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petrochemicals gap
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World News Business Summary

Hanson posts

25.6% rise

in first half

African

leaders meet
in bid to end
Angolan war earnings
Eight African heads of state
axe meeting in Luanda to
launch an unprecedented effort
to end the 14-year conflict in
Angola between the govern-
ment of President Eduardo
dos Santas and Jonas Savim-
bi's UnitamovemenL Page 4

PLO rejects poll plan
The Palestine liberation
Organisation rejected Israel’s

plan for elections in the occu-
pied territories as a trick to
usurp Palestinian rights and
evadeUN resolutions on Israeli

withdrawal- Page 5

EC rights vote
European Commission Is set

to approve a plan for an EC
charter of soda! rights fiercely

opposed by Britain, officials

said. Page 3

US envoy recalled
President George Bush recalled
Arthur Davis, US ambassador
to Panama, to Washington for
consultations. Page 6

Llgachev accuser
Mr Nikolai Ivanov, controver-
sial prosecutor who has openly
linked Mr Yegor Llgachev, the
Kremlin’s leading conserva-
tive, with investigations into

corruption, has triumphed in
run-off elections for the new
Soviet parliament Page 20

Israeli crackdown
The Israeli army destroyed
four and sealed seven homes
belonging to recently arrested
Palestinians in a crackdown
on attacks against suspected
collaborators.

Row over dam
Czechoslovak officials accused
Hungary of violating interna-
tional law by stopping work
on a joint dam project and said
Prague would seek compensa-
tion. Page 3

President named
Janez Drnovsek, 39-year-old

economist, became the young-
est president in Yugoslavia's
history. Page 3

Action Directe trial

Twenty alleged members of

the extreme left group. Action
Directe, go on trial in Lyon
today for a string of killings,

bombings and hold-ups in the
early 1980s.

Havel release appeal
A Prague judge will consider
a request from Czechoslovak
playwright Vaclav Havel for

an early release from his

eight-month prison sentence
on charges arising from a week*
of anti-government protests.

Remote control jet
Israel will unveil a remote-con-
trol aircraft, designed for both
war and peace, at the Paris

air show next month.

London strike
Central London emerged rela-

tively unscathed despite suffer-

ing its worst disruption to pub-
lic transport for years through
24-hour strikes by bus and
train crews. Page 11

Korean protests
Thousands of people marched
in Kwangju, South Korea, to

protest against the death of

a dissident student, rejecting
laboratory tests that indicated
he died by drowning.

Moscow drinks bHI
Soviet Union's drinking crack-
down cost SZSfan a year in lost

income, said leading economist
Professor Nikolai Shmelyov.

MARKETS

HANSON, diversified

conglomerate, unveiled a 2S.6

per cent increase in first half
profits before tax at £447m,
but played down suggestions
that it might soon being
returning to the acquisition
trail. Page 21

EGYPT and the Soviet Union
yesterday signed a £i20m
($198m) “soft loan" agreement
for the construction of a
600MW power station in the
Sinai Desert Page 7 .

SALOMON BROTHERS, New
York investment bank, is to
launch a $60ra investment fond
for Chile, according to Chilean
Finance Ministry officials.

Page27

GOLD: Gold was fixed at
$373.80 in London, after a fen
below the chart support point
of $375.00 led to stop loss sell-

ing. The metal has traded at

Gold price

$ per troy ounce (London)

420

370
Jan 1889 May

its lowest level since August
1986. touching $37350,
reflecting recent signs that
US inflation is under control
and the sharp rise of the dollar.

BRITISH COAL Is offering to
slash the prices of 20 per cent
of its sates to power stations

to protect a large section of

its market from imports and
fend off another heavy round
of colliery closures. Page 12

K MART, world's second big-
gest retailing group affer

Sears, Roebuck, reported a
w

sharp decline in first-quarter

income despite a small
increase in sales. Page 22

GENERAL Electric, fifth larg-

est US company, is to cut 1,400

jobs and close factories in
Georgia and Maryland to con-
solidate electrical equipment
operations in its appliance divi-

sion. Page 22

NEWS CORPORATION, Rupert
Murdoch’s international mafia
group, surged higher on a
strong Australian stock mar-
ket, ahead of third-quarter
results showing a continued
improvement in trading profit

and large extraordinary gains.

Page 25

C 1TOH, Japan’s leading trad-

ing house, acquired a 20 per
cent stake in the privately-

owned Welsh electronics con-
cern Race Group. Page 12

HEWLETT-PACKARD’S stock

price plunged In heavy trading

on news that the computer
and electronics manufacturer
is projecting lower than expec-
ted earnings for the second
quarter, which ends on April
30. Page 22

GENENTECH, US pharmaceu-
ticals and biotechnology com-
pany, is to work with Xenova,
small British drugs group, on
joint studies involving new
types of naturally occurring
biological substances which
could be used to treat heart
ailments. Page 22

BERGESEN, Norwegian ship-

ping company, is raising $l50m
through a five-year revolving
credit facility arranged by
Manufacturers Hanover Trust
Page 27

SOUTH AFRICA’S foreign
creditor banks have embraced
an option in financing arrange-
ments which allows them to

escape further negotiations
with the South Africans and
cease lending to the country
by 1997. Page 4

meeting in Peking as Soviet leader Mikhail Gorbachev (left) and Chinese President Yang
SZtangkun listen to the playing of national anthems at the start of the first summit meeting:
between the two countries for 30 years

Student protests mar
Sino-Soviet summit
By Collna MacDougaJI and Quentin Peel in Peking

HUGE CROWDS of students
yesterday scored a propaganda
victory over the Chinese lead
ership by throwing into chaos

the programme for the historic

Sino-Soviet reconciliation.

Today's wreath-laying cere
mony at the Heroes’. Monu
ment in Peking’s Tiananmet
Square was cancelled las*

night following a day of mas:
demonstrations in the heart a
the Chinese capital
The welcoming ceremony foi

Soviet President Mikhail Gorb
achev - attending the first

Sino-Soviet summit since

Nikita Khrushchev met Mac
Zedong in 1969 - had to be
moved to the airport, and hu
first formal meeting with the

Chinese leadership postponed
by two hours. His arrival at the

Great Hall of. the People ir

Tiananmen Square was a hole
andcorner affair as his motor-

cade slipped through to a side

entrance.
The disruption was caused

by crowds of banner-waving
-students- mid 1 their, supporters
estimated to number at teas!

100,000, surgingbacfcwahls add
forwards across Peking's oen
tral square. Peking's students

have been demonstrating for

freedom of the press and more
democracy since toe death at

former party leader Hu Yao-
bang a month ago.
The disruption of the sum

nut amounts to a humiliation
for the Chinese leadership,
although the protesters said

they do not wish to tarnish an
important international occa-

sion for China.

President Gorbachev arrived

at noon to the airport welcome
which was to have taken place
in Tiananmen Square, with a
guard iff honour and a 21-gun
salute. Confusion reigned
throughout the afternoon over
the precise time and place of

Mr Gorbachev's talks with
President Yang Shangkun.
Two hours late, bis cavalcade
arrived by the back streets to
what is, in effect, the trades-

man’s entrance to the Great
Hall
The key talks of the summit

will take place today when Mr
Gorbachev meets Deng Xiaop-
ing, China’s 84-yearold senior
leader, and Zhao Ziyang, party
general secretary. Yesterday's
meeting set guidelines on
which both sides wish the
talks to proceed.
Both rides stressed the need

to put the quarrels of the past

30 years behind them. How-
ever, while, president Gorba-
chev talked about the summit
as marking a “watershed” in
relations between t£e coun-
tries, his Chinese counterpart
was more cautious, referring
only to “the beginning of the
normalisation of Sino-Soviet
relations.

**

In a welcoming banquet in
the Great Hall, Yang noted
that “Sino-Soviet relations tzar

versed a tortuous course in the
past. Today, we have come to a
new starting point"
Mr Gorbachev spoke posi-

tively about co-operation at all

levels on political, economic
and international issues. Mr
Yang underlined Chinese

determination to pursue an
independent foreign policy.

Mr Gorbachev also stressed
that “the improvement of Sovt
et-Chinese relations is not
directed against any third
country. In the final analysis,

the entire world community
stands to gain from that
improvement”
A point of dispute emerged

over whether Mr Gorbachev
apologised and took Soviet
responsibility for the confron-
tation of the past 30 years. A
Chinese Foreign Ministry
spokesman said the Soviet
leader expressed his regret for

the past and admitted “to a
certain extent we are responsi-

ble for that"
However, Mr Gennady Gera-

simov. the Soviet spokesman,
denied that bis leaderhad apol-
ogised. But, admitting that it

could have been said outside
las bearing, he declared that
bath sides had agreed *Tet the
dead bury their dead.”- -

. Mr - Gorbachev obliquely
commented .on the disruption

‘

iff the day; saying that every
country had ite .own special
problems but the new genera-
tion. would be wis«. However,
be stressed the need for a rea-
sonable balance between gen-
erations, “between the young
people who speak against con-
servatism and the wisdom of
the older generation."
Mr Yang told the Soviet

leader that the Chinese people
had “followed your reform
with interestand wish you sue-
Continued on Page 20
Summit details, Page 8
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INTEREST RATES
US hmchtimfl
Federal Funds 9%%
(9AJ
3-mth Treasury Bills:

yield: 8.49% (8.467)

Long Bond: lOOjz
(100%)
yield: 8A3% (8-027)

London
3-month interbank;
dose 123J% (sains)

Nsw York doss
$1.8410 (1.6815)
London:
51.8395 (1.6595)
DM3.185Q (same)
FFr10.7800 (10.7700)
SFr2.8500 (same)
Y225.0 (225.50)

DOLLAR
New York dose
DM1.9385 (1-9205)
FFr85495 (6-4905)
SFM.7375 (1.717)
Y137.175 (138.15)
London:
DM1.9420 (1.9190)
FFr8.5625 (8.4900)
SFrl.7385 (1.7175)
Y 137.20 (135.90)

GOLD

STOCK INDICES
New York close
Dow Jones Ind. Av.
2.463.89 1+24.19)
SAP Comp
315.92 (+ 2.08)
London:
FT-SE 100
2,149.9 (+14.2)
World:
145.18 (Frl)

Tokyo
Nikkei Ave
33,71629 (-150.04)
Frankfu rt

Commerzbank
dosed (1.684.7)

OIL
Brent 15-day (Argus)

$18,475 ( + 0.075)
(June)

New York latest West Tex Crude
Comex June $20,415 (+0.30)
$376.5 {378.9) (June)

Bonn calls for joint US-Europe
effort in TV technology race
By Lionel Barber in Washington

WEST GERMANY is to
propose formally today that
the US and Europe join forces

against Japan in the race to
develop high-definition televi-

sion (HDTV).
Mr Christian Schwarz-Schil-

ling. West German post and
telecommunications minister,
will table the proposal during a
meeting in Washington with
Mr Robert Mosbacher. US Com-
merce Secretary, who is lead-

ing efforts to build a domestic
HDTV industry.

HDTV, which gives sharper
pictures than conventional TV,
Is an emerging technology
with widespread future appli-
cation in industries such as
computers, semiconductors,
consumer electronics and

US industry estimates
suggest that sales of HDTV
sets could total $40bn world-
wide by the year 2010, with
gllbn In the US alone.
A three-cornered fight has

erupted with Japan, Europe
and the US all trying to
develop their own standard for
the new technology. The US

CONTENTS
Anxieties about retreat,
haunt French industries

cffbrt Is lasting, white Japan
has established a lead, prompt-
ing fears that it will consoli-

date Us already dominant posi-

tion in the TV Industry and
capture further lucrative elec-

tronics markets worldwide.
Mr Schwara-SchiHing said he

wanted the US to pool its

resources and technology with.
Europe: “We should not permit
Japan to get supremacy in the
next generation of standards of
television. It would be a mis-
take if the US and Europe start

their own development. We
should sit down together.”
The West German move

comes as the Bush Administra-
tion and the US electronics
industry is belatedly trying to
forge a common policy on
HDTV. Last week; an industry
group told Congress that it

would need at least $1.35bn in
Federal aid if it were to build
an advanced television capable
of taking cm Japan.
Mr Mosbacher, who favours

tax breaks and anti-trust waiv-
ers to foster US Industry col-

laboration, reacted cautiously,

declaring that “Unde Sugar”
would not necessarily stump
up the cash - an approach
seen as a setback for the HDTV
effort.

Ms Pat Hill Hubbard, vice
president of the American
Electronics Association, said
the West Goman proposalwas
“a hit premature, but very
interesting.” She said it was
important, first, for the US
Government and industry to
agree a common policy and
then negotiate from strength
on issues such as common
standards and licensing of
technology.
The US, recognising the

technological importance of
HDTV, has began to backaway
from a preliminary commit-
ment made several years ago
to Japan to adopt its standard.
NHK, Japan’s government-
owned broadcasting company,
bad offered to license HDTV
technology to US companies,
said Ms Hubbard. She charac-
terised the West Goman pro-
posal as a similar effort to woo
the US.

— - — - - -

Britain 10-12

Proposed defence cute
have turned into a bat-
tle of wills between Mr
Jean-Plenre ChevOne-
ment, the- Defence
Minister, (left) and
Prime Ministar Michel
Rocard. Mr ChevA-
merrt is fiercely resist-
ing the depth of the
latest proposals
Page 2
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Peronists
appeal for
unity after

election

victory ;

By Gary Mead and Robert
Graham In Buenos Aires

PERONIST candidate Mr
Carlos Menem, who swept to

victory in Argentina’s Presi-

dential election 'on Sunday,
yesterday called for national
unity to- “help pull the country

1

out -of the hole in which it

finds itself
Unofficial final returns

1

yes-

terday gave MrMenszu'47.3 per
cent of the popular , vote
against 37 per cent won by,Mr
'Eduardo Angelas/ of the Battik

cal Party. ' •

Mr Menem and the; Radical
government of PcerideaSt Raul
Alfonrin are under pressure :to

reach- a quick understanding
on him -the country is to' be
governed over .the/: next six

months before Mr Menem
takes office.

Urgent economic- derisions,

as wen as vital external,negoti-

ations on fresh financing ofthe
country’s $60bn debt, have
been held up by the eteetton

I.theirampaign, ana the country is

faring .the possible return of
hyperinflation.

However, Mr Ifenem, whojs-
hot due to take office until

December 10, refused' to: com-
mit himself on the. sensitive

issue of co-operation with Pres-

ident Alfonrin.

Mr Angelos, conceded defeat

within five hours of the poDahg
stations closing, an Sunday,
when it became dear that foe
Peronists had won not only a
majority of the papular vote
but could count on 3X7 out of

600 in tiie electoral college that

will now formally choose the
46th president by. August.
The swing to the- Peronists

almost precisely reverses the
Radical

,
victory' in October

1968, when President Alfonrin

ended43 years of military dic-

tatorships.

Mr Menem, 58, said he would
give support to the rufihgRadir
qal Government where neces-
sary, but added that he would
Tnakn it riear “that one cannot
oo-govem-when-one-doesn’t
know what Is going on and
when .'one. can’t .guarantee
effective managements
“The otfiei- political parties

fared badly, emphasising the
virtual disappearance of any
left-wing vote and the consoli-

dation of a two-party system.
The elections also included 127
seats for half the lower cham-
ber of Congress. The Peronists
now look set to enjoy-a major-
ity which wUl enahl& their leg-

islation to have a smooth pas-

sage, unlike that of the
outgoing Government-
Victor stays aloof, -Page 8;

tests ahead. Page 18

Dollar continues

to rise in spite

of intervention
By Ralph Afldna. In London and Janet Bustt in New York

THE DOLLAR climbed steeply

yesterday against other motor
currencies, rirrugging' off crit-

tral bank intervention and
closing in London at its high-

est level -against the D-Mark
since December. 1986.
" The rise followed strong
increases over the - last two

: weeks, largely due to demand
rby investors amid growing con-
fidence about the US Interest

rate outlook-
The dollar’s strength, contin-

ued
-

to undermine sterling,

which fell to its lowest level

^ against the us currency since

October 1987. However, the
pound was unchanged against

the D-Mark; criming fears of a
rlse in UK interest rates to stop
sterling depreciating. .

In London the dollar jumped
nearly-2% pfennigs against the
D-Mark^ reaching DM1.942 at
the close, and it rose to Y137.2Q
against Yj£&90 on Friday. . :

It closed in New York at
DML938S and Y137.175.
- Most - European • foreign
exchange markets were closed
yesterday for Whitsun but too
-momentum behind the dollar’s

. rise may also have discouraged
large-scale intervention by

' other central banks.
The strength of the dollar

protected US securities mar-
- kets from the profit-taking
which would otherwise have
seemed inevitable after Fri-

day's surge which took, the
bond market more than two
points higher and the Dow
Jones to new post-crash highs.

The Dow closed up 24J9 at

2,463.89. Volume was active
although some of yesterday's

DoDi
against the DM.(DM per 8)

•iJSo!

1-80

against Die Yen (Yen per $)
140

130

120
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grins could be traced to pro-

gramme trading related to arbi-

trage with the futures market.
The Treasury bond market

was more cautious, with short-

dated Issues trading A points

lower in late business, and
long dated bonds around A
lower. The yield on the bench-
mark long bond edged higher

to 8R3 per cent
UK equity prices also rose to

another peak since the October
1987 stockmarket crash. The
FT-SE 100 share index dosed
J4u2 higher at 2,1499.

In London,, the pound ended
at $1:6395 compared with
SL6595 at the. previous dose.
Against the D-Mark ft finished

at DM3.1850: The. Bank of
England’s sterfihft^rade-
weighted Index fell OR to 94.6.

Sower US growth confirmed.

Page 6; Money markets. Page
42; Wall Street, Pages 46; Lon-
don Stocks, Page 35

Unwelcome visitors drop

in on the Commission
COMPUTES hackers from
South Africa* Switzerland,
FTaaoe and Britain have bro-

ken toto-titeEuropwinCoinr-
mission’s electronic files,

writes William Dawkins in
UnTgqffcftt- -

- Officials said they have
tightened computer security
since the discovery that hack-
ers have been snooping on
databases for at least the past
six weeks.

Files ware found to have
horn entered regularly outside
nffico honn.
: The . security breaches
appear to have been in infor-

mation systems concerned
with foreign affaire, energy,
agriculture and personnel.
The mart likely repositories

of sensitive Information would
be those relating to the Euro-
pean Community's external
relations with, for example.
South Africa, and to agrtcul-

. tsral issues, from world pric-

inglevels to domestic fraud.
The Commission's computer

systems seem undamaged and
the hackers appear to have
done little more than examine
files before ringing off, offi-

cials said.

Moreover, the systems were
altered to block unauthorised
entry and the hackers appear
to have stopped trying.
- Nevertheless, one official
admitted; “Clearly these are
not just boys playing around
with personal computers. They
know what they are doing.’’

•4
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Mitterrand to intervene in defence cuts row
By Paul Batts in Paris

PRESIDENT Francois
Mitterrand is expected to

intervene directly tins week in
the controversy over large
redactions in the country’s
four-year FFr470bn (£44bn)

defence programme which is

currently dividing the French
Socialist Government. He said
he intended to address this

sensitive issue during a news
conference on Thursday when
he will outline his defence and
foreign policy.

It will be his first news con-

ference since his re-election

last year and the initiative is

clearly timed to coincide with

the European election cam-
paign and the forthcoming
French presidency off the EC
starting in July, when Mr
Mitterrand will also host the

summit of industria-

lised nations in Paris.
The debate on defence cuts

is straining relations between
Mr Michel Rocard, the Prime
Minister, and Mr Jean Pierre
Cheveneroent, the Defence
Minister who is fighting
against the depth of cuts pro-

posed by the Government. Mr
Mitterrand acknowledged that
there would be reductions in

the original 1990-93 defence
procurement programme but
said overall defence spending
would still increase. Be added
that he was anxious to avoid
any steps which risked demor-
alising the armed forces and
undermine the country’s
defence industry.
Mr Mitterrand is also expec-

ted to use the news conference
to comment on the recent con-
troversial visit to Paris of Mr

Yessir Arafat, the head of the
Palestine Liberation Organisa-

tion. as well as discuss East-

West relations before the Nato
summit and his talks with
President George Bush in
Washington month. He is

also dne to visit Dakar for the
Franco-African summit, and
Tunisia and Poland ta coming

During- bwudbI pQ^rhzt*

age to Solntre in Burgundy,
Mr Mitterrand also urged the
Socialist Government to intro-

duce new legislation to tighten

French party political financ-
ing regulations to increase the

transparency erf political life.

Although the previous right-

wing Government,had intro-
duced legislation in 1887, Mr
Mitterrand argued that it had
not gone fear enough and had
had only a limited impact-
He also indicated he would

favour a reduction in the num-
ber of regions in France to
create fewer but bigger
regional entitles which would
be more competitive in the
Europe of 1892.

Mitterrand: carefnltiming

Anxieties about retreat haunt French industries
Proposed spending cuts threaten a sector already suffering from declining exports, writes

.

Paid Betts

T HE controversy within the
Socialist Government over cuts
in France's four-year FFr470bn

<£44bnl defence programme is causing
anxieties for the French aerospace
and defence industry at a time of

declining military export orders.

The outcome of the budgetary dis-

pute is expected to have crucial impli-

cations for the sector, which has
climbed since the 1960s to third place

in the western league behind the US
and Britain, thanks mainly to its mili-

tary production.
It is also likely to accelerate the

shift In the balance between the mili-

tary and civil sides of the French
aerospace business and heighten the
urgency for further restructuring in

the industry.

The issue of defence cuts has
turned into a battle of wills between
Mr Michel Rocard, the Prime Minis-

ter, and Mr Jean-Pierre Chevenement,
the Defence Minister, who has palpa-

bly dramatised the debate during the
last few days to mobilise the industry
against any cancellation in the
1990-1993 procurement programme.
Mr Rocard and Mr Pierre Berego-

voy. the Finance Minister, have asked
for cuts totalling at least FFrSObn as a
contribution to the Government's pol-

icy of budgetary rigour. Although Mr
Chevdnement has reluctantly
accepted to make some reductions
totalling about FFr20bn in the
programme, he is fiercely resisting

the depth of the latest proposed
cuts.

The Defence Minister believes it is

possible to trim FFr20bn without jeop-
ardising the major elements of the
programme, in spite of the risk of
delays in the timetable of some new
projects and a possible reduction in
the volume of orders for specific

equipment But he warned last week

that the Prime Minister’s latest pro-
posals could lead to MiwpHatimm
An inspired front-page article in Le

Monde last week identified four pro-
grammes which could be threwtoned;

the new Lederc battlefield tank
, the

Charles de Gaulle aircraft carrier, the
new generation Rafale fighter jet, and
the Franco-German combat helicop-
ter.

The Defence Ministry has also
decided to freeze the launch of new
military programmes and reduce cer-

tain existing orders for equipment
until the controversial issue of
defence cuts is resolved.
The ministry has already indicated

it intends to buy three instead of five

Atlantic-2 naval reconnaissance air-
craft from Dassauli-Breguet this year,
and the air force is considering buy-
ing about 25 Mirage-2000 jets from the

same group instead of 33.

The defence programme cuts are
likely to make life PsppriaTly difficult

for Dassault-Breguet because of the
group’s heavy dependence on its mili-

tary aircraft business. Indeed, the lon-

ger-term future of Dassault-Breguet
hinges on tire development and pro-
duction of the RafaiA advanced fighter
jet

Daring the last few years, the group
has been forced to embark on a major
restructuring and rationalisation pro-

gramme in the face of stagnant mili-

tary export orders and only last

month announced the closure of one
of its large aircraft plants at Colom-
iers in Toulouse.
Although the Government has con-

firmed on several recent occasions its

commitment to go ahead with the
Rafale, the programme's future and

The issue has now turned Into
a serious battle of wills

between Prime Minister
Michel Rocard (right) and
Defence Minister Jean-Pierre
Chevenement (left), who lias

dramatised the debate in the
past few days to
mobilise the aerospace and .

defence industry against the
threat of cancellation of one
or more of the major
components ofthe four year
procurement programme.

its timetable have remained clouded
with doubt, especially after *h? failure

to find foreign partners.

Aerospatiale, the French state-

owned aerospace group, is also rely-

ing essentially on its civil aircraft
rather than its military operations for
growth. Underlying the significant
shift in the structure of the French,
aerospace industry, Aerospatiale
announced last month that for tire

first time the turnover of its civil

aerospace activities had overtaken
miUfnyy sales last year and that this

timid was likely to be accentuated
this year.
The latest figures of the French

aerospace industry association GIFAS
also show a steady decline of the
weight of the military sector
in the overall turnover of tire indus-
try.

In -11986, the .military side stfil

accounted for about 64 per cent of
industry turnover after accounting for
as much as .79 per cent in 1960. But it

deatoed,tov56 pdricent in 1987 and to

55 per cent last year of the industry's
overall turnover of FFriftfftm.

The shift is evai more Hmnwtii* in

export performance Where the stagna-
tion in ug new militaryexport orders
h»g increased the industry’s reliance
on dnmagHi- itotemt pmgrammea and
civil orders.

Military exports accounted for only
33 per, cent of total French aerospace
orders last year compared with 43 per
cent the year before and 41 per cent in
1986, the year .when civil export
orders overtook miliiary orders for
the first time. In 1962. mfiitanr export
orders accounted for rt mulch as 80
per cent
The trend is also evident In the

figures published last week by the
French aerospace components indus-
try with turnover in civilian business
increasing to FFHL2bn last year from
FFr5JJbn the year before but military
tumoverfelfing to FFri4.7bn last year
from FFrl6Jbn.

Expressing the general concern of
the industry as a whole, Mr Jacques
Savoyen, a senior executive of the
Thomson CSFstatecontrolled defence
group, said tim industry was carefully
following developments in the pro-
posed revision off the country’s medi-
um-term defence procurement pro-
gramme.
But as president of the association

grouping the country’s aerospace
components suppliers, he added that

theindustry was not expecting any
ftukiiiiTTiAwtai changes in roe four-year

defence programme and was confi-
dent that Mr Chevenement would
tight •‘to the very end?* to defend the
major projects fa fhepro&amme.

expose divisions on

ha principle fee. right-wing

parties have all declared ttear

support for the motion, which

been ?*£"*** by 21 Deputies

from the Ganllist RPR party, 23

from the UDF centre-right

umbrella grouping, and 20

from the UDC centrist party.

In reality, it marks a new
episode in the power struggle

within the conservative par-

ties, between a group of young
reformers and the established

leadership. For the censure
motion was launched at the

initiative of the reformers, and,

to the undisguised annoyance
of their elders, they have
retained control of it by. ah.

unorthodox manipulation of
National Assembly procedure.

The reformers launched
their first challenge a month
ago with a plan to lead their

own list of candidates in the
June rfertinu to the European
Parfiament- This open defiance

of the negotiated agreement
between the GauHlsts and the
UDF, to flftki a joint list headed
by former President Valdry
Giscard d’Estaing, collapsed
just as quickly as it had
erupted when the young GauU-
ists meekly fell into line

behind Mr Jacques Girirac and
the dd guard.

Hus week’s censure motion
is clearly intended by tbe
young reformers as a way of
recapturing public attention,

as well as same af the credibit

By inn Davidson in Paris

THE CENSURE motion tabled

by France’s right-wing opposi-

tion parties, attacking the

Socialist Government's Euro-

pean policy, is scheduled to be

debated in the National Assent

bly today. But it has so far

dm* more to expose divisions

within the opposition than dis-

concert the Government. _
; Although the latter is well

stunt of an absolute majority

in the National Assembly, and
thus in theory vulnerable to a
censure vote, a defeat would
require an improbable alliance
between the conservatives ami
the communists. Such an alli-

ance is doubly improbable
because tbe purpose of the cen-

sure motion- is to reproach tim
Government , for. being insular

ity lost in that ^glorious

rSreat. When the GauHist

party leaders decided to

endorse the censure motion

they assumed that their party

Soup In the National Asaa*
biy would automatically have

the right to lead the debate

against the Government, and

thus stifle the impact of the

reformers* initiative.

. Instead, the reformers are

invoking a little-used, proce-

dure which permits an nufirid-

ual Deputy, rather than an.om-
cially-iecognised party group

leader, to lay a censure motion

against the-Govmuneut.
Mr Alain Juppd, secretary

general of the Ganllist party.
hag condemned the reformers'

unorthodox procedure, and ft

seems probable that Gaullist

Deputies will have a free vote.

The motion criticises the

Government for not having

done enough to enable France

to meet fee more competitive

world of the European Single

Market and for felling to take

initiatives to secure concrete

progress towards monetary
union and a true security com-

munity in Europe.

In reality, there is little

doubt that fee present Govern-

ment is at least as genuinely

committed to a European
fixture as its conservative pre-

decessor.
Moreover, the impact of a

censure motion ostensibly sup-

ported by all fee right-wing

opposition can only be under-

mined by the feet that the con-

servative parties will be
divided in the European Parlia-

ment elections because they

will be presenting two rival

lists of candidates.

The old guard of tim GauIBst

party may have been able to

whip the young reformers into

line behind the list of candi-

dates led by Mr Giscard
d’Estaing But the CDS centrist

party, led by Mr Pierre Mehaig-
uene, has broken away from
the conservative pack, and is

Adding a a^parate list of its

own, under the leadership of

Mrs Simone VeO, former con-

servative minister and one-
time President of the European
Parfiament.

\
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Be part ofthe legend in Hong Kong.

MANDARIN ORIENTAL
HONG KONG

After your first stay at

Mandarin Oriental Hong Kong
you probably couldn’t

imagine anything that -would impress

your more. But something wilL

Your second visit. Because

-we’ll remember your name.
Your favourite drink. Even how

many pillows you prefer

It’s this unobtrusive attention to

individual service that

makes us one of the finest hotels in

the world and has earned us the
reputation of the legend.

We know you wouldn’t

want it any other way.

MANDARIN ORIENTAL '

THE WORLD'S FINEST HOTELS

WEDEN
ANNUAL
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STORA is a strong inter-

national Group with

operations in some 50
countries, and a work-
force of 54,000 em-
ployees, ofwhom.29,000
are ' employed outride

Sweden. Sales currently

total approximately SEK
40 trillion. .

The STORA Group’s
profit after financial

income and expenses
improved 47% during
1988 to SEK 3,710m

(2,524). Income per share amounted to SEK 31.50 (20.40).

STORA is probably the woritfs oldest existing company.
Through the acquisitions of MBaud and Papyrus, STORA
has developed into the largest forest products company in
Europe and is one off tbe leading companies worldwide in

such markets as pulp, newsprint, fine papers, packaging
paper and board.
STORA has forest holdings amounting to approximatdy l.6

million hectare off productive finest land, and hydropower
plants with an annnal production capacity of about 3,800
GWh. These tangible assets provule fee basis for finest jno-
ducts operations and also represent a substantial capital

'

reserve. • -

Swedish Matchwas incorporated into theSTORA-Groupon
May 1, 1988. The acquisition of Swedish Match is of great

strategic importance to STORA. The Group has gained an
extensive consumer-products sector; with a broad inter-

lb find out more about tbe performance, direction

and prospectsofsome ofSweden’s roost successful

corporations send for a free copy ofdie 1988mual
report ofthe corporations listed below.

Please circle foryour free copies:

ASSI CARDO EUROC FFV M0D0

NOBEL INDUSTRIESSWEDEN

PERSTORP PROCORDIA SANDVK

SKANSKA STORA

national base, winch wfll contribute to reducing the Group’s
sensitivity to general economic trends.

As an integral part of the increased internationaljzaiion of
tbe Group, STORA shares will be listed on the London and
Frankfort stock exchanges. Assumingstable development on
these stock exchanges, tire listings are estimated to be
implemented during November 1989.

I the background of'
de market cotkfi-

e expect a continuing
meat In income to a
ceeding SEK 4.2 ba-
ng 1989. The threat
Mutable trend In earn-
primarily in the risk

1 cost nicreases in
compared with other
a. However, the new
structure means' feat
is now less sensitive
foods in Sweden”
;gren,

itaodCEQ

Anafe your business card or please prim.

Company

Address

Country
.

-

Swedish Annual Report Promotion,
.Box 10020. S-I0O35 Stockholm, Sweden.

I
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Thatcher defends ‘ Pl“™b German diplomats feel Bucharest’s wrath
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By PhilipStephens, Political Editor,; in London :

and T^.D^kjKm't£r'3fbj^seis iC-
- ~

MRS Margaret- Thatcher, tlie
British Prime Minister,-yester-
day set the tone" of the Con-
servative platform for next
month’s European elections
noth' a sfrong defence at her
determination' to retain sover-
eignty for Britain’s parliament.

In a dear response to -the-

weekend attack on heredities
towards Etrtppe'.by Mr Edward
Heath, a former prime 'minis-
ter, MrsTTiatcher said Chat die
remained intentfupon resisting

tfim
-? .- -- r

.

; Her . coiSmtents’ caine ^'i
growing namber of Con^erVa-
tiverMembars ‘of Parliament
voiced 7 cofc^rtf'tea‘t‘ totefniaj
devisions' within'the p$rty;pfcter
how tb respqhd to pressures in
Europe for mu£h closer.'union
could daittfijge Ifo'.chances ‘'in

the' Jime M elections; .

"

-Many MPs voicedsupport for
the more positively' European
approach set out- by Mr Mich-
ael Heseltine, - the former-
defence minister,' in a book
published yesterday, but others
insisted that the Prime Minis-
ter should stick, to her tough
Stance;'!-

'• 7

'/Those tensions are likely to
he exacerbated later today
when Lord. Flmnb,. the Conser-
vative .president of the "Euro-
pean Parliament, will use/a
speech" in

,
Lohdon to_ dismiss

fiaia .that Britain’s partners
are set . on the creation of a
European “super-state”- '

.

'

:.In a .generally upbeat
account of the ‘European^Com-
munity's recent- development
and its future prospects. Lord
Plumb win

1

pointedly challehge
Mrs Thatcher’s vision of a
Europe. \
.' Mrs Thatcher underlined her
view that the completion by
1992 of the single European

market could not be^aflowed to
take,away frrmt-parliamentm
power- to runi Britain’s econ-
omy mid taxation system. She
said that she Vrasa ?Burapeaii
idealist,"butthat diiinotmean
transferring key powers from
London t<yBrussels. •

: She- Aid not motion Mr
Heath by name, bnt Str Geoff-
rey Howe, the Foreign 'Secre-
tary, underlined the Gdvera-
ment’s anger at his remarks
with :& '-direct rebuttal 'of the
charge that;Mrs Thatcher had
been “rnislea'dihg 'the public.”

Sfr;'Geof£rey;tbld:-a British
Broadcasting^ - Corporation

.
' radio'pmgramine' that; TCtis a
matter df ^reaL regret that a
fanner PrimeMiniSter, whom I
was prmleged'to serve, should
make thatjxnnt about his suc-
cessor. vCrho 'has done a ' greed
deal to /shape the' Etifope for

.
which he has worked so hard.”
The -Conservative' manifesto

for the European elections will
be published next Monday and
ministers were acknowledging
yesterday that it would repre-
sent 'a delicate attempt to
bridge the~ internal tensions.
''WMteTthere isa strong Conr
sensus'inthe Cabinet against
the acceptable of a detailed and
compulsory set of social, poli-
cies tb

,
accompany the Creation

ofthe single market, there are
clear'differences over foil! Brit-
ish membershipofthe EMUS.
Against that background'the

manifesto is expected to repeat
the' bland formula that the
Government will feuca 'sterling

into the exchange rate mecha-
nism “when the fens is right.''
*; The opjwsrtion Labbur Party
hopes' to build on' its recent
success in the Vale of Glamor-
gan by-election by winning
perhaps five or more European
constituencies from the Con-
servatives.

New Yugoslav President
By Judy Dempsey iii Vienna

!

AiVYOUNGEH generatlim: Of
leaders yesterday"tookdyer
Yugoslavia’s collective stofe •

presidencyUs
1

theOhmtryGibes' '

;

one of its worst political and
economic crises since the War.
The presidency, the highest

constitutional and defence!
body in the country, wfB be
headed by Mr Janes Drnovsek,
a 39-year-old economist from,
the liberal northernrepublic of
Slovenia. He is the youngest
official to hold the post of
national President . i

Mr Drnovsek, whn was duK

sen by hismitive‘Slovenes in a
first-ever dfrect popular vote,
headsd presidency which coat
sfetS"of a representative from
each of the six republics and
two antanomoim provinces: -

Mr Drnovsek faces a number
Of ehflllmgAK, inrinding instt
rationalising changes .

which
favour a more wwrifpfcfflteiM
economy, greater powers for
the'Government <nui less inter-

ferenceby the ruling Yugoslav
league- of -Communists (Com-
munist Party); in the running
of the economy. -

set to add
to Tory EC
tensions
ByThnWdown ..

^OED PLUMB, ,whois nearing
the ;ftnd -.of;his;term as presi-
dent of the European Parlia-
ment, will tonight exacerbate
the tensions- on European pol-
icy inside. Britain's Conserva-
tive party in- a speech to the
Royal institute for Interna-
tional Affairs inLondon.
In a generally upbeat

account of the European Com-
munity’s recent development
and its future prospects. Lord
Plumb will pointedly challenge
Mrs Margaret Thatcher’s
vision of a Europe “merely of
sovereign states,” though he
will not mention the British
Prime Minister by tmww
He Will dismiss the fears

being fuelled in London of. a
"centralised' super- state,”

;
remind EC member states of
the commitment they have
made toVa “social dimension,”

- and'repeat his view that a sin-
gle European currency is one
day inevitable.'
He will also argue that

accountability in the EC will
be improved only if the powers

- of the democratically elected
European

. Parliament are
increased.
, While Lord Plumb does not
Intend to personalise his
remarks, his speech is bound
to fan the fires of controversy
stoked .up at the weekend
when Mr Edward .

Heath, the
former British Conservative
Prime Minister, accused Mrs
Thatcher of misleading the
British public over the EC
threat of a "Socialist super-
state.”

Yesterday, Mrs Thatcher
responded to Mr Heath’s alle-
gations by saying that she
would not allow Europe to sink
"into detailed bureaucracy of'
standardisation and harmoni-
sation.”
- Coming less thaw five weeks
before the European elections,
when Lend Plumb and other
British Tory Euro MPs will be
trying to present a united front
on the hustings, the widening
split in Conservative ranks is

understood to be worrying
party officials.

At Chatham House tonight
Lord Plumb will insist that the
EC’s “principal achievements
would have been impossible”
without a pooling of sover-
eignty, at the namg time reas-
suring his audience that
“national identities and
trill flourish within the Euro-
pean Community.
He wHL also assert that the

social dimension of which
Downing Street remains highly
suspicious "is a necessary ele-

ment In the achievement of a
genuine internal market”

Governments urged to strive for

greater monetary co-ordination
By Alan Friocbnan and John Wytes in Venice

MR Giuliano- Amato, the
.

Wgqi
Italian. Treasury minister, 'yes- ..

• .Ilf- T-
terday urged European govern^ Baa .

meats to strive for greater co- -

ordination of national budget- - —
ary and monetary policies.-: •••:. K -

,

Opening the Financial Times -.

~rJSS^mT'
conference an European bank- '

ing in Venice, Mr Amato also CONFERENCE
expressed hope that EC leaders —

. .
. ...... .

would use . their forthcoming
.

: EUROPEAN
meeting in Madrid to backipo- dami/imp
posafawmtaineddn the Deters > -dANInIIMU •

report on> European, monetary
union. gle market would
Mr Amato said the "original treatment of firm

sin” of the drive toward Euro- ent countries,

pean monetary union wasfhe ^ In particular
inability of goverhments tojCQh .. warned vbfcJhe
ordinate, budgetary policy, European mercar
although he acknowled^d that des might subtly

it was much easier for central against carapetifii

banks .to work together on European corpora
monetary policies than . for . Turning to the

elected governments and par- ing seene. Senate)

liaments of different countaes stressed the nee<

to agree budgetary goals strict miles. to pj

Jointly. . trial coocgmafrot
The .Itgliau<Tre*sury tad at bwks and

lamented- the. absence of Ster-,. the-.. present- Jav
ling from the European Mohe- tiared- in Rmne
tary System (EMS), calhng ita : 'address the loc

major anomaly and hoped that - might,permit, indi;

progress;' might be madfir hies -to -act ixiAa

Madrid in persuading.toe BK - collective control

to join the system, -* ProfeMor.Jtar
Mr Samud Brittan. assistant Bbccont Dniversi

editor and principal economic Italy’s, strengths

commentator of the Financial .with the highest

Times, agreed with Mr Amato in Europe, bntwa
on the need for the UK cur- much of the dam
rency to join the EMS but go to finance the j

offered a stinging critique of He sector deficit

the Delor& report, which "per- Professor Norl

formed a disservice to the ' senior economist

cause of monetary union.
1
*. Bank, confident]

Mr Brittan said the worst that the EC sh

aspect of the Delors report was could expand,prod

its venture "beyond monetary ity and provide 1

policy into a sort of economic lasting growth j

imperialism, a search for poll- ment- But a libera

ties which co-ordinate, above icy, a firm and o
all in the budgetary and petition policy an
regional spheres.” • • dimension”' were i

Some of the Delors report's conditions for the

suggested restrictions could7 Mr Win BIscho

leave national governments of J. Henry Sch
with less fiscal discretion than spoke --from his i

regional authorities in the US a- -specialised, ii

or Germany, Mr Brittan finance -house —

charged.
’

ttie advantages c

Mr Brittan was' equally critx- tion as a compete

cal of Prime Minister Margaret to the large m
Thatcher’s refusal to jwn the institutions.

-

EMS. saying that. Britain might . . / .Mr Andrew La

lose all influence over future manager and boar

developments. the Swiss Bank 1

Mr Anthony Solomon, for-
.
criticised the

mer chairman ofthe New York approaches to regi

Fed said that he hoped the shir financial Industrie

gle market would ensure equal
treatment of firms from differ-

ent countries.

refer;p«rt$euiar ?Mr ;Solomon
...warned voL-lhe danger that
European mercantilist tenden-
cies Tnight subtly discriminate
against competition from nan-
European corporations.

.

. . Turning to the Italian bank-
ing scene. Senator Gttido Rossi
stressed the need to l^islate
strict jmles.to prevent indus-
trial ccmcgxn&from. buying con-

tad at banks and wanned that
the., present- Jaw being dis-

cussed in Rome does not - yet
address the ; loopholes

(
that

mfghtpermtt.hidiistEUd compa-
nies ^-to Jact ixtixmeert to :take
:cefi^tive control ofbanks. „•

vProfo^or. Jtfario Monti of
Boccohi University discussed
Italy’s, strengths, as a nation

with the highest savins ratio

in Europe* but warned that too
much of the domestic savings

go to finance therunaway pub-

lic sector deficit.

• Professor Norbert Walter,
senior economist at Deutsche
Bapk, confidently predicted
that the EC single market
could expandproductive capac-

ity and provide the basis for

lasting growth and employ-
;

ment. But a liberal tradingpdt

,

foy, a firm and coherent com-
petitlon policy and the “social

dimension” were essential pre-

conditions for these gains.

Hr Win Bischoff, chairman

.

of J. Henry Schroder Wagg,
spoke — from his experience hi

a - specialised, international

finance -house — in favour of

the advantages of specialisa-
•tirm as a competitive response

to the large multi-purpose
institutions.'

Mr Andrew Idige. general

manager and board member of
the. Swiss Bank Corporation,

criticised the prevalent
approaches to 1regulation of ti*e'

financial industries.

The revolution in informa-
tion technology was_ breaking
down the barriers' between
institutions and markets.
Therefore compartmenta3isa-
tion of r^ulation, info discrete
sections of securities, banking
and insurance “irin not make
sense in the future.”
He urged the EC to learn

from the UK experience, of
over-detailed regulatory draft-
ing and to avoid doing the
same for European securities
markets •

Assessing how Italian banks
would adapt to thg ringja mar-
ket Mr Sergio Sigfientl, man-
aging director of Banca Coan-
merciale Italians, said they
would generally benefit from
their previous protection.
The arrival erf foreign compe-

tition in their domestic mar-
kets would cut margins and
drive some marginal hanfat out
of business.
Market share would be the

most important competitive
criterion in confronting foreign
competition.

Italian banks’ foreign activi-
ties would be much less inter-

ested in retail .banking than in
providing corporate financing
Italian companies, -

Mr Francesco Paolo MattinU,
executive vice-president of
Fiat, stressed the massive
changes which have taken

in financial marirafrg in
the last 15 years in hjs analysis

of the markets’ efficiency. He
thought that there had been an
efficiency gain, at the expense
of some stability.
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By Leslie Colilt in Bucharest

RELATIONS between Western
embassies in Bucharest and
the Romanian authorities have
deteriorated sharply recently.

.The West German embaky
is the latest target of retalia-

tion after its recent condemna-
tion ' of Romania’s human-
rights record. Previously. Bonn
was reluctant to criticise
Bucharest nut of fear for the
safety of the nearly 200,000 eth-
nic .Germans in Romania.
After a two-week delay, West

Germany last week confirmed
the apparently unprovoked
beating by a Romanian secu-
rity guard of Mrs Julia Dree-

sen, the wife of the West Ger-
man consul in Bucharest,
while out walking near her
home. Mrs Dreesen suffered
severe head and leg injuries
when she was hit with a
two-way radio and kicked on
the ground.

. She was sent back to West
Germany in a state of shock.
Bonn lodged a vigorous protest
to Romania, which refused to
apologise.

The West German Foreign
Ministry, however, did not dis-

close that Romania subse-
quently accused a German dip-
lomat of attempting to

explosives aboard a Lufthansa
airliner at Bucharest airport
The charge was rejected as

absurd by the West Germans.
Romanian pressure mounted

after the West German Ambas-
sador in Bucharest Dr Klaus
Terfloth, attempted last month
to deliver a letter from Mr
Hans-Dietrich Genscher. the
Foreign Minister, to Mr Cornel
Manescu, a former Romanian
foreign minister. He was one of
six prominent former officials

who wrote a letter to Mr Nico-

lae Ceausescu, the Romanian
President, accusing him of dic-

tatorial rule in violation of

party principles.

The ambassador was turned
back by security officials and
Mr Genscher responded by crit-

icising human rights violations

in Romania. Shortly after-
wards. the car belonging to a
West German diplomat in

Bucharest was badly damaged
at night outside his home.
Diplomats said there was lit-

tle doubt it was the work of

angered Romanian security
officials who had followed him
during a tour be made or Ger-
man-populated villages In
western Romania's Banat
region. The diplomat had suc-

cessfully thrown off his pursu-

ers who, however, had the final

word when he returned to
Bucharest
Other embassies in Buchar-

est have received similar treat-

ment. Washington protested
recently after an American dip-

lomat was taken into custody
and interrogated for trying to
visit a signatory of the letter to
President Ceausescu. The
Dutch and British Ambassa-
dors to Romania were pre-
vented several times from see-

ing signatories, most of whom
have been taken to remote vil-

lages.

Britain to object over plan by
Brussels to legislate on smoking

Halting of work on
dam angers Czechs

By William Dawkins In Brussels

BRITAIN WILL today object to
European Commission piawg to
curb smoking, the latest of sev-
eral UK protests against the
Brussels authorities’ perceived
efforts to extend EC social pol-

icy into national territory.

Mr Kenneth
.
Clarke, the

Health Secretary, will deliver

the Government’s criticisms at
a meettog with his 11 EC Min-
isterial colleagues, but will ML
to wnmnnn gnongh support to
block one of the four schemes
OH the taWo, for minimum EC
cfnrwlarrlg for cigarette parlrpt

health warnings.
However, the Government’s

objections will add to tensions
with Brussels inflamed
recently by the UK’s criticisms

of two other Commission social

policy plans - to boost foreign
. language education and to cre-

ate a standard EC pensioners’
fdpntifiwitirtn card.
Downing Street sees them as

questioning the Commission’s
ability to stick to pledges not
to launch directives in areas
where Community action miik
nothing to what is already

being done at national level
Britain accepts the principle

that th«> Commission has tha

legal power to legislate on ciga-

rette packet health warnings
and tar content, two of the
schemes before Ministers
today.
But Mr Clarke will argue

that the content of the Com-
mission’s plana on labelling
and tar content is too detailed
»nfl interfering. They would as
a result undermine the UK
Government’s 17-year-old vol-

untary agreements with the
cigarette industry, it is feared.

The Iflhglling sdieme, which
provides a list of acceptable
health warnings, and defines
how they must be displayed, is

expected to get Ministerial
clearance today, despite
Britain’s problems. Greece is

the only other objector, keen to
defend its tobacco formers, but
the two countries are not
enough to derail the plan.

However, the Commission’s
proposals for EC cigarette tar
Bmttn will meet a substantial
blocking minority, also includ-

ing France, West Germany and
Denmark as well as Britain
and Greece. It would set mini-
mum tar content at ISmg per
cigarette from 1992, falling to
12mg by 1995. too early for all

objectors, except - ironically -

the UK.

Britain wQl find less support
for its protest against another
Commission proposal to ban
smoking in public places. Mr
Clarke will argue that this is

outside Brussels' powers,
linlikp the tar and Inhalling

directives, which are seen as
legitimate internal market
measures.

The UK will’ urge Govern-
ments to take their own joint

action, independently of Brus-
sels. London will find Danish
and West German support in
objecting to a separate plan for

an EC-wide campaign against
heart disease, on the grounds
that the results of an earlier

anti-cancer scheme should be
assessed before Brussels
embarks on a new initiative of
)hi< kind.

By Judy Dempsey in Vienna

CZECHOSLOVAKIA has
responded sharply to a deci-
sion by the Hungarian govern-
ment to halt all work on the
controversial Gabcikovo-Nagy-
maros dam by accusing Buda-
pest of breaking international
agreements.
The sharp response may be

the opening broadside in a bit-

ter and public dispute between
the two Warsaw Pact states.

"This is a onesided step by
the Hungarian government.
Although it has the full author-
ity to decide on its own terri-

tory, it contradicts a Hungari-
an-Czechoslovak contract," the
Czechoslovak authorities said
yesterday.
Agreement to build the dam

jointly was signed by both gov-

ernments in 1977. Prague fears

that foture energy output in
the region will be greatly
reduced following Hungary’s
decision.
Yesterday. Rude Pravo, the

Czechoslovak party daily, said
that suspension of the project

was being used “as an instru-

ment for the opposition forces

in Hungary to cast doubts on
past decisions by the country’s
leadership.”
At the weekend the Hungar-

ian government suspended all

work on the dam. due to be
completed by 1995, following a
campaign launched by Duna
Koer, or Danube Circle, Hun-
gary's first independent envi-
ronmental movement.
The group's experts had per-

sistently claimed that the
Nagymaros project was uneco-
nomical as well as an ecologi-

cal disaster. They showed, for
example, that by diverting the
river Danube 180 kilometres
into a canal the underground
natural water filtering system
would be completely destroyed

Despite these arguments,
work on constructing the dam
was speeded up after Austria
gave the Hungarian govern-
ment credits and construction
equipment in return for guar-
anteed electricity supplies.

Mr Franz Vranitzky, the
Austrian Chancellor said at the
weekend that he "respected the
Hungarian decision.”
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African leaders

launch effort to

end Angolan war
By Michael Holman, Africa Editor

EIGHT African beads of state
are due to meet in Luanda
today to launch an unprece-
dented effort to end the 14-year

civil conflict in Angola
between the MPLA govern-
ment of President Eduardo dos
Santos and Mr Jonas Savtrnbi's

Unita movement.
The initiative comes in the

wake of the US-brokered settle-

ment in Namibia, which links

independence for the territory

with the phased departure of

50,000 Cuban troops from
Angola. As a result tbe MPLA
faces the eventual loss of its

Cuban allies, while South
Africa's direct support of
Unita, which was chanelled
through Namibia, bas ended.
Scheduled to attend tbe

Luanda meeting , hosted by
President dos Santos, are the

leaders of Zambia, Zaire. Zim-
babwe, Mozambique, Congo,
Gabon and Sao Tome and Prin-

cipe. The conference will also

be discussing developments in

Namibia where independence
elections are due to take place
in November.
Speaking in London last

week, Mr Nguza Karli-I-Bond,

Zaire's Foreign Minister,
described the Luanda meeting
as "historic." The leaders, he

said, would "discuss issues
likely to bring lasting peace
and reconciliation" In Angola
"in particular and to the sub-

region of southern Africa”. He
did not elaborate.

Unita officials have played
.down prospects for progress in

Luanda.

In a statement issued last

week In Jamba, the rebels’

headquarters in southern
Angola, General Demostenes
Chilingutila, Unita’s Chief of
Staff, called for direct negotia-

tions with the MPLA.
He ruled out what he called

"the African solution advo-
cated by various African heads
of state.” which envisages
Unita being incorporated into
an MPLA government

In mid-March Unita outlined

its own proposals. These
included a ceasefire, the
reopening of the Beoguela rail-

way, direct talks with MPLA
leading to the formation of a
government of national unity,

and multi-party elections
within two years.

Mr Savimbi would not expect

to be a minister in a national

unity government, but would
lead Unita at the elections, say

India attempts to bridge the gap
K.K. Sharma in New Delhi looks at plans to enlist foreign assistance in primary processing

. —: .. npariv ere are commissioned. _
SCARCITY of funds has reined

in tbe development of tbe pet-

rochemicals Industry in India
and so the country continues
to be heavily reliant on
imports of various polymers.
Since this situation is

straining the balance of pay-
ments, an enlarged role for for-

eign companies Is now envis-

aged for the rapid Installation

of both crackers, large chemi-
cal plants producing- feedstock
chemicals from oil, and down-
stream units, secondary pro-
cessing plants closer to the end
user.
The main reason is that

fbnds for public sector petro-

chemicals units are not avail-

able for four new naphtha or
gas-based crackers needed
since something like Rs200bn
(Sl2.6bn) will be required over
the next Eve years if demand is

to be met substantially from
indigenous plants.
Since petrochemicals has

been designated a "thrust”
area (the only other one being
electronics) and a major expan-
sion is envisaged, the Govern-
ment's present thinking is that

India’s established large indus-
trial houses should be encour-
aged to invest in crackers and
downstream projects. These
will need both foreign technol-

ogy and funds and so a major
rale is envisaged for companies
in Europe and the US.
Foreign companies are

expected to be allowed to make

investments of np to 40 per
cent of the capital, part of
which will be in plant and
equipment and part in equity.

To minimise demand on the
limited funds available for
what are highly capital-inten-

sive projects, Indian companies
are to be told that they must
raise as much as they can from
their foreign partners. A limit

is to be put on funds that can
be raised internally.

Word of the Government pol-

icy has already got around and

the result is a spate of applica-

tions from Indian companies
for permission to take part in

the plans for the growth of the
petrochemicals industry.
“Everyone wants to set up a

cracker. If they are uncertain
about their chances of a
cracker, they want down-
stream units,” says a senior
official involved in the petro-

chemical industry.

As of now, to the two exist-

ing crackers already estab-
lished in India with capacities

The ICI- plant at
Kanpur, Uttar Pra-
desh, showing the
naphtha steam
reformer -Hi ttw fore-

ground. The need lor
further development of

cracker plants to pro-
duce oil-derived sub-
stances, such as nap-
tha is becoming' acuta
In India, prompting the
Government to
encourage investment
from foreign compa-
nies. But even this will

npt meet demand for

effiylerie which Is

growing at around 15
per cent a year.

of 300,000 tonnes of ethylene
each, plans are to set . up
another two or three in the
next five years with similar
production capacities. Since at
teast one will be given to the
Government-owned Indian Pet-

rochemicals Corporation, the
private sector’s share is expec-
ted to be limited to one or two
crackers and a number of
downstream- units.

The- Reliance group has
already been given approval
for one of the cracker sites at
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TO APPRECIATE THE STRENGTHS OF PEARSON’S PERFORMANCE. SEND OFF THE COUPON NOW.
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Hazira in Gujarat and nearly

all the major, industrial houses

are bidding for the other two.

These will probably be located

hi a south and north Indian

site, possibly Vlshakakpatoam

in Andhra state - for which

the front-runner os Mr Vijay

Mallya of the United Breweries

group - and Auraiya m Uttar

Pradesh which will be proba-

bly remain in the public sector.

Applications for their down-

stream units are already being

made and pushed by -other

companies which are also lob-

bying bard for rejection of

their rivals’ applications.

Names in the waiting hat

include such prominent ones

as the RJP. Goenka group. Bfr-

las, Singhanias, Thapars ana
Vljaya Mallya. These are apart

from the Ambanis of the Reli-

ance group, Mr A.C. Muthiah
and Mr Adilya BMa-wbo are

already well on their way to
setting up their own petro-

chemical complexes. " '

ail these will stffl be insuffi-

cient to meet the
.
growing

demand for ethylene and its

offshoots. Current production

Is around lSOiOOfr tonnes,
mainly from a cracker run by

Indian Petrochemicals m
Gujarat state. Demand is grow*

ing at around 15 per cent a
year and is expected to reach

around 600.000 tonnes by 1990

and i 9m tonnes by 1995, so

considerable imports are inevi-

table even after the new crack-

ers are commissioned-

part or the foreign exchanp

required is to be met by

SRSSSSBP&El.
the quick approval ofa
Ks8u4bn. 100 per cent raportp

oriented cracker proposed to be

established in Madras by, the

Rjp.Goenka group with Llnoe

of West Germany.
This has been followed by a

rfmfla

r

proposal byjthe Reli-

ance group to a Bsfflm unit at

Gujarat, based partly on
imported naphtha . Technology

for this complex w expected to

be provided by K^pTBritahi
and naphtha for it-will be

obtained from an oil refinery to

be set up by Reliance /rod

imports from south-east Asfa^

The Reliance proposal is expec-

ted to get approval in the next

few weeks.
- one of the main attractions

of 160 per emit exporttonented
units is that they can normally

sell 25 per cent of their produc-

tion in India. The Linde--

Goenka proposal has,' however,

has been approved and a letter

of intent issued on the condi-

tion that a much smaller per-

centage will be sold In India.

gimiiar touch conditions are

expected to be attached to the

Reliance proposal, since the
main reason for approving toe

projects is to earn foreign

exchange for the country.

Israeli banks
agree cuts in

interest rates
By Hugh Camegy
In Jerusalem

ISRAEL’S hank* have agreed
to make .early and substantial

cuts in short-term interest

rates to avert a threat by the
Central bank, the Bank of
Israel, to use its powers to
Impose a cut in the cost of
credit.

The Bank of Israel acknowl-
edges tim move win cost the
commercial banks, dominated
by five groups, as much as
shekels 500m (£l62m) in after

tax income tote year. But it

believes reducing interest
rates will take torpressure off
commercial borrowers In a
period of economic stagnation
and ultimately help to
improve the banks* recent
record of heavy loan loss pro-
visions.

The issue came to a head
last week-when Mr Michael
Bruno, toe: Governor of the
Bank of Israel, threatened to
tore a cut in rates to short
term non-finked shekel loans
from tiie present average of
more than £6 -per cent to 30
per- cent if toe banks did not
do so voluntarily by June 1.
The banks agreed to comply at
a subsequent meeting with Mr
Bruno.

. Unlinked shekel loans are
one of the main sources of rev-
enue to Israeli banks which
are otherwise heavily con-
strained by restrictions on toe
proportion of deposits they
can lend to customers. They
also have to carry a heavy har-
den of government lending
and borrowing, acting, in
effect, as agents for the gov-
ernment at. government-deter-
mined ratesofinterest.
This has fuelled the ten-

dency to charge a high return
on those loans that are unres-
tricted - -the- present unlinked
shekel rates are some 20 per
cent ahead of inflation,
To mollify the banks, Mr

Bruno has agreed to consider
measures to ease toe restric-
tions on their activities and he
-may cut the rate at which the
Bank of Israel lends to the
commercial bwwiw. -

Bank profitability In 1988
was severely depressed by
more than |lbn of provisions
made mainly to cope with bad
debts Incurred by toe Klbbut-
rim co-operative movement.

- But underlying provisions
"Were also, ait uncomfortably
high levels, as they
-have been for the :last
three years.
The Bank of Israel fo con-

cerned to tackle such issues as
the government is considering
extricating itself from the
majority shareholdings -U
acquired when rescuing the
banks from a= share crash in
1B83 by some tom of private

Lenders take

up S African

exit option
By Stephan Fidler,

Euromarkets
Correspondent

SOUTH AFRICA'S foreign
creditor banks have embraced
an option in the financing
arrangements the country
introduced in early 1987. which
allows them to escape further
negotiations with um South
Africans and to cease being a
lender to the country by 1997.

According to bankers, banks
have exchanged some $3.5bn of

tons for special exit securities

which will mean, they win not
have to be involved in talks

with the South Africans over a
new financing arrangement
meant to cover toe treatment
of its foreign bank debts from
July 1, 1990. This is almost 25
per cent of the bank finance
that falls within the net of the
interim arrangements.-- -

, InX the -largest conversion,
Citicorp, toe biggest US bank,
has converted substantially all

its South African exposure -
9666m - into the exit vehicle.
Most of-Souto Africa's umin

creditors are said to have
taken at leastsome of the exit'

opportunities, and toe window
remains open for those that
wish to make further conver-
sion, But the.banks’- moves are
likely to be controversial, since
the exit vehicle promises no
principal repayment for the
banks in 1990 and 1991, a criti-

cal period when the country Is

due to make large amounts of
prtoctpal repayments to bond-
holders: Anti-apartheid groups,
will see the conversions as
playing into the hands

,
of tto

South African Government. - *

Indeed, in South Africa, the
conversion is being seen as an
important breakthrough in the
country’s battle against eco?
nmole assault from abroad. ••

In defending their riarigicwm
to convert, bankers argue: -

• While tbe bonds allowed a
two-year period of grace for
South Africa' in 1990-1991, they
believe it unlikely the next
so-called interim arrangement
will allow bank lenders to
receive principal payments in
1990-91 anyway. -
• Some believe that other-

wise they would not be able to
exit South African lending
before 1997.W Many say tbe exit vehicle
likely to be offered in the next
arrangement will not offer
®Qch advantageous terms. -

' The exit vehicle allows the
banks to receive principal
repayments between 1987 and
1990. Then from 1992, the
bonds are repaid over five
years in equal semi-annual
installments.. Rawir^ normally
paid a margin pSmr
money market rates, can rone,
gotiate the margin on the exit
vehcile of np to 1% point.

US-UK consortium plans
waste plant in Morocco

PEARSON

A. BRITISH and US consortium
hopes to build the world’s larg-
est waste processing plant in
Morocco to produce electricity
and other useful byproducts.
an official said yestodS, AP
reports.

Man' *J?rector of
tbe MidcOOTnsortiiBn, said toe
group hoped to export 2,000
tons of wastefrom Europe
America to Morocco a day to
processing at the plant,-which
would be unique in producing
several byproducts at once.
: Disposal plants typically pro-
duce one byproduct and the
largest in. existence processes
700 tons of r waste a - day !

to. manufacture: aggregate, a
i building materiai used to

make cement, lie said.k-t ’

Morocco’s King Hassan
an agreement fa rem
could build the plant
.months, Mr Dolan sal
telephone interview fr
ncme in Saskatoon, Gai
He was commentin'

report in The Gnatdiai
paper,^which said it hi
sent theJffldco plans bywho feared what the i
per called a lack of *

control,"
.

The newspaper quman said to tea com
employee as saying he t

ha
JTOrtise to cany off tl

i.'
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BIB Rajiv, Gandhi, theljadutn
Prime IfinJster.-iised' the last

day of the current session ctf

the Indian Parliament yester-
day to introduce, an amend*
ment to the constitution that
has been denounced by his
opponentsas ah election stunt,
but .which f could radically
transform -the landscape of
vfQage lndifl,

•

The proposed amendment
puts local seif-government ana
permanent^footing by -making
it obligatory under fheconstfr
tutfon. to-ladd elections to- vilr

lagBjcouncflfeand other district,
institutions every five water -421
For 'thefirst-time also it gives *«£
locally elected institution cant
siderable- authority ovecthe Gan
type. of projects:to be.carried. elect
outand tiie financing of.thejn-

"
- i

- Coming, atthe-end, of' Mr lat, ’i

Gandhi's? flye-yeajc.ieBWre.pf turns
office, the mefisurevbas . been asset
condemned by the opposition: villa
as: electioneering, it also:, robs siphc
the opposition, which has long midd
pressedforgreaterdecentralis- Tb
ation. of a major plankof their for t!

ejection platform. govei
.fo response to .a confidently. and
delivered speech hi the Lok- will 1

Sabha yesterday, a bewildered range
opposition said' it: was not ertyi

M.
. *£•’,

Gandhi,'-, accused
electioneering.

opposed_to giving more power To prevent them being Hamg
to local' councils; but had' “donnnatwT by local landlords.

chMen-^bsrtbe Prime Miniver.'
In particular opposition MPs

accused the'government oftry-
ing totmgertrifae the power of , cent of the seats wffi be
state legislatures..-.^whMuoppo- - reserved-for women, ’•..p.-. u .

sition or regional parties -'are

often in the- majority - by
rhannAling-fwnJft'ilirM^y -tn

village institutions - *:—

Nostalgia for -a^ rurah India

conceived as a succession of

self-governing “village repub-
lics" runs deep in theconntry’s
history -and was nurtured by
Mahatma Gandhi^ The Prime
Minister.-: -returned to . this
theme in -his speech.yesterday
When he deyeloped whah will
clearly bc^an pLection. cam-
paign -theme, of retaining
^jower to.the people":
-But .local i;el^government -jgtoffacyyClashM with 7the
has a. dismal record becapsq

.
ijgoyernment’a.record mover-

the local .-councils have, been ? turnipg stategovernments flnfi

given insufficient powers, alee- •; poetponiogdocal elections as In
tions to thenrhavebeenjnjegu- Delhi.yi--t •; - • • •;

; :
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By OurHMdle EASTstuffs n
’ i" hifl-j. . <i-!

THE PAl£S,BN&£jherailoii;
Organisatton-j^spoStfed .coldly

yesterday Xtatietaaled- Isi&eii

proposals, .tot, ‘efedteas in^ihe
occupiedL .territqries^ which
were approved inAe&rmvtg
2Qfpoint ptenhbytitbe Israeli

cabinet -ah tha.weekend. .
/ - -

rifs qnttedearthatthePLO
cant take^tiie-paropbsal seri-

ously In any ;way>” said Mr
Jamil Hilal. director of- the
PLO information -department
in Tunis. “It’s a-zi<ficulous pro-

posaL" OtherPalestinians gave
a more nuanced response to
the Israeli election plma, feat

they expressed-Jseveral funda-
ment^ objections which1will
have to-. ber; discussed:^wfth
American iiitennediaiies^''2-';v

, (The Israeh:paanaBowsPales-

tinians to alert:re®resentetives

to negotiate with- Israel, toot it

coles out (vthe:. -idea ofr an
lndependehtMegtinlan ^ate
in the -West Bank-'andjCaza.
One 1 of Israel's

.
principal .aims

is- to end :the_- 17-ntonthtold

Palestinian Tipri^ng, 1which
has embarrassed the Israeli

.

government abroadand:demor-
alised the army..-

-* '•

“Israeli Prime Minister Yit-

zhak Shamir is playing for
time.” said Mr Bassam Abu
Sharif, political adviser to Mr
Yassir Arafat, the PLO chair-

man. “He is seeking a tempo-
rary truce. . . We do not want
atruce. We want a comprehen-
sive andLpermanent peace."

PLO officials cited-several
conditions ' which they ^said

;

Israel should meet .- far j the

organisation to approve elec-

.

turns, including an Israeli With-

drawal- from. the. occupied
territories,-intemotional super- .

vision of- the polls, and. a. guar- :

antee that the elections and
the “transitional periodf pro-

posed by tiie Israelis should be
part of an overall process lead-,

jpg to a comprehensive peace

settlement' and Palestinian
self-determination.

•

Although such points do not

yet constitute an official.

(

!

; #J3U^ !*$<*$* -V,: ? r
’

iudtedPLG poeitian. theyseem
!

—the
: various Palestinians factions
; woaldlaccept for^approving
dectfank, s-.r^r'- a -sV . *

---'

. *u Mr. :Atar-Sharii: has a ; rel&-

tively flraible position, but the
.
: left-wing" factions and even
some members of Mr-;Arafat's
mainstream'Fatah group insist

that a complete .Israefi with-
drawal and-the establishment

"-nf -an independent Pflteatipfan

state are non-negotiable. ~

Palestinians m the Israeli-
Occupied.territories yesterday
egreetod^fooe cpwcptoJ- with- a

; -general strihe -in. the, ;West
i Bank amAGara.- v /jr v; - •

' said dir Shamir’s^tinitiative

: foflBd fojpeet.theiE .mirmpum
demand-;Xeri-,an independent
Palestinian, state and so did-not
represent^nnchprogress in the

' search, for- a settlement. But
toey.-ha^ bem careful not to
efo^DtoeddooEQb^ an

- tbe-pfeh, wlnchaBows-the pos-
' slWBiy^'limjtedSeh-ruted fol-

i ;lowed by an unspecified final

. settlement- This, has left room
for the US tefctry to bridge the
gap. between the two sides.

, Palestinians acknowledged
that the Shamir plan, with sup-
port from both his right wing
Likud bloc and. the Labour

' Party»did represent an impor-
tant gain for.fsrael.in the bat-

:tieifm: international backing
rafter a period - of diplomatic
•ascendancy fiar the PLO. That

- is why tt. is very difficult far

.Palestinians, to say no to this

-ldea*":said Mr;Bss«udrXuttab, a

,
prominent jouj^ahst. “That, is

•why:we have to try to finesse
. --tho-plaiL.” r .

.

: . :ln Cairo Mr;Denma:Hoss. a
specialTO envoy on the Middle

- East, welcomed Mr Shamir's
elections proposals but said
that more time was needed to

study them. Visiting Egypt
after taUra jn Israel over foe

. weekend. Mr Ross said the
election plan had “elements

- that can be built on".

Haj may elude Iranians
By Vidor Mallet

IRANIAN participation . in the

this- year’s Haj - the annual

Moslem- pilgrimage tO -Mecca -

appeared incresEsin^y. unlikely

yesterday following reports of

increased tehnon^belween the

governments ofIran and.Saudi

Arabia. :
;

For the.second day running

the Tehran newspaper Jomhuri
e Awikio’s 1

-fOrces and -anti-Western, dem-
onstrators in Mecca two years

'ago. and iast year Iranians did
imt'attentL

- Saudi 1

officials say -Iran has
:yet io.serid-ajdelegation to dls-

'cnssi.arrangements for its

Tiuota of 45,000 pilgrims, and it

-may be too late to make the

necessary preparations. Iran
• nnn v - ___

irdami accused Saudi Arabia's wants to have 150,000 people on

ruling family of blocking an the Haj, but Saudi Arabia says

agreement on Iranian pilgrims.

At least 400 pilgrims, many
ofthem Iranians, were killed in

clashes between Saudi security

the -quota system applies to all

pilgrims and is needed to ease

the pressure on the holy sites

during refurbishment

!at, awLthcy haye'been over-
tnmed by, more powerful state
assemblies. Of mostconcern to
villagers,-, funds'-have -been
siphoned off by politicians and
middlemen.
The hew measure provides

for three tiers of elected local
government - at yfDages, district

and intennediate level. They
will -be responsible for a wide
range of development and.pov-
exty-nDeviaticHr ^programmes:

US H-bomb
By RobertThorimon
in Tokyo; ^v.- r

JAPAN asnouheed yesterday
that n task 'force would exam-
ine the consequences of a 1965
incident in^ whidi a hydrogen
bomb was test near the Oki-
nawa bland- after* warplane
rolled off an afreraft carrier en
route, from Vietnam to Japan.
The US has told Japan that

the bomb, had leaked radio-
active material hot aid there
was no danger. US research
Indicated that the unclear mh.
stances that spflled into the
seawere heavy enough,to stay
at thefr present depth and
would, not escape : to contami-
nate a:wider area.
The accident has stirred con-

cern in Japan about the proba-
ble violation"of an upwmwit
not to fotrodnee unclear weap-
ons to Japan. and .has.
prompted protests the
US military presence. ;

.

Mr Sonsuke Uno, the
Japanese Fortegn Minister,
announced the formation of
the task force. He described
the US account of the accident
as convihduog^The carrier was
apparently on its way to the
Japanese port of Yokosuka,'
Which wplafiiiij »Inrtaiw»P to
discuss the destination, as the

,

presence of a nuclear-armed
vessel in a Japanese port

: violates the country's nuclear
policy.

Prices put pressure on Japan discount rate
Speculation is mounting of interest rate rise to curb inflation, writes Stefan Wagstyl

T HERE is mounting spec-
ulation in Tokyo that
the Bank of Japan is

preparing to raise the Official

Bfrcpunt Rate for the first time
since. 1980 to forestall a possi-
ble resurgence of inflation.

Ah - increase of half a per-
centage point from the current
level of25 per centin the ODR
is. already discounted by most
investment managers, accord*
ing to securities brokers. Stock
prices would react sharply only
if the increase was three-quar-
ters cf a point ex- more.
A growing number of ana-

lysts argue that the Rank of
3apan,the central bank, might
have raised rates already bad
it not been afraid of disrupting
the currency markets by weak-
ening the US dollar. But the
recent rise in the US currency •

haa eliminated much of the
Half :

.
Nevertheless, other analysts

say toe central bank may still

hot raise the rate. They point
to the bank’s concern pertly,

about the possible impact of an
ODR rise, on rates in other
countries, and partly about
accurately measuring the true
danger of inflation In Japan.

The underlying rate of increase
in prices has been obscured by
the introduction last month of
a 3 per cent consumption tax.

Also, the Japanese Ministry
of Finance, which is primarily
responsible for both foreign
exchange policy and for the.

new tax, is understood to be
opposed to an immediate rise

in the ODR.
Mr Soichi Enkyo, head of

national economic analysis at
the Bank of Tokyo, says: “The
time- is ripe for- the Bank of
Japan to raise rates but the
Ministry of Finance is cautious
about it" .

.

. Nevertheless, a growing
body of analysts believes the
Bank of Japan's view will soon
prevail.

The' mdicaHong are that the
Bank of Japan will raise the
ODR by the end of May,” says
Barclays de Zoete Wedd, the
securities arm of Barclays
Bank, In a report
The central bank denies that

it has.changed its monetary
policy in a way which would
require an increase in the
'OuR. However, analysts have
.detected rising concern about
inflation in public statements
by Mr Satoshi Sumita, the
bank's governor.
In the wake of financial lib-

eralisation in. Tokyo, changes
in the ODR have less direct
impart on' market rates than in
the days when market rates
were tied to the ODR. The ODR
is now some 2 percentage
prints below short-term mar-
ket rates.
Nevertheless, any increase

would have a powerful sym-
bolic pffwt

, as a sign of an
intention to tighten money
supply.'

Japan
Consumer price index

(% year on year)

1.2

Japanese interest rates have
already risen in the open mar-
ket from 45 per cent for three-

month Euroyen deposits to 45
per cent - mainly in response
to rising rates elsewhere. The
central bank is worried that, if

the yen stays weak, the gap
between Japanese and US rates
may force a rise in the ODR.
Rank of Japan officials say

recent signs that US interest

rates are easing may give
Japan a breathing space - but
unless the yen rises once again
there is a real risk of importing
inflation.

The central bank’s worries
about inflation date back to
last autumn when the year-on-

year rate of increase in con-
sumer prices exceeded 1 per
cent. While this is an insignifi-

cant rate compared with most
other industrialised countries,

the Japanese authorities worry
about the psychological impact
of creeping inflation in a coun-
try where people are condi-
tioned to stable prices
for most things except real

estate.

In March, the last month for

which figures are available,

prices rose 1.1 per cent How-
ever. the introduction of con-
sumption tax on April Z has
been exploited by many traders

as an opportunity for passing
on price increases. This is espe-

cially true in consumer ser-

vices - price increases in bar-

ber shops, for instance, have
made headlines.

In the Tokyo area prices rose
by n.6 per cent over the month.
The figure for the whole coun-
try is due to be published next
week.
On the international side,

the main concern is with oil

prices, which have risen by
nearly 50 per cent since the
end of 1988. The success of
Japan's ma-mrfartirring indus-
try tends to obscure the coun-
try's almost-complete depen-
dence on imported energy.
But oil analysts in Tokyo

believe the worst may now be
over - prices should ease over
the summer as Organisation of
Petroleum Exporting Countries
increases production to offset

losses caused by accidents in
the North Sea.

Meanwhile, the yen’s recent
fail against the dollar may also

put pressure on industry’s

costs. Nevertheless, an
increase in the value of the yen
of about 8 per cent since the

beginning of the year will not

dent margins unduly. Industry
will be under some pressure
not to put up prices at the first

opportunity, given the gains it

made when the yen rose from
1985-87.

The central bank is more
worried about developments at
home. It breathed a sigh of
relief when the national aver-
age annual wage increase was
set last month at 5.1 per cent.
However, this applies mainly
for the permanent staff of large
companies. There are frequent
reports of labour shortages at
small enterprises, especially on
building sites and in restau-
rants, shops and bars. Con-
struction materials are also in
short supply.

Nevertheless, there are signs
that the economy is continuing
to slow after spectacularly
rapid growth in the middle of
last year. Industrial production
in March was up 8.7 per cent
year-on-year, compared with a
10.9 per cent rise in the year to
March 1988.

This means the pressure on
prices should ease - even
though economic growth
remains strong by the stan-
dards of most industrialised
countries.

the arh^duled castes,(untouph-
ables> wlll have seats reserved
for themjn proportion to their
population: la addition -4ft per

Mr tirandhi said the new
measures wauid pot an'end.to
“the vice-like. .grip" , that
“power brokers” have obtained
oyerlhe. system.
1.' Opponents.- were quicks to
point out that his new attack
on “power brokers” - the.

machine politicians who run
the Congress party • coincides
with his drafting some of thpryi

back into the afjmlnlutnitlnn
fjor.the election campaign,
- The -opposition Also pcflnted
out.: that. Mr Gandhi’s new
found. concem - with . local
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HSA.
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AMERICAN NEWS

By Gory Mead and Robert Graham in Buenos Aires

LIKE a true actor, Mr Carlos
Menem knows how to keep his

audience waiting without dis-

appointing them.
Yesterday, be stayed away

from the Argentine capital,

Buenos Aires, savouring his

victory in the presidential elec-

tion of the previous day, refus-

ing to alter a previous engage-
ment far a giant barbecue in
the provinces. The invitations

were sent out to “Meet the
President”, even as the polls

opened on Sunday morning.
Mr Menem preferred to stay

in the wings unto the stage
was fully cleared for a' trium-
phal entry Into Buenos Aires.
This could take place today or
tomorrow. Such Is his confi-
dence in his own messianic
role he can afford to take his
time.

Two days before the election,

an elaborately scaffolded
podium was erected outside
the Peronist party’s election
night headquarters in the main
boulevard of Buenos Aires. The
ruling Radical party of Presi-
dent Radi Alfonsin was rightly

The triumphant: Carlos and his wife Znterna gaze into a troubled fiiture

1 :
'. v •; ARGENTINE ELECTORAL RESULTS';

Party 1983 issrt 1S8S

Popular vote (%):
Peronist 40 41 47
Radical 62 37 37
Others 8 22 16
Electoral college seat**:
Peronist 259 317
Radical 317 232.
Others 24 51

on of total of SOO Mats

cautious in its preparations for

any possible celebration.

MT Menem bad been due to
make the two-hour flight from
his native La Rioja - the
north-western Argentine state

where he is governor — on
Sunday evening. As the first

results became known, at
about 9 p-TTi- r groups of Peron-
ist supporters, with blue-and-
white Argentine Dags wrapped
around themselves, began to
congregate in front of the Per-
onist open-air theatre.
The capital’s streets, oddly

silent throughout Sunday,
began to resound with victory

hoots from cars. Partisans of
other narHpg .

tearing trouble,

left the streets to the Peronists,

They shouted “Perfin Ferdn,
how great you are!” in ritual
salute to the late founder of
their mcmneut, Juan Domingo
Perfin. Leaping into the air, the
enthusiasts yelled: “If you
don't Jump, you're a Radical!”
They were not disappointed

when, at about midnight. It

became clear that The Pres-
ence was hot going to appear.
Governor Menem’s first loyalty

was to the provinces.
The subdued sense of festiv-

ity was in marked contrast to

the evening in October 1983,

when Mr Amutsfn swept to vic-

tory amid euphoric scenes that
put 13 years of military dicta-

torship behind Argentina. He
changed the cast and the play;

Mr Menem will simply start a
new episode, when he assumes
office in December.

'

Yesterday, another and more
familiar crowd was to be found
in Buenos Aires — outride the
office of the money-changers.
Mr Menem, a Catholic convert
from the Islamic religion of his

Immigrant forebears, has
promised to rid the country of
“usury and financial specula-
tion”.

Whether or not the money-
changers believed their temple
was to be overturned; they
were still doing roaring busi-

ness yesterday, elections orno
election, and Argentines in the
capital stDl showed their stron-

ger faith was in the dollar.
.

Tim Coone assesses a potential

confrontation in Central America

Washington’s envoy
leaves Panama
MR ARTHUR Davis, US
ambassador to Panama,
returned to Washington yester-

day, having been recalled fin:

consultations by President
George Bush.
Before his departure, he told

reporters, "I will return to Pan-
ama when conditions permit
the reestablishment of normal
relations between the United
States and a legitimate govern-
ment in Panama. I will con-
tinue to work for the creation
of a free and democratic Pan-
ama”.

Short of breaking diplomatic
relations, this is one of the
strongest diplomatic measures
the US can take in its fight

with the regime of Gen Manuel
Noriega, Panama’s strongman,
and signals a further deteriora-

tion in bilateral relations.

Asked if there was any troth

in stories that he was behind
an alleged plot to put poison In
the general’s food, Mr Davis
said: “No, but it’s not a bad
idea”.

Refusing to comment on the
possibility of a US military
intervention in Panama, if dip-

lomatic efforts were to fail to
remove the general, Mr Davis
said: “It is not my decision.

The best solution for Panama
would be that the Panamanian
Defence Forces take care of it

internally”.

A general strike and
national protest is being
sought by Panama’s opposition
leaders to the same day.
The opposition is calling for

a recognition of its victory in
the May 7 general election, in
which, according to indepen-
dent observers, the opposition
wan by a three to one margin.

Tension rises

by the canal

T WO contrasted images
emerged from Panama
at the weekend.

One was the serene sight off-

shore of riant oil tankers and
bulk grain carriers tugging
gently at their anchors,
waiting their turn to pass
through the CanaL
The other was lorries of riot

police cruising the streets,

anticipating trouble, and on
the other side of the Canal,
feverish activity at the US Air
Force's Howard Base as troop
reinforcements were brought
in aboard huge 05 and 0141
transport aircraft in prepara-
tion for a possible confronta-

tion with the Panama Defence
Forces (PDF).
A stream of American cars

stopped momentarily at the
checkpoint of Fort Clayton,
and then passed into the US
army base. AQ US soldiers and
their dependants living in Pan-
ama City have been ordered by
President George Bush to move
into the protection of US mili-

tary installations.

“We emphasise that this is

not an evacuation," said a US
military spokesman at the
headquarters of US Southern
Command (Southcom) in Pan-
ama. “It is a situation that may
last for a day or so; it may be
10 or more.”
The Panamanian crisis

appears to be nearing its

denouement. General Manuel
Noriega, the local strongman,
was served notice by the US

lident last Thursday that
must step down or face the

consequences.
The arrival by air and sea of

an extra 2,000 US combat
troops, with their armoured
vehicles, to reinforce the 10,000

already based in Panama, and
a promise or more to come if

necessary, is an unequivocal
message. The diversion of an
aircraft-carrier towards Pan-
ama recalls memories of the
1983 Grenada invasion. The
stage is set for an intervention.

Whether there will be an
armed clash depends on
whether Intense diplomatic
efforts around the world
achieve the objective of per-

suading Gen Noriega to quit as

head of the PDF. Mr Bush said
last Thursday that this would
bring about an immediate nor
malisation of relations with the
US. The electoral fraud a week
ago and the subsequent vio-

lence unleashed against the
opposition has left the general

Isolated.

If diplomatic efforts fail, the
PDF itself might decide to oust
its commander.
The loyalty of PDF officers

to Gen Noriega remains an
unknown. Mr Bush made an
urgent appeal on Saturday for

the PDF and the Panamanian
to act against the gen-

If other options fail, how-
ever, the likelihood of a con-

frontation is high. Mr Bush
emphasised that reinforce-
ments are being sent to Pan-
ama to protect American lives
and “to assert and enforce US
Treaty rights under the Pan-
ama Canal Treaties”.
A military spokesman at

Soothcom claimed that, since
February 1988, there have been
1,200 treaty violations by the
PDF. These included unauthor-
ised stoppage and detention of
US military personnel travel-

ling in Panama. The treaty
stipulates that vehicles of the
US armed forces may move
freely in Panama - on official

business.
Aggressive enforcement by

Southcom of these rights
began at the weekend by the
running of military convoys
between defence sites. One
western diplomat said: “The
Americans are sick of having
their noses rubbed in the dirt

and are itching to hit back”.
Brigadier Mark Cisneros,

head of operations at South-
com, last week made clear in a
letter to Gen Noriega that any
injury to US citizens resulting
from the current tension would
be viewed “extremely seri-
ously”. That has to be seen
alongside threats by the Pana-
manian “Dignity Battalions” to
carry out terrorism against US
citizens in Panama. The trigger
for a confrontation is set to be
pulled.

I
f the PDF chose to stand
and fight, its 15,000 troops
(which Includes police,

paramilitaries and support per-
sonnel) could pose a serums
problem, even to a hugely
superior US force. It would be
relatively easy for them to sab-
otage the Canal The 41,000 US
citizens living in Panama
would also be an easy target
for hostage-taking. The PDF,
lacking heavy weapons, would
most likely disperse and fight a
guerrilla war.
Policing after an interven-

tion might prove a military
and political quagmire. The
unofficial results of the May 7
elections gave 30 per cent sup-
port to the government candi-
date - more than adequate to
provide the social base for a
guerrilla movement If a new
police force and army bad to be
built from scratch, US forces
would be required to police the
country, involving a commit-
ment of tens of thousands of
US troops.

Although a military inter-
vention might provide a tempt-
ing, quick solution to a US
government sick of the Pana-
manian crisis, it is plagued
with risks, not to mention
huge political repercussions
elsewhere in Latin America.
Having grasped the big stick in
its war of nerves with Gen
Noriega, the US is now faced
with the ugly consequences of
using it if the threat were
ignored.

Slower US
growth
confirmed
By Anfliony Harris in

Washington

REAL US industrial output
rose by 0.4 per cent in April,

according to Federal Reserve
figures released yesterday, but
the earlier ««thnate for March
was revised down to a rise of
only 0.1 per cent The yeaxmn-
year growth figure is now 4£
per cent, confirming other
signs of slower growth.
Industrial output was up

more tom 5 per cent year-om-

year earlier ttto year.

The rise was slightly more
than market economists had
forecast because of the March
revision, but the new level of
the index at 141.1 was slightly

below expectations, and there
was no market reaction. The
figures are likely to reduce
any pressure to policy change
at the Federal Open Market
Committee meeting today.

Bush seeks crackdown on
firearms-related crimes
By Peter Ridded, US Editor in Washington

TOUGHER penalties for
flramnifcfplirtad nrlmee, cUltJS

on the amount of ammunition
carried in firearms and an
expansion of the US federal
prison system were yesterday
proposed by President George.
Bush in his long-awaited anti-

crime package.
He also intends to make per-

manent a ban an imports of
semi-automatic assault rifles

not to sporting purposes. But,

after pressure by the gun
lobby, be has decided against

any ban to aimflar domesti-
cally produced weapons, which
account for three-quarters of
those in private hands. An offi-

cial miJ the president did not
want to become mired in a
“fruitless debate” about how to
ripflwg Basantt wanpnn«i

In response to calls from
police officers, the Administra-

tion is proposing legislation to

tom toe manufacture or sale of
gun magazines containing

more than. 15 rounds, because
such large magazines are com-
mon in orterlnal use of mwaiiW
weapons. ....

The proposals represent a
compromise on guns, Congres-
sional leaders having wanned
that the anti-crime package
could face problems if sugges-
tions were mclnded to nation-
wide registration ofah militery
assault rifles. The pro-gun
National mfia Association
stepped up its lobbying after

imposition of the temporary
ban on imports of such weap-
ons.

The package stresses stiffer

penalties and Increased
resources to law enforcement
Mr Bush has urged doubling
toe current,five-year minimum
sentence for noting a semi-auto-
matic Annum in a crime, and
extension of the types of mur-
der subject to the death pen-
ally:

World Bank in*ged

to boost backing

fpr privatisation
By Peter Mootagnon* World Trade EdBor

"

THE WORLD Bank Bhould put

more resources towards sup-

porting lolrafisatim of fite;
OWlttSU

oping world, as part of a gen-

eral effort to boost the rale of

toe. private sector in dsvefop-
TTM»nt_

t

This is one of several recom-

mendations from a special

group set up last year by Mr
Barber Conable, bank presi-

dent, to review policies

towards the private sector, aim

which brought together lead-

ing International business peo-

ple and senior bank, officials.

The recommendations have

been r*iMfahnd by the bankin
a report, Developing the Pi£

rate Sector. Mr Conable said.lt

“describes the framework and
sets the agenda to the World
Hawir group in private sector

development”
Among other proposals are

«mt the tank should expand

Its lauding programme In sup-

port of frtmnrial market reform

in its client countries, that it

should do more to promote
local capital market develop-

ment, and that lending to

n«rHnnai development finance
nhnnlri bereviewed

because Its record is “at best

mixed.”
The report also says thatthe

International Finance Corpora-

tion should be promoted as the

iriarn bank group vehicle for

the direct financing of private

sector industrial projects, that

the batik group should work to

improve toe climate for small

business in developing coun-

tries, and that the IFC and the

new Multilateral Investment
Guarantee agency shotud
strengthen their efforts to pro-

mote direct investment in

developing countries.

Underlying the report is toe

belief, which the bank notes

has grown in the 1980s, that

boosting the private sector

through the right macroeco-
nomic pud regulatory back*

{ground plays an important rote

in development. Even' the
state-planned countries, are

now showing a greater interest

in market-oriented economic
policies and toe introduction of

competition to
.

their ' econo-

mies,' it' says. .
•

;

- On privatisation, the report

notes that thin total capital

markets, resistance to pur-

chases by foreign and minority

investors, difficulties in setting

a sale price, political obstacles

and labour opposition are all

impediments to privatisation.

The bank needs to improve its

advisory capacity; it concludes.

Basic financial market
reform is essential, meanwhile,
for a return to solid growth, it

G7 in debt cut talks
By Stephen Bdler, Euromarkets Correspondent -

SENIOR officials from the
Group of Seven industrialised

countries and representatives

from fttrla I hnttkfl met
yesterday in New York to dis-

cuss proposals for the reduc-
tion of Third World debt
The G7 people and the

banks, members of the Baker
Initiative Committee, were
expected to meet in all-day ses-

sion, but officials have been
keen to stress the purpose of
the meeting was not negotia-

tion but an exchange erf ideas.

In his March speech, calling

for a new approach to the debt

crisis, Mr Nicholas Brady, US
Treasury Secretary; suggested
that efforts be made to reduce
the regulatory, tax and
accounting obstacles to volun-
tary debt reduction.
However, the US Internal

Revenue Service, a Treasury
department, has been criticised

to a tax ruling, delivered early

this month, which would
severely limit the wflUngness
of US banks to take losses on
their loans to developing coun-
tries.
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•987 1988
SFr. Million SIT. Million Change

Advances to Customers 7 1,290.2 32.872.7 - 16.2%
Customers Deposits 9 1.325.9 96,919.3 - 5.4%
Total Assets i £6, 189.9 154,108.8 T ’ 5.4%
Capital and Reserves 8,760.8 9,107.3 % 4.0%
Cash Flow

Net Profit

1,308.0

652.3
1,337.0

675.1
-F 2 2%
+ 3.5'%

Number of Employees 1 6.828 1 7,477
: , ;

v +' 3.9%

SBV3889

The organization behind the figures
Powerful International network .

Nearly120 years of experience In

domestic and international business

Lbngtraditionofcustomer support

Triple-A rating

Leading intsfn^tionarreputatlon -
r

General Management in CH-4002 Basel, Aeschenplatz 6,
and in CH-8022 Zurich, Paradeplatz 6. Tho keySwiss bank
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By Tony W*lkm> ip Cairo

EGYPT and the Soviet TTbian
yesterday signed a £130m “soft

loan” agreement for tbe con-
straction of aiBOO MW power
station in fhe;Stnai Desert, in'a
further indication off renewed
growth in -economic ties'
between the two countries.
Theiagreement for the Ayun

Musa power station was ini*
tiailed .by Mr .Konstaiitizj

Katushev;. Soviet Minister for
Foreign Economic Relations,.
and. Dr

.
Morris MakramalMh,

Egypt’s Minister of Interna-
tional Co-operation.
- It follows confirmation last
week of an offer at hinds for
the modernisation at Soviet-
supplied steelworks and powex
plants built in the 1350s and
1960s. when Mascow-Cairo .ties

were .close* Two-way SoVIet-
Egyptian -trade is - running' at
about £600m annually. _.v..

. Egyptian officials goflflg

bartered through a special
pound sterling - clearing-
account that is .used to denomi-
nate trade between the two

countries wouia ifey -fcir the
gngect The^^^yin^ paaod

on payments^,principal.'

: .
Mr Maher

j
the. Minis-

tar of Electrfojy/saMfoat the
decision in March to increase
electricity prices tofodustryby
30^persCTt,in,l&«wiihthe
demands tif intguatinnal lend-
fog-institutions hadcleared the
-way for the disbursement of
new loans. V -

Mr Abaza expected.' that by
tho end of -the jear both the
World - Bank

.
and the..United

StatesAgencyfe International
Development woulffbe actively
foralyed - & landing new pro-
jects. Dtecnsaions were held
recentlyswith’^a--World -RawV
team cm a $l80tn loan, for the.

. power sector.
:

USAIDhaa earmarked about
$180m for power projects this

.

year., Mr Abaza said Egypt
would soon call tenders; for the
first stags of -a power project at
Zafarana on the Bed. Sea coast,
south-east of Cairo.

US ‘unfairtraders’ threat
yields productivetalks
By Nancy Dunne In Washington

MRS CARLA Bills, the US
Trade Representative,, says
that the deluge of foreign gov-
ernment officials descending
on her agency to avoid being
designated “unfair traders” has
produced a series of intense
and productive negotiations-'
;•

. In the past two weeks, offi-

cials from Japan and- South
Korea have come to Washing-
ton for new talks on reducing
their trade surpluses - to
avoid being named “priority

countries” under the Super 301
provision ofthe new trade law.

Mrs Hills is required by taw
to target

“
priority countries*?

or “priority practices** for spe-

cial negotiating pressure by
May

:
30. Her recomTnendqtions

are reportedly scheduled to go
Jon White House consicle&ifipn

by May 18.

Foreign policy consider-
ations are. now befog thrashed
out in' ah

.

.foteragahey. jfowg,
she said A key detenninant

"
for designationJvfll be the mar-

kets with “maximum opportu-
nities*' forUS exporters. .

Mrs Hills believes the new
law has. been unfoiriy attacked
by many US trading partners.

She'sees designations under
Super 30l as afool ofAdminis-
tration policy to force markets
open, and; as 'consistent with
the aims of ;

. the General
Agreement on Tariffs and
Trade.
- “We do not contemplate
using it in a bullyingor unilat-

eral fashion.” she said, adding
that US successes in opening
the -Japanese .beef and citrus

markets -have benefited the
Australians and Italians as
weR .as Americans.

?*There will Me no surprises.

There -will be no practiresor
harriers That we Have not
talked about - that have not

sjretem.-
-' "

Taiwan chip

venture
By'Loulse Kehoe hi
San Fraricisb ’ V
A $25Qm ' (£150m) - semi-
conductor chip.plant.istobe
constructed in Taiwan under
the terms of. a

-

;

joint- venture
agreement . between Texas
Instruments, the US semicon-
ductor manufacturer, and Acer
Incorporafod, the largest Tai-
wanese computer-company and
a major producer of personal
computer “clones."

The companies have agreed
to form a privately held joint
venture to manufacture
Dynamic Random Access Mem-
ory (D-Ram) chips In Taiwan.
Construction of the new wafer
fabrication facility is expected
to begin in September, with
initial production scheduled
for mid 1991.

Acer will provide most of the
funding and will own 74 per
cent of the joint venture. TI
will provide some funding plus
the design and manufacturing
technology needed to build and
operate the facility. The US
company will have a 26 per
cent stake in the joint venture
with the option to acquire up'
to' 51 per cent over the next
five years.

Chips produced at the piwrrf-

will be sold exclusively to TT,

which in turn will guarantee
up to 50 pear cent of production
to Acer, the companies said.

Joint ventures of the type
forged by TI and Acer may be
followed by miwitar ventures
between US chipmakers and
US computer manufacturers,
government and industry offi-

cials hope.

Dumping to some, but lifeblood to users
US industry is angry at clampdown on ball-bearing imports, writes Peter Montagnon

UMPING margins of 60
[per cent are an out-
rage. How can a domes-

tic industry compete against
that level of unfair trade?
This is how Mr David Grl-

dley, industry manager of the
Torrington -Company, of Tor-
rington, Connecticut, justifies

the case his company has suc-
cessfully brought in the US
against dumping of foreign
ball-befodngs.

The case, in which producers
from nine countries, ranging
from Japan and Sweden to
Thailand and Romania, have
been found to be selling bear-
ings at less than fair marln*!-

value, is not only (me of the
largest anti-dumping suits
affecting annual imports of
some $650m. Just as the US
action two years ago against
Japanese semiconductors
brought an outcry from users,
the bearings case has also
unleashed a storm of protest
from consumers. Some say
they wm press for the trade
law to be changed because it

ignores their interests.

Among their niaiwia are that
companies should be allowed
to bring dumping cases cover-
ing only products they actually
manufacture, that the effect on
users should be formally taken
into account when determining
injury to the domestic pro-
ducer, and that the methodob
ogy used to calculate dumping
margins shrmid be changed to
make it more objective.

On the surface, the case
looks straightforward. The fig-

ures in the accompanying table
show clearly why the Interna-
tional Trade Commission, the

US government agency, deter-

mined this month that the US
industry was threatened by a
growing flood of cheap
imports.

With Commerce Department
calculations simultaneously
showing dumping margins on
some products ranging up to
212.45 per cent compared with
the prices of the equivalent
domestic product, it is easy to

conclude that imports are
behind the problems being
faced by companies such as
Torrington. Certainly Mr Grl-
dley is in no doubt that his
industry is entitled to protec-

tion against imports.
“There was very large dump-

ing going on in the US. That is

illegal, ” he says. “We are not
’anti’ any trading partner. We
are not protectionist We are
just asking for enforcement of
US trade law.”
Had the product concerned

been anything other ball-

bearings, that approach might
have paged nnohaiiBngpH But
ball-bearmgs are a staple part
of almost every engineered
product and a range erf compa-
nies including such big names
as Caterpillar. Hewlett Pack-
ard, General Electric and Black
& Decker are furious at what
they see as an unjustified
attempt to make them pay for

the shortcomings of the domes-
tic industry.
One of their biggest griev-

ances is that Torrington, which
controls only about 25 per cent
of the market, included in its

complaint a whole range of
bearings which it does not
itself manufacture. Some of
them are simply unavailable

from US domestic producers.
Some are available only at
sub-standard quality and on
unreliable delivery schedules.

Yet all will now cost more as a
result of increased duties
imposed on dumped products.
According to the American

users were not so lucky. They
now face vastly increased bills.

So frustrated are the users
that some even accuse Torring-

ton of seeking to carve out a
monopoly in the US. a charge
which Mr Gridley vigorously
denies.

1 r\ US BEARINGS INDUSTRY
1985 1986 1987 1888

Import penetration (%)
US industry workforce
Imports (Sbn)

US producers home sales (Sbn)

18.6

21,179
0.463
2.030

20.5

19,996
0.492
1.300

21.4

19,521

0.518
1.900

24.1t

19,46St
0.6764

2.110*

tngma oover Orel Mwee qwrtere only,
tnnt do* moidh flumes ennuelleecl.

US httemaflonal Trade Caimnlsslan

Manufacturers for Trade in
Bearings industry grouping,
whose members purchase more
than 200m standard commodity
ball-bearings each year, the
product is in short supply
around the world. Mr George
Hupfer, Commodities Purchas-
ing Director for Black &
Decker, said in evidence to the
FTC this year that his company
was “scouring the world” for
enough commodity bearings to

keep its factories running.
Torrington does not make

this product, and the three US
companies which do - Ameri-
can NTN, Koyo and NSK - say
they are working at full capac-
ity.

General Electric, meanwhile,
riaims it is unable to obtain
the bearings it needs for air-

craft engines from any domes-
tic supplier. Caterpillar says
the nil-film bearings it applies

to engine crankshafts are in
short supply. It managed to
have this particular bearing
dropped from the list of
affected products, but other

Torrington brought the case
on behalf of the entire industry
which was losing some $700m
in sales as a result of the
dumping, he says. It was
purely accidental that through
the use of generic terms for

bearings some particular lines
slipped in to the case which
were not made in the US.

That, however, is cold com-
fort for the users. Once the
case is under way, the ITC has
no formal obligation to take
account of user interests. This
is in marked contrast to the
European Community's own
controversial anti-dumping
rules where the Commission
has to consider the broader
economic interest in applying
its findings

According to Mr William
Canis. Washington-based gov-
ernmental affairs manager for

Caterpillar, consumer concerns
“should be taken into account
every step of the way”.

If they are not, he says, the
risk is that other countries,
even those such as Mexico

which now operate dumping
policies of their own, will even-
tually strike back in kind.

Moreover, to the tune of
33bn, Caterpillar is a large
exporter in its own right. Forc-
ing up its input costs is the last

way of helping it to remain
competitive in international

markets, just at a time when
the US badly needs competitive
exports to combat its yawning
trade deficit

The bearings case has also
raised concern over the meth-
odology used by the Commerce
Department to calculate dump-
ing margins.
According to one-Washing-

ton lawyer familiar with the
process, this is tilted in favour

of a positive finding of dump-
ing. That is all right when the
margins are very high, but in
the bearings case where most
fell into the 10 per cent to SO
per cent range, the lowest was
just 0.5 per cent, a level which
could have gone either way
depending on the way the mar-
gin was calculated.

The users generally acknowl-
edge that changing the rules
on the baste of the bearings
case alone will be difficult,

although some see an opportu-
nity in the context of the Uru-
guay Round of multilateral
trade negotiations.

Mr Robert Mosbacher, Secre-
tary of Commerce whose
department administers the
anti-dumping laws, would have
to weigh up the need to make
US exporters competitive by
keeping their costs down with
the need to ensure the survival
of what are regarded as key
strategic industries.

Japanese to try to convince US they have honoured trade deals
“WAS THERE anything wrong
with my ^arguments? Was my
presentation good?”
An Interview with this jour-

nalist over, a senior official at
Japan’s Ministry of Posts and
Telecommunications ' sought
guidance in preparation for
what will be a torrid trade
week for the ministry and the
country, Robert Thomson
writes from Tokyo.
In coming days, the official

hopes to convince a sceptical
US audience that the ministry
has honoured past telecommo-
mcatioms trade agreements —
and that the US 'should not
impose the first oTwhat could

be many punitive tariffs on
Japanese products in this pres-

ent round of trade friction.

The telecommunications
problem - in particular, an
argument over mobile tele-

phones - is the most threaten-
ing ofa series of trade disputes

that have convinced Japanese
officials the Bush Administra-
tion is more partial to anti-Jap-

anese trade sentiments in Con-
gress than its predecessor.
They expect that by the end of
this week, Japan will be on list

of countries to be pursued as
“unfair traders” under the
Super 301 clause.
These problems accompany

embarrassing revelations
about a lost H-bomb off Japan.
The disclosures include evi-

dence that the US brings
nuclear weapons into the coun-
try illegally and routinely.
There is also lingering resent-
ment here over what is per-

ceived here as a breach of trust

the FSX fighter.

Foreign diplomats are curi-

ous to see how far the US can
push Japan, before Japanese
belligerence signals a funda-
mental change in the relation-

ship.

US Department of Agricul-
ture officiate have just added
to the list of alleged trade

grievances by asking for a
meeting early next month in

Tokyo to discuss wood and
paper imports. The department
said high tariffs, overly restric-

tive building codes, and unfair

classification systems hinder
the sales of such products.

By that meeting, punitive
tariffs of 100 per cent on Japa-
nese goods as diverse as copi-

ers and cosmetics - 54 products
are on a hit-list - could already
be in place - unless the Minis-

try of Posts and Telecommuni-
cations convinces the US that
it has abided by 1985 agree-
ments to open the Japanese
market

The ministry expects to meet
senior representatives of Moto-
rola this week but has nude
clear that it has nothing more
to offer the US company, which
wants Tokyo radio frequencies
for a mobile-phone network.
“We have implemented the

principles underlined in the
agreements. We have kept our
promises. We hope that the
Japanese sincerity will be
understood,” a senior official at

the ministry said.

Motorola equipment can be
used outside greater Tokyo,
but US officials apparently do
not believe the ministry’s argu-
ment that there is no room in

the capital's radio frequencies

for a second mobile-phone sys-

tem.
NTT technology is used for

the Tokyo system under an
agreement to divide up the
country, but the US wants the
extra frequencies to allow
"roaming" use of the Motorola
equipment

While the ministry says that
decisions on equipment stan-

dards and procedures have
been made more “transparent”
to aid foreign companies. US
officials argue that the decision

process is murky and that Jap-
anese companies are favoured
routinely.
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A trail-blazing concept in business aircraft: the tri-jet set.
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Remarkable men blaze remarkable trails...

The unique triple vapour trail of a Falcon 50 or

Falcon 900 is the sign of the tri-jet set: men of

decision, power, intelligence and exacting

demands. Men who want the best.

They know the Falcons are the world’s only

three-engine business jets with the same safety

standards as airliners making overwater flights

via the shortest routes.

They also know the Falcons benefit from the

very latest Dassault technology, the most

sophisticated engineering and aerodynamic

standards in both civil and military aviation.

In the ultimate elegance of their tri-jet, they

feel in a class apart. . . They are right.

•fS FALCON 3-ENGINE EXECUTIVE JETS.

A class apart.

i -

\

\

D A SS A U L T I NT E R N AT 10 N A L

Please send me additional information about the Falcons, Z

Name /Title Company I
Address — City

Country Zip.

Phone — Now Flying a

Please return this coupon to Mr. Paul Delorme, Dassault International. 27, rue du Professeur Pauchet.

92420 Vaucresson. France. TeL: C33-X) 47.95.83.83. Telex: 203 944 Amadas. Fax : i33-l) 47.95.82.10.



FINANCIAL TIMES TUESDAY MAY 16 1989

THE OPEN UNIVERSITY:

PTRjjTOR BlgINESs

Study at home for your MBA or

Professional Diploma in Management
Study in English.

Study with Europe's premier
distance teaching University.

TireOpen
University
OPEN BUSINESS
SCHOOL

Wriacnowtor
piwp«ctt» and ™ MB
drtalb of KRUiwn

BRUSSELS
Open UnlvtnUy, 732 1911
55 Rue Quint. -m-tr
iMOBnaxta. 7367976

AEROSPACE

The Financial Times proposes to publish this survey on:

7TH JUNE 1989

For a full editorial synopsis and advertisement details, please contact:

Tim khtgfaam
on 01-873 3606

or write to her at:

Number One
Southwark Bridge

London
SE1 9HL

FINANCIALTIMES
lu’orl t IuIinimniMUN i

AT SHERATON LITTLE THINGS MEAN A LOT AT SHERATON LITTLE THINGS MEAN A LOT

At Sheraton,we go
out of ourway to

look after our guests.
One rainy evening (in London, where else?)

the Front Office Manager at the Sheraton Park

Tower decided to become a Taxi Driver.

As everyone knows, you can never get a taxi

when you really want one — a fact of life our

Porter and a number of guests were being

reminded of that evening.

So our Manager stepped in and offered lifts

to the guests. Two accepted. Instead of driving

straight home to Putney (in the south-west of

London, across the Thames), she took one guest

to Covent Garden (east of the West End) and

another to Bayswater (north of Hyde Phrk),

neither exactly en route.

In every Sheraton we work to a motto: "Little

things mean a lot," exemplified in this case by a

temporary change ofjob that helped two guests

to keep dry, and keep their appointments.

We have nearly 500 hotels worldwide.

For reservations or information,

contact your nearest Sheraton •mehosmtaiaypeotfeof

Hotel, or get in touch with your travel agent .1 1

X

CHINAi THE PRESSURES FOR CHANGE —

_

Uncertainty reigns on the brink of reform
Peter EUingsen examines the chances of political and social re-alignment in Chin$ .

9
c^i-irionfe fnresd ah ure and recovered soma of tl

F OR BOTH China watch-
ers and the oligarchy

still nominally in charge
in Peking, the past few weeks
have been composed of revolu-
tionary stuff. Journalists
across the media have been
vocal in telling; the party and
Government that its news cov-
erage Is shoddy and should be
overhauled.
The journalists are workers,

not students, and they are tell-

ing the communist par-
ty - which killed demonstra-
tors in 1976 and jailed
protesters in 1979 - the old
ways must change.

Is this China? Reading the
press makes it hard to tell It

seems that a month of student
unrest has swept the old
restrictions aside and ushered
in a brave new world of Chi-
nese glasnost
An independent press

amounts to an opposition and
that is the first step toward
something approaching politi-

cal pluralism - always
unthinkable In revolutionary
China.
Such is the force of the peo-

ple power unleashed by stri-

king' students, however, that
no one - least of all the
authorities - seems sure what
the political rules now are. By
making conciliation a virtue,

the party has begun to alter

the political agenda in China
permanently.
With journalists, intellectu-

als and teachers involved, and

Demonstrating students in TiananmenSquare yesterday

with residents and ordinary
workers marching to express
support for the students - at
yesterday’s rally to welcome
the Soviet leader, Mr Mikhail
Gorbachev, to Peking - water-
shed is not too strong a word.
Chinese over 30, however,

while often moved by the stu-

dent rebellion, remain more
cautious. For them, the Gov-
ernment’s new, soft line looks
and sounds like liberalism but
suggests party propaganda.

It Is also true that - with
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on the day students forced an

embarrassed party to abandon
a ceremonial welcome for Mr

Gorbachev, it is still not clear

what has been achieved in

practical terms- •
.

. The rallies in which more

than 100,000 people ignored the

law and called on the party to

get its house in order, are cer-

tainly unprecedented and win
form part of Chinese’ folklore!;

But will anything really

change as a result of the the

students courage? .

ure and recovered some of the

prominence he lost last year

when his rapid economic

reforms went sour. ~

It is a measure of the rigidity

of Chinese politics, however,

that Zhao’s future rests as

much with Deng as on the suc-

cess of his soft strategy with

students.
Behind the Governments

presait policy

is a canny recognition that stu-

dents have touched a nerve

with their pleas for press free-
3TK^upheaval ha, do^ S,d ^TeQual&y among

;mqu«aon^lL matted
.

cates. ^ the biK

the exception of offering not to

punish students who returned
to class - the Government has
not made any significant con-

cessions as a result of the
unrest -

.
It Is stm refusing to recog-

nise the umbrella student
union formed, out of the boy-

cott and insists its negotiations

with party-affiliated campus
groups is representative.

Peking is buzzing with the

students' remarkable victory
over authority. However, even.

impact on China’s leadership:

.

It has given the party its big-

gest shake up since the Cut .

tural Eevcdution. ... .

•By talking tough without,
pfHrig so, Deng Xiaoping, tire

party leader, has lost prestige

- economic and other woes
have already sapped his popu-

larity —r and Is increasingly

being seen as yet another
senile old soldier. In some
ways is sad, as it. was 84

year-old Deng who lifted China
out of its chaos and isolation a
decade ago.
IA Peng, the prime minister,

and other conservatives at the

helm’ have ' also had to admit
failure to control the unrest

when it surfaced a month ago
after .the death of former party

chief,Hu Yaobang.
The relatively liberal party

boss. Zhao Ziyang - in Pypn-

yang at the time of the first

protests -i- has gained in stat-

By not taking out the big

stick - as Deng advocated

three weeks ago - the party

has won back some public

sympathy hut lost considerable

fary ,,

If the tactic works in coming

weeks and the student move-

meat loses momentum, Zhao’s

edging toward gradual political

reform wfll be vindicated. It

would be poetic justice if, -after

carrying the can for the infla-

tion that bis fast-track eco-

nomic reforms produced, Zhao

could ride back to influence on
the pro-democracy wave.

After all, once Deng - his

sponsor - opened the. door to

the west 10 years ago, people

were bound to become more
fiwflnrJally independent and
less tied to the rigid party-

linked work
-

units and neigh-

bourhood committees, which
have determined individuals*

prospects for so long.

press game
Peggy Hollinger looks at the

unwritten rules ofjournalism

(s) AT SHERATON LITTLE THINGS MEAN A LOT AT SHERATON LITTLE THINGS MEAN A LOT AT SHERATON LITTLE THINGS MEAN A LOT AT SHERATON LITTLE THINGS MEAN A LOT

ASK ANY Chinese journalist

. about “official tight control” of

the press and most will say it

does not .exist - at least, offi-

cially.
" Media law Is non-existent in
China. There is no protection

against libel, no laws on what
can and cannot be said, and no
official censorship bureau.
'

“Theoretically, there is no
censorship at all,” says Mr
Chen Li, editor-in-chief of
China Daily, the country's only
English-language newspaper.
So why are hundreds of

thousands of students packing
Tiananmen square, the centre
of Chinese authority, to call for

' democratic freedoms, the first

and foremost of which was
freedom of the press; and why
did the

.
Propaganda Bureau

sack the editor of the liberal

Shanghai-based- World Eco-
nomic Herald after he pub-

' fished speeches by and about
-the late party leader, Hu Yao-
bangr and, finally, why did
most newspapers ignore the

: demonstrations
.
until the Gov-

ernment itself acknowledged
the patriotism of those very

* -saipe students who just a week
:

earlier had been labelled a
threat to social stability?

like many things, in China,
ther answer is complicated.
What In ^ the West :would be
..termed, censorship, In. China
becomes “social responsibil-
ity”. ^Most etfitors and journal-
ists practise a sort-of-self-cen- .

sorship” said a China Daily
journalist. “Your papers are
gloomy, frill of sensationalism, 1

crimes, etc: Here many believe
to report such things would
only increase them.” •

But what the young journal-

.

ist did hot say. was that
so-called “self-censorship” is
also a tradition in China,
where the beriness of journal-
ism, flourishing though it is,

has been long used as a tool of
the Communist Party. Absence
of legal powers does not necesr .

sarily mean, the Party has no
other way to enforce its iiw>.

and the journalists know thin
“ff-the Government fe dissat-

isfied with the content ofsome-'
thing which is about to be pub-
lished, they must tell the editor
uot .to print,” said Mr Gheu;

• and if something has- already
been printed then the Party

.
must ensure it does nothappen
again.
’ .-The student demonstrations .

brought the Government ami
journalists into direct conflict
as Pelting let it be known that
some things would be unwel-
come in the press. The curbs
were different this, time, as
they were apphed to calls for
an end to corruption and more
democracy - demands which

.
struck a chord with- workers-
ahd intellectuals aUka. -.

.

“It is an embarrassing situa-
tion,” said Mr Chen about
China Daily’s early coverage of
the demonstrations. “We did
not practise good journalism.
But it is also a delicate situa-
tion and we have many consid-
erations."

For instance, he says, China
Daily published a photograph
of the some 200,000 students
marching on Tiananmen
Square only in its international
editions: “1 took it out of the
domestic.editions for- fear” he
said, “Fear because tiie Shang-
hai authorities were telling1

students not to demonstrate. 5
the students saw what was
happening in Peking—well, if .

violence had broken out I
would hot have been held,
responsible, but from the bot-
tom of my. heart I would have

been deeply sorry if China
Daily had done something to

increase the tension. So 1 sacri-

fice good journalism for that.”

Such an attitude, alien to

Western readers who demand
news of everything from Zircon
to the bedfellows of PameUa
Bordes, Is a direct result of

Chinese social history main-
tains Mr Chen.
“People are accustomed to

hearing that the Government
is always right. If they bear it

is wrong they will want to get

rid of it. Xf you take a historical

point of view, people criticise

Deng Xiaoping, but you cannot
forget bis general contribution.
When reporting these demon-
strations we must look at them
from this point of view. The
best thing is to reform Chinese
society so people can accept
different opinions.”
“The old regime was thrown

over by military force, but now
people are trying to shift to an
institutional democracy. This
is a long process. Stirring up
opposition among people will
not help democratisation.”
Mr (men, himself a student

activist in the demonstrations
which helped to overthrow the
Kuomintang regime in 1949;
did not publish reports in the
People's Daily that someone
behind the scenes, said by the
.Government to be -the astro-
physicist and long-time dissi-
dent F!ang Iizhi, was organis-
ing the students. “It is not the
same as when I was a student
We wanted to overthrow the
regime.; These students are
patriotic. Sometimes, they are

- emotional, they say hard
things. But we must accept the
core of their ideas. This is the
statesmanship that the Gov-
ernment should have.”
- "Many people in the Govern-
ment are quite enlightened,
but not all of them Some peo-
ple are not accustomed to
democracy, they want to die-
tote what is right and wrong,
to it is understandable to have
dashes between the authori-
ties and journalists."
While China struggles to

.beat an annual inflation rate of
27.4 per cent (1988) at the same
time as it builds a .market
economy, such tensions are
inevitable. But if Mr Chen's
analysis is correct, then a press
completely free of controls can-
not existAnd yet, journalism is a
flourishing business in China.
The number of new newspa-
pers which appear on the
newsstands denes reason, says
Mr Peter Wood, economic con-
soltont for the British embassym Peking: “There seems to be
no economic rationale
them. Most are loss-making:"
But the function of a news-

j&S®*' m China is completely
dffiferent from that in the West
ft is to report and expose, but
®1sq to educate the masses on

Government's view; and
the letters sent to newspapers
mje a source of information on
what the people are thinking.
The papers publish them and
then pass them on to the rele-
vant authorities.”

.k tort hard to understand

*7/ sovemmerrt

gf, fL£
ears old> which must

with corruption, abuses of
t
^
rag a country of%

gry I^kteg has achieved a

'SSK.^?
14 “°re widespread

growth in 40 years thaw has

K/SS8® country- ft tow
woes the dilemma of how to

**“? erowth withpuhhc support while openingup the arena <rf public debate.
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It’s extraordinary that no one else has.;

ever done it before, but Price Waterhouse have

developed a unique computer Storage system for

the most important of their tax case histories, .

going back more than-20 years.
' '

~
. AH 30,000 of them.

Called Topwatch, it preserves the anonymity

of each client whilst providing an invaluable and

speedy source erf precedent.

It’s a source that, at one time, would have

needed sifting through by hand. Indeed, in other

organisations it still is.

And with the whole tedious business taking

anything from hours to weeks, you could have

found valuable time being wasted in the middle

of an important deal. But not with Topwatch.

Thanks to Price Waterhouse’s commitment

to investing in new technology, the relevant case

histories can be found in a matter of seconds.

Which means, when it comes to assessing

complex tax issues, the Price Waterhouse tax

adviser has a head start.

Ian Vaile can introduce you to one of our

Tax consultants at any one of 17 Price Waterhouse

offices. Call him on 01-37S 8012.
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There’s one great sure-fire way to create an ADRpowerhouse.

First, you take a talented team of experienced ADR pros and then
you back it up with the resources ofSecurity Pacific Corporation,

a world leader in global finance approaching $80 billion in assets.

That’s exactly what happened with the formation of Security

Pacific’s American Depositary Receipt Group.

Today, our ADRGroup is second to none. . .more responsive,

more innovative and more capable in accessing capital markets

and developing maximum broker/dealer support for ADR issues

in the primary and secondary markets. There’s added strength

too in the fact that we operate as part of Security Pacific’s

Corporate Trust Division (New York), a top tier organization

and certainly one of the fakest growing in its field.

Our management roster represents our resume and references

combined: Ralph Marinello, Larry Faria, Gail Kitselman,

Cindy Gall. In ADR’s and International Securities Lending,

these are the names that are recognized and trusted to perform.

Put the powerhouse behind your ADRprogram. Start by calling

our senior vice president, Ralph Marinello. He’s in New York at

(212) 978-5040. In London, contact Derek Brignell, assistant

vice president. Security Pacific National Bank (a member ofTSA).
His number is 01-374-1673.

American Depositary Receipt Group
Security Fadnc National Trust Company
Two Rector Street

New York, New York 10006 Security Pacific National TrustCompany

a subsidiaryof
Security Pacific Corponoon

Spending squeeze will hit

profits, say stores groups
By Christopher Parkas, Consumer industries Editor

JOHN LEWIS and Bentafl’s,
two of Britain's department
store groups, have warned that
they expect the spending
squeeze to hit profits tills year.
Kingfisher, formerly Wool-
worth Holdings, is also expect-
ing a difficult time.

“1 shall be surprised if 1989 Is

not .one of those years when
the profit' dips," Mr Peter
Lewis, chairman of the John
Lewis Partnership wrote in the
company’s annual repent, just
published.
Mr Edward Bentall, chair-

man of Bentails, a small
south-east based retail group,
said in his- annual review: Tf
interest rates remain at their
present level it is unlikely to
be a buoyant year for retail

profits."

The tough climate was

Sinn Fein
office hit in

gun attack
By our Belfast
Correspondent

ELECTION WORKERS escaped
injury in a gun and rocket
attack on an office of Sinn
Fein, the political wing of the
Irish Republican Army, in west
Belfast, Northern Ireland, yes-
terday.

A rocket was fired through
the window as election staff
prepared plans for the local
government election which
takes place in Northern Ireland
tomorrow.
The building was also

sprayed with gunfire and sev-

eral people were treated for
shock.
Mr Danny Morrison, Sinn

Fein's director of publicity,
said “pro-British agents” had
attempted to kill Republicans
and voters, bnt he said the
party would continue to carry
out its work on behalf of the
nationalist community.
There was speculation that

the attack represented the first

occasion that Loyalists b«d
used a rocket in a terrorist

attack in Northern Ireland.

Earlier, a Roman Catholic
workman was shot dead as he
arrived for work at a building
site on the outskirts of Belfast.

expected to continue, with fur-
ther cost pressures to come, Mir

Geoffrey Mnlcahy, chairman of
Kingfisher, said yesterday, on
the release of the -group’s
annnal repeat.

Kingfisher, which includes
the B&Q home and garden
hardware chain. Comet electri-

cal outlets and the Woolworth
chain of variety stores, had
detected that customers wore
becoming “ever more demand-
ing and value-oriented,” Mr
Mulcahy added.

Profits of John Lewis and
Bentails have risen consis-
tently-for the past five years.

Mr Lewis' noted that last
year expenses rose farter than
sales for the first thne in sev-
eral years, "heralding the end
of a conspicuously prosperous
period for the retail trade.” .

Last year prices in the part-

nership’s shops, including.

food, rose by about per

cent, compared with- tnejufo.

dal retail prices index of is
per rap*, while' national wage .;

rates rose by about 8 per cent,
j

John Lewis’s sales for the
j

first 10 weeks of this year were
|

about 9 per cent up on the!

comparable period, last year,
j

Announcing an per cent
j

rise in -pre-tax profits on turn-

over up 10 per cent for 1988, Mr
Lewis said earlier this yean
MWe ira** all recognise the

warning signal, of a profit

increase lower than a sales

"Increase.”

Bentall’s said it had. put
tight curbs on expenses, and
planned to contain them at less

than the rate of inflation
:

Japanese to launch

white goods in UK
By Our Consumer Industries Editor

THE long-expected Japanese
entry into on the UK kitchen
appliance market starts next
month with the launch of a
range of home laundry
machines, freezers and refrig-

erators. under the Hitachi
brand.

"

Washing niwlrinwi and dry-
ers madeby Servis, one of the
fewremaining independent UK
manufacturers, and refrigera-

tion equipment from Vestfrost

of Denmark, will go on sale in

a limited part of south east
TgngTand

. The group was also consider-
ing similar moves elsewhere in
Continental Europe, said Mr
Norman Becker, Hitachi’s
appliance division manager.

After-sales maintenance and
repairs will be handled bySer-
vis’s Homecare network, one of
the largest hi the country.
The range is aimed at the

higher quality end of the mar-
ket, at present dominated by
Wert Germafc brands. Prices of
the washing machines, for
example, range between £400
and £500, and refrigerators and
freezers will cost between £270
and £430.
“We are not here to .

upset
the apple cart,”.Mr Norman

Becker, Hitachi’s appliance
division manager, said yester-

day. The company aimed to

grow steadily in a controlled

manner,, selling on Hitachi’s

reputation.
The group had no immediate

plana to 'manufacture large
apnliance&, although it already
makes TV sets, video record-

era, audio equipment and
microwave ovens in the UK.

. j

Other Japanese manufactur-

1

era, including Matsushita,
winch have substantial appli-

ance businesses in the Far
East, are . known to be inter-

ested in entering European
markets. But none has so far

ventured beyond existing inter-

ests in microwave ovens.
Conditions are not ideal:

most markets are saturated,
and competition from Euro-
pean manufacturers is strong.

In Britain, where about 40
brands are offered, prices have
not increased in reii 1mm for

several years, and sales are
currently depressed by the con-
sumer spending.freeze.

~

Japanese attempts to bifeak
into the US business have had
limited success, although they.
dominate the microwave oven
and home electronics markets.

Green code

call to

Strasbourg
candidates *

By John Hunt, Environment
Correspondent ..

A “GREEN manifesto” calling

for stricter measures to pro-

tect thfi environment has been

drawn up by four leading envi-

ronmental organisations and
-will be put toUK candidates in

the elections to the European

Parliament next month.

It for a doubling in the

mileage efficiency of can and
ftmdiiig for research to reduce

air pollution and tackle the

nroblem of global warming'
-the so-called greenhouse
defect '

.

"
'

It also seeks a cut; of 2ft per
cent by the year 2,0® la the

carbon dioxide emissions tram
fossil' ftiels which contribute to

the greenhouse effect. -

Over SO 1 public meetings
have been organised for the

next five weeks involving
Euro-candidates from -til par-

ties. The intention is to secure

their commitment to the pro-
pmak in the document drawn
up by Friends of the Earth,

The Green Alliance, World
Wide Fund for Nature and the

Council for the Protection of

Rural England.
“We intend making these

European elections the gree-

nest yet,- said Mr Charles
Secret*, campaigns co-ordina-

tor for FOE.
The proposals in the docu-

ment “Blueprint for a Green
Europe”- also include an EC

- -commitment to' a minimum 2

per. cent increase in energy
efficiency each year and legis-

lation on recycling of packag-

ing materials.

A report from the environ-

mental. organisation Green-
peace yesterday called on the

UK Government to stop all

Humping of sewage stodge at

sea.
Mr John Langston, secretary

general of the National Society

far Clean ^ir and Environmen-
tal Protection, also called on
tiie Government to impose
tough new controls on car
exhaust emissions and adopt
tiie three-way catalytic con-
verter for vehicles in the UKto
reduce air pollution.
He pointed out that pro-

posed EC legislation will set
tighter limits air vehicle emis-
sions in line with those in
force In Japan, AustzaRa and
the US.
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When the business barriers of open systems architecture ensures you’ll

1992 ?

Our computer systems
made the breakthrough

years ago.

Europe are removed in 1992, NCR will keep safe the investments you’ve made '

be streets ahead of the competition, in hardware, software and training. And

For more than a century, we’ve been . .
- not find your

‘

"progress impeded by
’.

creating technology for the .free and inflexible systems. ;
.' ;7

unhindered movement of that most -
.

'

_ This innovative approach has .1 s

- j,
r’ "

• -

. .
- • •;..>'.••• I - *

precious of commodities: information. ; recently taken us past another’ milestone: »

We were the first major computer the installation of our 65,Oti0th open

manufacturer to commit ourselves -fully system.

unhindered movemenr of that most

precious of commodities: information.

to industry standards. So, even when

' •

But, although we’reproud of. our

. history ofsuccess in.Europe, -our thoughts /

are ever tbvfajKfe the future. -

-In fact, we’re already developing

technology for business beyond the

single market.

So, why keep waiting for 1992, when

they’re communicating with other manu- ‘-7,. akeadyhene?

facturers’ equipment, our computers

simply don’t recognise limits.

Moreover, our pioneering.work in

mBm
Creating value
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in spite ofsuffering its wont
disruption to public transport
for years through 24-hour
strikes by bus and under-
ground ciews and an overtime
ban by British Rail workers.

=

= Employers said .that
although manystaff tamed up
late, only about lO per cent
faffed to appear at an. TWffo
moved flower than usual bat
fijgre were '-nor-re^kts. of the
IaHg-tprin

ri
stahjfstnfo .that had

in- the Kensington, Regent
Street -and-. .-Camden areas.
About 150 outer LoMouroutes,
which are.OTexated under :con-
tract for London -Regional
Transport, were serviced, nor-

The Department at Employ-
meniaaid yesterday that -nfin-

^ers was cousidertng.ways.of
nirhing iipnffyjal action of"the
tigpe Which -Tiaa. cauggd-jhe

^uS^pt^aliiy!lnvoIve' trick-

ing groups of workers Who
organise such action liahle for
damages to badnesses:. .

-

- Such amove would be a new
departure for government
efforts to curb industrial
action. Up ip now the, law has
relied cat removing some legal
immunities -from unions organ-
ising industrial action jj'hont

,Any proposals would proba-

bly be inserted in the forth-
coming .Green Paper (discus-
sion document) on industrial
relations: but; there would be
considerable legal difficulties
mTdpfjrihTg. the mynjaatipn nf

unofficial action clearly
.enough- - V .

-

.p yesterdays action by bus
cr$ws caused .cancellation of
all services in central London

On the undergnrand, there
• were only 11 trains out . of a
potential 476 In operation.
Nearly all of -thesewere on the
Northern aw^.yffffawfahWrwii

- -Central London -

: transport
'
:services were" ^expected? to
xetnmto normal th& morning.
However, the BrttlshRailovBr-

|
.

: continue. ,
. V:jr

'

:

'.-..” •

= The-buy crqwB,wh$tiiave^
. rejected a 7-lper-cent pay:",
offer, plan to ' repeat their
action fortnightly. It- is
believed that London Under-
ground drivers, 'who are claim-
ing an additional £64 a- week
for operating thlver-only
trams, are abo planning fur-

ther shrikes: Yesterday was
;
*he&, third 24-honr st<«Ji)agB.
- 'Worse could be oh

1

the tray
as the National Union of Rafi-
Waymenplpns to rebeDOt its

‘

10,1)00 underground members
for an all-out strike in (posi-
tion totbe“action- stations”
plan for

.
chants fo working

practices.
’ "

Both the ,KTPR and ddyenj*
union Aslefafo 'to ballot their

BR members next month for

Strike,actipnoverpay.

Government ‘failed’

on transport strategy
By RpcheiJoniseii ;

THE Government has foOed .to
propose ah overall strategy for'
London’s transport problems, ;

the.Royal Town"Planning Insti- •:

filfe said yesterday- - 1

AThe Transport Department's

.

“piecemeal appypacfi”, fo/tipr
problem of congestion «m: a ;

“major 'cause for concern,”Tit

!

said.
j“Yhe institute -painted to 1the 1

proliferation of studies spon-
sored by the department and .

warned there was likely to be
"significant areas of conflict
between the options generated
by these studies.7 -

This piecemeal approach
would be uneconomical as well

;

as confusing, said Mr Robin
Thompson, vice-president of
the RTEL ..

!

The institute, liowever, wet •

corned the initiatives for new
rail Unas across London pro-
nosed in the Central IrfWMfan

Rail Study, published in Janu-
ary.

Of these, Mr Paul Channon,
the Transport Secretary, is

known to favour building the
East-West “Crossrail” line,

£870m. This may also
» building an under-

ground Ur>e from Chelsea, in

the west at London to Hack-

ney, in the north east, costing
an extra £Ubn.
' The East-West line would
run in tnpnels from Liverpool
&tregt station to Paddlj^top
^nd J^bary^opje stations ib the

and the Mfitoofeplltan
-rindergfotmdHne.
The construction of the Chet-

sea^Haekaey bite -is in-doubt'
because itwouMmeed some 60
new

.
trains aadE a fufly

equipped main depot
The crossrad hues aBow use,

of the ^existing British -Rail
trains and win therefore cut
down on rolling stock costs.

The institute disagreed with
Mr Channon, that passengers
should pay a major share of
infrastructure costs of the
croteraillhie. .

“The Government should
support the wen-being of the
capital by lualrfug a major con-
tribution to capital costs of
new- public transport protects,”

said lib Thompson.
A Private Bin, sponsored by

an' indtvMual Iff, for the line

is likely to be put before Parlia-

ment by British Rail and Lon-
don Regional. Transport, which

ground add bus systems, in
November.

crews

hours, pay
By Fiona Thompaon- .. .

. have fo be
foamed quickly at [Victoria Bus
Garage in central London.

less thap a year’s service,

<Tn the last sfo months, 30
out of so conductors have
cpme and gone,7 says Mr Root
Frauds, aged ®L standing in
the sup yesterday wifli five fol-

low pickets and a policeman.
Bus workers throughout the

capital yesterday he' the first
of their threatened fortnightly
94-hour strikes.

The teinre on the ballot
paper was pay, but the six
men In front of Victoria
Garage stressed foat.foe man-
agement’s 7.1 per cent pay
offer was just one reason why
the crews were taking action.
-"ft's not just pay. Our work-

ing conditions over the past

_ thnm years have deteriorated
badly,” says Mr Ian Qer; aged

- 48, a driver-operator on a
basic £990 a week who has
woriced for London Buses for
eltfit years.
“We’ve had 4 to 4^ per cent

increases for the last two
years but they haven’t been
cast of living rises; they were
for productivity gains.
"Take overtime, for exam-

ple. It used to be that any
hours you winked over your
fostered hours were paid as
overtfine. Now that’s not nec-
essarily tiie case. As a result,

pay slips are the same as they
were foro years ago.”
“And the schedules have got

worse,” says Mr Charlie
Walsh, who b 40, a conductor
for 12 years, on £183 basic.
“The 5am shift used to finish

at 12.30,
^
now it’s 2pm. On

average, people are working
an hour longer a day.”
“And the job bas become

more -stressful!, with more
traffic and more people. It’s

rush-hour all day long in cen-
tral London now.”

“It is not surprising that the
richness rate has gone up,”
says Mr Kler. “Bitt now if you
are ddc for more than eight

days a year, the computer
dhijt* your name up and the
disdplmary procedure starts.”

Two hundred bus staff work
out of Victoria garage, operat-
ing 88 buses day-and-night on
six routes. One of the reasons
/staff turnover is so high Is

because staff find it impossible
to find affordable accommoda-
tion within a reasonable, frav-
riling distance.
“At one point last year 15

per cent of the workforce came
from the north and Wales, and
lived in bedsits during the
Week,” says Mr Kler.

As the staff see it, money
and resources were put into
London Buses when the now-
defunct Greater London Coun-
cil controlled the system.
“Now,” says Mr Walsh, “it is

geared more and more to mak-
ing money and is less and less

a public service.”

The 7 per cent pay offer is

viewed as unacceptable. “It

will not keep pace with the
cost of living,” says Mr Bird.

have risen 11 per cent this
year-”
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dedicated outlets arid a range of superb products thatfe no* only greet quafey, ith

outstan£fingvriue. toa
.

.

GeHutar phones, mobtte, portable and transportable. .. the best langa. backed with

unbeatable instaHation and service.

For pagers, Tafldand can connect you

with the latest uachnolcigy in an irewant

Great value, outstancfing

performanca
FAX on the fine. TaBdand

have the quality and vakie you

need — including portable units for

dear.harckttpycorrv^
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cellular airtime, aftersales sen/ica
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The blight of the Rose
Paul Cheeseright looks behind the scenes

T HERE are 12400 sched-
uled ancient monu-
ments in England. The

difficulty for the Rose Theatre,
by Southwark Bridge in Lon-
don, is that it is not classified
as anything at alL Had it been,
then the legal position in terms
of its conservation would have
been clear.

The means for protecting
buildings and monuments of
historical interest are set out
in the 1971 Town and Country
Planning Act and its subse-
quent amendments. The three
aims of this act and its precur-
sor of 1947 were to establish a
pattern of land use, give local

authorities the power to pro-
tect historic buildings and
encourage them to promote
development.

If an awriawi: monument is

“scheduled” or a building is

“fisted1’ then the freedom for
anybody to come along, cover
it up or knock it down is

restricted.

What happens is that
English Heritage, the state
agency responsible fear looking
after the buildings and monu-
ments, recommends to the
Environment Department that
this or that structure should be

scheduled or listed.

The actual feet of listing, an
administrative action, can
immediately change the value
of a building. If a developer
enquires whether a building
will be listed and receives a
certificate to the effect that it

will not be, that intention
bolds for five years.

But the English Heritage
recommendations are not
always accepted. English Heri-
tage could not persuade the
Government to list as many
post-World War n buildings as
it wanted.
The Rose Theatre is not

scheduled for the very simple
reason that until recently nei-

ther the archaeologists nor
Imry Merchant Developers,
owners of the site, knew it was
there. By contrast, on the other
side of the River Thames, at a
site owned by Hammerson, the
existence of Roman baths at
Hnggin Hill has been long
known and indeed the baths
are a scheduled monument

If a property development
company wants to undertake a
project affecting a scheduled
monument then it has to
obtain the consent of English
Heritage.

Frequently, written into the
planning permission is a clause
which gives the archaeologists
a specified time to work over
the site. Usually this archaeo-
logical work is paid for by the
property company: £200,000 In
the case of Imry. Indeed, last

year property companies put
£14m into archaeological work,
compared with an English Her-
itage's budget of £7m.

But the tricky side of all this

comes when the archaeologists
find something that they bad
not expected. Imry has a local

authority planning consent,
given and received in good
faith. “We can’t turn the screw
in a legal way”, said English
Heritage. The same is true in
the case of Hammerson.

It is in the power of the local
authority, with the consent of
the Environment Secretary, to
revoke or modify a planning
consent. But if this is done,
then there is provision for com-
pensation to the developer for
any loss or damage directly
attributable to that revocation
or modification. The costs
would not necessarily be huge.
The main element would be
the value of the site.

LONGINE'S

INTERNATIONAL DIRECT MARKETING

The Financial Times proposes to publish this survey on:

18 April 1989

For a full editorial synopsis and advertisement details, please contact:

Nevflk Woodcock
ob 01-873 3365

or write to him at:

Number One
Southwark Bridge

Loudon
SE1 9HL
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WINNING A

NATIONAL

TRAINING AWARD

ISN’T EASY.

AFTER MAY 31st

IT’LL BE

IMPOSSIBLE.

tSm
The closing date for entering the 1989

National Training Awards is May 31st.

So if you want to win one of these

prestigious awards you should complete

your entry form as soon as possible.

Compared to setting up a successful

training scheme for your staff filling in

the form is relatively simple. All that’s

required is a brief assessment of the way

training has benefirred your organisation.

But remember, no matter how good

your entry is, it’s impossible to

TRAINING
win ifyou miss the deadline.

FOR MORE INFORMA-
TION AND AN ENTRY
PACK DIAL 100 AND ASK
FOR FREEFONE NATIONAL
TRAINING AWARDS.

A CREDIT TO YOUR
ORGANISATION.
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There’s a better way
to decide your

company’s future.
Financing your company's develop-

ment is better left to the experts than

left to chance.

And the best place to meet the

experts is Finance 89, the exhibition and

conference of financial services for

growing Businesses.

Whatever kind of financial advice

you’re after; Finance 89 is the quickest

way to find it.

For your complimentary ticket,

please phone 01-940 2244, or write to

us at the address below.

Business Corporate

FINANCE89
23-25 May 1989 Olympia London

Sponsored by

Bails vSctegrapii

Business & Corporate Finance 89

34 The Quadrant, Richmond, Surrey ! w9 1DN

AS YOUR BUSINESS GROWS -

ARE YOU GROWING WITH IT?

Its awn success is one of the biggest problems a business can face.

As Managing Director ofa young, independent and growing

UK NEWS

Japanese buy minority stake in Welsh group
By Anthony Moraton, Welsh Correspondent

JAPANESE involvement in
British industry took a new
turn yesterday when C Itoh,

the country's leading trading
house, acquired a 20 per cent
stake in the privately owned
Welsh electronics concern
Race Group.

It is believed to be the first

time a Japanese company has
taken a minority equity hold-
ing in a British concern.
"There have been some port-

folio investments," Mr Andrew
Lawson, of the Confederation
of British Industry, said yester-

day, 'but I believe this is the

first investment undertaken
for strategic trading reasons."
The Race-Itoh deal was

signed in London after several
months of negotiations but nei-

ther Itoh nor Mr Alfred Good-
ing. who controls Race, would
comment on the price.

All Mr Gooding would say
was that the figure was 'sub-

stantial' Mr Gooding's family

concern, Gooding Investments,
owns 70 per cent of Race and
Citicorp Venture Capital the
remainder. Under the terms of
yesterday's deal the Gooding
holding will be diluted to 56
per cent and Citicorp's share .to

24 per cent.

The deal will strengthen
Race's links with Japanese
companies anxious to get a
footing in Europe before .the

integrated market of 1992.

Itoh has already introduced
Race to one company and Mr
Gooding expects to announce
next month, that production by
a joint venture between them
will begin in South Wales by
the start of 1990.

A second agreement with a
leading Japanese concern is at
an advanced stage.- Japanese
involvement in Britain has tra-
ditionally been through direct
Investment, such as the Toyota
car plant announced Last
month for Derbyshire. Some

Gooding: expansionary step

Sumitomo Rubber
- - _ nlop, but that was a
takeover of a complete concern
in trouble..

There have also been Jinim
in the financial sector, Mr Law-
son said, such as that between

Mitsui and Hambros which the
Japanese company eventually

converted into a controlling
holding. ...

“In these cases," he added,
"the Japanese have been
acquiring knowledge of market
conditions before taking con-

trol. The new deal is the first

to my knowledge of a strategic

investment"
Race is a leading British

subcontractor of printed cir-

cuit boards to the telecommu-
nications, motor, data process-
ing, home electronics and
office automation industries.

Mr Gooding hopes to bring the
company to the market next
year or in 1991.

"The date depends on market
conditions at the time," he said
yesterday.
For Mr Gooding, the decision

by C. Itoh to take a stake in his

privately owned Race Group is

just another step along the
road to building the company

into a leading international

electronics group.

Four years ago. Race was all

but on its knees, losing

£500.000 on a turnover of £3m-

It had been seriously set back

by the collapse in the home
computer market, which did

terrible things to Acorn, its

Largest customer. Some sub-

contractors Lost a lot of money
In the debacle, but by quick

footwork Mr Gooding managed
to extricate Race -without too

much -financial damage.
TO save the day every con-

ceivable economy was made.
But Mr Gooding’s insistence on
fright controls, aggres-

sive marketing carried the
company to a- remarkably
quick recovery.
The workforce. is now up to

1^00 In South Wales and profit

this- year . is expected .to be
between £4.5m and £5m on a
turnover of between £7Qm and
£80m. S-...

;

Selected reductions offered to protect domestic market

British Coal offers price cuts
By Maurice Samuelson

company, it can be the most difficult tiling you have to manage.

s is inevitable. And you need to be prepared to change.Change is inevitable. And you need to be prepared to change, too.

You will need to take on new skills. Jb delegate management functions.

Jo create structures. And to develop a business strategy which will

prepare you for the next stages of growth.

If your business is less that 3 yean old, then the Early Growth

Programme at London Business School could be just the thing foryou.

f education by

i»; i

It lakes a unique approach to management <

encouraging you to use your new knowledge to find answers to your

awn specific problems.

Furthermore, H has an intermittent structure. Over an 8 month

period you will need to spend no more than 17 days away from your
actual Business.

In addition to aB this, scholarships are available to supplement the

full cost of the programme. So turning your strengths into posi/rve

growth could costyou as little as £1,000.

The next programme will start on October 23rd 1 989 and
applications must be received no later than September 22nd. Farmom
information, and an application form, call Cathy Scott today at

London Business School's Centre hr Enterprise on 01 -72A 8357.

EARLY GROWTH PROGRAMME

UiLondon Business School

BRITISH COAL Is offering to

slash the prices of 20 per cent
of its sales to power stations to
protect a large section of its

market from imports and fend
off another heavy round of col-

liery closures.
The cuts would apply to a

special tranche of coal ear-
marked to generate power for

large industrial users of elec-

tricity. The terms would resem-
ble those available for consum-
ers of large quantities of gas.
The offer was revealed in

London yesterday by Mr Mich-
ael Gibbons, chief fuel pur-
chaser of Industrial Chemical
Industries, Britain's biggest
chemicals company, who said
that it should be adopted to

help keep UK manufacturing
industry competitive with its

European rivals.

The threat to coal sales from
the forthcoming privatisation
of the electricity industry
sparked heated exchanges in
Parliament.
Mr Tony Blair, the opposi-

tion Labour Party’s energy
spokesman, accused the Gov-

ernment of ignoring the cheap
fuel offer because of a "policy
decision" to scrap 15 per cent
of the coal industry, with the
loss of 15,000 mining jobs,
mainly in Oh* Midlands.

Mr Michael Spicer, Energy
jected theUnder Secretary, nye

charge and said Mr Blair was
being used as a "pawn” in
talks still in progress.

Uncertainty about the future
of the coal Industry has also
been intensified by the
short-term nature of the con-
tracts for electricity supply
being discussed by generators
and distributors of electricity.

Both sides of the industry
had reached an advanced stage
hi working out a series of bulk
electricity contracts ranging
from five to 15 years, which
would have also set the pattern
for negotiations on power sta-

tion coal supplies.

But Lord Young, Trade and
Industry Secretary, said that
such long contracts would
have stunted the growth of
competition and, as a remit,
contracts of three to five, years

are now under negotiation.
This -is despite protests from
other Departments that this
could lower the price of the
two big generating companies
when, they are sold off.

The cheap coal scheme is

aimed at large-scale electricity

users, which account for 20
- 30 per cent .of

' national
power consumption. It would
be an expanded version of the
arrangement in existence
between 1988 .and 1988 under
which about 5m tonnes of coal
were earmarked, at a dis-
counted price, for electricity
supplied to some 70 large
industrial sites.

The Government says that
kind of scheme is now redun-
dant because electricity cus-
tomers will benefit instead
from the greater competition to

be .introduced into the priva-

tised electricity, industry.

The generating companies
would be able, for the first

time, to contract directly with
customers who previously
have bought power through
tiie area distribution boards.

You can only travel quickly if you choose the straigT est path.
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Japan Air Lines offers more- non-stop flights from Europe to Japan than ariy:other
airline. No less than 15. (7 from London, 4 from Paris and 4 from Eranlcfiirt^ ' 7

All flights leave early evening to give you a full day In the office.- Ati<i -all •

the service you'd expect from Japan's number 'one. international .afirlfecj,.:; k.
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Labour to forge link

with German SPI>
By David Goodhart in Bonn

THE Labour Party is close to
announcing an important co-

operation agreement with the
West German Social Demo-
cratic Party (SPD) which its

leaders hope will give further
impetus to its attempts to
become a modern, reforming
pro-European party.

. Under the agreement, initi-

ated by the Labour Party,
Working groups will be set up
covering specific topics and the
two party leaders will hold reg-

ular summit meetings.
According to Mr Eddie Heus-

sen. SPD spokesman, Mr Hans-
Jochen. Vogel, the SPD leader,

will visit Mr Neil KUinock, the
Labour leader, in September in
the first of these meetings.
The projected link, is mod-

elled on the relationship
between the SPD and: the
French Socialist Party which
have regular formal contacts.
The four areas on' which joint
SFD-Labour discussions will

concentrate include: regional
policy, economic development
and the environment, new.
technology and trade anions,
arid defence and foreign policy.

In the regional policy field

senior Labour figures, led .by
Mr John Smith, the shadow

Chancellor, believe Labour has
much to Learn from the West
German model of-political
decentralisation- There is also

growing interest- in .Scotiand
and the north of England in

the German LSnder (states)

system.
Thewmdtinggroupon

trial relations is likely to be
influenced.

:
by a parallel close-

ness being established between
some British and German
unions. The Amalgamated
Engineering Union has
recently started much closer

co-operation with Europe's
largest union IG MetalL

'

On defence closer collabora-

tion between Labour and the
SPD could help to resolve some
of Labour’s nuclear dilemmas
with voices in both parties sup-
porting the creation of a Euro-
pean. deterrent
Labour nfflrfalg aiiyijt that

they have more to learn from
the SPD than vice-versa but
the SPD is always keen to
improve its international rela-

tionships. The . Labour image
will also benefit more from the
association especially if the
SPD becomes the main govern-
ing party in Germany next
year.

Microwave TV runs into
UK frequency problems
By Raymond Snoddy

THE GOVERNMENT is facing
increasingly difficult technical
choices on how to introduce
local microwave television into
the UK.
The Government yesterday

published a discussion docu-
ment setting out the technical
options for the frequency
bands that could be used for
Microwave Video Distribution
Systems.

It is clear that difficult deci-

sions have to be taken what-
ever options are finally chosen
for the Government's stated
aims to have “ technologically
neutral ” local television fran-
chises using -cable television,
MVDS, or a mixture of both.
The 2.5GHz band has already

been ruled out because of the
pressure of other users bn that
frequency and the 27-29GHz
band because it does not look
as attractive as 40GHz.

In Brief

Poll tax

leaflet

Tull of

omissions
A leaflet to be delivered to 2lm
households in England In the

Government's £lm campaign
to explain the poll tax is “lit-

tered with half truths" and
“pitted with omissions of feet,"

it was claimed in the High
Court yesterday.

In particular, the leaflet

amounted to “misrepresenta-

tion by omission" because it

did not make clear that couples

could be made liable to pay

each other’s poll tax, said Mr
Stephen Sedley, barrister. >

'

He was opening a judicial

review in which the London;

Borough of Greenwich is

ing to stop the Environment
Department distributing the

leaflet. The Community Charge
[the so-called poli tax]: How St

Will Work For You.

Tesco to expand
Food retailer Tesco unveiled a
£ibn investment plan to add 60

stores, mostly of more than
25,000 sq ft, to its existing
pham of 380 in the next three

years.

Distillers invests

United Distillers, the spirits

subsidiary of Guinness, is to

invest £15m in its grain distill-

ery at Cameronbridge as part

of a £100m investment pro-

gramme for the company’s
Scottish operations over the

next three years.

Takeover tax move
Customs & Excise department
is thought to be about to allow
companies in takeovers to
recover value added tax on fees

relating to their acquisitions, a
move likely to save millions of

pounds for acquisitive groups.

liquidation called

Securities and Investments
Board, central financial ser-

vices watchdog, has petitioned
under the Financial Services
Act for the compulsory liquida-
tion of Mlldminster, a City of
London investment firm which
ceased trading in March.

Contact lens warning
Workers at GEC have been
warned not to wear contact
lens while doing electrical
work or welding, after two
accidents which partially
blinded two workers.

Greek life sales
Scottish Provident and Com-
mercial Union will start selling
life assurance in Athens and
Thessaloniki later this year
after receiving licences from
the Greek Government last
week.

EETPU vote
TThe electricians' union

EETPU voted yesterday to stay
out of the TUG.

is Lansing

For more than forty years,
thename Lansing on a lift

truckhas meant quality:
quality design,

q*udUy manufacturing,
quality after-sales service.
It’s good to know that

some things never change.

fjtwwtwg IJmif limited
KingBclere Road, Basingstoke

HampshireR.G212XJ
Teh Basingstoke (0256) 473131

Telex: 858120 LBBAG
Fax: Basingstoke (0256)59622

Today;tomorrow, a

ViM
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In the winter it enjoys three hours of sunlight a day and arctic

temperatures that hover around the minus 40 mark

To us, literally the frozen wastes. To the Rover test drivers, a kind

ofparadise. Solid ice, sixty four kilometres of it, and just the spot to put

the ABS braking system on the Rover Vitesse through its paces.

First, our drivers test the brakes on a surface ofhard packed snow

on top of ice. Both car and brakes are pushed to the limit as stopping

i
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distances -are gradually reduced.
1 <* i,

i.

Vi -rwi. “’« I

Then the car is driven at high speeds on a split surface. Half ice.

half false tarmac. (The false tarmac being created by spraying a mixture

of water and gravel on the ice.)

Once the ABS system is tuned to

its optimum and the cars are steering

along the straight and narrow as well as

S round the bends, it’s off to the next test.

The Austrian Tyrol maybe for yet

more brake tests. The California desert for

Lake Homavan,Northern Sweden. Home to elk,

. : reindeer and Rover test drivers. hot weather trials. Or even to glamorous

Warwickshire, home of Rover s Gaydon proving ground.

That’s where the 24 valve, 2.7 litre, V6 Vitesse engine, unhampered

by speed limits, is really allowed to perform.

0-60 in 7.6 seconds. Top speed, 140 mph

Small wonder then that the Vitesse comes with up-rated gas dampers.

ultra low profile tyres, alloy wheels and sports suspension.

As well, of course, as all the comfort and refinement you’d expect

from a Rover.

The Rover Vitesse Fastback. We’ve put it to the test.

Now it s your turn.
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MANAGEMENT: The Growing Business

Insolvency in the UK

Directors confront

a greater dilemma

/ AM NOT 'TRflD/NQ WWWSfmyi
/ SIMPLY BELIEVE I

Something

Growing — little by little

By Charles Batchelor

Many of Britain's most
profitable growing
companies are wary

of vex? fast rates of growth
and would prefer to expand
more slowly, according to a

. survey* carried out for accoun-
tants Coopers & Lybrand.
Rapid growth is difficult to

manage while steady organic
growth allows the owner-man-
agers to retain control, accord-
ing to many of the successful
businesspeople polled. Twenty
key executives were inter-
viewed in depth while a fur-

ther 100 were surveyed by tele-

phone.
Sixty per cent of those sur-

veyed said they expected that
growth would be slow and
steady over the next two years
while 30 per cent said they
wanted to expand rapidly. Ear
inclusion in the survey compa-
nies had to be independent,
privately-owned and have
achieved 100 per cent growth
in pre-tax profits over the pre-
vious two years.

Many of the businessmen
had large equity stakes in

Charles Batchelor examines the anxieties created by legislation

L ife has become much
tougher for company
directors over the past
three years. New insol-

vency legislation and tighter
rules governing the conduct of
directors are changing the way
the honest director - as much
as the crook - goes about his

Job.
Increasing numbers of direc-

tors are being disqualified as
the new legislation begins to

bite and a growing file of court
rulings is clarifying just how
the law will work in practice.

Nine directors were disqualif-

ied in the first year in which
the new legislation was in

force, rising to 127 in the sec-

ond year and 252 in 1988/89.

“Hardly a week has gone by
in the past two years without
someone coming in to ask
whether they have been trad-

ing wrongfully." says Stephen
Adamson, head of the London
insolvency department of
accountants Arthur Young.
What the Insolvency Act and

the Company Directors Dis-

qualification Act of 1986 have
done is to make it far easier to

hold directors responsible for

their actions and to make them
pay either for their mistakes or

their misdemeanours. “There
is no such thing as limited lia-

bility for these people now,”
says one insolvency specialist

The new laws have also
broadened the definition of

“director” so that non-execu-
tive directors and. in some
instances, the accountants,
lawyers and bankers who
advise directors may be held
responsible for what has gone
wrong.

Equally important a special
Disqualifications Unit has been
set up in the Department of

Trade and Industry, to pursue
the wrong-doers and build up a
complete record of directors
involved in company failures.

Unfortunately, in the view of

many people, life has also
become more difficult for the
honest director whose com-
pany gets into trouble. It can
be difficult for a director to
decide, in the thick of running
a business, at which point his
actions - or inaction - bring
him into conflict with the law.

While the new legislation is

not aimed at companies of any
particular size it is the director

of the smaller business who is

more likely to be affected. By
their very nature, smaller com-
panies have a higher failure

rate than larger, more estab-

lished, businesses and they

also lack the financial and
management resources.

"The character running the

small business doesn’t have
time to read everything that is

put in front of him," says Mich-

ael Denison, senior manager in

the insolvency practice of

accountants Cork Gully. “He is

too busy getting out the orders

and paying the wages."
The smaller company is also

more likely to use a small local

accountancy firm to carry out

the audit and prepare its

accounts. These firms, in the

view of (he larger accountancy
practices, frequently lack the

specialised knowledge of insol-

vency law to be able to advise

their clients.

A major innovation of the

new legislation was the cre-

ation of the offence of “wrong-
ful trading". A director is lia-

ble for wrongful trading if. at

some time before his company
goes into insolvent liquidation,

he knows or ought to have con-

cluded that there was no rea-

sonable prospect of avoiding
liquidation.

Only if the director can show
that from that moment he took
every step to minimise the
potential loss to the company’s
creditors will he not be held
liable.

Under the previous law,
directors could only be held
liable for fraudulent trading.
This turned out to be an inef-

fective sanction because a liq-

uidator had to prove the direc-

tors intended to defraud the
creditors. Directors were fre-

quently able to argue that they
believed, however unreason-
ably, that they could turn the
business round.

“It was very difficult for the
liquidator to prove, a couple of

years after the event, that
there was any intent to
defraud,” says Adamson. “A
director could justify carrying
on at a loss or taking out fur-

ther credit because he thought
he could see light at the end of

the tunnel."
The new laws also give a

guide to the areas which will
be taken into account when
assessing a director's behav-
iour. The court will consider
whether company funds have
been misappropriated and the
proper records kept It will also

look to see if the company has
supplied goods and services for

which payment has been made
and whether particular credi-

tors have been given preferen-

tial treatment.
The net has also been wid-

ened to take in people who
effectively act as a director
even if they do not appear on
the company’s books as such.
This takes in both the frauds-
ter who deliberately manipu-
lates the official directors and
possibly even the bank man-
ager who sits down with his

client every Friday to deter-
mine which of his bills should
be paid first

Directors who fall foul of the
new legislation may be barred
from holding office or from
taking part in the management
of a company for between two
and 15 years. They may also be
made personally liable for a
company’s debts if trading has
continued beyond the point
where it became clear there
was no prospect of escaping
insolvency.
The first court ruling that

directors should make a repay-
ment to creditors came in
March, when two directors of
Produce Marketing Consor-
tium, a foiled fruit importer,
were ordered to pay the liqui-

dator £75,000. The judge ruled
there had been no deliberate

wrong-doing but untrue state-

ments were made to creditors

and a warning from the com-
pany's auditor had been
ignored.

The fear of the National Fed-
eration of Self Employed &
Small Businesses is that it is

not always obvious when a
company reaches the point of
no return. The removal of the
need to prove intent has. Ironi-

cally, made life more difficult

for the honest director.

“It Is arbitrary when you

stoesur

reach the stage of wrongful
trading,” says Stephen Alam-
britis, spokesman for the feder-
ation. “Yon might expect a
payment in a week's time but
then it doesn't come through.”
“The situation is still unsa-

tisfactory because wrongful
trading does not include the
idea of recklessness or wilful-

ness,” comments Andrew
Hutchinson, principal research
executive at the Institute of
Directors. “It is simply a test of
imputed knowledge. What
somebody should know is a
fairly slippery concept Direc-
tors are having to work with
something where there is inev-
itably an area of doubt"
But Grahame Harp, an

accountant and head of the 50-

strong Disqualification Unit set

up to enforce the new legisla-

tion, plays down these sugges-
tions of arbitrariness.

“We look for something
fairly wilful before we seek dis-

qualification and even then we
still have to convince the
court. The odds of anyone
being disqualified are pretty
remote unless he has gone over
the boundary of reasonable
failure.

“The courts have said it is

'

wrong to bring disqualification
proceedings with the benefit of
hindsight," he says. “You must
go back into the mind of the
people at the time. You must
show, for example, that at a
board meeting to consider
losses, the directors must have
realised they were at a point
where they should take advice
or that it was too late.”

The 388 directors who have
been disqualified since the new
legislation took effect in April
1986 have included a number
who have continued trading
“beyond a reasonable point,"

says Harp. But they have also
included directors who have
paid themselves too well when
their company was in trouble;
whohave repaid selected credi-
tors at the expense of others;
and who have switched assets
between one company and
another.
What should honest direc-

tors do to avoid problems with
the new laws? “It is easy to
say, but you must have good
management information,”
advises Denison.

.
Call on outside professional

help if you think matters are
getting out of control, says
Alan Bloom, a partner in
Arthur Young. “I don't think
directors can ever make the
judgment themselves about
whether they have overstepped
the line. It takes a view from
outside, from .a firm's auditors
or lawyers.”
Of course, not all of a com-

pany's directors will necessar-

ily agree that the point of no
return has been reached. Direc-

tors who have personalty guar-
anteed a bank loan may be
very reluctant to call a halt.

“A sole director cannot wind
up the company on Ids own !

but he should make it clear

and have minuted what he
thinks the situation of the
company is,” says Denison.
“Only then should he resign. If

a director merely says ‘Good
God, the company is broke’
and disappears into the sunset,

a court would probably decide
he had not taken all reasonable
steps to minimise the loss.”

With more than 200 cases cur-

rently before the courts most
observers are agreed that, for

the next few years at least, the
number of directors being dis-

qualified each year is set to

rise further.

their companies and werecon-
tent to remain private. Those

who had considered a public

listing were well aware of the

extra demands this would
on them and of the posr

sible change in the firm’s char-

acter which would result
_

The survey identified-the six

most common factors of suc-

cess. They were
• An experienced managing
director/founder with a good
knowledge of his markets and
of his industry.

• Close contact with custom-

ers and a commitment to qral--

Uy in both product and ser-

vice. Higher profit margins
were achieved by concentrat-

ing on competing -on service

-

rather than on price or the
. uniqueness of the product.'

• Attention to good, employee

relations frequently backedup
with bonus or incentive

schemes.
• Innovativeness.and flexfint

ity in the fields; of marketing,
technology and product
• -a focus on profits -rather
than sales. Good management

systems were essential to keep
- down costs.

• Operating in markets that

were growing, though compa-

nies could help themselves by
watching foe growth' opportu-

nities. Timing and lock also

played a role.

The three main problems
fbj-inp- the businessmen polled

were a shortage of skilled

workers, rising interest rates

and the strength of competi-

*^T2ie fast-growth companies

fell into three categories:

younger companies which had
grown from small to medimn-
sire; older established compa-
nies which had gone from
stagnation or decline with the

" arrival of new leadership; and
older companies with well~es

tablisfaed „ management prge-

! ticca, which were exploiting

, new- opportunities or benefit-

ing from past investments.

.

-'•*'Private Growth Compares.
A RezrietoqfFactors far Success

fid Profit Growth. Research- by
: finer postgraduate students at

London Business School

In brief...

Robin Maxwell-Hyslop,
Conservative MP for Tiverton,
Devon, has been named Politi-

cian of the Year in a small
business awards scheme, the
Guildhall Helping Hand
Awards, organised by the
National Federation of Self
Employed & Small Businesses
and Toflit & Harvey, for voic-

ing the concerns of small busi-

nesses over tax and rates
reform.
Winner of the special award

for services to small businesses
went to Ernest Hall, founder of
Dean Clough Industrial Park, a
former Halifax textile mill
which now provides a home to
many mmH firms.

launch" on June 22,*to small'

diameter satellite receivers at

their homes or places of work.

The first two courses will cover

- business «wiis for small and
medium-sized firms .and infor-

mation technology" for engi-

neers.
The aim of the satellite

transmission is to make- speci-

alised - courses available to

trainees throughout the '-coun-

try and even across Europe.
Contact Paul Whitei Potytech-

;

nic South West -Tel 0752233982.

bank - or building society
accounts.

'

Small business training
courses by satellite will soon
be available throughout
Britain. Stamet Project is a
£450,000 pilot scheme funded
by the Training Agency which
will deliver courses from the
Polytechnic South West in
Plymouth to trainees through-
out the country.

Participants will be aide to
take part in live, inter active

courses sent by means of the
European Space Agency’s
Olympus satellite, due for

A two-day conference on the

New European Opportunities
open to the venture capital

community will be held in. Lon-
don on MayJS-28.
' Speakers jvfficonsfder sub-

jects including the implications

.
of 1992, crossborder activities,

international syndication and
tax efficient fund structures.

Contact Business Research
fiaematumaL Tel 01-637 4383.

Cost £475 plus VAT.

Businessmen seeking com-
mercial links with companies
in Spain ifiay find useful a
directory of businesses in the

province of Valencia. The
directory, in Spanish, English

- and French, describes company
activities,- location, and possible

areas for commercial or tech-

nological co-operation.

The Directory of hmooatmg
Companies of Valencia is avail-

able from JMPIVA, PI. del

AywUamiento‘6, B-46002 Valen-

cia, Spam. Tel <34-6) 351 01 0B.

Price $83L

A new manual payroll and
electronic transfer system for

the. email and medium-sized
business has been, developed
by Allied Irish Rank and Kala-
mazoo, ahusmess systems sup-
plier. Paymaster reduces- pay-
roll records to three sheets .of
paper and' transfers- money
electronically to employees'

A two-day conference enti-

ced Enterprise, Innovation and
2992: Innovation .Support So-
vices in Europe, is to be brie to

Nice, France, on October 28-27.

. The conference is organised
by TH, a European professional

association of more than 300
innovation support organisa-
tions. The organisers have
issued a call for papers to be
presented at the conference on
subjects including generating
innovation, strategic consul-
tancy, implementing technol-
ogy and the modernisation of
traditional industries, h

Contact TO. 3. rue des Capd-
ems, L-1313 Luxembourg. TA
(352) 46 30 35.

BUSINESS OPPORTUNITIES
;
Appnopnwra i

PARTNERSHIP IN CONSULTING

UNIQUE
CATERING

PERESTROIKA IS 0$K /
Soviet market often many opportunities in:;trading' ai«i'. other
busmen ventures.

'

We are seeking principals interested in supplying consumer
electronics, TV/vkfeo, personal computers, wide, range of food,
alcohol, confectionaries, fashion apparel, cosmetics. eteu. to our tax
free/tax paid outlets in USSR.

We are a fesc growing UK based muluservice management consultancy seeking

to acquire or establish links with high quality niche specialist firms in business

strategy and marketing which can expand more rapidly through our large

client base and complementary services. Sector knowledge and international

capability attract us. Above all we look for ability to achieve change for our

clients as well as reasoned analysis-

Businesses with sales in the range £300,000 to £5 million.

Principals should contact us in strict confidence at

Box No. F8S37, Financial Times, 1 Southwark Bridge, London SE1 9HL

Business Opportunity
Network Southeast plans to invite competitive tended for the licence to

operate train catering out of buffet care on tvw major rail routes within the

Network.

This is a unique train catering business opportunity

The routes are:

-

1. London (Victoria} - Sussex Coast

2. London (Waterloo) - Portsmouth, BoumernouthMfeymouth
and Exeter

Enterprising catering businesses with a suitable operating and financial

background should write for a form of application for tender recognition to: -

Andrew Smith
Retail & Catering Manager
British RaS (ftef CP30)
Euston Mouse
24 Evenhott Street

London NW11DZ

Also we have several turnkey construction projocts, consisting of
holds, multi-storey car parks, petrol, stetioii*. and. ctra»yatiau!i..ofi

older buildings ali tor commercial usage, which may indude eventual
joint management on long-term contracts.

AMERICAN
MANUFACTURER-OFFERS
LUCRATIVE DISTRIBUTION
RIGHTS AND OPTION TO
MANUFACTURE ITS

POLLUTION-SOLVING.
EQUIPMENT

Our mallr-putenled equipment
solve all water-poll ution problems,
in a matter of few minutes,
WITHOUT THE USE -OF
CHEMICALS, i

Our product credentials and lisl of
customers world-wide is impres-

As a company already operational in USSR,, we can offer several

on-going projects in retail, business centres, barter-trade, to
principals with established financial and bwmess backgrounds.

Please contact in strictest confidence:’

Stcphen Lowe - Managing Director
Pukcva-Expocentre Ltd OY

Salomonkatu 19C
00100 Helsinki

Teh- 358 0 604 7575, Rue- 358 0W 0535,
The- 12 1234 fixpo tf .

Our equipment treat residential:
commercial -and industrial sewage
efllueuts by destroying PCB'j, on-
duiug all oxidizublc organics,
redudng BOD and COD. de-ink.
de-odonze, sterilize and DE-CO-
LOR the effluents rendering it safe
and legal to be disposed of.

Network

Profitable Company making .

c£0.75m npt
Involving design, manufacture, bistallatioii. and serrictag, seeks merger with or
aoquirilion of company with similar characteristics. Has management and ciST
resources to tackle cither company in difitadties or not progressing as wdl as
it should, capable of imiWng not leas Own to apt. Manufacturing industry
preferred buy anything sensible considered.

The cost of our equipment is very
low when compared to other
equipment, processes or methods.

1WMQ »
300,000 USS and their capacities
range from 1 M3 to SO M3 per
mmuie.

Due to our extensive intcntational
advertisemen ts, we have many
inquiries from many countries.

Management Consultant! Ltd .'

IS Crpftsiomt AC London N.W57

A distributor stands to
. make

stan rial profits, without fear of
competition, while solving water
pollution-

.
• •

STOCK EXCHANGE REGISTERED
REPRESENTATIVES

Our client, a Member of the International Stock
Exchange and The Securities Association, is an
established stockbroker, specialising in servicing the

requirements of private clients. As part of its

continuing plans, it is seeking individuals or teams
with a proven client base, who are interested in a
50/50 commission sharing arrangement.

Intellectual Property Rights
Cash offers are invited for the hilly documented intellectual

property rights of the following process control, monitoring

and test equipment:-

INTEGRITEST-E- a machine for the automatic integrity testing

of membrane filters.

CONTESTAR-

Applica lions will be dealt with in the strictest

confidence. Neither party's identity will be disclosed

until mutually agreed.

an automatic tablet testing machine which
tests in one compact rant, the weight,

thickness and hardness of a variety of

different tablet samples.

Please write, or call, Suzanne Dobinson at

ROBSON RHODES
MFC 500- a pump meter designed to enable an

operator to dispense pre-selected volumes

of Quid via a positive displacement rotary

Established British Leisure Operator
seeks sites for new

exclusive low density leisure concept
• 100 Acres plus with significant water component

.

• Accessible and attractive rural setting wtthrn 4 hours driving
distance from Central London.

• CXitri^it Purchase, Joint Venture, Option, Lfiasehokf considered. =
bnmecBate funds avaflabte • No commission required |

Reply In strictest confidence to: JCMtehedBSc
jf

Humberts National Leisure Division e
2SGrosvenar Street, London W1X9FE Teh 01-029 £700 5.

Short term finance
forlongterm
growth.
Working capital finance fix

stock and work in progress.

.

For details contact Paul A Sayers,

OkJRQRLNBKHANTlNGlMlH)
ChanAfflHoooe, 136 Buckingham
Made Rued, London 5WDV9SA-
0T-7308428 T

Elaborate
. information on this

prestigious and most lucrative
«PP°rtimi!y wig be sent only lb
those who will -send , us appropriate
infonnarioD On their ability to
handle this opportunity.

.. BRINECELL
MANUFACTURING
>£?£f‘ORATlON2109 West 2300 Sowtk.

Sait Lmtcc Cin
OnCj. Vtok gSSL B4H9

Fkomt: fHOi) 973 640$.
Fox* (S0II 9736463

.

_•
.. r«fcrr 9102404492

. WANTED
PLC,COMPANY OR MDiVlDUAL OF SIMILAR STANDING

’

Owfhwta snawun tasoUng end nutatt* teal mowing >nn.„n,.n i.„

certain^ ttatote/^V ' 01 *h0rt*°* 01 capital rod aaprtb* In

i£
B"***d P*rty

Tha Oarrard
^Jj^j^M3«n». Eaaaic SS11BH |W JM)~

Chartered Accountants
For detailed product particulars and further

information, please contactA J Barren, FCA,

at die address below,

or phone 01-236 6500.

Management Consultancy Division, 186 Cit
London EG1V 2NU Tel: No (01) 251 1

1992
BELGIUM

REPRESENTATION

1 128 careen Victoria StnNt,lgndpn CC4P4JX

COMPUTER RECRUITMENT AGENCY
successful in: Advertising, Contract and Permanent Staff placements

(turnover currently £200,000 per month and rising rapidly). London based

whh prestigious well-spread client base.

Wishes to recapitalize and will consider minortty/maforlty stake or possible

fotol sale.

Principals only, write to Box F8848. Financial Times,

One Southwark Bridge, London SEl bhl

EQUIPMENT TO
THE CATERING AND LICENSED TRADES

We are an established company astnbtflng and servicing an exclusive canoe at
specialised equipment to me catering and Hcenaed news. We have turnover of between
Om and £2m.
We we ta process of (Wowing our medium end long term potential end we recoyS—
mat there ere other oompenlea In codiptfmefttaiy balds wtiere e merger may prove to be
bondidol to both peril** in order te accelerate growth and maxlmtse proto,

mease tatapbene tale Latofm MH-Mtas or write wire laferwe rfatefta to
Ma Lmtnl, Hackney Lodge, B/fgfxw+0, WMOogfen* 0X10 0SJ

Well established Technical Marketing and Sales Company with a Ugh degree of
electrical and mechanical txpordse. Well Introduced into all industries espedalty
the Motor Industry.
We have full office tad(Idea with special (sad staff already successful in
representing British companies - fluent In English, French, Dutch end German.
We are prepared to guide further British companies with their expansion Into
Europe.
Our British Chairman is UK based and would be prepared to vteR you for
exploratory discussions.

WE WHXTIND YOU MORE BUSINESS
impfano.u,

youriMkt. Oar. professkmal advice is -based on
Of cost*. We follow through

^^ffordabihty and

’ ****** T *— las flmnrliii

CONTACT: Mr HarryVan Motto! or Patrick WOckx an
Tel: 01£M2.1&£2^6-96. Far. 0t0-a2-l&22-frl4ft
S.L.B. (B.V.BA). RESEARCH PARK HAaSROOG
INTERLEUVNLAAN No. 62,
B3O30 LEUVEN BELGIUM

TV PRODUCTION FINANCE CO.
TVworid wnh »

COMMERCIAL MORTGAGES
A

REMORTGAGES
no«,

;

Shareholder Investor (S)
AGENCY/DISTRIBUTORSHIP WANTED

required. For young fast growing business to

complete next stage of development. Contact:

Mr. James Bum 0296 27178.

We are a successful trade cash & carry warehouse in the fancy goods/
reproductions business well located for central London. Heathrow end MZJ.
We have 7,000 sq fi spare warehouse capacity and capable management. We
seek manufacluiCrtj'dialritutors looking for a London base Not necessarily

same trade: Any type business considered, from any country or industry.

From 11% Food

TEL 0T-546 8857
Maybory ft Company. Finance Broken.

16a Si Junes'* Street. London SWl -

A Member of FIMBRA
.

Wrist Box F8847. Fbumriat Jlmts, Om Sootkwaik Brtdgt. Lomdao SEl 9HL

Vfo A-*M Prompts Gorapsntas With daunt
opmans eafUrtt, public fhnaUam, PLCtoto OartH* Bamiay Umtert. Tat 01-748

PLC HfMMr nvaliobla tor enn imoiOh
oociuon. Substantial axpsrtbe and con-
tacts tn many -areas. Writs Baa F8I0Z

. FlmnckaJ Ttmoa. Ooo Swfhwrt Bridge, .
' LondonEELUHL

X1V./1uiultwes COMPANY
Has extra capacity available f0r nroductdev^opm^nt; ,Formulation, filling and .nlddngShort or long term contracts welcomed^

Write Box F8835, Financial Times. One Southwark
. - y : : -London SEl PHI.: .

Ulwarfc Bndge.
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An international sales ,and :- marketing
Md jtoJts, ^istri^utidii-d

housewares^
~American- markets? & •^'ss. i.. Sk-Sw'-vi
*' ' '••

-
;; y £.;* ; x ,y.\y'

'.'Contact" our neaj^ ‘pffice: r
•

* v!

• r - ;
'

'

; • •'•’’•'• -A

;

•- ’ ?$•'*£:?, y* :

:teh«^2:£ -V.

UK;, 093324777^

.

France: --01 tip 30 71 71 681053 \ 01’ 69- '30 7230
USA: 615793 7466 4621018 - 615 793“ 0130

Software Agent*
iwfufratf lor. MwnatSoml «nc MmflMim a CooMtoter ttBtrftngrxF&Mten.
Mottiln Include*. Mw Analyst* «4.hna^X)CgartrSMhX.
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Ifyoawould likeyour
]

ofi&ce tobe at thisaddress,
;

: at iiprice thatyoucan
afford,yon only haveto

contact .

The NightingaleSecretariat,

at3 Berkeley Square, -

LoudonWlX'5HG.1fcl 01-
6296116. Fax 01-491 481 1,

. aad seehowwe could put

V yourbusiness inthe best
location right^here at the

heartofMayfair

WANTED
Hailing nsts wanted of

English speaking
persons In Europe,

Asia, Africa, Pacific &
- Latin America. Please
respond bnmediataly .

by laxB, poaslbla.

Mr Shapiro,
Four Way

CkMRifniinlcattone,
11327:Montana

Avenue,

:

; Los Angeles,
CaUfomla, 90049, USA.
Fax- (21^) 478 8682.

.

- 9 ArtiUnyline. Loorfba El -

T«t 01-377 8484 Fwc'01-3770032
COVENT GARDEN
OWN LABEL

retail/WhoTesale ctotfilng

shop wishes to expand
‘

- without bank borrowing.
40% sharsholdhig offered

-for maximum Investment of

£150,000 (over a period,
- part loan , part share
purchase). Veryexerting
prospects Indeed with
established company.

' Bax F8844, Financial

Times,.
One.Southwark^ Bridge,

.
London SE1 9HL

CORPORATE
RESCUES
PLC

..

. Business in .trouble?

Need help/protecdon/£?
Fear directors* liability?

Our team of
no-nonsense

-hands-on professionals
-- can hclp - fast.

Bing: 01-460 9583 24 bre

Fax:01-730-7077

OTC BRAND LEADER
FOR SALE

80% market share in

chemists *

£2m retail turnover
and rising

* Nielsen

Writs Box F8SS1, Ffnaodal
Tkaw.Ok Swflwsfc Bridge,

London SE1 9HL

OPPORTUNITY

I have a quantity <4 never to

be repeated genuine original

'artifacts. Please call Tony.
. Oakland on Tel 0621-783108

:
Fax 0621 783128

PLC DIRECTOR
sfidu' extra noil exec appar-

tonity or prefect work- Very

experienced hLtamaronmt:
Outstanding leferences.

K^BtrUtSox fSJjfl.
••

• TtM*.0»So*th**kM4pi •

lundatSEi 9BL

MANUPACTMWW.
MARKETMQ UCBIC8S
OFFERED FOR UK. :

EUROPE. IIM -

lor patsnMid, solidms poki

display system which em
replace all mechandat

pointer displays.

PASSIVE
INVESTORS
REQUIRED

fer wwiy (boned UJL propeny
ifevaIu|«A{jiiouafwqF dewtoping

pfoj*maia Fmikp: •

FMMtiil agi ratnm oo tamtoicnt.

- HrWena -

. . 0604 21922 (oflkt)

CHINA TRADE
LTD, -

Oadait iamalolMid
Chin aeeka aikfitimal UK

companies to represent aod/ar
'

'

source products.

Ring 01 839 5193
Forfurther btfommuM

swnmoil sU vntliMda rigfata to hMp flt

. p»ytn« tor ails. EursOMit RoyaltiM
- qmiM Miid wn.noo mis pw. sm

' WU, Ftnooclal Tin**. On* Souftwwk
Brtog*. Lanton 8E1 8HL,

EZElZMZHi.

CITY BANK MOVES H.Q.
Ji.

1vwy torn* qumtfty ofOWe* Fumltur* to now *urptue to nquirwiwnM, war
tAM paopto nhddtoeBtod.

EXECUTIVE SUITX OF R03BS0QP0E3K8. BOOKCASESL CflEDEWA‘8,

BOARXfoOM TABLES, EXECUTIVEfTYPiST/CL&UGAL OiAIRS, SCREENS, FB®
* REBWTAMT CUPBOlMttWSUfoLAKKOIYOF OAK AN0TEAK DESKS.

PLEASE RING
01-549 9339

BUSINESS FOR SALE

TOUCHE ROSS
CORPORATE SPECIAL
Sister SERVICES

Oar Cocpamie Special Services Department has a network of offices throughout the UK,
offering guidance on corporate care to companies in distress, as well as comprehensive

services to creditors and bankers. Contact any of the partners at our mam offices listed

below to find oat how they can help you best.

London — John Rfeharih T<* 81-405 8799
Belfast — Axtbnr Boyd TeL 0232 449111
Hiiimnglmni — Andrew Pcten Teb 021-631
Bristol — David Bird Tfefc 0272 211622
Cardiff — Robert Elfr 1U: 0222 481111
Osffiow — Robin WHson Teh 041-204 2800
Leeds — Ralph Preeee Tot 0532 444741
I/kwtir — John Dohnm Teb 8533 543598
Liverpool — StrahenAfan Teh 051-2360941
MomhMttg — Grahame Watts Teh 061-228 3456

Balsure Limited (T/A Prime Sports)
(In Liquidation)

Entire Stock ofSports Retailer
For Sale by Tender

The Liquidator. C R Ashursc invites offers by tender

for the entire stock ofa sports shop based in Brighton.

The stock includes sports shoes, clothing and
accessories by major brand manufacturers.

Inventories and tender forms available from the

liquidators agents. Gloucester Salerooms (Brighton)

Limited, 28 Gloucester Street, Brighton, East Sussex

BNt 4EW. Telephone (0273) 683437. Viewing may
also be arranged by appointment with the agents.

Closing dace for tenders 31 May 1989.

For further details contact C R Ashursc orJW Powell

^ToucheRoss

37 Frederick Place

Brighton
East Sussex BNt 4EA
TeL 0273 206788

NEVILLE
RUSSELL

Au&orumd to carry an bwamuau Businas in Gnat Britain by the Institute of Chartered Accountants in England and
Wala and in Northern Inland by the Institute ef Chartered Accountants in Inland.

Humberts Leisure

Prfrne South Coast Location —A27m

Period Mansion with
consent for commercial, leisure

and residential uses.
Principle mansion. 3 cottages. RangeotoutbuBdlngsand stables.

Gardens and grounds.

In aO about 27,500 sqft
Joint Sola Agents;

HwnberteNationalLoiaureDhrislon Klng&Chaseinore
Tek01-6296700 Teb (07982)2081

Golf Development Site

M2S- Surrey
Junction 6 -ZVfemUes

OutMneplanningconsentfor^18hole GoffCourse
and Clubhouse.

Approx 138 acres of attractive undulating land, with free draining

aoiL Further landcoukl be available by negotiation

For Sale Freehold
Kktg&Chasemore HumbertsLetsure
FficTmiond House, 13Carfax 25Gnosvenor Street
Horsham, WestSusaexRHI21AQ LondonW1X9FE
Tot 040364441 TefcOI-6296700

Major Beta! and Leisure Enterprise

Prime Exeter/Bri8lolM5 corridorwith
DevdopmentpotenM

Ret^ Shops and Restaurant Historic Working Miland range
of entertainments. RuralMuseum and Working Farm.

Approx. 20,000 sq.ft, set in

about 31 acres.
EMaBa: Exeter Office, Tel: (0392)211555 and

NationalLeiaura Division, London, Tek 01-6296700
01/050113/00

s_e Sw'o i-'c-st'/ ..-otftis c.r-l Licensee
P-coer.,- Cc”£;:'tar :s

Cavendish Coal (UK)
Limited T/A Cavcoal
in Receivership
An opportunity to acquire the business end assets of Cavendish Coal

(UK) Limited comprising a coal mine located in Scotland, a coal

washing plant located in South Wales and several mining

development projects.

The Viaduct Mine
• 50,000 tonnes capacity per annum.
• Coal processed through a new 50 tp.h. dense medium

preparation plant

• Second mine on the same site accessed by box cut ready for

underground development wiU increase output by 50,000 tonnes

per annum.
• Sales to both the domestic and industrial markets.

• 50 employees.

The Wenallt Washery
• Modem coal preparation plant

• Processing up to 1000 tonnes per week of anthracite to domestic

smokeless grades and smalls for CEG8.
• 8 employees.

Mining Development Projects
• Development projects convenient to existing locations. Total inritu

reserves are estimated in the region of 13 million tonnes.

For further information contact

J. P. Consfdine, or R.A Johnson,

Cork Gully, Cork Gully,

Churchill House, KIntyre House,

Churchill Way, Kmtyre House,

Churchill Way, 209 West George Street

Cardiff, Glasgow,

CF1 4XQ. G2 2LW.

Telephone: 0222-238823 Telephone: 041-2264894

Fax: 0222-223361 Fax: 041-221-8256

Telex: 497632 Telex: 779396
Cork Gufly is authorised in tfw ....

name of Coopers & Lytxand by
j

the Institute of Chartered p fj

Accountants In England and I

Wales to cany On Investment — .

Business.

•ork' .Gully

FORSALE
CONTACTLENSMANUFACTURER

Q Basedin SouthernHome Counties

• Thecompany manufacturesand markets a
wide range ofhard, softand gaspermeable
contactlenses

# Sophisticatedcomputercontrolled
production process

9 Salesdrca£600,000

For further information, principals only,

pleasewrite to:

BoxK4792, Financial Times,

One Southwark Bridge, London SE1 9HL

EVERGLAZE LIMITED

EVERGLAZE
(GUARANTEES) LIMITED

The Joint Administrative Receivers offer for sale the

businesses and assets of Everglaze limited and
Everglaze (Guarantees) Limited. The companies
are involved in the manufacture, distribution and
installation of aluminium window and door systems,
and the supply of high quality extruded aluminium
for other manufacturers.

Principal features of the two businesses include:-

* Extensive list of trade customers within the M25
* Leasehold office and factory premises in London
* Access to fully trained and experienced sales

force

« Substantial stock

* Unaudited tumoverforthe 6 months to 31.3.89
over £1 .9M

* installation order book at 30.4.89 - £500,000
For further information please contact

John Talbot or PeterTuch

Arthur Andersen & Co.
RO. Box 55, 1 Surrey Street
LondonWC2R2NT
Telephone: 01-836 1200

Facsimile: 01-831 1133

Telex: 8812711

ArThur
An: nrsen

SUCCESSFUL ELECTRICAL
RETAIL BUSINESS FOR SALE

Prim Mflh Stmt location,

vary large wore.
Turnover Cl million pirn. Partnership
dhpuH, often invited lor budness
Including goodwill. HU lenaatioid

interest A SAV.

Witte Bo> tuna, PkancWIten, One
.

SeaVnvark Bridge. London SSI SHL

MANUFACTURERS
For Silo - EsutaBshcd dattons mmniTio-

taring company, based in N England,
specialising in women* wear. T/O
approx £2 edition P-*, freehold she,

modern machinery, with a staled woric-

foreo. supplying quality pintail to

many UK high street household name*.

Writs Box H47S9, Financial Timer. One
Southwark Brides. London SEl 9HL

BUILDING
CONTRACTORS

T.O £3m
Old EnabUsed. London Area
Fall details from sole agents

Partridge A Co, 24 Woodmen Way.
Beckenham Kent BR3 2SL

01-650 3314

Well known
North London

Estate Agents

For Sale

3 modern outstanding

offices.

Write Box H4814.
Financial Times,

One Southwark Bridge.

London SEJ 9HL

Small Integrated

Advertising Company
Belgium - ideal for Com-
pany seeking floor level

entrance to Belgian market
- full professional aggrega-
tion - solid customer basis
- full range of services -

Principals only please.

Please contact

Roth <&. Partners
International

Consultants to

Management
Bd du Souverain 142113 -

1170 Brussels
Tel. 32J.672J1.81
Fax. 32J.672.74.05

FOR SALE
Trouser Manufacturing business

based in

Hebden Bridge, West Yorkshire
* Trading from freehold premises
* Fully equipped modem trouser manufacturing unit capable of

producing from 2,000 to 7,000 pairs of trousers per week
1

Approximate turnover E1.5 million p.a.

* Approximately 800 independent retail customers
* Workforce consisting of sixty skilled employees
* Specialises in flexible short lead deliveries

All interested parties should contact the Joint Administrative Receivers:

M J Moore & D J Waterhouse

Cork Gully

• Albion Court

5 Albion Place

LEEDS

LSI 6JP

Telephone: 0532 457332

Telex: 556230

Fax: 0532 424009

Haulage/Cold
Storage Co. For Sale

1 Million cu. Ft cold storage.

Regular traffic to Germany. Six
aero freehold site - Kent

Write to Bax K4S1H Rnanotel Tbwa,
Ona Southwark Bridga, London

Griffis Metals
Limited

Business specialising in the reclamation of precious
metals, mainlyfrom electronic scrap.

In-house shredding faculties with material content
evaluation procedures which ensure maximum
recovery of precious metal content

The equipment is designed to ensure the total

destruction ofaScomponentsand circuits.

Guarantee and certification of secure destruction
can be provided where necessary

Turnover £1,380,000 for year to December3t 1988.

Ftecentiy refurbished freehold office and factory

premises totaBing 22,800 square feet at

Aberbargoed. Mid Glamorgan, with weighbridge
and car parking facilities.

Security access and surveillance system wHh
contrcte over afl personnel movements.

Fbr further Information contact the

Administrative Receive!; Sue M.Watson FCA at
Griffis Metals Limited, Pengam Road,
Aberbargoed,Md GlamorganCF8STE
Tel: 0443 821771 Fax: 0443 835345
oral

A Arthur\faung,PO Bax 1,3CobnorB Row;
Birmingham B32DB.
-RH: 021-2334030Fax: 021 -236 0236

mt
Cork Gutty a authoflSBd m ihe name of Coopas & Lybrand by the Institute of

Chartered Accountants in England and Wales to cany on investment business.

J3ork Gully

n

A MEM3EFI OFARTHUR VCMJNG INTERNATIONAL
Aiahertaod HRThe intome ofOiaftnrea Accountants ui EngteM ana

Wave to Garry Dn invMtn iiimtmMttgc

Central London -

Refurbishment
Contractor

Long established. Turnover over
£lm. Prestigious clients. Good
management team. Expansion
opportunities available. Would
suit a contrader looking to
move into the London market.

Write Box H48IJ. Rmncfaf Timer. One
Southwark Bridge. London SEl 9HL

CORPORATE ENTERTAINMENT
The Financial Times proposes to puMkh this survey on:

12th September 1969
For a full editorial synopsis and advertisement details, please contact:

Wendy Alexander on 01-873 1524/4893
or write to her an

Number One, Southwark Bridge, London, SEl 9HL

FINANCIALTIMES
ll»0*C'f teliNlu NlartbHI

South Coast
Based aerospace,

light-engineering company.
Blue chip customers.
Turnover close to £2^2
million . Substantial

freehold site.

Principals only.
UMtende Countis* tovaMmaott LkL,

wytdn PteWa, Hodktoy,
LatoeatoraNreLEloaEB
fm (mss) mans

PLC CUEMTS REQUIRE
PROPERTY PORTFOLIOS OR

COMPANIES THROUGHOUT U.K.

industrtelJQvnmefctaVOmeei Property
ReektentioJ Tenanted Ftan/HeoeM

Fund* mailable from
OOO.OGG to CM.ooanoo

Full details in confidence to : Red JF
GRANV7LLE3

TEL: 01 221 4835 - FAX 01 737 8110

NEW PLC
Company for sale.
Already capitalised.

Ready to trade.

£3,000

TEL:
01 878 8629

RECRUITMENT
CONSULTANTS

Managerial. Profits substantial

& increasing. Blue chip clients.

Price £350,000.

Details: Ben M4S23, Financial Tlmaa.
One Sauthwsik Bridge. London

SEl SHL



TECHNOLOGY
|

he unmanned robot
which discovered the

wreck of the Titanic
in 1986 has come of

age. What was then Jason Jr. a
prototype remotely operated
vehicle capable of transmitting

sound and images, has become
simply Jason. It underwent ini-

tiation last week in the depths

of the Mediterranean and
transmitted the first live

broadcasts, in colour, from an
ocean floor.

The updated Jason is the cre-

ation of two US organisations,
the privately-funded Deep Sub-
mergence Laboratory at the
Woods Hole Oceanographic
Institution, in Massachusetts,
and Electronic Data Systems in

Dallas. Texas.
They have been working on

Jason for seven years; the
main aims are to enhance the
quality of the filmed images of

the discoveries deep below the
ocean's surface and to improve
the computerised control of the

robot.
Jason, named after the myth-

ical Greek explorer and leader

of the Argonauts, is 7 ft long,

3.5 ft wide and 3.5 ft talL It

weighs 2,400 lbs and can work
in depths of up to 20,000 ft -

way beyond the range of

deep-sea divers.

When Jason sank into the

Mediterranean last week, it

went down almost without
trace. The vehicle is connected
to the surface vessel by optical

fibre cable, which is also the

medium for transmitting video

signals and computer com-
mands.

As Jason descended to
explore for the first time, the
cable snapped. The surface ves-

sel had to retrieve the vehicle

using a sonar scanner and a
remotely controlled claw.
But this initial disaster only

Jason goes in

search of a
golden piece

of live TV
Rachel Johnson describes the
remote sub-sea filming of the
excavation of a Roman ship

scuppered the project for a few
days. Jason then sank as
planned, one mile deep Into the

Mediterranean, to explore the

deepest shipwreck to be found
in this sea.

Archaeologists examining
the Images transmitted from
Jason’s three high-resolution
colour television cameras
believed that the vessel was
probably a merchant ship,
which had sunk on the busy
trade route from Carthage to

Rome in about the first cen-

tury BC.
Robert Ballard, director of

the Jason project, is hopeful

that Jason will be able to
retrieve various artefacts from
the sea bed below the old trade

routes because the rate of sedi-

mentation in the deepest parts
of the sea is very slow - about
1 cm every 1,000 years. Part of

Jason's job is to use its propel-

lers to blow the sediment off

the wreck and its artefacts.

Just above the sea bed. the

robot is tethered to a video
submarine, predictably called

the Argo, by a 500 ft buoyant
cable. During launch and
recovery, Jason nestles close to

the Argo, but when the right
depth is reached, the pilot,

working in a control room
aboard the surface vessel,
sends computer commands to

release Jason.
He manoeuvres Jason using

various sensor and camera
systems. Meanwhile, the videos
on Argo film Jason as it moves
at speeds of up to l mph across
the sea bed.
Jason is powered by seven

propellers, and the vehicle is

steadied under water by heavy
foam pads.

It has claws and hooks for

retrieving objects from the sea
bed: and its cameras, which
can pan and tilt to film the
darkest crannies of the ocean
floor, are helped by high-inten-

sity lights.

The live footage of the sea
bed, littered with artefacts
from the ship, such as ampho-
rae and cooking utensils, bril-

liantly floodlit by Jason’s 2,000-

watt lights, is sent back to the
surface via the optical fibre

cable. Then staff on board the
surface vessel quickly process
the live material into a televi-

sion programme.
The transmission of these

programmes from the ship to

the US is controlled by Elec-
tronics Data Systems staff in
Dallas. The material is

encrypted and then transmit-
ted via an international satel-

lite 22,300 miles above the
Atlantic Ocean.

Full colour broadcasts are
relayed to a network of muse-
ums anri other institutions in
the US. The Bush Administra-
tion has been watching the
broadcasts; Dan Quayle, the
US Vice President, .watched
one live transmission in a
museum video room with some
of the 200,000 American, school
children who were seeing his-

tory in the making. The Jason
team calls it a “global commu-
nications project”

“Despite the distances being
travelled, the digitally trans-

mitted audio signals reach
receiving equipment operated
by EDS with sound comparable
to compact disc quality,” says
the company.
And the future applications

of the Jason technology, EDS
claims, are equally exciting.
Apart from discovering the
deepest ship to be found in .the

Mediterranean, Jason also
found some worms the like of

which the project's biologists

had never seen.
- -

The worms are being
shipped back to Woods Hole
for examination, along with
other specimens from the sea
floor.

Jason could he used to sur-

vey deep sites Car commercial
or military use! It could search
for crashed aircraft and their

vital black boxes, transmitting
the data instantly to the rescue
team for. evaluation.
- Meanwhile, however, Jason
is Stm in the Mediterranean,
trying to blow the mud of 2,000

years off a ship-wrecked
Roman merchant

Testing time for a lift truck powered by hydrogen

T oyota of Japan, the world's third

largest maker of lift trucks, has
developed a forklift powered by

hydrogen.
The company has one demonstration

model of the MH on test. It says, how-
ever, that a number of technological

and cost problems must be overcome
before it can be offered commercially.
The forklift, which has a conven-

tional four-cylinder engine, is designed
to be virtually as clean in operation as
an electric-powered truck, but to offer

more power and easier replenishment
of fueL

Alternative sources of power in lift

trucks are engines fuelled by diesel or
by liquid petroleum gas (LPG), and
motors driven by electricity supplied
from batteries.

Diesel and LPG trucks produce sub-

stantial exhaust emissions. Electric
trucks are clean but less powerful.

They also require up to 12 hours for

battery recharging and this must usu-
ally be done after every shift of eight to

10 hours. The operation period can be
extended by installing two batteries,

but in big trucks these batteries can
cost up to £3,000 each.

Toyota says that the MH is 30 per
cent less powerful than an LPG track,
but 50 per cent more powerful than an
electric vehicle while being almost as
environmentally clean. The principal
eznmission from the MH is steam.
Refuelling of the MH takes about 30

minutes. One of its main technical prob-
lems, though, is that it operates for
only four hours between refuelling.
Toyota says this will he improved.
Manufacturers using forklifts on their

shop floors are likely to be worried
about the safety aspects of the MH,
given the combustible nature of hydro-
gen. Toyota says that the design of the
MH fuel unit makes it safe to use.

The MH employs an iron and tita-

nium metal hydride alloy (from which
the MH name is derived) for fuel stor-

age and release. This was developed by
Toyota and Nippon SteaL
The alloy is in powder form. When

cooled or pressurised in a hydrogen
atmosphere, the alloy absorbs hydrogen
into its crystal lattice-work and emits
heat. When heated or depressurised,
hydrogen is released and heat absorbed.
Heated coolant water from the fork-

lift’s engine is forced into the alloy,

driving the hydrogen out and into the
engine, which is normally fuelled by
LPG. According to the company, the

metal hydride alloy it uses offers
greater volume and better safety than
other alloyB that could be utilised.

The tank bolding the hydrogen sits

towards the back of the track and
replaces the standard metal counter-
weight that keeps the vehicle balanced
when heavy objects are loaded onto the
forks. The hydrogen would have to be
replenished from a cylinder.

Forklift operators already have a
choice of a wide variety of models with
a broad range of specialist features and
power sources. It might, therefore; be
open to question whether Toyota can
make its hydrogen-fuelled

;

machine
operationally viable and then persuade
companies to use it

Nick Garnett

Choosing best .

way to assemble
MANUFACTURING engineer
at John Brown, a UK
production automation
specialist, are using new - •

software to optfmteo mothods
for manual and automatic

'

assembly system*.
The software, developed

by Boothroyd Dewhurst of
the US, will assess both foe
proposed product and fhw -

.components involved to arrive
at the easiest and.most •

cost-effective technique,.The -

Company also provides
training and back-up services.
John Brown, of Coventry,

has used Hie software- with
designers and manufacturing
engineers at Ford UK- Hs staff

were able to suggest a
number of design changes
to a car pedal box unit that

'

simplified assembly without
harming the product’s
operating efficiency.
* The way ffte system works
to tar the user to enter data
relating to design, production
volume, the number of
components, investment

"

policy and so on. Then the
software Indicates whether
assembly at each stage -

should be manual, carried
out by a special purpose
machine, or dean with by a
programmable assembly
system (one which would be
capable of various tasks,

under computer control).

,

Analysis of each method
leads to an accurate

-

assessment of the coat of
^assembly by different,

methods.

Asking the user
about Software
INDIFFERENT applications
software to being produced
in themafority of

medium-sized and Targe
organisations because the
concepts used to define
quality are -inadequate. That
Is the view of a report from -

the Buffer Cox Productivity
Enhancement Programme ,

which analyses the progress
of subscribers.

The London IT management
consultancy says that.

Huaqr
perception” Is ultimately what
matters whan assessing toe
quality of the software, In-

other .words, what tho user
believes the system should

'

offer and Imw It should be
provided.

But to most organisations,
says the report, fl>oaq

responsible for quality

assurance make the mistake
of equating the quality of ffte

applications software with

its functionality (*h*

of clever things It win do).

Therefore, they cannot

hope to ensure that the

system wtli match user

expectations, because foay

are falling to assess such
factors as sase of use (by^ . -

the user, not the designer)^

operational performance aim

flexibility to forma of changing

business needs.
From a survey of

subscribers, Buffer Ocw
concluded that current quality

assurance practices “do hot

guarantee dial high quality

applications software will be.

produwedL” What to needed
is not more policing of

quality, but 'a aiflnfficamfy

extended definition of wtiat

a high quality system entails.*

. The report provides
guidelines for Improvement
based on the best practices

found in foe organisations
researched.

Front, diesel to
alcohol
IMPERIAL Chemickt . .

.

'

‘
.

industries (ICI) to promoting

ah additive tar alcohol fuels,

called Avocet, which enables
diesel engines to.use them. -

A trial to under way on 12
buses in Los Angeles. „

In the US, diesel buses and
heavy trucks are regarded

as serious air pollution

offenders. The Environmental
Protection Agency estimates •

that the fumes from one bus
are equivalent to those from
500 cars.
Although methyl alcohol,

or methanol, has long been
recognised as cleaner ftten

diesel. Its use has required ..

expensive modification of ffie

engine to achieve satisfactory

Ignition.

Id does not reveal 8m
chemical composition of

Avocet, but says that a small -

amount added to foe fuel *nd
a minor modification to the ;

.

fool supply system. can ...

achieve “the .desired
environmental benefits

quickly and economically." -

Lower price
satellite systems
INMARSAT, the International
satellite operator wRh
Investors from 55 countries,

has commissioned tamos,
the UK semiconductor
company, to study the =

technology needed to
integrate satefiBe mobile
communications mul
navigation (acuities Into a

.

single compact-terminals
To date, ship and airborne.

WORTH
WATCHING
Edited by
Geoffrey Charlish

communications- vta sotoBita

have developed separately

from satellite navigation, evm
though users frequently need
both. Combining them could .

halve the total cost of .

on-board equipment, say* ...

Inmarsat.
tnmos, now part of -

SGS-Thomson, to the

developer of the Transputer,,

a parallel processing chip

which wHI be used In the.

'protect.
Phase one win seek.to-: „

.

Integrate Stendard-C,
Inmarsat’s new rndbOe
communications untt, wHh.

the mobile segment ©Mho

.

US Global Positiontog

System. The same analysis

to also likely to be conducted

for the Soviet navigation

system, Glonass.
to the third phase, the

objective Is to build an
Integrated Standavd-C/GPS
demonstration prototype.

Some 8,400 ships use
Inmarsat todlfties and the

organisation has extended
Its activities to afrcraft.

A barrier to
growth

WEED growth along roads 1-

-

and pavements can be
prevented by -Typar Btobariter
tram Reemay lnc of Old ± •

Hickory, Tennessee, a product
Initially researched by
Battefle Pacific Northwest
Laboratories the US.
A herbicide that Inhibits

root growth to merged with
synthetic rubber or polymer
to form a “geotextUe”. The
fabric to buried In the ground
and than slowfy releases the
herbicide over as much as -.

12S years.

CONTACTS: Jo»n* Brown: UK.-8933
473748. Butler Cox: London, 831 OWL
Id: -London, 834 4444.-tamarMt Lon-
don. 387 9008. Battelle: US. (film 375
2561.

BUSINESS SERVICES

ENTERTAIN YOUR CLIENTS
AT THE 150TH

assrmury
TQXTHI

LAST FEW CHALETS LEFT. WE HAVE HE BEST PRICE AND BEST PACKAGE FUR YOU.

OUR HOSPITALITY VILLAGE PROVIDES YOU WTIH:

* Private glass fronted luxury chalet (with garden area)

* Plans & Champagne Reception

* A coarse gourmet lunch (silver service)

* Afternoon tea

* Jazz band and television

* and much, ouch more

Call Henley Hospitality Regatta Ltd on 01 386 9189 or 01 386 9369 for (tore details

and to beak yewr chalet at this Sumer's mast popular and glamorous event.

Buying
or selling a

business?

y;<
: Well
cover you

r

When you sella business or go public you may
have to give warranties and indemnities which
could render you liable Tor damages as well as
legal expenses, even if you arc not at fault.

This liability can be insured under our
Warranty and Indemnity Insurance Policy.

For more information contact;

Marshall’s Court, Marshall's Road, Sutton.
Surrey SMI 4DU.
Tel: 01-661 1491 Telex: 8951673 EPISL G
Regwoil officer Loodoc. Birmmghjm. Halifax. GLup>»

Commercial
Mortgage Funds

L5% above Bank base

(present equivalent rate)

Interest only

Institutional lender

Most types of property

acceptable (except sporting

facilities or dubs)
A- Limited status facility for

smaH units (Capital

Repayment)

For details contact

Redcliffe Associates
Corporate Finance Ltd.

Licensed Credt Brokers

92 WNtetadtes toad Bnstul BS8 2QN
Tefc 0272 74371Q/743533

COMPUTER HIRE
From £26 per week

Whether you need to hire

for a week, a year, or
longer, you’ll be glad you

foond us

RENTAL SYSTEMS LTD
01247 5463

AVIATION BUSINESS
CONSULTANTS

Airport, Airline and Aircraft - Fcasi-

biliiy truths, acquisitions, disposals.

management, development, catering

sod hotels, personnel and marketing .

Century House. Reading Sc Tenwrden.

Kent. England. Td 02338JW

l

FajL- 023383661 Tela 966159

HHECT MAC U8T8 8 SERVICES 1*79 el

ready- made li«a immodtatoly avaUalria.

Superiors to leading UK companion- Free
catalogue. Markat-ncan. Fro*post Ctii-

choetar. Suhox-TM 6943 796711

COMPANIES
* UK a WWMwMa

Ready Modo

* terete: Company amMini
Fraa ndvlea A brochure

FALCON BUSINESS SERVICES
Victoria Houae, 25 Victoria Street,

Liverpool LI 680
Tel: 091 238 3443 (24 bra)

Fax: 051 255 1050
Telex: 62B17B FALCON a

LMfTEDCOMPANIES
UK, International -

& Isle ofMan

camNrRE&sTRAmmLmm
15-35CXratt LanaanectriM

BUSINESS
AND ASSETS
of solvent and insolvent

companies for sale.

Business and Assets.

Tel: 01-935 1164.

SERVICED
OFFICES

Prime locations in

Wcybridge. Guildford,

Sevcnoaks and
Tunbridge Wells.

PILOT PROPERTY MANAGEMENT
Cfertewrr fSftJf 7TR404

The Regus
Centre
London

negus a

tre

SI
• Executive Offices
Conferences

• Communications
• Chib Restaurant

Trafalgar Square 01-872 S}59
• London StocUiokn • Cooantafm •

COMMERCIAL
FINANCE

Competitive Rates
111a Fixed Interest Mortgages

Business Finance to 80% of cost

Asset-based Finance
Construction Finance to 100%
SOVEREIGN INSURANCE

CONSULTANTS (LONDON) LTD
Tel: 01 -379 6322
Fax: 01-379 4132

HOTELS &
LICENSED
PREMISES

28 Bedroom Hotel, Central
Bordeaux

Recently rcTurhuhod on a rate mute
near the river Covered guift vriih

possibility io add further
ID bedroom*, SO cover rcmuniL

Price ffiSOOOO

IJraBMr LimltrJ. Kxnjtngion Houm.
Suffolk Smmi. Qumamay. Btmhahzn

Bl ILN. TtL- 021-643 4377

EAST MIDLANDS
Town Centre Hotel

For Sale

40 Beds
£2.5 million

Writ* to 80s H4S0e, Faaogsl Tin**,

Oat Sooth*** Bridge, Undo*
SEI WL

FRANCHISING
START TOim OWN BUSINESS Over T20
exhibitors offering but. ODD. si thn
national fuanctise exhiSiion imi
¥*"»- FREE seminars. otyncHa 3. Lon-

STim ltM- 4dm. SB.
Tel 01-721 WOO

BUSINESSES WANTED

SUBSTANTIAL FINANCIAL HOLDING
COMPANY

CURRENTLY UNDERGOING AN ACQUISITION-
DEVELOPMENT PHASE IN THE LEASING INDUSTRY
IN THE U.KJEUROPE/NORTH AMERICA SEEKS:

Acquisition of profitable smalt to medium size
leasing company engaged in operational leasing, of
equipment. Continuity of management desired to
share in future growth resulting from strong financial
backing.

Write In strictest confidence to Deputy Director,
Box H480S, Financial Timas,

One Southwark Bridge, London SEI 9HL

THINKING OF SELLING?
EXCITING UNUSUAL OPPORTUNITY

A successful MBO which is beading towards the market in 1990 is seeking to acquire
companies DISTRIBUTING/PROCESSING STEEL, ENGINEERING.
BUILDING and PAPER producer.

This is an cxcdlcni opportunity to become part of a progressive Group which
provides :

1. Owner manager? an opportunity to unlock their investment wtubt continuing to
work in the company.

2. Continued individual company identity

3. Further capital for company expansion
4. Parable Main Board appointment

This is of particular interest to owner managers with cotnapmes earning pre-tax
profits of more than £290.000, who wish to continue their involvement and further
develop their company.
A very flexible approach is adopted to satisfy the consideration payable.

Write to Box H4768, Financial Times, One Saodnntrfc Bridge,
London SEI 9HL

CHARLES STANLEY
is one of the largest independent stockt
private dient business, we are controlled
established London Shock Exchange Members.

We seek to acquire Stock Exchange firms or Members who believe,
as we do, that the future of the profession lies in strong independent
firms.

We can offer cash or quoted paper for the right business, and a
secure professional environment for the active Member. -

All enquiries will be treated in the strictest confidence. Please
contact:

David Howard, Managing Director,
Charles Stanley A. Co. LuL,
18 Finsbury dicta, London EC2M 7BL

(Member ofThe Securities Association and The Stock Exduatge

)

Financiers

URGENTLY REQUIRED
THOflNCLlFFE UMITED tt a tot firming company specMtdng in meaUiw
today 1 avur-domandinfi financial needs.

we ere currently undergoing a substantial acquMtonMawlapnMM phase, and an
pndBnble Contract Hke/Rnanca Companion to enhance

INTERESTED?

to the Aral instance, please writs (Principals otdyj to:

Managing Oiredor. ThonwIHIe Finance Umited. ThomeiMe House
Russell Street, Stroud. QLOS.

'

Commercial Property
Portfolios and Companies

wanted

From £1.000.000 to

£20,000,000 Available.

Agents retained where
necessary

Write Box H47JI. Fiffimdri Tuna. One
Southwark Bridge, London SEI 9HL

EFFECTIVE,
DEDICATED

MANAGEMENT TEAM
SEEKS COMPANY

ACQUISITION up TO £1.000,000
CONTACT MRS a HOGAN

OR J.3MYTHE
ON 01-648 S011

WANTED FOR REVERSE
TAKEOVER y

J,w
, • J'*

Quoted company with property or
commercial interests^Market capital of
circa £5m - £10m. Suitable for £20m

reverse takeover.

Enqtdries ta: -

Box H4S07, Financial Times,

One Southwark Bridge, London SET 9HL

A Rapidly Expanding Authorised
Institution ^.:L

;

.

seeks to acquire profitable institutions in this Finance,
Company, Banking, or leasing sector. Balance sheet .

size £lm - £100tn. Existing management to be retained
and well rewarded. - "...

All replies in the strictestconfidencc tor -

The Chairman, Box H4S17, Financial Times,
One Southwark Bndge. London SEI 9HLc

’

WANTED - :

Medium sized specialist mortgage and
associated personal finance'company,

acting either as broker or principal to. form,
long term relationship with prestigious «

City institution.
Write Box H4804, Financial Timae, .

.«. -

One Soufowarir Brid&e, London SEI 9HL

Public Limited Company
based in Bournemouth is looking to expand by-

acqulsltion and seeks a corporate punchase ln the
region of £4 million. Any field or location' considered,

sensible proposals only-
Telephone 0202753884 Fax 0202 700899 —

3&55”1
.
dteate uopifaMoag, ptivuu compote. wOrmt-proGte moom

tt wjvK pi tad growing. Ann of pAiticnlar mtfwil ikc-

IT yoa am contitering a dfapoMl, ptone forward sufficient inform***, totecerisia the vwbflity of qn catiy- meeting. Confidentiality assured^
Wriu B&x B4Wt. JRmmrhl Tlmcs.Omt Jjtetiiwii TtmimSB 9BL

MANAGEMENT COURSES

PLANNING FOR GROWTH?
Areyou ruaaing a growing business and wondering What to do
next? Sharpen up your management skxOs on our .

!;? iu-'-T

BUSINESS GROWTH PROGRAMME
a short business development course for busy, owners and.
directors of private companies.

:

Courses start in June and are run at 6 differentWiw'

m

London.

Telephone Sarah Hcaiy on 01-627 4091 for information and:
registration details. .• 7

Tl» Enterprise
~ '

Partnership. •

HMimil CKOWTH -nunnKq

Chfffidt Asset -

Management Limited

are please to ‘ offer' -an
opportunity to acquire; ill'
or part of an expanding
Group designing and man-
ufacturing .materials;
handling equipment'
systems. T/O £12 million.

j

Management, to remain.^
Principals only. Write for
further information to
Cheviot Asset Manage-
ment Limited, Devonshire
House, 146 Bishopsgate,
London, EC2M 4JX

Cheviot Aiset .

ted is a member of
.Anocntkm.

Urn-
Securities

METAL FABRICATOR
Private company-

ytehaa to acquire a metal fal>-
' rtcatar wiih-a proven-record at'
top quality service preferably
in the pharmaceutical, food
end drink industries.

t.

.Write to Box H4811. u
:

.

Financial-Times.

.
One.Southwark Bridge, .

London S£l 9HL.

.

- Private/Famfly Company -

Our client, ad experienced bori-nqgmaa with access to funds,
TObes to buy a company prefer-
ably with low borrowiogs.
ganneas sector not important,asw turnover around £lm to
*4*n and- profitable.

- Ftego reply to ref AS/PL
. . MacIntyre Hudson

Accountants.- 8/ 1 2 Priesti
Peterborough PEL u

/

^ftowllng Warehousing/
CtaantogCo

*gyes to merge or buy Man-^^rar^baaoo warehousino
«K. 40.000 *q.»Plua of surplus waietiouaing

SKS'.-T ^ld » other

sss®*™
FhWhelal

One Southwark Bridge.
London SEI shl

* .'1/ WANTED .

™*WING Of) CONFERS
"^W^WNTBUSIMES

with established
T/O of E2Q0K-*-

Mastere
UK training centfh

01 483 2384

AIRCRAFT
SALE

FOR

PimeanJMaUon
- ? ptedon $11 SS506QI

.fi 5a
.
ba" todcuam

H ^nddraas™ 3SA-I7I

Zf 354)13 .

« H*** 35412n i***5« 36-008

(*02) 475-26
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liberty, equality, fraternity. twp:
tatthtt’iwa rihr the Frendi £

am willing to -:rt
__ present aGolden Gufiloiine’ -- -

juwardtoanyonewho csnJfind fit* t • -*

jate^OTtteCmmraj^^
V tfor most of ns, cast Into die inner

“

darkness of ronndrfoe-dockjovie^ ->'

;

theatres, liberty: faategntfaiprh^T^.

1
;.

Equality at Cannes jto.on aV - -

some-are-more-eqnal-fhan-other* bo*i*» '.

depending an the colour of your
aixraditatian. (Pink card good; pink with

blob better, most others terrible.)

And brofoerttood?3te7£ bfeu. WMnasa
tiro fight to gOT Intoa hotly-tipped fifan >

- oreraitogetto the front of tieqo«e
for press-box keys — and you realUo
thatnot since the days OTl&besplexre
hove so reach Mood and invective been,
spilt In the Interests of European culture
4nf civilisation.

Still, die festival goes on. Ant who
’

would mjpaftf Ihls year, the stars axe -

munbertesa as evea Meryl Streep, BBck
Nolte, Anthony Qntnn, Omai Sharifthm
far. The directors with new fOnis tnetode
Scorsese, Coppola, Slrir askl, SchepW.
and Hugh Bodsou. And the Cannes
sea-front is bursting wtth strange rr ; ;

kicks off with deadpan derangement
wocdonsr tedodlng two side-by-side

and foe
TuS,which teftehihls the work ofa mad
flrigftitif arHstafnir^ti »tfh gtantism. ..

^^3novtes?To date^hese show

out ofmi(artiii41oeks hare been
and Steven

_ liesAnd Videotape.' •

In the first, the veteran Italian director -

(Le BafThe Family) casta MarcelloMastrofannl as an ageing tinona owner
. HCiljfajfcMs.lifeinffiankg of flashback,

'

He meditates^. movies, marriage (to
Marina Vlady) and BwMotherland,
8fa$dsmo still thrives in the property
•daitaji^ try.tograb Ms lately but

Invokes galore here far fesfivalgoera.
(toe? roared at the scene of HastrOTanai
lnstructbwrtbe local critic what to write
to poffa new. film.) But also wtt and

opto

thedpan’g sUdliig
roOT,on-the heads of those attending
the **ia8$ yktaDeahow."

Sex,UesAndVideat(ipesaurHvhBA.
.
jphas fOTinanyrepteeed dmema. Home
vMeou In a comedy of deadpan

derangement, three moth-like lives fintter
nnntd the flame ofan amateur video
nnt (James Spader) wholikes to record
seimal confessions. *^Do you get off on
watching women talk about sexT” asks
beautiful, indignant Andie McXhnraQ
(formerly Jane in Greystoke). “Yes" he
reidles. So there. Soon Andie is victim
nmnbfT nmpfawi, and bff jHwhprf ani^

sister also climb into the plot. Ihe
dialogue has an addled brio and piquant
«rottdsm aU its own, and only a
lalfsgjetsiBdons ending - with moral

' comedy tinning into maudlin
psychodrama - lets the film down.
. Ihe Directors Fortnight began with
a fleet-footed force from Italy’s Roberto
Baud, last seen as the
pidgm-Engli^ ' i'-eakfaig crackpot in
Down By Law. Writtogand directing
II Piccolo Dumolo, he also stars in It as
a pintaize devil exorcised out of a
woman’s body and spending the rest
of the film plaguing the priest responsible
(Walter Matthau, dubbed). Funny and
fidlof charm. Meanwhile US film-maker
Jim Jarmusch, last seen directing Benign!
in Down By Law (it’s a small world),
offered as Mystery Train. Here loopfoesa
vies with longueur in three intersplfoet
tales at oddball visitors to Memphis,

Tennessee. A Japanese couple, an Italian

lady and a trio of hoodlums have kooky
adventures in EMs-town, aided by many
chortles but some yawns from the
audience.

Add to these dhtidders the annual
down-market fare in the Market - this
year’s titles include Rabid Grannies and
Lobster Man From Mars - and you would
suppose thatCannes is a laughter cure
for Ageing Film Critics and Tired
ftpafiiammyn.

But leap not to conclusions. We are
about to be hit by the heavy stuff. As
I write, the first two juggernauts have
rumbled into town and they are Hugh
Hudson’s Lost Angels and Denys Arcand’s
Jesus Of Montreal

Both are modern-dress passion plays
and both bulge with piety. Hudson’s
first movie i&nceBevohitwn clothes in
swirling colours and camera-movements
the tale of a teenage boy (Adam Horovttz
of the Beasde Boys) pitched into a Los
Angeles w»nmifl Timno hy uncaring
parents. He runs away, goes back, runs
away again — all because no *w»» loves
him except shrink Donald Sutherland,
whom age, white hair and gravel voice
aw> itnw fart Htrnfap tyrtO Baymnmfl Rnrr

DazzHngly shot on a wide screen by Juan
Ruhc-Anchia (House Of Games), the film

Is a grand-opera treatment of a soap-opera
script (by Hudson’s fellow Briton Michael
WeHer). The boy's overdrawn skirmishes
with Gangland, LA., are like West Side
Story without the songs, Philippe Sarde’s
music pumps out Dolbyfsed down, and
the adults' are shamelessly caricatured
as knaves or ninnies who have all -

save Saint Donald - lost touch with
the Truth of Youth. More work spent

an humanising the story, and less on
recklessly hyperbolising it, might have
produced a bearable film.

Jesus ofMontreal$ pieties are subtler.

Spiked with satiric giggles, this
French-Canadtan movie from the director
of yesteryear’s Cannes Mt Decline Of
TheAmerican Empire gives us a New
Testament for the yuppie age. “Jesus"
Is a young actin' (Lotbatre Bhitean) who
gathers four feQow-thesps around him
to perform a Passion Play. A tres radicate

one: it bits out at the Scribes and
Pharisees of modem Montreal, from
payola local politicians to doctrinaire
priests to advertising moguls. For his
wiwa, our hero hlmsmf ends up “crucified,”
Ms dream »wiwi but Us disciples still

aUve to continue the work.

There is something repulsive about
a Cannes audience, attending the most
rarnmerptallv underwritten event in
the world, chortling with delight at chew
jibes about commercialism. (A model
“walks on water” to advertise a perfume:
an agent for TV ad-spots is the modem
Satan, tempting the hero with the world’s

riches from the top floor of a skyscraper.)

Arcand’s movie, for all its cunning and
sophistication. Is at heart a sample of
the New Piety. Down with the market
economy: up again, please, with a
re-heated lS60s radicalism. The Cannes
audience - which seems to belong for

ever in the 1860s - cheered it to the
roof.

Well, almost. Warmest raptures so
for were awarded to a more deserving
movie: Lawrence OfArabia, which
gala-opened the festival. Shimmering
oat of history, David Lean's restored
25-year-old epic - golden, grandiose
and three and three-quarter hours long
- stands amid the rest of the Canes
line-up like Babylon set down in Balham-
The film opens in Britain next week:
more then. And more from Cannes sooner.

Nigel Andrews
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William Packer
visits the ;;

Accademia Italiana? \

and Grob Gallery
.Vo

A major aow, gallary o'xV
/I institution,. Jn. London -Ja

;

A-m always to be welammd, .,S
Jl J^ espedaBy iSft addresses fiself

to a particular .cultural tradition'or ..

aririOTement- Tbe- Accadrania ibnaiw . ;

deUe arti e ddle^affti upphc^e - lately
installed, wlth^h^hdp of Glaxo, in a *
splendid new home at gi Rudand Gate,
SW7, makes c3ear enough by its titla .

what ifs purpose ia.

Its inaugural show, is given to the-
work of the painter,^Giorgio Uarauh
(until May 23: qmnsaared.by the BOND
group), who died in 1961 at tins age of
74. He has hmg been celebrated for die
particular qualities of bis .«riuk,^ae
quietism jand abstracted, repetitive
simplicity ot his still lifos* hydatapt
as a mantra. But, just as the Dalian
school from which. be ^gaag|was, in
the received wisdom of modcxpisin, no '- J

more .than a slde-ehow, so was he ho
more? than a •spqrt, 'distinpttve andr^-'
indeed distinguished enaujg^i to be^^ery^pdesessed afan hnpenetrahle, mon-
noted In any self-respecttiig ptMtBc^T^xttaxtaf amUgutty- The perspective is

coBection, -but dma passed'?over:“Th» •-oed of heavy, the space
last and only midar retrospective palpable. • . .2:-:

exhiWtion in this-country wa»-at-the -- Comf ’ f to r all tWs at some
Ed^TAcmfehiy foT97lT ^ !

j -tiWe“ifro'and’ Mnrdfter ah early.

All that has.poaMrittanged4 First, Jn - tentative flirtation with cubism,
the WOe, it was the tum of tiae fatur^^^Mprandj-rwyar entered the entirely

by Giorgio Morandl

ist8
;
to be restored fo fiielr proper-place

alongside their great ctdrfst aqua espxes-

st contemporaries. Then; in the
1990%' we have seen the metaj*ysical
-palhtprs, and Gkng^o de Chirico above
a^ celebrated as something more dura,

the mere fore-runners of surrealism. AH .. .thnstflHlfo
this has ^lately been anqdy confirmed in

majaiT exhibitions of "mdmpn Tfcalnm alt,

at foe Royal Academy earlier this year
and currently at the palazzo Grass! in.

•Venice.
J

.

And It te In this context, set
among his peers, that Morandl has
emerged as a true star. But no
anthology ot survey show, no matter
how thorough, can give the whole
story, artist by Individual artist. It

is therefore a particularly
,
happy

chance that- brings the fuller show to

London at this juncture, though for son

short a stop on an international tour -
It has come from Finland anil Russia,

andgoeson to Lncamo,Tubtogea and
Dusseldarf. -

If the futurists may be* seen to
represent the more extroverted, theoret-

ical and polemical aspect in Italian
early modernism, so 'the metaphysicals.,

stand for its obverse: private* mysteri^

bus, imggajdtue: Theirs is an fafllitchiHr

tory world Invested 'with.n.'mriod of

feverish stlltaess and clarity, 'its Inwg-

imagliied warid of de Chirico or Carra,

but ha joined in at .the point of
interest hi. the. -concocted tableau, the
8ymlxdic, real yet unreal still-life, the
nrilBnw’s model in a. box. For 1dm it

wastifenhuta smaH andeasy stepto
.

jure am simple
fl
jiy wiffir bio hand, ' A"d his

continuing. Importance to Dalian mod-
ernism lies in the simple fact that,

mutandis, he alone remained
the true, or. at least unmodified
metaphysical:
De Chirico, after his own distinctive

festoon, moved towards a thoroughgo-
ing surrealism, Carra-and Sironl
broadened their scope to embrace a
nostalgic and symbolic claasUasm. Only
in Morandl, in font endless succession
of simple arrangements ofjars and pots,

-cops and beakers, stated ' with so
exquisite ^refinement, do we stHl find,

eveh- Into the 1960s, that acute
ebncmitgatiop ofimaginative experience
foal was die true mark of high meter*.

in those years

•••
r •
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ThatMorandl was not only a painter

_ rf stfll MBi but also one of the century’s

-great landscape painters has been one
of the significant surprises of all these

recent shows, which this one fully

qonfirips; And again, alone of bis peers.

Bambino Ehreo, wax over plas-

ter, by Medardo Rosso
he vras able to carry that metaphysical
s^arit and sensOdhty Into work that was
apparently so simple and straight-
forward.
In the landscapes the handling is

perhaps a little looser and more
obviously expressionist, and foe colour
brighter, but the structure is always as
firm and the tonality as close as in the
purest of foe stm Ufes. The shadow
foils across the wall of the house in
the sunshine as upon foe shelf in foe
quiet gloom of the stadia The pinks
and greys, the pale yellows and
terracottas of the pots shimmer as

insistently together as the more
variegated greens and browns of the
landscape. The paint is ftdl, the texture
soft and rich. And by the simplest
means aH there is to be said is said, of
form in space revealed by light It is all

ane
-

:

But Morandl is alone neither in being
restored to the spotlight by the Italian

shows nor in having a current London
show to himself. Medardo Rosso (at the
Cfrob Gallery: 20 Dering Street WL until

the end of June) was a sculptor. S3
years Morandi’s senior, whose work
holds an important place in the story of
modern sculpture, most especially in
tiie 1890s as It moved from impression-

ism and symbolism towards expression-
ism. He stands in sort as a marker to
the new century, and he rightly figured

at the start of both the big survey
shows.
Ftam a freely modelled naturalism

close to that of Rodin, he became
intrigued by the possflufity of register-

ing effects of light and atmosphere
through foe medium of sculpture. His
imagery grew ever more fragmentary
and Impalpable, the presence of a head
ot face more suggested than realised,

foe human presence itself, by exten-
sion, momentary and fugitive. He aban-
donned the modelling orthodoxies of
day and bronze for the more malleable
wax and evolved a technique peculiar
to MmflgW-
Laid over plaster, the wax takes on a

tranalucency and subtle liveliness than
the Imagination as it disguises

foe form. The statement is rapid, even
perfunctory, the effect oddly disturbing.

The Voysey Inheritance
ROYAL KXCHANQE, MANCHESTER

Harley Granville Barker’s play
Is labelled a comedy, and
indeed it has many good jokes
and it ends, as comedies
should, with the long-delayed
association of a loving pair.
But it is richer in important
ideas and trenchant thoughts
thaw many a modern mmafly
can offer.

Edward Voysey (Robert
Glenister) is his solicitor
father’s partner. One wnmnw
as they prepare for the day at

the office, Mr Voysey (to whom
James Maxwell gives an almost
aristocratic polish) a«k« his
son what he thought of the
papers he had given Mm to
read-

What the papers -had told
was that Voysey had for years
been gambling with his clients’

money, reinvesting their
investments and giving them
what they should have earned
and no more. On the strength
of this, he had built a prosper-

ous upper-middle-class life for

himself and his numerous fam-
ily. Edward, a decent, simple

young man, is naturally
horrified.

This situation snakes
throughout the play with fasci-

nating variations. We hear that
Voysey had inherited it from
his equally dishonest father;

that Peacey, his clerk (Milton
Johns), has known about it for

years. Must Edward join in the
defalcations? Is it not possible

to clear the shortages and
carry on an honest trade? But
so many people have expecta-
tions to he satisfied! Honest
dealing wont make enough to
cope.

Edward is doing his best
when his father suddenly dies.

What now? At a family gather-
ing after the funeral, he tells

them what has been going on.

The firm cant manage, but I

shall do what 1 can, and that
means I shall want as much as
I can get from you. This is a
fine scene. We have met the
family before, at dinner with
the old man, where we see
Booth (David Allister), the
shouting major, his godfather
George Booth (Ralph Michael),

Hugh (John McAndrew), the
liberal artist, and among many
others, Alice (Harriet Bagnall)

who has a weakness for
Edward. But they are a differ-

ent lot when they are faced
with the possible loss of their

incomes.

Eighteen months later,
Edward (who brushes his hair
progressively more tidily as he
becomes more respectable) is

still trying to keep everyone

happy on his reluctant dishon-
esty. His father, now commem-
orated by a bronze, once had
the firm square but preferred
to go on making money, we
hear; wifi Edward do this? No,
for old George Booth decides to
take his business away from
.the firm: Edward is not like his

father. This is followed by
another family scene, where
old loyalties are wearing thin.

Booth, who regards money as
sacredly as his shouting god-
son regards honour, makes an
arrangement that suits himself
but may ruin Edward. There is

much tangential Hiamiaglnn of
Hugh’s decision to separate
from his wife, and finally of
Alice’s resolve to marry
Edward.
We do not know at the end

whether Edward will be taken
to court or not (his celebratory
kiss for Alice is hardly warm);
but we have heard a tricky
case argued from many
aspects, and we have seen a
fine production under Gregory
Hersov’s direction. The playing
is first-class, and the writing is

like Shaw but better, for the
people are less Shavian, more
individuaL Michael Holt has
designed properly self-satisfied

office and home scenes.

B.A. Young

Sweet Shop Owner
THIRD BYB CmTRE, GLASGOW

Graham Swift preceded his
award winning Waterland with
this meticulously pointilliste
study of reticence.

The shop keeper has been
installed in business by his
wife - cool, reserved, unreacb-
ahle and nnreaching — as part
of a role playing bargain
understood by both. Their mar-
riage never admits an underly-
ing love, nor do they openly
acknowledge their consciously
created relationship - he
apparently humble and
clumsy, a failure; she beautiful
and rtfwninafojg.

The give and take, revela-

tions cl surprising strengths
and unexpected weaknesses
misunderstood by outsiders,

even their daughter, make up
the delicate texture of contra-
dictions and paradoxes.
The director Phelim McDer-

mott and the company dereck.

CORPORATE
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The Financial times proposes to
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;
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ARTS GUIDE May 12-18

OPERA AND BALLET

laonriow. .

Royal Opera, Covent Garden.
The latest showing ofthe splen-
didly exotic Andrei Serban pro-
duction OT Turandot is-conducted
by Stephen Bariow.^ad the cast
includes Olivia Stepp. jAndo
BartoHni, Yvonne Kean; and
Willard White. Peter Hail’s cele-

brated Glyndeboume production
ofAlbert Barmy fa borrowed
fore first London showing.

Roger Nomngton conducts, and
foe cast is the originalcna.

Paris

Chstelet. Frauds Poulenc's La
VobcBumaSne, a one-act lyrical

monologue by Jean Cocteau.
1

Ensemble Orchestral de Parisis

conducted by Serge Baudo In

a new production by Alain Fran-

con, the woman represented by

Vanlc*

Teatro la Fenice. Wagner’s Parsi-

fal, conducted by Giuseppe Sino-
poli, with the Choir of the War-
saw Pbfliuurnonlc and thp Piccoll

Canton Venetian!- In the cast
are Wolfgang Breads! Pamela
Cobum. Julia Conwell, David
Griffith and Kurt RydL (5210161).

das Champa ESyates.

San Francisco Ballet dances
Swan Lake. Choreography and
artistic direction by Helgi Tomas-
SOa (47283637).

Rom*
Teatro DeH’Opera.Mauro Botog-
wtriL’B production OTFrancesco
Citea’s Adriana Lecouoreur

; with
Eatea Kabdvanska and Alberto

Cupido (46.17.55).

Ploranea

Teatro DeDa Pergola. John Cox’s
production OT Mozart's Idomeneo.
conducted by Mytuw-Whun
rtwnw, with Dano Raflanti (Ido-

meneo), Dolores Ziegler (Ma-
mante) wn<! MarteUa.Deria CfifcO

(2479641).

Opera: Theater des Western,
Leonard Bernstein’s opera Can-
dide. produced by John Dew will

have its premiere this week. The
cast includes Jane Glaring, Iris

Vermillion, Patricia Johnson,
Wolfgang Trautwein and Danal
George. Casifan Tutte In Gfltz

Friedrich’s production features

Eva Johansson, Mariana Ctarom-
Ila, Carol Malone, Alan 'ntus
and Gerd FeldhofL Rigolem has
fine interpretations by Angela
Denning (Glide), fogyar WlxeU .

in the title role and Victor von
Halem (Sparafocile).

Hamburg

Opera. Wolfgang ROun’s opera
Dk ffamtetmasame, producedby
John Dew Is an important contri-

bution to the development of
modem opera. Der Liebestrxmk

is sung by Marie Mclanghhn,
Jerry Haefley, Rolando Panerai
and.J. Patrick Rettery. Robert
Hole repeats his much praised
perforamnee in the title rale in
Derfliegende Hollander. DomrOs-
chen baa wonderful John Neu-
meler choreography.

Cologne
Opera. Cologne honours the
great producer Jean-PerreFon-

nelle, who died last year, by res-

taging the complete Mozart cycle
of seven operas, all produced
by him. This week’s performance
includes Don Giovanni with Fer-
rado Furlanetto In the title rote,

Carol Vanesa, Ashley Putnam
and Ulrich fltelscher. Rtgotetto
has a new cast led by Benito di

Bella, Janice Han and Juan Llov-
eras. The ballet Nussknacker
tind Der Maztsekonig rounds off

the week.

Frankfurt

Opera. Fire will have its pre-

miere, danced to choreographyby
Laura Dean, William Forsythe.
Daniel Larrieu. Amanda Miller

and to music by Laura Dean,

iftmR. La Bohetne returns with
a star cast ted by Fiamma I220
d’Amlco (Mind), Maren Huffstodt

(Musette), Keith Olsen (Rodolfo)

and Ryan Schexnayder (Mar-
cello). Derfliegende Hollander
convinces tiianVq to Simon IWm
outstanding In the title role.

AJtte Opear. Ekktra features Janet
Hardy in the title role, Helena
Doese, Bodo Brinkmann and Udo
Holdorf.

Munich

Opera. Fidelia has a first rate
cast led by Sabine HassJulie
Kaufmann. James King and
CteesH. Ahnsioe. Madame But-
terfh/ is sung by Kelko Kame-
gawa, Gudrun Weweeow and
Eduardo Villa. Tosca features
Natalia Troitskaya, Peter Dvor-
sky, Silvano Carroll and Hans
Guenter NScker. Le Nozze di
Figaro is well cast with Margaret
Price, Ann Murray, Helen Don-
ath. Alan Titus and Alberto Rin-

akh. Schuxmensse ia choreo-
graphed by peter Wright.

Bom
Opera. RhapsotBelTheseus and
Ariadne are both choreographed
byYourl Vamos. Last perfor-
mance of Die Fledermaus, Tarm-
hduser stars William Johns,
Heinz Sotin, Gabriele Benackova,
Nadine Denize and John Broe-
cheler. Also a concert version
of Be&mi’s rarely ployed I Puri-
tani with Piero Cappncctlli, Edita
Gruberova, Robert Scandluzzi.
conducted by Miguel Gomez-Mar-
frmA»>

Now York

American Ballet Theatee. Bum’s
Rush, Eoerlast and Quartet, three
works Tywa Tharp created for
the company and set to music
by Dick Hyman, Jerome Earn
and Terry Riley, highlight foe
second week, which also includes
dark Tippett's Bruch Violin Con-
certo No. I. Classics revived in
foe week are La Sylphide and
Gaihi Parisierine. Lincoln Center
Opera House (382 8000}.

Amsterdam
Mnztefctbeater Nederlands Dans
Theater celebrates its 30th anni-
versary with Symphony inD
(Kylian/Hadn). Arenal (Duato)

and Hans van Manen’s new bal-

let Black Cake (Fri. Sat. Sun).
Netherlands Opera production
of Simone Boccane&ra by Verdi
directed by Stephen Wadsworth.
The Netherlands Philharmonic
conducted by Graeme Jenkins,
with Heok Smit in the title role,

and Charlotte Margiopo as Ame-
lia (Sun, Wed) (255 455).

dereck Productions have
adapted the novel for the stage,

currently gracing Sauchiehall
Street's Third Eye Centre for

Glasgow’s Mayfest. Julia Bar-

dsley, the company’s co-

founder with McDermott, and
herself directing successfully
(notably at the National), has
designed the set an L-shaped
counter with empty shelves
that gradually fill with sweet
jars as the action progresses.

The collaborators have a dis-

tinguished track record but
lifting such an elliptically
introspective work from the
page and turning it into too too

solid theatrical flesh results an
in air of precious contrivance.
Condensation and impres-

sionism do not always make
for clarity. Those who have not
read the book may be confused
by foe novel's reported speech
-placed unaltered in the mouths
OT the characters, who accord-

ingly use the third person. The
sweet shop assistant Mrs Coo-
per refers in a few lines to her
employer’s wife and daughter
and herself as “She."

The background of several
characters is omitted or barely
hinted at: 1 suspect the shad-
owy figures of the estate
agents left a few spectators
bewildered as to their precise

purpose and function. Pruning
foe text, allusive and self-refer-

ential on the printed page
where the reader can establish

his own pace, is less lucid than
mystifying in the theatre; as
when, apparently for no rea-

son, Mrs Cooper remarks “Yes,
it must have been beauty.” All
very cryptic, very significant,

and, given the occasional inau-
dibility of the actress playing
the wife, finally irritating.

The production makes a
brave stab at the right style,

but it really is a rash enter-
prise to stage a work where so
much depends on inner mono-
logues. on carefully selected
physical description, on every
remark being weighed down by
emotional baggage. The final

impression is less eloquent
than exquisitely exiguous.

Martin Hoyle

Northern Lights
BRIDGE LAME THEATRE

This dreary little hotch-potch
OT dramatic cliches from the
vigorous slice-of.proletarian-
life drama OT the last 20 years
is as appetising as a slab OT
the raw cod from which our
heroines remove the worms
occasioned by the fishes' diet

of seal excreta. For this
background Information but
not much else I am indebted
to Frederick Harrison's new

to Battersea’s
Lane Theatre by Hull

Truck.
Production and writing seem

a faded carbon-copy of Hull
Truck's traditional virtues.
The basic jollity of the
approach fails to work up
much sympathy for these three
Humberside lasses who accept
a six-month fish-gutting con-
tract in Ireland.

By the time that reserved,

amiable Deb lets rip a diatribe
OT self-loathing about doing the
jobs the locals won't touch,
drinking too much every
week-end, and getting involved
with men they neither like nor
respect, all because there is

nothing for them at home, it is

too late In the play for us to
feel concern.
An incidental tragedy of

the past decade is foe decline

into eelf-absorbed and

vindictive hopelessness OT the
underprivileged, a mirror-
image of the bullying selfish-

ness of the lucky ones. The
trouble with Deb and Tracey
and Jenny is not that they are
unlikable in their misfortunes
but that they would, we feel,

remain so even if their luck
turned.
Meanwhile, the playwright

assures us indirectly that Deb
is liked by everybody and
Tracey Is a wag, though little

in their portrayal gives much
indication of this. Jenny is

foul-tempered and brooding,
inasfar as any character
emerges. They altercate
between raging about the
claustrophobic dullness of the
Icelandic village and
marvelling that it's so
“different-"

Tracey finds the brisk
attentions of Peter Peterssen
no better than the -boys back
home. She is eventually bun-
dled out of the country as a
drug-user. Scowling Jenny
inexplicably stops hating
everything. And sturdy Deb
decides to give Australia a try,

prompting in this observer at
least reflections on (fish) fry-
ing-pans and fires.

Martin Hoyle
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The poor are

still here
POVERTY is back on Britain’s

political agenda. You can see

people sleeping rough on Lon-
don’s pavements, although per-

haps not as many as you can
in New York, but it is not this

that has brought the matter to

the forefront of public debate.

That has been achieved by a
single speech by the Secretary

of State for Social Security, Mr
John Moore. The speech makes
some salient points but, taken
as a whole, its political wrong-
beadedness is reminiscent of a
celebrated proclamation on the
“cycle of deprivation" made by
one of Mr Moore’s predeces-
sors, Lord (Keith) Joseph, some
15 years ago.

That speech cost Lord
Joseph his chance to bid for

the leadership of the Conserva-
tive Party: the effect of Mr
Moore’s somewhat less melo-
dramatic exposition on his own
career remains to be seen. Its

timing is, to say the least, curi-

ous, since according to various

opinion polls many ordinary
voters are currently in a state

of some disquiet about the
apparently uncaring side of
Thatcherism.

Resentment and envy
The principal message that

the Social Security Secretary

sought to get across is that it is

a mistake to define poverty as
an income below 140 per cent
of support payments. If this is

done the level of “poverty”
increases in line with the
Income support it is supposed
to counteract Quite so. If he
had said just that his speech
might have been less widely
noticed and the debate on pov-
erty might not have been re-

kindled.

But Mr Moore goes on to say
that “a certain kind of politi-

cian" uses this 140 per cent def-

inition to keep “the fires of
resentment and envy . . . for-

ever stoked." He quotes the
lurid language of Victorian
analysts of poverty to rub
home his point that things are
different today. The average
reader could be forgiven for
deducing from all this that Mr
Moore is interested only in
seeking out cases of absolute
poverty, leaving the concept of
relative deprivation to “a cer-

tain kind of politician." Yet
most social scientists and econ-
omists going right back to
Adam Smith have recognised

the validity of a concept of rel-

ative deprivation; the latter

regarded necessities as “what-

ever the custom of the country
renders it indecent far credit-

able people, even of the lowest

order, to be without.”

Relative poverty
The truth is that there is

some absolute poverty (see

those pavements) and a larger

amount of relative poverty in

Britain today. Some people in

these categories - the disa-

bled, say. or the mentally
handicapped - are bettor off

in real terms than similar peo-

ple would have been when Mrs
Margaret Thatcher became
Prime Minister in 1979. Others
- the genuinely homeless, or

the confused old In need of

community care - are likely

to be worse off. The Govern-
ment has been particularly
remiss in delaying decisions
about the latter. Mr Moore
iwitiratpa that his department
is seeking out those in
undoubted need and concen-
trating assistance upon them;
the language of his speech
gives the impression that his

definition of the deserving poor
is extremely narrowly drawn.

It also expresses clear dis-

taste for those who are “pursu-

ing the political goal of equal-

ity . . . Their purpose in
calling ‘poverty' what is in
reality simply inequality, is so

they can call western material
capitalism a failure.” This is

the nub of the matter. A hun-
dred statisticians working a
hundred computers could not
disprove that inequality has
increased under Mrs Thatcher.

It Is still Increasing, as indi-

rect taxes take their tolL It will

be made worse by the poll tax.

Some exponents of capitalism,
particularly those associated
with the New Right, appear to

believe that a marked degree of

inequality is an essential con-
comitant of growth. To the
extent that this is true, it is a
matter of degree. Most other
continental European coun-
tries, whether of the Christian
Democrat or the Social Demo-
crat persuasion, axe governed
by parties that allow for some
tendency towards reducing
inequality, particularly at the
bottom mid of the scale. Many
"one-cation” British Conserva-
tives have the same view. Not
Mr Moore.

The greening of
England
UNTIL very recently, Britain

had a rather poor reputation
on care for the environment
Indeed, in some areas - nota-

bly in the contribution of its

coal-fixed power stations to the
build-up of add rain on the
Continent - it has been
labelled the dirty man of
Europe. However, after Mrs
Margaret Thatcher’s speech on
green issues last August, some
of that has changed: at least
the Government’s rhetoric has
shown much greater concern
for the environment, evidenced
again only last week with the
criticism of farmers as pollut-

ers by Mr Nicholas Ridley, the
Environment Secretary.

Mr Ridley’s timing was in a
sense curious, for only the day
before his colleague at the Min-
istry of Agriculture, Mr John
MacGregor, had released
details of one of the few gov-
ernment schemes, cautiously
welcomed by farmers, designed
to have a practical effect on
pollution. The Environment
Department and the Agricul-
ture Ministry between them
are taking positive steps to see
that farmers do not continue to

pollute water supplies by high
use of fertilisers and other
harmful farming practices.

Last week they published a
consultative document outlin-

ing a plan to establish pilot

nitrate protection zones in
areas like East Anglia and the
Midlands where nitrates in sur-
face or underground drinking
water supplies are above or
near European Community
limits. The idea is that in the
worst affected areas farmers
will follow practices designed

to stop nitrate leaching, includ-

ing severe limitations on their

use of nitrogenous fertilisers

and perhaps even replacement

of arable land with unfertilised

grassland.

Limited extent
This is not as green as it

might seem. The so-called

nitrate sensitive areas will be
limited In number and extent
The arrangements are volun-

tary in the first instance, while

the action is being taken in

part to stave off the wrath of

the European Commission at

Britain's diiatoriness in apply-

ing EC drinking water stan-

dards.
The 1980 EC drinking water

directive set a 50-parts-per-mii-

lion nitrate level which should
have been complied with four

years ago. That it has not been
is partly because the Environ-
ment Department seems to
have bungled in believing it

had a derogation from the
directive beyond 1985 and
partly because there is a belief

in offiHfli circles that the EC
limit is unrealistic and possi-

bly unnecessary on health
grounds.

But Britain is saddled with
the directive, which is now
Community law. Last month
the Commission threatened
legal action unless more was
done to meet its provisions.

Protection zones
There is one more factor

spurring on the Government’s
nitrate plans: last January, the
Commission produced a draft

directive which would estab-
lish Community-wide nitrate
protection zones. The Govern-
ment believes this directive is

unreasonable as it stands and
wants to prove that a more
flexible, limited scheme can
work.

But whatever the reason for
their establishment, the pilot

nitrate sensitive areas should
be welcomed - as indeed
should the Government’s obvi-

ous desire to prepare for them
carefully. The consultation
period allowed is short - two
or three months - but still

timo enough for fanners and
fertiliser manufacturers, who
could be most seriously hit, to
respond.

The Government has said it

will only decide on the number
and wrfont of fho areas —
the levels of compensation -
after consultation. It is also
important that the scheme
should be voluntary at least at
first, while the principle of
compensation is also crucial;
much leaching has been
caused over the last 30 or 40
years as governments encour-
aged farmers to plough up
grassland and produce without
limit

The Government must tzy to

strike a balance between listen-

ing too long to formers' objec-

tions and producing a scheme
too timid to control leaching or

too bureaucratic to be effec-

tive. If it gets the balance
right, the new plans should
prove a step in the right direc-

tion, both in meeting long
overdue commitments under
EC law and in the practical

greening erf the countryside.

Robert Graham and Gary Mead look at the implications of
the Peronist Carlos Menem’s victory in Argentina

Tests ahead for an
untried leader

2S3bs*asr

A storm was brewing in
Buenos Aires just as the
polling booths closed on
Sunday. It broke with a

downpour late in the evening - just
as it became clear that Mr Carlos Saul
Menem had won a convincing victory
to become Argentina’s 46th President
The storm seemed an ambiguous

omen for Mr Menem, the Peronist
candidate. Will the 58-year-old gover-

nor of La Rioja province, wholly
untested in national politics, cleanse

the troubled soul of Argentina? Or
will he recreate an outdated neo-fas-

cist state in the style of his hero, the
late General Juan Peron, plunging
Argentina further into the murk?
Mr Menem’s victory over Mr

Eduardo Angeloz, candidate of the
ruling Radical Party, had been expec-
ted for at least six months. None the
less, the consequences of Sunday's
vote are unclear. Indeed, there is no
recent parallel in Latin America for a
leader elected to office with such a
limited record and such a vague pro-

gramme.
Like the Pied Piper, he has simply

said in all his speeches: “Follow me."
On the vital question of the economy,
which affects the pocket of every
Argentine, he has called for hard
work and an undefined “revolution in
production." This offers little cheer to
the international financial commu-
nity, already concerned about Argen-
tina’s $3bn (£l-56bn) arrears on its

$60bn foreign debt
Mr Menem undoubtedly owes part

of his appeal to the naive nostalgia

surrounding Gen Peron, who died in
1974. “It’s an Argentine form of ances-
tor worship,” says one Latin Ameri-
can diplomat More important, Mr
Menem’s outsize sideburns and pro-

vincial background help him embody
the rough and ready style of the 19th
century caitdiUo. In this role, he rep-

resents both the authentic national-

ism of Argentina and the anti-Buenos
Aires anti-intellectual vein summed
up by Gen Peron when he said of his

spending priorities; “Shoes Yes. Books
No.”
The loss of at least one third of the

ordinary citizen's purchasing power
during the past six years of President
Raul Alfonsin’s Government, com-
bined with a perception that the rut
ing Radicals have been more con-
cerned with, the fate of their party
than the nation, gave Mr Menem a
fresh appeal. He has promised to
restore the average monthly wage,
now $70, to the level of 1976 - the
year Isabel!ta Peron was toppled by
the military.

The new President has had to over-

come formidable odds to reach the
top. As a first generation Syrian
immigrant, he was. a Sunni. Moslem
who converted to Roman Catholicism.
It is the first time that a “tnreo” (the

local name for the Syro-Lebanese) has
risen to such heights in Argentina,
where the political class has tradition-

ally been of Italian or Spanish origin.

His wife Zulema (wed in an arranged
marriage) remains a Moslem - a situ-

ation without precedent in Latin
America where constitutions stipulate
as a rule that the Presidents have to
be Roman Catholic.

Mr Menem now becomes the first

Peronist, apart from Gen Peron, to
win a presidential election. Despite
the uncertainties ahead, not all is neg-

ative. The election campaign was
cleanly fought and Mr Menem’s vic-

tory was an example of the healthy
functioning of Argentina's democracy.
His lead over Mr Angeloz of almost

10 points gives a dear margin of vic-

tory while still ensuring that the Rad-
icals are In parliament as a strong
party of opposition. The result in tMs
sense confirms two-party politics in
Argentina.
More important still, with six

months to go before a presidential

handover, President Alfonsin is now
obliged to seek the active cooperation
of the incoming government as soon
as possible. Provided Mr Menem and
his advisers realise they have a vested
interest in co-operation, there is the
basis- for an agreed national emer-
gency plan for the economy. Such a
plan could help pave the way for
some understanding with the interna-

tional financial community.
The country has already fallen

badly behind on debt service, how-
ever: arrears on interest payments on
medium and long-term debt alone
now total nearly $3bn. And bankers
say Argentina is also in arrears with
official creditors, including — from
April 1 - the International Monetary
Fund. US i»nk regulators are under-
stood to have downgraded Argentine
loans, making a debt deal difficult

Mr Menem has yet to form a stable

team and those who have surrounded
him until now have distinguished

.

themselves neither in the political or
economic fields. He has only one
economist of note in his team, Mr
Domingo Cavallo, briefly president of

the Central Rank In 1983. Yet the kind
of decimnma which the new President

is going to have to take will require

considerable technical back-up as well

as political skill.

EGs victory has occurred in a month
when inflation is, according to inde-

pendent observers, likely to be any-
thing between 45 per cent and 65 per
cent Annual interest rates have risen

beyond L000 per cent and reserves

cover no more than six weeks’
imports. Mr Menem will find it diffi-

cult to disassociate himself from eco-

nomic policy until he assumes office

on December 10. But the record of

Peronist wmnnmic policy is in direct

contradiction to the declared aims of
the present government
The Peronists believe in a corporate

state with the government acting as
the motor for economic development
How current plans for privatisation,

catting the public sector deficit 02
per cent of gross domestic product)
and debt conversion schemes - all

agreed with the International Mone-
tary Fund - fit in with that remains
to be seen.
Mr Menem, will also have to tackle,

the"highly sensitive issue of taxation
and persuade Argentines that tax
avoidance is not the macho sport
many seem to imagine. At the
moment only 30,000 Argentines out of
a population of 32m pay income tax.

Over the last year of electioneering

Mr Menem has made himself hostage
to the Peronist-controlled trade union
movement This has been the bedrock
of his support It has been given on
the basis not just that Mr Menem will

raise living standards but also that
the trade unions will retain their for-

midable privileges.

If Argentina is ever to modernise.

reform of the trade unions is a key
element But in Argentina “reform’’ Is

inevitably a euphemism for confronta-

tion. since its trade unions are the
most powerful and most rigidly cen-

tralised in Latin America. By law,

only one trade union is permitted to
exist to represent a particular indus-

try's workforce. This has created a
monopoly of power that has deter-

mined the partem of Industrial rela-

tions, based on jobs for life which the
economic crisis renders increasingly
pwanflgifflblg-

Gen Peron manipulated trade union
leaders. Those who opposed him were
eliminated, those who fell into line

were rewarded with security of office

mid control over considerable sums of
money levied on employers and union
members. That income is today calcu-

lated at $3bn, (more than last year's

national trade surplus) and is entirely

under the control of union' leaders
who - by law - face no apposition
from within their own ranks. -

Mr Alfonsto. tried to buy off union
restlessness by appointing a .minor
trade union leader, Mr Caries Alder-
ete, as Labour Minister in 1987-The
romance was short-lived and did not
prevent 13 costly general strikes. The
majority of Peronism’s 4m- unionists
work within the state sector which, as
a senior nffiriai last week acknowl-
edged. “is really nothing mean than
social security; they sign on far the
job, then go away for the rest of the
day.”
Argentina’s dalliance last year with

semi-privatisation of Its staterim tele-

phones and airline came to grief
because the plans implied consider-
able manpower reductions. The trade
unions involved made, their.opposi-
tion clear; that was immediately
translated into parliamentary opposir
tion through the Peramst'pazty. The
nationally-owned tetephone company
incurs an annual loss of $230m. .

Mr Menem’s position regarding the
nation’s other major power-broker -
the armed forces - is ambiguous. In
the last few weeks of his campaign he
repeatedly refused to consider an
amnesty for officers in prison for
human rights offences committed
under the 19784963 military dictator-

ships, and denied that he would for-

give mutinous soldiers who have
rebelled three times since April 1987.

That has not prevented him from
being the army’s choice far President,

since his nationalist spirit and cru-

sade for Argentine aggrandisement
chimes well with military ideology.

He has not distanced himselffrom the
hard-line nationalist officers in the
army who have beenibehind Hiethree
main outbreaks of mffitdM^iiifrest
under .President, Alfonsin. This posi-

tion may, .however, make it easier for _
him to deal, with the mifitaiy to
ensure that they remain in barracks.
President Alfonsin has always been

haunted by the military. He has
devoted most of his time to this prob-
lem, and for this reason feels vindi-

cated by the elections. He sees himself
as the first President since 1928 to

hand over power democratically and
this is his greatest claim on posterity.

Significantly, an Alfonsin booklet
handed out to the press on election
night was called The Three Great
Years. This referred to his first three
years in office. The last three are best
forgotten.

Debt;
“A„
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THE ELECTION of Hr Carlos Menem
is expected to turn 'the. Falkland
islands once more Into a 1 burning
Issue, even though for the moment,
BrMali nfflrialtt'imijHMwmiMwg «mi>
of his more incendiary statements
during the election campaign.

.The Foreign Office, . with- its cus-
tomary habit oflooking an the bright
side of things, "Is' attaching more
importance to the Peronist lender’s

more moderate statements on the
subject than his dramatic declaration
that regaining the Mialvinos might
require more Woodshed. Mr Menem
has apparently also said .that he
wants to advanceArgentina’s daims
to tire islands hy diplomatic means
alone.
That relatively optimistic view of

the situation is shared by the British,

Defence establishment, which is said
to he convinced that Argentina does
not, , for .file mameAt at least, possess
the military capability to launch
another invasion of the Falkland
Islands.^
- The construction of.-the Mount
Pleasant airfield enables Britain -to

xeinforce rapidly its. relatively small
garrison of 1,500 to 1,800 men,
reduced from 4,000 three years ago, a
fact demonstrated successfully dur-
ing last year’s Exercise Fire Focus.

However, the long-term
: rallrtary

situation canid, well fe changed fry

the joint development by Argentina,
Egypt and Iraq ofthe Condor 2 ballis-

tic missile which, with a . range of
more than 600

i mues^could reach the
Falklands from the Argentine main-
land with in infante*- And plans to
spend large sums, on re-equipping the
Argentine armed services could also
ultimately affect the balance of
power In the south Atlantic. -

Meanwhile, all diplomatic attempts

since 1982 to restore more normal
relations between the UK amLArgen-
thaa have run' -inter the immovable
obstacle of sovereignty over .’the

' Islands; which Britain refuses to-dfa.

cuss Argentina insists must be
raised in any negotiations. That,', in
particular, was the cause of the

breakdown of the bilateral Anglo-Ar-
geUtine talks in Berne in 1984.

The British Government continues
to maintain that tile most realistic

way of improving relations is

through agreements on confidence-

building practical measures. It also

considers that diplomatic relations

cannot be restored until Argentina
: formally declares thathostilities with
Britain have permanently ceased.

.

However, most British initiatives

to ttts.end since 1982, including the
unilateral lifting of restrictions on
Argentine imports and financial reUfc

ttons, as well as efforts to establish a
multilateral

.

fishing regime in the
sooth Atlantic, have fatted to satisfy

•'Buenos Aires, which has not reidprb-

cated." .. . .
.

'

.On the contrary, Britain’s derision
to go it aloneon. fishing and establish
the Falkland MmdjS Interim Conser-
vation and Manageriumt Zone iflCX)
of 150 uattfical miles! radius, has been
bitterly tfisputed by Buenos Aires.
President 1 Alfonsin?. though

.
ada-

mant an the sovereignty issue, was at
least anxious to search for diplomatic
solutions and to keep the Falklands
dispute, off the boiL.But the populist
Mr Menem is evert less likely than his
predecessor to go to the conference
table without being able at feast to
discuss the problem of sovereignly
.over the Falkland Islands, as the
Spanish are able to do in their tdhi
with Britain on Gibraltar.

Robert Mauthner

Time to call

him Alfred
Alf Gooding is used to going

up in the world, and is a pretty
good publicist to boot Eight
years ago he brought the OBI’S
annual conference to its feet

by claiming that it cost him
£500 every time his wife went
to the hairdresser. The more
sedate captains of industry
cheered as he explained that
that was how much he had
to earn before tax at over 80
per cent to have enough left

for the crimper.
Since those days tax has

come down at about the same
rate as Gooding’s success has
gone up. Yesterday, C Itoh.
the leading Japanese trading
house, took a 20 per cent stake
in his Race Group. Itoh has
a turnover twice that ofIBM
and the deal makes Race one
of the leading players in the
field of printed circuit boards.
Gooding has had his downs

as well as ups, however, on
the way to his present wealth.
He began life as a roofer in
the South Wales Valleys and
made his fortune by convinc-
ing a sceptical building trade
that steel lintels - the bars
that take the weight off doors
- were a perfectly reliable
and cheaper alternative to con-
crete.

After selling out to RTZ for
£15m, and pledging to stay out
of the building industry for

three years, he bought a rag-
bag of companies, one of which
turned out to be Race. At the
time, it sold SO per cent of its

output to Acorn.
Not long afterwards he

watched the bottom fall out
of Acorn's home computer
market and he faced heavy
losses. Everythingcame under
the spotlightIn the search for
economies - everything, that
is, except his beloved Bentley.
“My customers wouldn't have
thought much of me,” he says,
“if they thought I was so hard
pressed Ihad to sell the Ben-
tley.”

Gooding, never a map to
hide his light under a bushel,
describes his success as

Observer

“bloody marvellous”. He has
now decided to change his
style of address from the All,

by which everybody knows -

him. In future, he will be
known as Alfred.

Talking dog
Dog stories are in east of

Berlin. For instance, a Russian
asks his dog what he thinks
of perestroika and the doc
replies: “My lead is twice as
long as it used to be. My food
bowl is half as fuIL But I can
still bark.”

Strike happy
It must have been the

weather. For the strikes on
the.London Underground and
bus routes yesterday seemed
to leave everyone in an aston-
ishingly good temper. True,
the roads in central London
were quite busy to the morn-
ing, but not unbearably so.
And because people set off ear-
lier than usual, some of them
arrived early. Those who were
late knew that they had a good
excuse. The result was they
did not try to hurry, drive
badly or get cross. Some of the
walkers stopped for a rest in
the parks or a coffee. Others
were proud of their timing:

two hours from Earls Court
to Southwark Bridge, sudd a
colleague. By lunchtime the
streets were pretty dear: you
can walk a long way in London
in 20 minutes and doing it

without having to dodge too
many buses and cars isa pleas-

ant experience.
The thought of going home

as the weather begins to
darken is slightly more daunt-
ing, but my impression is that
a lot of people rather enjoyed

Yon mean this isn’ta bos
queue?”

surviving the one day strike.
’

If it had been raining, it would
have been quite different
There was, however, at feast

one motorist trying to bluff
the traffic wardens. On the
windscreen of a small Fiat,

pariced on a yellow hue, a sign
fluttered optimistically. “Doc-
tor on call," it read.

Bad King Henry
tiWe spent the afternoon in
The Clink — “the prison that .

gave itsname to all the others"
- and a very rewarding experi-
ence it turned out to be.

The Clink is on one side of .

the new Financial ’limes build-
ing; the Rose Theatre, which
may have had a stay in its

demolition, is on the other.
Clearly they have a great deal
incommon. Indeed they are
.the products of the same soci-
ety. You can walk across from

the bawdy of the Rose to the
bawdy of the prison.

“

One fhet that 1 did not know
untfll visited the Clink is that
to 1530 Henry VIU, said by
some to have been a great
English nationalist, legating

boiling in mL That was ostensi-

bly for women who had mur-
dered their husbands, though
men were also victims. It was
left to the discretion of the exe-
cutioner whether the oil was
pre-boiled before the victim
was inserted.
The evhlhlHfm at The nwnir,

which reveals a great deal else
besides, may not continue •

indefinitely. For, like the Rose,
the future of the site is uncer-
tain.

Readers may not always
agree with Sir Peter Hall, the
former director of the National
Theatre who said that no other
country in the world would
allow the Rose to be covered
up. But this time, with the pos-
sible exceptions ofRomania -

and Pol Pot's Cambodia, he .

is probably right What one
cannot understand is why the
Prime Minister does not inter-
vene directly; it would do her
a great deal of political good.

Not welcome ,

British pharmaceutical com-
panies are running into prob-
lems with their advertising.
Beecham was recently obliged
to take down an illuminated
sign which for many yaars had
adorned one of its head-office

.

buildings in west' London. It

said: “LUCOZADE AIDS -
RECOVERY”. The middle word
is xx) longer thought suitable.
Now WaDcome, another U&

a neon sign above its German
head office, near Hanover. It -

said simply: uWeUomte?
. Too „

many motaristethought it was
a!

fright

Sharp note ...

Sign in a Berkshire garden
centre; “It’s not too late to
have yourlawn-mower sharp-
ened, ready for borrowing.*

Hidden deep within your company's exlstingassets
Hes an untapped source of working capital.-Reach it
and you wffl release miich -weeded finance, without
compromising your equity, or ytior independence; 1

H&H Factors will forward to you up to 80% of the
value ofyour safes toyofeesupon receipt The balance, -
less modest, agreed charges wifi follow upon settle-ment by ycur clients./ ..

Thus, you can tooease turnover through a source of
finance which Is ctirectiy linked to sales.
We take care that ho aspect of our factoring service
wril affect the valuable relationships you ltave withyour clients.

HSH fagnts ars responsive, and flexible, small to

Ssksssss'Seks:
Jjy ** hav* be«me a major force in

'pendent

Wb offer a rhn^i^^nclng seridces. one of which

J?*.y**«*& ftrntore i*on^6*7br£

FACTORS r.m

i1
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‘Is it possible at Heathrow?’
FromMrJohn CoaL

Sir, Decisions aboutan addi-
tional runway in the soothfast
of England are difficult and,’
bound to be controverslal-
("Airports expansion', still
grounded,” May ^). .

BAA's full-page advertise-
ment (May 9) gives itself -credit
for accurate forecasting and
creating .available capacity at
Stansted.

Forcing traffic to Stansted
because capacity elsewhere is
unavailable 'may. satisfy. BAA's
corporate profit requirements
- but no one else. If there is

ever to be another rummy in
the south-east, let us have it

now,' at one of the obvious
locations of desperate need.

In its crosnltatfro ritymiwnf
(CAP 548), the. Civil Aviation
Authority. (CAA) predicts that
by the year' 2000, 13m passen-
gers .who will wish: to use
Heathrow will be denied the -

opportunity. For usees, Heath-
row-is the most attractive air-

portJor feeder flights from, toe

the. Government's
objective ofa nmlti-airHne
competitive indoahy wfll hest
be athieved by .pnndding real

Competition'to
at Heathrow.

.
.Launching’ th& consultative

r document, CAA thatfrom
-an air traffic control point af
wwi concentration.- of- air
transport movements^at:ope

-airport location (Heathrow was'
quoted) is better than 'haying
to guide the same number of
movements to and from sev-
eral dispersed ahports. .

Sc fs it pcssibii ^at'Heath-
rOW? Without .myap^Hjng'

tocal opponents, probaMy not
But will an aAtitiwnal nmwBy
be located anywhere without
upsetting a lot of people?
' Charles de Gaulle at.Pads is
developingiiito a five-runway,
Sum-paasengers-per-year air-
port,, poised to capture world
premier International status

.

from the UK, (Heathrow). If
additional impurity is

r not pro-
vided where it is, demanded,
toe effect will be reduced effec-
tiveness h£ exporting UK busi-
neasmen, along with desert!cm
of fbrejgn hivestors - and buy-
ers for our exports.
John Cox,
Air Transport Users Committee,
Kmgsway Bouse,
103 Kingsway, WC2 .

.

iibiiK ifr AT. £tdl^r
,
Sir, Rachel Johnson (May 12)

ttighligbls the central problem.
caused by the badly planned
privatisation of BAA, formerly

• the British Airports Authority.
. In ,1987-1988 the huge airport
assets made operating losses
everywhere except Glasgow

' and Edinburgh.
Yet the company Is regarded

now as a property developer,
and so Is required to make a
return of between 27 per cent
and 30 per cent - inter aUa by
selling off land at Heathrow.
* This nonsense wfD do Hiip*
damage to the UK. BAA is rep-
resenting Stansted, with its
krar land values, as a substitute
for Heathrow, the nation's
business hub (probably the

.most Important place in
Britain). Yet many foreign hny.
era spurn: the trains from
Gatwick, and they would have
a prolonged, expensive taxi
journey from Stansted.. Most
south-eastern businessmen five
nearer to Weybridge, as Sir
Norman Payne hftmirff pointed

.

out in his evidence to. the
JBouse of Commons Transport
Committee.
And.Often mhmr '

Green could match with public health policy
From Mr Tim Lang.

Sir, 1 was surprised to read
in your leader (“Green Polities
Can Hurt,” May 4) that

much of the. diet which
Europeans are used to may
prove incompatible with any
serious attempt to frnp^wwn*
‘green* policies.” On- what do
youibase this assertion? v
: first, the European diet Js
faritran Juxnogenous. Are you
wsferring to. Britain’s unneces-
sarilylbjghly processed diet -
a key factor in achieving the
dubious distinction of 1701900
preventable deaths from coro-
nary heart disease each-year?

Or are you referring to the
:
'southern European." diet, high
in fresh fruit and;vegetables

- and low in saturated fats? Pol-
icy changes should try to
tackle environmental aikd pub-
lic health problems simulta-
neously. •

Second, you stated that
farmers* livelihoods are
”... threatened by..proposed
limits on the use of fertilisers.”
On the corrixary^it is the over-
production treadmill, depen-
dent on unnecessary fertiliser
use, which is threatening live-

lihoods by intensifying produc-
tion and shedding farmexs in

the process.
Equally important, there is

growing concern about the
impact on consumers* health of
ingesting unnecessary nitrate
residues in food HtHwIc.

Nitrate fertilisers are a key fac-
tor in over-production. Some
European countries have
wisely imposed residue limits
on foods such as foods,
lettuce and spinach.
-. .Third, pesticide residues are
increasingly - and deservedly
r- under fire. Reviewing the
426 pesticide Ingredients
approved by the Ministry of
Agriculture, Fisheries and

services, which that committee
proposes to banish, to rural
Essex, carry mainly business
passengers, with up to 80 per
cent of total traffic on the
shorter routes needing a hill

range of Interlocking possibili-

ties. (Probably the committed
misled itself by looking only at
the 80 per cent national aver-

We need a root and branch
reorganisation now if the
nation's air transport system is

to do its duty from 1993
onwards. “BAA properties"
should divest the airports to
bond-financed public utilities,

and the Government should
emulate the political courage
shown recently by the Austra-
lians in expanding Sydney’s
Mascot airport

UK Government ministers
have said that It Is “politically
impossible" to expand Heath-
row. They most think again.
And at the same time they
must open up Glasgow to long-
haul flights.

A.J. Lucking;
FUxt2H
17 Broad Court,

Both Street WC2

Food (MAFF), die London Food
Commission found that no
fewer than 164 have suspected
or known links with adverse
reproductive effects, cancer,
genetic damagedmtatians.
MAFF appears to be giving

the benefit of the doubt to
agrochemical and producer
Interests. Why not to consum-
ers and public health?
Rather than sniping at green

policies, should we not exam-
ine their implications objec-
tively?
Tim Tang
The London Food Commission,
£8 Old Street, ECl
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Residential .

realism
FromMrAJ. Gaytan.

Sir, Surely, ;tne problem is

not so much a faff In house
prices as the absence ofa mar-
ket where a vendor canffoda
buyer and he sure of complet-
ing a sale?

r
:
y

In true markets, uncnanhbY
or sell a product^CTmmodityflS-
nanclal

.
instrumentat'atii

agreed, committed price for
immediate or shortterm settfer

nRUfcjp a recogpiM^anteucy,;,
hi residential propeny such^'
maykfet does:;notr^normal|y .

eater- A vendQ^ p^yr^nd,,^ -

bnytjr at a price agreeable to
both, but confirmation of the

terms' (exchange of 'contracts)
can .be delayed for. weeks lor
mouths - or never achieved.,'.

rXt is an anachronism that we
erattHpe fo.toute iroperttes in
sneha haphazard way.
“Tbprels always a percentage

of people wishing or needing to
change properties; without a
true- maritefihey are often
frustrated. 'proper market
must be established - hoth
vendor and purchaser entering
into a formal commitment
within a short time scale. Resi-

dential properties could than
be traded at realistic prices.

AJ. Clayton,
41 St Cathar&ieS Road,
Braxboume, Hertfordshire

Unto the breach, dear friends
From Professor Jofm OrreR
and MrTkeoCrosby. '

V Sfr.Theforeafened mauling
of the- Rose theatre founda-
tfons,withfosi^tafyour own
windows in Sonthwark, seems
an thlngfor a wwiwnwriil
city to do. .

Bankside was the “Shaftes-
bury Avenue^ (theatre district)

of Elizabethan London: home
of the Globe theatre, the Bear-'

gardens, and the Swan theatre
as well as the Rose. Mr Sam
Wanamaker’s reconstruction of
Shakespeare’s Globe Is already
under way, just round the cot-.

ner from the Rose site. Across
the road from the Rose the
foundations of the original

Globe await resurrection this

summer, and one day the Bear-
gardens may also be excavated
- an within a space of 200
yards.

'

The Rose site by itself is a
place of national Importance.
In association with the newly
reconstructed Globe, the whole
group of archaeological rites -
the Rose, Beargardens and
-original Globe - will- make a
powerful commercial magnet
worth more to London and the
world than another office

block.
John Orrell,

Theo Crosby,
265 Chatsworth Court,

Pembroke Road, W8

Esprit de corps
From Mr SLJLE. Turner.

Sr, In about 1961, as a young
staff officer, 1 had a -conversa-
tion with General Bobby Edel,
who then commanded the
French Airborne Forces. He
remarked to the effect that
when Napoleon re-numbered
the French army it lost an
esprit de corps it can never
regain, and that if Britain were
so foolish as to do the same, it

would be a tragedy.

-Sadly, since then we have
already gone some way down
that path. I hope that the
recent National Audit Office
report, which recommends a
review of British army regi-
mental structure (FT report.
May 10), will not endanger our
regimental traditions further.
SJJeL Turner,
Widow Holt,

FoOdngham.
Skxtford, Lincolnshire

Pretty penny
From Mr John Fay.

Sir, I have just received a
certificate for some ordinary
shares of one pence each fully

paid. What has happened to
the good old British penny?
John Fay,
Pickett Witch House,
100 Jlchester Road,
Yeovil, Somerset

The pension scheme that gives real value to new employees
From Mr Martin Paterson.

Sir, Discussing the survey of

reactions to the new pensions
climate published by R. Wat-
son, ("Back on .the tightrope,**

May 4), you report that £ron^.

pany. schemes are being hit par-

apparent lack of new employee-
interest. The survey shows
that in some companies as
much as 50 per cent of new
employees are not joining the

Nobody should be surprised.

Most companies have. been,
very successful in persuading
existing members to resist the .

attraction of personal pensions.

In final salary schemes, with
relatively high rates of mam-
ber contributions, the outcome
rays much about the powers of

persuasion used. :

However, it .has been dear
all along that while these
might work with, existing man-
hers, -the real test would come.
4n convincing mew employees
1 that' tbieyriiouldUoinconipany
schemes. To * achieve .this,

sorely what is needed- is not
another communications exer-

cise — which, if all the foots

are truly presented, might
have the opposite effect to that
intended - but a revision of
the schemes themselves?
Most people agree that toe

ultimate purpose of * pension,
plan is to replace income in
retirement. Thus it is true that

a suitable plan objective is to

base pension an final salary for

each year of service. However,

the- full value of benefit
expressed in that form is con-
tingent on staying the course.
For someone leaving early,

final salary is not achieved and
toe benefit is diminished It

also looks out of place. This is

because nowadays nearly
every- leaver takes a capital
sum instead cf a deferred pen-
sion. So employees look for
ffarHtai as a measure of benefit
value But if the benefit is

expressed as a deferred pen-
sion, its value hag to be
calculated by an actuary, using
assumptions they may not

The conclusion is surely
that, in the current environ-
ment, contributory final salary
plans will never be attractive

to younger people unless they
include capital accumulation
as the principal, or alternative,
measure of value.

This can be done by invest-
ing contributions for each
member, of an amount repre-
senting the present value of a
target final salary pension,
with a minimum benefit guar-
antee for the security of longer
serving members, If required.
If employers want employees
to appreciate the value of
scheme membership, they will

be well advised to give them
visible evidence of this in the
form of capital accounts in
their name.
Martin Paterson,
Buck Paterson Consultants.
TO Buckingham Place, SW1

Software ‘patentability’ Accounting for pensions
From Mr Treoar Cook.

Sir, You recently reported

(April 26) on the Court of
Appeal judgment refusing Mot-

rill Lynch’s application to

patent a computer system for

programmed trading- _

Some of the commentary an
tiie decision

.

reported in that

article (and, subsequently, else-

where) may havo given the
Impression that the deririim is

adverse to the protection, of

computer software by patents.

The reason the Merrill

Lynch application failed was
because it related ,to a method
of doing business and not
because the means for achiev-

ing it made use of a computer
program.
The Court of Appeal judg-

ment specifically states that a

data processing system operat-

ing to produce a novel techni-

cal result would normally be
patentable.”
For example, true industrial

applications such as' a com-
puter program to control a

.

chemical process, or to analyse

geological data, should be pat-

entable under that formulation

of the law, provided they con-

fer a technical advance on
what there has been before.

. In contrast, business proce-

dures have never been a proper
subject for patents, and Jt is

curious to suggest that just

because they can now be per-

formed by computer systems,

it is right that tfpnwfme .can.

obtain a monopoly over them
by patenting the -software

which adneyea tiria. -

;

Because off tofe - wider issue

the Merrill Lynch application

is far from befog an ideal "test

case” for the patentability of

computer software, but it is

important to recognise that

what the Court of.Appeal judg-
ment does say about this issue

is favourable to the principle of
-Twafcing patent protection avail-

able for computer programs,
and so should, in feet, be wel-

comed by the software indus-

try. '.

Trevor M. Cook,
'Z Gray’s Rm Sguam WCl

From Mr Stuart SouthalL
• Sir, Richard Waters’ article

cm the new accounting stan-
dard on pensions (May 11)
should be compulsory reading
The standard is indeed a more
acceptable means of “conjuring
up assets" than brand revalua-

tion. The flexibility begins
with the choice of actuarial

method and assumptions.
Because the assumptions are

so long term, positioning
within toe allowable spectrum
can have a dramatic effect on
the quantum of surplus (or
deficiency). Surplus can be
inflated still further by making
no (or limited) allowance for

post-retirement pension
Increases which are discretion-

ary in nature, but which are

funded for in advance. Such an
approach Is not recommended,
but it is permissible.

Having established the sur-

plus (or deficiency) there are a
number of ways this may be
amortised. But one needs first

to determine the period of
amortisation.- -This can be

manipulated by the choice of
turnover flramwpHfvn, and alto
by the actuary’s choice of
weightings in wiiraiinting the
average service lifetime of
employees. This is normally in

the range 10 to 15 years. But
the average service lifetime of
a finance director is shorter, so
there might be a real tempta-
tion to try to accelerate the
impact of any surplus.
Adopting the standard win

tend to highlight toe potential

conflict of interest inherent in
all final-salary schemes. The
employer will be seeking a
"best estimate" actuarial basis

to satisfy the standard. The
trustees, concerned with the
security of member’s benefits,

may naturally prefer a more
conservative actuarial basis for
funding purposes.

In practice, I believe actuar-
ial input wifi be needed to
interpret much of the informa-
tion.

Stuart Sootbah,
Punter Southall Kerr,

1 New Bond Sinxn W1

W hat is wrong with
Nato? Everyone
seems to agree
there are more

important issues to discuss at
the summit in Brussels in two
weeks' time than the future of
short-range nuclear forces
(SNF) in Europe. Yet it seems
increasingly certain that that

issue will dominate the talks.

And what is wrong with toe
Russians? We have got used In
the last few years to thinking
of them as people of great sua-
vity and diplomatic finesse.

-

Why are they risking the good-
will so carefully built up, by
huffing and puffing to stop
Nato doing something which it

appears unable or unwilling to
do in any case?

The argument over SNF
comes in two stages: “moderni-
sation” and negotiation. "Mod-
ernisation,'’ as most people
interested in the subject are by
now aware, is a euphemism, it

includes replacing the Lance
missile (maximum range 120
km) with an entirely new
weapon with a range four
times as great. Nato’s military
commanders, supported by the
British and US Governments,
are keen to do this. Lance, it

seems, will be "obsolete” by
1995.

What exactly makes a
weapon obsolete? The layman
might fondly mrngiTiw that a
weapon properly maintained
and never used should remain
indefinitely fax perfect working
order, like a 1910 Rolls-Royce.
Ah. you say, but a 1910
Rolls-Royce would be over-
taken by snappier vehicles of

more modern design. But, for

that analogy to hold, we surely
have to make some assump-
tions about the "modernisa-
tion” of defences on the other
side. Are these assumptions
not affected by political devel-

opments in the Soviet Union?
Might they not be modified by
negotiation? Indeed, was that

not precisely the object, at the
strategic level, of the anti-bal-

Ustle missfle treaty?
Never mind. For the pur-

poses of the present argument
everyone accepts that the
magic moment of obsolescence
- let's call it O-day - will

arrive in or around 1995. Well,

actually the Americans say
they could prolong Lance's use-
ful life for another five years,

but it would cost even more
than toe replacement. They
want the go-ahead to start
developing the replacement
now, so as to have it ready by
1995. And, so the argument
went until last month, they
cannot get Congress to vote
toe money unless there Is a
definite statement from Nato
that the replacement wifi be
required.
But the West Germans were

not willing to make such a

Foreign Affairs

Why all this

fuss

the SNF
Nato should not be preoccupied

with short-range nuclear forces,

writes Edward Mortimer
statement. To do so would
"send the wrong signal,”
argued Mr Hans-Dietrlch
Genscher, the Foreign Minis-

ter. What sort of response to

all Mr Gorbachev's initiatives

would it be for Nato to
announce its decision to deploy
a new weapon, especially one
that looks suspiciously like a
breach of the spirit of the INF
treaty? (That treaty banned all

land-based nuclear missiles in

Europe with a range between
500 km and 5,500 km. The pro-

posed new missile would have
a range of 480 km or 435 km.)
And in any case, where was
the urgency?

In the present international

climate, that last argument
proved conclusive. This is

indeed a time, as Oxford’s
Regius Professor of Modem

ning of April, and therefore
slightly surprising that he felt

it necessary to warn us, in his

Guildhall speech, that “mod-
ernisation,

1" if it went ahead,
would have a negative effect

on the Vienna talks on Con-
ventional Forces in Europe.
But it was much more surpris-

ing that Mr Shevardnadze
should have chosen to return
to the subject in Bonn last Sat-

urday, this time threatening to

halt the destruction of Soviet

SS-23 missiles if Nato went
ahead with its new weapon.
Lance n (or whatever it will be
called) may not be fully in
keeping with the spirit, but the
destruction of the SS-23s is

unambiguously prescribed by
the letter, of the INF Treaty -
as Mr Shevardnadze, who
spent many hours negotiating

One almost wonders whether Mr
Gorbachev is trying to reunify
Nato, rather than divide it

History, Sir Michael Howard -

a brain sadly about to be
drained across the Atlantic -
put it, in his valedictory lec-

ture at Chatham House last

week, "for at least pausing in

our frenetic efforts to close
every chink of opportunity
that might be exploited by an
optimistic Soviet High Com-
mand backed by an adventuris-
tic government prepared to
play for grotesquely high
stakes.” He proceeded to dot

toe 1: "Western defences will

not be seriously weakened,
Soviet adventurism will not be
seriously encouraged, if we
take our time about replacing

the gristing Lance tnisyiig with
one of greatly extended range.”

It was already pretty dear
that West German objections
along these tines would carry
toe day when Mr Gorbachev
visited London at the begin-

it, should know better than
anyone. If many hours are
spent negotiating treaties

clause by clause and often
word by word, it is precisely

because it is toe letter that
counts. Pacta sum servanda, as
Mr Gorbachev himself is fond
of saying.
But what is particularly odd

about Mr Shevardnadze’s state-

ment is that he is virtually

banging on an open door. It

was already decided last

month, much to the chagrin of

the British Government, that

toe Nato summit would not
attempt to take a decision on
replacing Lance but would con-
tent itself with a bland asser-

tion of the need to keep Nato’s

nuclear forces “up to date”;
and though in theory that only
means toe decision has been
postponed there is no reason to
think toe West German Gov-

ernment will find it easier to
take next year, or indeed any
time between now and 1995,

unless the Soviet Union begins

to look threatening again. One
almost wonders whether Mr
Gorbachev, instead of seeking

to divide Nato as is often

alleged, is actually issuing

these threats in an attempt to

reunify it.

Meanwhile Nato has moved
on, thanks to West German
impatience, to the “negotia-

tion" stage of toe argument
Not only should we not mod-
ernise our SNF. the Germans
say; we should start negotia-

ting the reduction of SNF to

“minimal ceilings" for both

Nato and the Warsaw Pact
They will probably not win

this argument at least in the

short term, because this time it

is they who are demanding
something positive, and Nato,
which takes its decisions by
consensus, will inevitably opt
for inaction rather than action

whenever there is a serious
dispute. And on this issue
there certainly is a serious dis-

pute. Britain is opposed to any
negotiations on SNF, ever, and
America is certainly not ready
for them.

In the longer term Britain is

in danger of losing the argu-

ment because it does not sound
good politically to exclude any
category of weapons from the
arms control process. But Sir

Michael, in his Chatham House
lecture, offered an argument
which might perhaps carry
some weight with those who
are at present demanding nego-
tiations. “At present," he
pointed out, “arms control
negotiations are very largely

used as an excuse for retaining

weapons, for which we have no
possible military need, as ‘bar-

gaining chips.’ If it were not

for the arms-control process we
could dispose of the balance of

our redundant nuclear war-
heads in Europe, which still

run into thousands, without
waiting for 'modernisation’ of'

the Lance missiles.”

The presence of armed
forces, he added, (but the argu-

ment applies also to weapons),

“does not in itself prevent a
gradual osmosis between East
and West Europe: indeed it

provides the kind of secu-
rity . . . that makes such
osmosis possible . . . Our
object should be not directly

any reciprocal withdrawal of
forces . . . but the creation of

a relationship which would
gradually make the presence of

such forces anachronistic and
unnecessary.” The Germans
have already shown them-
selves very good at that It is

not folly clear why they think
arms control negotiations, par-

ticularly on SNF, should be an
indispensable part of toe pro-
cess.

FROM JUNE 10TH,
WE'LL STOP AT NOTHING
TO GET YOU TO LISBON

DUBLIN TOLISBON M0N14,30

DUBLIN TO LISBON THUR 14.30

DUBLIN TO LISBON SAT44.30*

FROMJUNE OTH, INADDfTlQN TO7HER EXISTING SERVICE, TAPAIR PORTUGAL INTRODUCE
THEIR WEEKIY DIRECT FLIGHT FROM DUBLIN TO LISBON ON A SATURDAY. JUSTOVER 2*4 HOURS
FREEOF ALL DIVERSIONS, EXCEPTFREE DRINKS, SUPERB CUSINEANDA FREEDMY NEWSPAPER.
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Japanese travellers feel the pinch
A tourist boom has put pressure on airlines, writes Ian Rodger

T HE SUDDENLY affluent
people of Japan have
just struggled through

their main annual holiday sea-

son, smarting with irritation at
an increasing lack of space on
international airlines. They are
likely to continue hollering in
protest for a long time.

“We are already in a panic,"
says an official at All Nippon
Airways, Japan's second larg-

est carrier. “Complaints from
customers are growing, and
there is nothing we can do but
wait.”
Demand for overseas travel

among the Japanese is growing
so rapidly that there is little

chance that the supply of
pilots, aeroplanes and airports

can catch up for several years.

Not only would-be tourists but
also businessmen are being
affected. Travel agents in
Tokyo say it has become
increasingly difficult to book
seats to and from Japan on
short notice. The most crowded
routes are all from Tokyo - to

London, New York, Hawaii,
Australia and Hong Kong.
Even when a traveller has a

ticket, it can take him a long
time to get through check-in
procedures at the country’s
increasingly crowded airports.

Tokyo’s Narita is the worst,
with many airlines asking pas-

sengers to arrive more than
two hours before departure.

The situation is filled with
ironies. The Japanese Govern-
ment has been frantically

urging people to go abroad in

the hope that, if enough do. the
country's embarrassing cur-
rent account surpluses will be
reduced. Now more and more
people want to travel abroad,
not least because it is one of
tbe few ways they can get
value for their mighty yen. but
many will not be able to. Mean-
while. foreign governments
have been badgering the Japa-
nese to lower international air-

fares. They are now doing so,

but that will merely exacerbate
the shortage of seats in the
medium term.
According to the Japan

Tourist Bureau (JTB), the
number of Japanese travelling
abroad has risen from 6-8m in
1986 to 8.4m in 1988 and could
reach 10m this year. That
would still mean that fewer
than one in 10 Japanese leave
tbe country even once a year.

resigned following harrass
ment from environmental
groups, and the government is

having difficulty replacing
them.
Given this situation, the Jap-

anese authorities and the air-

lines are resorting to stopgap
measures to alleviate the pres-

sure. Last week, the daDy limit

of movements at Narita was
raised by 10 flights a day. Air-

line industry officials say it

could be increased by another
20 per cent or so even within
the curfew if the authorities
would allow it apd if terminal
facilities and traffic control
arrangements were improved.

which is why analysts still

believe that the potential for
growth is immense.
On the supply side, the total

number of seats available on
flights leaving Japan is about
17m a year. That sounds like a
lot. but experts point out that
most of the spare capacity
tends to be on flights which
are not popular - to Moscow,
for instance - and in the off

season. “For tours to Europe,
flights are full for six months
of the year,” a JTB official

said.

The potential for expansion
of capacity for handling more
outward flights is bleak.
Japan's three main airlines
have committed nearly
Y2,000bn ($15bn) for orders of
more than 140 new aeroplanes.
However, because of the cur-
rent rush of orders for new air-

craft by airlines all over the
world, deliveries will not be
completed until 1995. Even if

they could get the aeroplanes,
it is not certain they could find
the crews to Oy them.
All the airlines have been

taken by surprise by the sud-
den growth of demand. Japan
Air Lines, the leading carrier,

was recruiting only 15 pilot
trainees a year up until two
years ago. This year it is hiring

70, but the training period is

more than two years so the
benefit is some time away. In
the meantime, many existing
pilots will have to be taken out
of action later this year to
train for the Boeing 747-400 air-

craft due to be introduced next
year.
The worst problem is the

lack of airport capacity in the

two great population concen-
tration areas, Tokyo and
Osaka. In Osaka, there is only
one airport for both domestic
and international flights. It is

located in the middle of a
densely populated area and so
curfews are strict It has been
operating at capacity for sev-

eral years, with a long backlog
of demands from both foreign
and rwtirinal aidinas for per-
mission to operate more
flights. Relief will come only in
1993 when the new Kansai
International Airport which is

being built on a manmade
island in Osaka Bay, is sched-
uled to be completed.
In Tokyo, international

flights are restricted to Narita
airport which, even though it

was built only 15 years ago, is

already operating at the limit
allowed. Even though the air-

port is deep in the Chiba coun-
tryside. the limit, imposed as a
result of opposition from farm-
ers and environmentalists, is

very severe, allowing only 340
landings and takeoffs a day
between 7am and 11pm.
Some 40 airlines have

applied for more slots. ANA
recently managed to find five

slots so it could run a daily
service to Seoul - a very
crowded route these days
- but each one is at a different

time of day, playing havoc
with the airline’s equipment
scheduling.
Meanwhile, a planned expan-

sion of Narita, which has only
one runway, has been post-
poned indefinitely because of
delays in expropriating land.
All the members of the Chiba
expropriation board have

The Government is also float-

ing the idea of opening
regional airports to more inter-

national traffic, and encourag-
ing foreign airlines to use
them.
JAL, as the country's main

international carrier, has taken
the Initiative in creating mare
seats in the near term, and oth-

ers will probably have to fol-

low its lead. It has raised the
frequency of both scheduled
and charter flights from
regional airports, particularly
Nagoya and Kagoshima, and it

has shifted cargo flights from
Narita to Nagoya so that Nar-
ita slots can be used for pas-
senger flights.

It is also starting joint ser-

vices with foreign airlines,

such as Canadian Interna-
tional, which have spare capac-
ity on some routes, and it is
pilling out business elasa gftata

on some aircraft in favour of
more economy seats even
though the profit on economy
seats is low.
Despite these measures,

most popular routes out of
Japan are likely to be very
crowded for the next few
months. One exception, may be
the Londou-Tokyo route,
thanks to a significant increase
in flight frequencies agreed
between tbe UK and Japanese
governments last year.

Both JAL and British Air-

ways have just increased their
flights and ANA and Britain’s

Virgin Airlines are due to start

up in the next two months.
“We should be able to cope this
summer, but after that we are
going to have to find other
ways of dealing with the
growth,” one British airline
nffitrial paid. .

London market makers face new code
By Norma Cohen

LONDON stock exchange
market makers will have to
meet extensive performance
criteria in order to maintain
their status under proposals to
be put to the Exchange’s ruling
Council next week.
The criteria, outlined in a

draft report from a six-member
sub-committee chaired by Mr
Nigel Elwes of S.G. Warburg,
will be discussed at a special
Council meeting on May 22.

Member firms will then be
given until July 24 to com-
ment.
Market makers undertake to

maintain competitive buying
and selling prices in shares
and to display their quotations
on the Exchange’s automated
quotation system. Seaq. In
return, they have access to
stock borrowing facilities, free-

dom from stamp duty on long
positions, and trading accounts

on the Exchange's Talisman
computer-based settlements
system.
The new performance crite-

ria could have the effect of fur-

ther reducing the number of
equity market makers on the
Exchange. Fierce competition
and over-capacity has reduced
the number to 27 from 35 at the
market’s peak, and many of
those left face heavy losses.

The proposals outline broad
measurements which will be
monitored and enforced by the
Exchange. Key elements are:

• The percentage of busi-
ness with a firm’s customers
which is carried out at tbe
price displayed on Seaq
screens, and the proportion of
this business carried out at the
best bid and best offered prices
available in the market.
• The size of deals firms are

prepared to do at the prices

quoted on Seaq.
• The ratio of business

done directly with clients com-
pared with that done with
other stockbrokers, and of
business done via inter-dealer
brokers.
• The amount of time the

market maker is showing the
best bid/offered price available

in a given stock, and the ratio

of the market maker’s average
spread in a given stock to that
of the average of other market
makers in that same stock.

Concern over market mak-
ers’ losses prompted the Stock
Exchange to adopt reforms last

December, proposed by Mr
Elwes’ committee, that
removed the requirement for
market makers to deal directly
with each other. The Exchange
also lifted the requirement to
publish transactions of over
£100.000 until the following

business day, provoking a
storm of protest from firms
who believed the moves would
reduce transparency.
It is understood that the pre-

vious reforms will not be
undone.

However, the report pro-
poses further changes includ-
ing a trial of a system known
as Close, under which market
makers would see quotations
on screens available only to
them for 10 minutes. If no mar-
ket maker took up an offer to
deal at the displayed price and
-volume, the offer would be
made more widely available.

The report also suggests
abolishing the current market
definitions of alpha, beta and
gamma stocks, replacing them
with a new system that takes
into account trading patterns
and stock liquidity.

Ligachev accuser triumphs in Soviet election
By Bruce Clark in Moscow

A CONTROVERSIAL
prosecutor who has openly
linked the name of Mr Yegor
Ligachev, the Kremlin’s lead-

ing conservative, with his
investigations into corruption
has triumphed in the run-off
elections for the new Soviet
parliament.
Mr Nikolai Ivanov's score of

more than 60 per cent in the
Leningrad city-wide poll was
the most sensational result to
emerge from Sunday’s ballots,

which were held in the 200 con-
stituencies where no candidate
won the 50 per cent necessary
to be elected outright in the
March 26 polL
Mr Ivanov astonished televi-

sion viewers last week by say-

ing that Mr Ligachev had been

“named” in a corruption inves-
tigation. Both he and his follow
prosecutor, Mr Telman Gdlyan,
are being “investigated” by a
state commission, in what
their supporters suspect is an
attempt to neutralise them
before they dig too hard into
malpractices among senior offi-

cials.

The emerging radical group
in tbe new 2,250-member Con-
gress of People’s Deputies took
heart both from Mr Ivanov’s

triumph and from the easy vic-

tory in a Ukraine constituency
of the reformist magazine edi-

tor, Mr Vitaly Korotich.
Under Mr Korotich’s guid-

ance, the weekly Ogonyok has
reported with astonishing
frankness on the state of the

Soviet economy, abuses in the
army and judicial failings.
The March parliamentary

elections, tbe first in Soviet
history to offer many voters a
choice of candidates, produced
a humiliating defeat for many
old-guard politicians in Lenin-
grad and the Ukraine.
Sunday’s poll in Leningrad,

in which 34 candidates pres-
ented themselves but six with-
drew at the last minute (appar-
ently to ease the way for Mr
Ivanov), was made necessary
because Mr Yuri Solovyev, the
city’s party chief, foiled to win
50 per cent of the vote in
March
In the Kuntsevo suburb of

Moscow, Col Alexander Krus-
koy, an Afghan war veteran

who has openly supported Mr
Gdlyan, topped the poll with
over 30 per cent of the vote,
while the controversial play-
wright Mr Mikhail Shatrov
camp, girth, according to unof-
ficial results, with 4 per cent
Col Kruskoy will now face

the second-placed candidate, a
newspaper editor, in yet
another runoff.

Among the most remarkable
new faces in the parliament
will be that of Mama Yusupov
Mohammed Sadiq, the newly-
appointed Mufti of Tashkent,
Uzbekistan, who also won bis
run-off election this weekend
in Tashkent He is the first
Moslem cleric in Soviet history
to become a member of parlia-
ment

Developers
postpone
final curtain
at Rose
theatre
By Richard Donkin and
Ivor Owen in London

OFFICE DEVELOPMENT on
the site of a Shakespearean
theatre -the Rose- next to the
Thames in London has been
suspended for up to a month
to allow architects time to
investigate proposals .to pre-
serve the historic site, the UK
Government announced yes-
terday.
This postponment came as
rimiaY of a day of drama

which started as a powerful
cast, starring leading actors
including Dame Peggy Ash-
croft and Mr Ian McKellen,
stepped into the breach
between the excavated theatre
remains - where Shakespeare
is believed to have perform-
ed -and lorry loads of sand.
The developer, Imry Mer-

chant, wants to build a 10-sto-

rey office block on the site.

The impasse lasted all morn-
ing. The developers agreed to
keep their sand lorries back as
a junior minister in the
Department of Environment
embarked on four hours of
talks with architects, planners
and English Heritage, in an
attempt to And a way of sav-

ing the theatre, which was
believed to have been built in
1587.

Mr McKellen, wring a make-
shift stage erected outside the
site and sporting a tee shirt

emblazoned with a picture' of
Shakespeare and the words
“Will power”, said after the
announcement: “The battle
may be in respite but it’s not
yet been run. Our determina-
tion is going to have to con-
tinue."
The protesters* minimum

demands, he said, were that
“the site should not be covered
with some sand and gravel, it

should not have any piling
through it and it should be
preserved with access for the
public.”

Prince Charles and Prince
Edward, he said, had sent
their support
Others who turned up

included Patrick Stewart, cur-
rently playing Captain Kirk in
a new series of Star Trek. He
beamed down at S^Oam and
stayed most of the day.
Mr Simon Jenkins, deputy

chairman of English Heritage,
a government funded body
which protects historic build-

ings and monuments,
announced at the Thameside
site that a further meeting was
to be held with the developers
next week.
The architects, R Seifert and

Partners, he said, were work-
ing round the clock to exam-
ine ways to construct a roof
over the site.

In the meantime the tempo-
rary awning removed at the
weekend would be put back
and public money, believed to
be up to £lm ($1.63m), had
been found to “cover the
delay.”
Though a stay of execution

was announced the Govern-
ment made no promises about
the final outcome.
Mr Nicholas Ridley, the

Environment Secretary, made
it clear in the House of Com-
mons that any scheme for pub-
licly displaying the remains of
the theatre must be financed
by public subscription and not
by the taxpayer.
He would not authorise

expenditure, he said, beyond
the sum needed to recompense
Imry for agreeing to delay
work.
Mr Ridley said it was only in

the “last two or three days”
that the archaeological work
on the site, financed by Imry,
had established that the
remains were of greater impor-
tance than was previously
thought.
He suggested that in view of

the “fragility” of the remains
preservation might best be
achieved by having “a solid
roof over them.”

Love's labours had not been
lost at the end of the day but
since it would be premature to
say All’s Well that Ends Well
the actors pledged to maintain
a vigil tomorrow and tomor-
row and tomorrow if neces-
sary - though no one men-
tioned the Scottish play.
The blight of the Rok, Page 11
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Peking students score propaganda win
Continued from Page 1

cess.

Outside in Tiananmen
Square the students showed no
sign of giving up their hunger
strike, now 2 ‘A days old. About
70 have been taken to hospital.

The square yesterday was
littered with broken glass. This
was not ordinary rubbish, but
the result of smashing bottles
in protest against Deng him-
self - a gesture no Chinese
could mistake, for the name,
Xiaoping, sounds the same as
the Chinese for “small bottle."

The students maintain that
China's leaders hare made no

real concession to their
demands for freedom of the
press and greater democracy.
Throughout yesterday,

bands of supporters marched
and cycled into the square,
including a troop of teachers
from Pricing University. This
follows a delegation of promi-

nent intellectuals giving their

tacit support to the students
the preihous night, a sign of

growing support among the
older generation.
The students have had a

change of hero from the days
of successful reform in 1984

when Deng was cheered in
banners which read “How are
you, Mr Deng.” Yesterday the
inscriptions said: “How are
you, Mr Gorbachev?”

A banner in Russian, declar-
ing “Democracy - our com-
mon dream.” was stretched
across the base of the Heroes’
Monument where Mr Gorba-
chev was supposed to have laid
a wreath today. Another pro-
claimed “Welcome to the initia-
tor of Glasnost” But Mr Gorba-
chev saw none of this as he
sped away from the back door.
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The
a

dollar enjoys
holiday

The world’s central banks
must be hoping that yester-
day's surge in the value of the
US dollar will blow off much of
thespeculative froth which has
propelled the currency to its

highest level in nearly 2%
years. With most , of Europe’s
financial mrnmnnrty on holi-

day yesterday, the latest jump
in the dollar may well be an
aberration, but if it continues
to rise unchecked the authori-
ties will be forced to take some
drastic action could
well deflate the current happy
mood of the financial markets.

. Since President Bush was
elected last November, the dol-

lar has risen by 13 per cent
against both the D-Mark and
the Yen. Over the same period,

the US trado deficit ha« shown
no sign of improvement,
short-term US interest rates
have hardly budged -
although the West Germans
have raised their rates by more
than a third - and no progress
has.been made in resolving the
US budget deficit. However,
sentiment towards the dollar
hjut r>hangwri markedly and its

move above the DML92 level

yesterday triggered a lot of
stopAoss buying by investors,

which, probably explains why
the central banks only put up
token resistance.

As the recent rerating of the
dollar hag little to do with the
day-to-day economic numbers
coming out of US economy, it

is well nigh impossible to judge
when the recant huge flow of
fimda -jato the dollar will start

to subside. The easiest solution
would be for the dollar to stabi-

lise, of its own accord, but
given the foreign exchange
markets propensity to over-,
shoot on the wayup as well as
the way down, this could be
wishfrll thinking-'

It is beginning to look
increasingly likely that US
interest rates will have to come
down or interest rates else-

where will have to rise, if tbe
dollar’s rally is to be stemmed.
The equity markets are clearly
betting on the former happen-
ing, and while the Tokyo has
probably already discounted a
riwp in the Bank of Japan's dis-

count rate, a further panic rise

in West German interest rates
would be bad both fen: Euro-
pean equities and, wore partic-

ularly, sterling.

Hanson
Share price retafire to flie

FT-A All-Sham Index

GOO

too heavily on that.

Meanwhile, any disappoint-

ment yesterday at forecast div-

idend increase of “only" 25 per

cent was misplaced. The mar-

ket h?* become fixated with

the 10 per cent convertible, and

had hoped for a bigger divi-

dend to encourage holders to

convert next February. Even if

they do not do so, Hanson need

not worry - unless it plans to

buy BP or ICI by then.

May‘89

terms of quality of markets,
visibility mid all that, the real

motivation, must be to put the

pressure on those players with-

out the client bases whose
value added to the market
pia«» is' doubtful As market
forces have been working pain-

fully slowly in forcing the
fringe players to shut up shop,

it now seems that the Stock
Exchange is going to give the
laggards some encouragement.

Market makers
The Elwes committee’s sug-

gestions on performance' crite-

ria for market markers look
suspiciously like the big boys
closing . ranks. While a per-
fectly good, case can be made
for the proposed moves in

Hsuison
The- mission statement from

Hanson Trust yesterday makes
dear that the acquisitive ambi-
tions of Lord Hanson are in
tact, even after an eighteen
month pause. - However, it

makes equally dear that while
the prices of companies remain
so high, it will remain a seller

rather than a buyer. That
should not worry its sharehold-
ers unduly: in such a bad mar-
ket for acquisitions, the biggest

acquirer of them all could
hardly be better placed for a
-very long rest

Yesterday’s half year results

show organic growth of a nice
steady 10 per cent, topped up
by the high return on its cash
haiannpg of over £4bn and ris-

ing. Should market conditions
suddenly turn - the slowdown
in the pace of buyouts in the
first quarter may be a straw in
the wind - Hanson can move
quickly. If it does not, the com-
pany’s unfashionable refusal to
commit itself to “core busi-
nesses” leaves plenty of room
for more big disposals. The
diares, which have had a 30
per cent re-rating in the past
year, are still on a slightly
sob-market multiple, suggest-
ing a degree of caution
remains. The future depends
on whether Hanson will spend
the money sensibly; the mar-
ket is wise for now not to bet

BICC
The BICC management is so

well regarded that it had little

trouble convincing tbe City

yesterday , of the wisdom
,
oi

paying over 30 times earnings

for a US company with a

patchy earnings record. Its

story was plausible enough:
Brintec is in a fast growing
part of the US cable market in

which BICC is thinly repre-

sented. and there is much
scope for margin improvement
of the type already sqeezed out

of the company’s recent acqui-

sitions in US and in Europe.
- Regardless of whether the

Brintec deal proves a success,

the company's stockmarket
rating is looking increasingly

odd. During the last year the

shares have outperformed by
40 per cent on the strengths of

its exposure to infrastructure

spending. But when the con-

tracting and construction sec-

tor Is on an average vie of

about 8, it is not clear that

BICC deserves nearly 4 points

extra. The cable side of its

business may be well run, but
with underlying growth of, say

8 per cent, it is not really the
sort of activity that suggests a

market premium.

News Corporation
At first sight a 13 per cent

drop in News Corporation's
third quarter net income and a
two thirds jump in the quar-
terly interest charge to
A$279m, is not the sort of news
to justify the recent significant
rerating in the group’s shares.
However, the group's gearing
should be back to normal by
the summer and the planned
sale of the travel and elec-
tronic publishing business to
Reed demonstrates the sorts of
values which tore tucked away
in News’ balance sheet A pro-
spective multiple of less than 9
times earnings reflects the
market’s continuing scepticism
about the wisdom of Mr Mur-
doch's foray into TV in the US
and now Europe. But provided
Mr Murdoch can shuffle more
of his debt into Media Partners
International, News shares
deserve a higher'rating.

m
The Morgan Grenfell European Growth Trust is the top

performingofall 99 authorised unit trusts investing in Europe
since launch on 1stApril 1988 until 8thMay 1989.

£1,000 invested at launchwould now beworth £1,699.*
However, the value ofinvestments may fluctuate and is not

guaranteed. Past performance is no guarantee offoture returns.
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Trouble bubbles
to a head

r. - ./
/-i f. J-'-

.A

Thespotfiflht fsback
on one of France's ;?

biggest and most bit-:

ter corporate battles.
The Commission des
Operations dei :.‘

Bourse, “gendarme"
of the French stock 1

market is ready to
,

releases.the findings i

of Its long-awaited •'

Investigation into
.

.

MoetHennossy
Louis Vuttton, the.leading champagne, cognac
and luxury products group.iThls report could -

clear the way for Bernard Arnault, chairman of
LVMH, to consolidate his authority or it cotj|d~
offer.a last-ditch opportunity foir Henry Raca- -1

mler, head ofthe Louis Vultton clan-, to check>- -

Arnault's thrust for power. Page 23

Bright boy from Idiot CHy ..

Tali, enthusiastic and slightly chubby, 44-year-
ofd Hakan Mogren has spent hfs first year'as

'

president of Astra trying to push Sweden's big-

-

gest pharmaceutical company into the top rank
of world drug businesses. He has hardly been

'

helped in this by the company's location. For it

is based in the unfashionable town of Sdder-
t&lge, long famous as the site of a large mental
asylum and known in Sweden as "Idiot City",
writes Peter Marsh. Page 23

Land agents go huntin',
shootin' and flshln*

(5v i

Land agents have :

never.been so busy,
with some having
twice as many tarms
for sale as usual. •

But whereas the
'

:

value of terms used •

to be governed by
"

-
• the quality,of land

‘

and Its suitability for growing good crops, the
key factors now-are mere likely to be proximity
to London and race courses, and the availabil-

ity of fishing and shooting. Page 34—

A tale of two cities
Economic indicators brought joy to the US and
jitters tojWest Germany last weiek.so that,

while Wall Street rose 2 per cent compared
with the previous week. Frankfort fell by about
the same amount Page 46

Andnow loirNowsCoip’s news
'Shares toNews^CorpcH

terday, ahA^T-pT .

"

third-quarterTesufts -

showing4 continued
.

-.

improvementln tradfpg *.

profit and l^geextraor-
dinary gains. This ;
month's sale of the. ' .

•

group's worldwide travel and electronic pub-
lish td Reed International brought inUS$825m,
a sum high enough to suggest ah urtdervaiuar-

tion of News’s assets. Page^
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.'By Nfkkl Tait in London

HANSON". " the diversified
- amgLomurate, yesterday unveiled
a_25.6 per cent increase in firsfc-

bafr, pre-tax profits to £447m
.{$743m),but played down erugges-

ttens.that it might soon return to
•the acquisition traSL -

: : Lord Hanson, group chairman,
s^d the company still believed
that there was a “worldwide sed-
ers’; market"

. for companies.
•While very much expansion-
mmdea. the time has not been
-right Tor us to make a major
acquisition.”

"

: . Sane analysts felt that- this
•message was nndeiitned by the
company's decision to declare an
interim dividend of 2Jjp (against
i.8p last-time) and - unusually

,
— to forecast a final dividend, of
8£p(6Ap)~ It was suggested that
the I5gure might have been
higher if Hanson wished to
encourage early conversion on its

convertible loan stock, thereby
boosting shareholders’ funds for

. the purposes of a major acquisi-
tion.' -

increases profits 26% to £447m
Pumatlng respite by dhrtskm alx months to March 31 1989

Sales (Em) % change* Profit (Em) % change*

UK total

Consumer
2,259
1.031

+3
-1

237
146

+ 12
+ 12

Building products.. 161 + 20 46 + 10
Industrial 267 + 30 45 + 15
US total 1^09 + 28 150 +21
Consumer 555 + 34 48 + 14
Building products 321 + 18 35 + 6
Industrial 633 +28 67 + 37
Totatf 3,768 + 12 387 + 9
from corapvsMe at* atones
tejaiggi—i— md cnw pnm t»wramtw i

Nevertheless, the company
reported that its total cash
resources were now over £4bn,
with the" net" figure topping
£1.5bn following the Allders
department store and duty free
shops sale, completed yesterday.
Hanson said yesterday that the

cash balance “produces a high-
quality income stream less sea-

sonal than the trading profit
which it replaces.” In trading
profit terms, the company has

been weighted towards the sec-
ond half.

Disposals (mainly US) in the
half year to end-March totalled
over $75Qm and took in the likes
of the Kidde Fire Protection busi-
ness and the Durkee and
Hygrade food companies. How-
ever, the company described the
first half as “particularly busy”
on this front and conceded that
the rapid rate of recent sales
might slow somewhat.
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Bond suffers two fresh setbacks
By Gordon Cramb in London

MR ALAN BOND, the
beleaguered Perth businessman,
yesterday suffered two further
setbacksabroad, just as shares in
his companies were attempting a
rally from their recent lows on
Australian, stock markets.
In the latest in a series of

upheavals in Mr Band’s brewing,
property and resources empire*
he has lost his main T^mdon hen-
tenantrwiih the resignation ofMr
Jrihn Wnhunfanw Hi* half hffli

chief executive oCBond Corpora-
. tiom in Hurtle for less than a
year.
This coincided with indications

from tiie Philippines yesterday

that a planned US$475m mining
investment by Mr -Bond had hit
inmlnhla legal and nFRffial snags,
less than a month after it was

An official of tiie Asset Privati-

sation Trust, the government
body responsible for selling off

state holdings, was quoted as
saying in Manila that it would
reopen offers for the mothballed
Nonoc nickel mine. Last month.
Mr Bond, through his privately-
held Dallhold Nickel Manage-
ment, won the bidding to buy
and rehabilitate the- mine.
However, Philippine law

requires ownership of such assets

Tovay Industries
YenbSBon

1984 85 86" 87 88

to remain at least GO per cent in
local hands, and Dallhold appears
not to have convinced the author-
ities th»t it could comply.
In Sydney earlier yesterday,

Bond Corp shares encountered a
revival of interest, rising 17 cents
to A$L28 (US$L01) after a low
last Wednesday of just A$L
Although Mr Richardson is

said to have taken issue with Mr
Bond on such events as the
group's stake-building in Lonrho,
the UK trading multinational, his
departure was described as ami-
cable.

Mr Richardson is succeeded by
his deputy, Mr tfiriiarf Edwards.

Divisional sales
Yearend March 31, 1988

FSxesandiexfle*
51.8%

New products S
other business
7.7%

/ A Engineering &
O / / \ construction

/ / ^ 12JO%

!/ l Chemicals
t/ 4.5%

Plastics

24fi%

The spinning-wheel
comes full circle
Alice Rawsthom looks at the expansion
into European textiles by Toray of Japan

ON THE outskirts of the
Japanese city of Kyoto
stands a small, somewhat

incongruous group of- Western-
style houses. The houses were
bmlt in the -1920s for a team of
European engineers who had
come to the city to construct a
man-made fibre factory.

Some of the engineers were for-

mer employees of Gourtaulds, the
British textile group that pio-

neered the development of vis-

cose rayon. Toray Industries, one
of the emerging Japanese fibre

producers, had attempted to
secure a licence for viscose
rayonl Courtaulds refused. Toray
employed tiie engineers to meats
a replica plant.

The Toray of today is the larg-

est textile and fibre group in
Japan, with interests in chemi-
cals"and plastics. When its finan-

cial results are announced in

Toi^o on Friday, it is expected to

report record pre-tax profits of
Y52bn ($383m) on sales of Y560bn
for the year to March 81.

Earlier this year, Toray made
its first Mg move into European
textiles by buying - with mare
ha« a hint of irony - Samuel
Courtanld, a weaving business in

the north ofEngland which is the

only company still bearing the
original Courtaulds name.
The acquisition offers an

opportunity for Toray to

strengthen its links with the
European market and forms part

of the growing trend for Japan’s

textile groups to invest overseas.

It is also indicative of a new con-

fidence within the Japanese tex-

tile and fibre industry, which is

emerging ftom a painful period of

.

rationalisation.
Toray will be the latest in a

line of Japanese fibre and textile

.
groups to nave announced record

profits this year. The analysts

who follow the textile sector on 1

the Tokyo Stock Exchange expect

Japan’s nine biggest textile and
fibre groups all to report record

pre-tax profits for the first time
in 15 years in 198889.

This is a stark contrast to the

despondency that descended
upon the Japanese textile and..

fibre producers three years ago.
The problems began in the
autumn of 1985, when the yen
rose rapidly against other curren-
cies. The Japanese industry
found it increasingly difficult to
compete in export markets. It

also faced a sharp surge in
imports from South Korea and
Taiwan into its domestic market
The Japanese fibre giants -

with the exceptions of Asahi
Chemical and Mitsubishi Rayon
- tend to be less widely diversi-

fied than their Western counter-
parts, such as Du Pont of the US
and Hoechst of West Germany.
Toray has expanded in chemicals
and Mastics, but still makes more
hart half its aalpg from fibres and
textiles. The growth of other
interests was not sufficient to
counter the decline of its core
businesses.
Toray, like the rest of the

industry, suffered intense pres-
sure on output and profitability.

It was forced to resort to radical

rationalisation that included the
closure of a polyester staple plant

at Mishimfl and a nylon fiiamant

factory near Kyoto.

T he closures involved huge
job losses: This posed a
serious problem for Toray

- and for the other textile

groups Involved in rationalisa-

tion - in that it is customary for

Japanese companies to offer

“jobs for life”. Toray honoured
the custom by redeploying as
many employees as possible in
more buoyant areas. Yet its

workforce has been reduced -
through natural wastage and an
early retirement programme -

from 12^00 in 1985 to 9,600 today.

Toray combined cost-cutting

with the restructuring of its

interests to emphasise the val-

ue-added products, where the
South Koreans and Taiwanese
were less competitive. It has
increased its involvement with
industrial, rather than consumer
fibres, to take advantage of the
growth of Japan's booming car
and construction industries.

It ins also invested heavily in

automation. One of its major

innovations — shared by Asahi
and Teijin - is the development
of a “one-step” spinning system
which is twice as test as the con-
ventional system. Similarly, its

weaving plants in Indonesia and
Thailand are being re-equipped.

T he rationalisation is one of
the chief catalysts for
Toray’s record profits. It

hag also benefited from less com-
petitive conditions in the Japa-
nese market. The level of domes-
tic .demand has improved, while
its South Korean and Taiwanese
competitors have been straggling
against rising labour costs.

Mr Kohei Sakamoto, executive
vice president, said Toray expects
to be able to maintain its current
level of textile and fibre capacity
for the foreseeable future. It is

this confidence that has encour-
aged it to expand in Europe by
buying Samuel CourtauldL
Toray has manufactured tex-

j

tiles in South Bast Asia since the
1970s. This strategy reflected the
need to cut costs. The Samuel
Courtauld acquisition, by con-
trast, is based on the need to
improve service and communica-
tions with its European custom-
ers. It also offers a chance to

boost profitability by breaking
away from the three trading
houses - Mitsubishi, Mitsui and
Itoh - which dominate Japanese
textile exports.

The same rationale has
prompted other Japanese compa-
nies to begin overseas textile ven-
tures. Wacoal, the giant Hngerie
group which is already involved
in the US, is expanding into
Europe, as are Kurabo and Toyo
Menka Kaisha. However, the

scale of investment so far is too

small to assess the long-term
implications for the European
industry.

Toray is now dispatching a
team of technicians from Japan
to assess the Samuel Courtauld
miTis, The company which once
"imported" engineers from Cour-
taulds for a factory in Japan, is

returning the compliment by
sending its own team in the oppo-
site direction.

The trading results were much
as analysts expected. Total sales
in the six months were £3.77bn
(£3.72bn), while trading profits
rose from £356m to £387m.
Sales dipped on the UK con-

sumer side, from £1.85bn to
£1.83bn, but the company said
that this reflected the reorganisa-
tion of its tobacco operations and
the subsequent reduction in the
number of brands. However, Han-
son added that Imperial Tobacco

improved profits by over 10 per
cent and said that the British

Ever Ready batteries business
also saw profits ahead of last

year, despite increased imported
raw material costs.

In the ITS, Hanson said that

overall trading remained strong,
in the face of increased raw mate-
rial costs. The US accounted for
just under 40 per cent of trading
profit in the first half.

Some £60m (nil) came in from
interest earned, property and
other income minus central
expenses, to leave pre-tax profit
up from £356m to £447m.

I

After a 24 per cent (23 per cent)
tax charge, earnings per share on
a fully-diluted basis were up from
6.6p to 73p. Currency conver-
sions from Hanson’s US
operations are at SL688 ($L888) to

|

the pound.
Below the line, there was a

£258m (£211m) extraordinary
item, reflecting profit on asset
sales.

Lex, Page 20

BICC makes $177m
agreed offer for

BRIntec of the US
By David Waller in London

BICC. the. UK cables and
construction company which has
enjoyed a powerful re-rating on
the London stock market over
the last year, yesterday
announced a major move into the
US cables market with the acqui-
sition of BRIntec Corporation for
$l77m.
The agreed deal - to be

effected via a tender offer - will

take BICC into the market for

electronic and electrical cables in
both the US and Europe, a sector
where the group has not had a
major presence until now except
in the UK. It follows the purchase
of Cablec, another large US
cables group, in September
1987.

BRIntec had sales of $3S7-3m in
1988 on which it made a pre-tax
profit of $9-2m, half the level
achieved In 1986. BICC yesterday
blamed the poor performance
over 1987 and 1988 on a mixture
of heavy price competition and
rapid increases in material
costs.

Gross assets of the businesses
being acquired were $120m at the
end of last year, before taking
account of debt of $55m.
Mr Robin Biggarn, BICC’s chief

executive, said yesterday that the
latest deal killed two birds with
one stone in that it added to the
group's geographical coverage as
well as taking it into a new niche
market
Group turnover in the US will

rise by $200m to $750m in the
current year; BICC’s share of the

electrical cable market will
amount to 10 per cent in the US
and 25 per cent in the UK
Mr Biggarn predicted that the

acquisition would not dilute
BICC’s Rammgs per share this

year and would enhance them
thereafter. The purchase price
would fall after the pianntvi dis-

posal of a company that sells con-
nectors for power and control
equipment This sale could raise

as much as. if not more than, the
subsidiary’s asset value of $60-

$65m, Mr Biggarn added.
Stockbrokers remarked that

while the deal looked expensive
in terms of BRlntec’s profits, it

was not necessarily so in terms
of turnover acquired. Moreover,,
there would he plenty of scope
for rationalisation: Mr Biggarn
predicted that in time it would be
possible to double margins and
pointed to the_performance at
Cablec. where margins had dou-
bled over three years.

.

The acquisition is to be
financed via a vendor placing of
22.05m new BICC shares which
have been conditionally placed
by S.G. Warburg & Co via Cazen-
ove & Hoare Govett; existing
shareholders are entitled to a foil

clawback on the basis of four
new shares for every 43 held.

The new shares will be offered

at 4S5p. against yesterday’s price
of Slop, down 7p on the day.
The tender offer has the back-

ing of shareholders speaking for

41 per cent of BRIntec. ^
Lex, Page 20

ADT has
5.6%
stake in

Christies
By Clay Harris in London

CHRISTIES International, the
London-based fine art auction
house, was wondering yesterday
whether its own future was on
the block after it discovered that
ADT, the Bermuda-registered
electronic security systems and
vehicle auction group, had built

up a 5.6 per cent stake in its

ordinary shares.
Although Mr Michael Ash-

croft, ADT chairman, was coy
about his next move, Christies

shares closed 26p higher at a
record £10.08. This values the
group at about £415m (5690m)
taking account of the “A” shares
- about 20 per cent of the total

- which do not trade freely and
are controlled by a voting trust
ADTs foray into the saleroom

met a predictable response from
Christies. It appeared to be no
happier about the possibility of

joining the same stable as the
former British Car Auctions than
its rival Sotheby's had been in

1983 about a hid from US inves-

tors Mr Stephen Swid and Mr
Marshal Cogan, dismissed by the

defence as carpet felt makers.
Mr Christopher Davidge,

Christies’ managing director,

said art and motor vehicle auc-
tions differed in the quality of
the people involved and the
nature of the businesses. "The
selling of fleets of cars is differ-

ent from selling individual lots,”

he said.

The only overlap between ADT
and Christies is a minor activity

for each - vintage car auctions.
kb* Bruce Jones of London

stockbroker Kitcat & Aitken
suggested, however, that behind
the superficial contrasts there
were similarities in the handling
of multiple clients and the pro-

cessing of paperwork. “Money is

made or lost in pure efficiency,”

he said.

Nevertheless, Mr Jones said
the stake-building could revive
doubts about the former Hawley
Group's stated determination to
stick to electronic security and
vehicle auctions. ADT shares
closed 4p higher at 178p.
ADT has been buying shares

through nominee accounts at
least since the beginning, of the
year, Mr Davidge said. Its activ-

ity was traced through Section
212 notices which enable UK
companies to demand disclosure
of beneficial ownership.

Christies last figured In take-
over speculation in 1986 and
1987 when its smaller London
rival, Phillips, built up a 5 per
cent stake and considered a bid.

Also on the share register are
the Australian businessman Mr
Robert Holmes a Court with 6.3

per cent and the Cayzer family-
controlled Caledonia Invest-
ments (6.4 per cent).

ANEWFUND HARNESSING
THEPOWER OFJAPAN’S
GROWING COMPANIES

Shag

?

In Japan, a new eta hasdawned. iheUeisei"
era, meaning 'achievement of peace:

Achievement continues to be the
hallmark of japan’s economy iqo,

Dynamic growth. Tar outstripping the
performance Of other major economies
continues to mate lapan an excellent
investment prospect.

Now. with the latest Tund from
Wardley. who have an excellent track

record of investing in the Far East,

there's a first class vehicle for you to

share in this powerhouse economy.
The wardley Japanese Smaller

Companies Trust will set out to achieve
significant long term growth through
investment in small to medium, fast

growing Japanese companies.

On-the-spot management, through
Wardley5 Tokyo office. V Y T

Waudley

will ensure immediate response to the
movements of the Japanese market
by managers intimately acquainted with
its unique characteristics.

As little as £30 per month is all that

is required to take advantage of
wardley's sound investment strategy
and give you a share In this specialist

unit trust. The minimum lump sum
Investment is £1.000.

For more information on how you
can bring the power of japans
economy to your portfolio, contactyour
independent financial adviser or
return the coupon now.

Past performance is not a guide to
the future.

Please remember that the value of
units, and the income from them may

go down as well as up.

tto: Wardley Unit Trust Managers Ltd,99 Bishop*gate, London EC2P 2LA.
O send me iher mtonnaikm on the Wardk vjgjBgg Smaller Conwanh

Please send me further information on the Wardley CapiialBuddet

- FTBB/OS/16

WARDLEY UNIT TRUST MANAGERS LIMITED
op. Bibtiopsqate. London EC2P JLA. Telephone. 01-626 44u

mcntlvr.- KongkongBankgroup <2> Afcmtvr. Lautro. tMRO. UTA.
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Santa Barbara Savings
and Loan Association
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U.S. $100,000,000

Collateralized Floating Rate Notes Due 1996
Notice is hereby given that die Rate of Interest has been fixed at

10% p*. and that the interest payable on the relevant interest Payment

Dace. August 16. <989, against Coupon No. 12 in respect of

U^$ 1 00.000 nominal of the Notes will be U-S4i2.555.56.

May 16. 1989. London

By. Citibank, NA. (CSS! Dept.). Agent Bank OTIBAN<&
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Hewlett’s shares plunge

on scaled-down forecast
By Louise Kefioe in San Francisco

HEWLETT-PACKARD’S stock
price plunged yesterday in
heavy trading on news that the
computer and electronics man-
ufacturer is projecting lower
than expected earnings for the
second quarter, which ends on
April SO.

The stock fell by $6% in
early trading, regaining some
of its loss by midday to stand
at $53, down from a Friday
close of $57 '/o.

The company said net earn-
ings were expected to be in the
range of 85 cents to 90 cents
per share compared with 82
cents per share in the second
quarter of 1988.

The announcement came as
a shock to security analysts
who as recently as Friday were
raising their earnings esti-

mates to more than $1 per
share, citing strong sales of the

company's minicomputers and
workstations.
According to the company's

statement Issued yesterday,
product orders booked during
the period “continue to look
good," but preliminary revenue
numbers “are below expecta-
tions" relative to orders!
“Though incoming orders

continued, the good momen-
tum we experienced in the first

quarter and the mix of orders
was different from what we
had planned, and we were
unable to adjust production
schedules quickly enough to
accommodate this change,”
said Mr John Young, Hewlett
Packard’s president and chief
executive officer.

"As a result of this and other
factors, reported revenues will

be about 2 per cen to 3 per cent
below expectations.

“We also experienced greater
than expected pressures on
gross margins and higher trade

discounts, due in part to the
continuing shift in the mix of
sales through dealers and
other value-added resellers ver-

sus direct-to-customer sales."

HP has been making an
aggressive push in the fast

growing computer workstation
market, analysts noted, and
has Increased its share of the
personal computer market The
profit margins on these prod-
ucts tend, however, to be lower
than those on larger computer
systems.
“While we’re concerned

about these developments,
we're confidant they are man-
ageable, and will be the focus
of our managanic^ efforts in
the months ahead,” said Mr
Young.

Rio Algom sells

steel units to

S Korean group
By Our Financial Staff

RIO ALGOM. the diversified
Canadian mining company
controlled by Britain’s RTZ,
has signed an agreement to sell

its specialty and stainless steel

manufacturing operations to
Sammi Steel of South Korea
for about C$250m ($21L8m).

Sammi said the acquisition
will increase its annual produc-
tion capacity for specialty
steels to 1.5m tons by early
1990. This will make it the
world’s largest specialty steels

maker.

The transaction, which was
announced this March and is

subject to government
approval in Canada, Korea and
the US. is expected to be com-
pleted within two months.

The operations to be sold
had sales of CS582m last year
and include Atlas Stainless
Steels of Tracy, Quebec, Atlas
Specialty Steels of Welland,
Ontario, and Tech Specialty
Steel of Dunkirk and Waterv-
liet. New York.

LTV wins court battle

oyer pensions ruling
A FEDERAL US appeals court
panel has- upheld a pensions
ruling in favour of LTV, the US
steel, energy and aerospace
group, which has been in bank-
ruptcy proceedings since seek-
ing court protection from credi-

tors almost three years ago,
AP-DJ reports from New York,
The court found that a fed-

eral pension agency cannot
require the group to resume
responsibility for a $2bn short-

fall in three of the company’s
pension plans.

The decision was hailed by
LTV as clearinga major htudle
in its efforts to reorganise
under Chapter 11 of the federal
Bankruptcy Code.
The issue was remanded to

the agency, the Pension Bene-
fit Guaranty Corporation, for
further consideration. How-
ever, if the agency decides to

hold an administrative pro-
ceeding on the matter or to far-

ther appeal the decision, a
solution enabling LTV to reor-

ganise will be delayed.

Mr Julian Scheer, a senior
vice president of LTV, said the

This announcement is neither an offer to sell nor a solicitation o( an offer tobuyanyof these securities.

The offering ismade only bv the Offering Circular:

NewIssue May 1989
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appeals court panel had unant
mously upheld a lower court
ruling and that the pension
agency’s “most sensible move”
would be to resolve the matter.
“Retirees have been in limbo,”
he said. PBGC should negotiate

a settlement.
LTV has argued it cannot

come up with a plan to pay Its

debt if it is held responsible for
the pension funds’ shortage.

A three-judge panel upheld
Judge Robert Sweet’s fhxBng
that the pension agency had
not proved LTV could afford to

make up the funds. The court
supported the judge's ruling
that the agency's conclusion
had been reached in an “arbi-

trary and capricious” manner.
The pension agency is in

charge of insuring 40m TJS
workers’ pensions. It said it
was concerned that if LTV
were able to avoid reinstate-

ment of the plans, other com-
panies with under-funded pen-
sion plans would have an
incentive to seek bankruptcy-
law protection to ease their

own pension obligations.

K malt
reports

dip in

income
By Karan Zagor
in New York

K MART, the world’s second
biggest retailing group after.
Sears, Roebuck, yesterday
reported a sharp decline in
first-quarter income despite -a

small increase in sales.

Net earnings for the three
months to April 28 feD 22.1
percent to 394.1m or 47 emits
a share trim 5120.8m or 60
cents for the same period the
previous year.
Sales were $6.07bn, an

increase of 3.9 per cent bom
(5341m a year earlier.

The Troy, Michigan, com-
pany said gross margins were
lower than In 1988 at 27.8 per
cent, which was down from
28.2 per emit
This reflected a higher con-

tribution to sales from
K mart’s low margin Mafcro
store business as well . as
higfcnr inventory charges.
' Lower than expected sales
resulted in the selling, general
and administrative expense
ratio rising 0J5 of a percentage
point to 28L2 per cent at sales.

Increased advertising, pen-
sion and pre-opening expenses
contributed to the- higher
expense ratio.

WaU Street was also disap-
pointed in K mart’s results.
Analysts had expected first-

quarter earnings to be about
65 cents a share.
The company’s stock fell |S|

to $87% in midday trading on
the New York Stock Exchange.
Hr Joseph AntonlnL chair-

man of the board and
executive, said: “The drop In
earnings was the result at a
sales shortfall from plan.
Cooler than normal weather
during March and the firsttwo
weeks' of April adversely
affected sales of outdoor patio
goods and plants, both very
important seasonal lines for
K mart, add also hurt sales of
our apparel lines.

“We ate encouraged by the
marked improvement in sates
in the last two weeks of April
and early May. We anticipate
an improving trend in sales
and earnings,” he said.

Midlantic agrees to buy
five banks from BNY
By ICarpn Za^orln New York . - r__.r_ .-_.

MIDLANTIC, a leading US
regional bank, yesterday
signed a definitive agreement
to buy five banks from the
Bank of New York, making it

the only bank bolding com-
pany with branches in New
York, New Jersey and Pennsyl-
vania.
The Edison, New Jersey-

based company will pay about
$291m for the banks in upstate
New York, which had $2.1bn of
assets at the end of the first

quarter. Midlantic has assets of
about $22bn
The banks are Central Trust

Company in Rochester, Endi-
cott Trust Company in Endi-

cott, the First NationalBank erf

Moravia,
.
the . -Merchants

National Bank & Trust Com-
pany of Syracuse and the
Union National Bank of
Albany.
Mr Robert Van Buren, chair-

man of the board, said: “This
acquisition will not dilute Mid-
lan ti n's 1989 earnings and wifi,

provide a positive contribution

to our financial results in 1990
and beyond.”
The agreement Is still sub-

ject to approval by federal and
state banking regulators. The
acquisition is expected to be
completed in the fourth quar-
ter of this year.

GE cuts 1,400 appliance side jobs
GENERAL Electric of the US is

to cut 1,400 jobs and close fac-

tories In Georgia and Maryland
to consolidate electrical equip-
ment manufacturing operat
ions in Its appliance division,

Reuters reports.

GE, the fifth largest US com-
pany based on 1988 revenues of
$49.4bn, said it will close the
electric appliance plants to
reduce overcapacity. As a
result, a large part of GE’s pro-
duction wffl be transferred to a

larger Roper plant in Lafay-
ette, Georgia, by the end of
1990.

The consolidation will also
affect GETs appliance facility at
Louisville, Kentucky. The com-
pany said workers In its fac-
tory there will be trimmed to

U00 from L500 by mid-1991.
Some 900 jobs will be elimi-

nated with the closure of the
Maryland plant and 100 at the
Georgia factory, both of which
will be closed within weeks.
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Grupo Industrial

Alfa buys back

27% of its stock
_ - • In MnnferrmrBy Richard Johns In Monterrey

which was in farce for 10

months of the year), compared

with a loss of 217bn pesos in

GRUPO Industrial Alfa,

Mexico's biggest private sector

holding company, now concen-

trating mainly on steel and
petrochemicals, has succeeded

in buying back 27 per cent of

the company's stock Issued as

part of a massive debt resched-

uling operation in 1987-88.

This has enabled the con-,

glomerate and its main
national shareholders, the

gam family, to recover

the bulk of the equity created

as a result of a highly success-

ful rescue.

Believed to be the biggest

•such corporate salvage in Latin

America, the operation wiped

gl£bn of the $2.7bn foreign

borrowings off Alfa’s books
and gave hank creditors a 45

per cent stake In "a greatly

expanded equity base.

In a deal costing 5220m,
raised partly from the group’s

cash resources and from new
borrowing, GIASA, the holding

company, recently purchased
the shares originally held in a
Bahamas-based trust, fund,
which has now been wound up.

The zest of the stock held by
signatories of the rescheduling
accord has already been
exchanged for trust receipts

which can be freely traded as

ordinary. Alfa voting shares.

Mr Frier Hutchison, GIASA
finance - director, said only
5400m of the $2.7bn which
drove the group into virtual

insolvency in 1962 is stQl out-

standing. Total debt is now
about $lbn, composed also of

roughly $200bn in supplies:

credits and $400bn in new debt
Ratio between debt and

equity is calculated at 0.2/1

compered with 8.7/1 in 1962.

In 1988 the group recorded
on its balance sheet a profit of
l,447bn pesos (5634m at the
end-December exchange rate

1987-
Wholly-owned Hylsa steel

company, with 23 per cent of

Mexican production^ was the
mam contributor with 433bn

pesos (46 per cent) white the

petrochemicals division

accounted for 3l7bn pesara33

P
^fore than half of overall bal-

ance sheet profit _ was
accounted for by extraordinary

and non-recarring Items, in

particular, the fixed peso-dollar

exchange rate for 10 months of

year which “through its

effect on real interest rates on
dollar liabilities had a very
favourable effect on group
profits,” Alfa said.

.

That was a “noncash gain,”

Mr Hutchison said. The 1388
haiar*f» sheet was boosted by

the sale of several subsidiaries
iHuter the divestiture plan and
rationalisation

_
programme

agreed with creditors.

On this front the group, with

the winding up of the Bahamas
trust, has been absolved ofany
further obligations.

Not the least of the settle-

ment with creditors has been
the fact that GIASA has been
ahip to retain control id loss-

making assets which were
gning to be disposed of but
have emerged as major profit

centres, said Mr Hutchison.

Foremost among them is

Nemak, a joint venture with
Ford Motor of the US, which
makes aluminium engine
heads for the motor industry.

Its sales volume rase by 81

per emit last year to $62m, of

which 98 per cent was
accounted for by exports. The
food division, which was also

under threat, also excelled
itself.

Genentech signs research

deal with UK drugs group
By Peter Marsh

GENENTECH.
.
the US

pharmaceuticals and biotech-
nology company, is to wort:
with Xenova, a small British

drugs group, on joint studies
involving, new. types of natu-
rally occtttTtnghiological sub-
stances which could be used to

treat heart ailments and other
conditions.

The two companies plan to
share commercial rights to any
products , which emerge from
the research and which could
be launched on markets
throughout the world in the
next decade//
Mr Colin Crooks, managing

director at Xenova, said yester-
day the two groups would
together examine tens of thou-
sands of molecules isolated
from plants, fungi and other
natural substances,

.

The research would use
automated screening technol-
ogy devised by Xenova to pin-
point specific compounds
which could be adapted to

farm drugs.
Genentech, formed In the

late 1970s, is best known for

the development of its version
of tissue-plasminogen activa-

tor, which the company mu*
-Acnvasei" - - r-

'

; ’ -

. This is based on a naturally
occurring protein and can be
"used: to treat the aftermath of
heart attacks by unblocking
blood dots.
Xenova, based In Slough,

Berkshire, was formed in 1987
and last year had revenues of
just £100,000.

It has signed other joint
research ventures with Hoff-
mann-La Roche, the Swiss
pharmaceuticals company, and
Du Pont, the large US chemi-
cals company.
These deals are aimed at

using screening technology
similar to that to he used in
the Genentech arrangement to
uncover other possible drugs
which could be developed from
natural molecules.
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on
this week

By Paul Betts InParls
'

THE SPOTLIGHT is ezpectei
to focus once again' this "week
cm one of France's biggest and
most bitter corporate battles
when the Commission dee
Operations deUourse <COB),
the French stock market
watchdog, releases the fimfingw
of its long- awaited investiga-
tkin into dealings in Mftet Hen-
nessy-Louis Vuitton (LVMH). .

’

LVMH, the country’s leading
champagne, cognac and luxury
products group, .boasts the
largest capitalisation on the
Paris bourse.
The COB report could either

clear the way for Mr Bernard
Arnault, the ^yearold chair-
man' of LVMH, to consolidate
bis authority and control over
the luxury conglomerate or
offer a last-ditch opportunity
for Mr Henry RaCaxnier, the
76-year-old head " of the Louis'
Vuitton clan, to check Mr
Arnault’s efforts to secure
absolute power over the group.
The French - stock market

“gendarme” launched its inves-
tigation into LVMH sharedeal- .

•

togs in January. The inquiry
has been looiring info possihle
insider trading violations at
the: beginning of this year
when an unusually large vol-
ume of LVMH -shares, was
traded just before the company
reported glowing profit esti-

mates showing a 50 per cent
increase in IMS earnings over
the previous year. 1

'

The COB has also been
examining whether Mr Arnault
in partnership with Guinness
took control of-LVMH during
his stock market-raid last Jan-
uary. Mr Arnault- has always
claimed he did not take con-
trol. But if the COB rules oth-

.

erwisc, he would be forced to
make a full -o^r to all. other-
shareholders at the same price
he paid for his controlling
block in January. •.

The inquiry has also centred
on a third issue involving Mr
Arnault’s acquisition-, at an
attractive ‘ price of a large
amount of LVMH Luxem-
bourg-quoted share warrants
last year. This helped him
build up his dominant position

in the- group’s capital; .

:

Mr Arnault, who now con-
trols with Guinness 46.5 per
cent of the fully diluted capital

ofLVMH and 35 per cent Of the
voting rights, has repeatedly
denied charges of irregular
dealings and has, aa L the ;smr

~

v.
. jv

.•***-'

***+>**+•

Amanlt(top) and Racanln:
hntfHwp for

face at least, always appeared
confident that he. would be
cleared by "the COB investiga-
tion.But the COB findings are
by no Thpanw a foregone conclu-
sion and coiuld-.yet reserve a
few surprises.
- Of the three issues under
investigation. it Js the acquisi-
tion of the share warrants last

year- which risks posing , the
biggest problem for Mr
Arnault, according to stock
marker analysts. The cu rrant
betting- in the market is. that
whDe Mr Arnault is expected
to be cleared of insider trading

-
Hflegaflonsand imim uhlilcGiy

to be forced to make a foil offer

for all outstanding LVMH
shares, he could come unstuck
over liis acquisition'last yearof
the LVMH. - share warrants.
Under those circumstances, he.

could be- forced to sell the

stake acquired, through these
warrants, helping to redistrib-
ute the balance between the
various shareholding blocks in
the company.
Mr Arnault would then see

his share-of the voting rights
drop, to around 30 per cent,
while the Vuitton dan would
see its share,increase from a 27
per cent to around 30 per cent
This could set the stage for an
interesting proxy fight at the
group’s anntigl meeting on
June 9.

Mr Racamier is clearly hop-
ing that unfavourable findings
against MrAnmuB by the COB
will undermine his younger
rival’s -standing in the fhummai
community and help swing
some of the other institutional
shareholders and -the M6et-
Hennessy fam^yy to his g«d«»

- Mr Racamier recently
blocked in the law courts an
attempt by Mr Arnault to
secure overall management
control of the Vuitton holding
company and in so doing force
him to resign. Bat if the COB
inquiry dears Mr Arnault, Mr
Racamier will find it extremely
hard to resist Mr Arnault’s
final assault at the LVMH
annual meeting next month

' and the Vuitton holding com-
pany’s annual meeting a few
days later.

Mr Amanlt would then find

himself the undisputed boss of
the French group, aHfarwigh wa
control will ultimately con-
tinue to dppwiil an hie Tpln^jnn-

ship with Guinness.
For his part, Mr Arnault has

sought to secure the confi-
dence of inth French finan-
cial establishment and of the
Mdet-Hennessy clan by
appointing first Mr Jean
Dromer, former head of the
UAP state insurance group, as
chairman . of his Finandere
Agache holding 'company, and
then at the aid of last month
by naming Mr Frederic (Fred)
Chandon de BrialBea at the top
of the LVMH supervisory
board.
But the. summary replace-

ment last week 'of the famous
fashion designer Mr MarcMum by the Italian- daajgnar

Mr Gianfranco Ferre at Chris-
tian Dior, the venerable hanfe
couture house controlledby Mr
Arnault, has been seized by his
critics and opponents as
another arampip if Mg brutal
bumness approach.

[

Jarden
Morgan
to sell

Deak Inti
By Our Financial Staff

! DEAK INTERNATIONAL, a
,

North American money and

I

metals broker, has been put up
1 for sale by Jarden Morgan, the

|

New Zealand investment bank
;

which rescued it from Chapter
i 11 bankruptcy proceedings in
the US three years ago.

' Jarden said it recognised it

did not have the resources to
give the company the financial

support which an interna-
tional organisation of its kind
required. It paid a reported
USglkm for 75 per emit control
of the. farmer Deak & Co in
1986, since when the milt, now
wholly owned, has been
involved in a series of acqulsk

In early 1987 it agreed the
takeover of a foreign exchange
dpaler in Hong Vimg »n«i pnta

£17.2m (828.6m) for Johnson
Matthey Commodities, then
owned by the Bank of England
following the coBpase of John-
son Matthey Bankers, its par-
ent
Jarden said that as of last

September, Deak Tntpnwtinnai
comprised around 35 per cent
of shareholders’ funds for Jar-
den and 75 per cent of its debt.
ns original intention to float

a minority of Deak on a US or
Canadian stock exchange
within three yean was pat
into abeyance by the October
1987 crash.

Pre-tax profits

surge 31% at

Daiwa House
By Robert Thomson
in Tokyo

DAIWA HOUSE Industry,
Japan’s second largest home
builder, lifted pre-tax profit

308 per cent in the year to
March to Y44.03bn (832frn) on
a 20.6 per cent increase in
sales during a year of strong
domestic growth.

The company has been
expanding its leisure interests
with golf course and hotel pro-
jects in resort towns to take
advantage of sharply rising
domestic tourism and the offi-

cial emphasis on reducing
work hours «mi increasing lei-

sure time.

Mogren aims Astra at the stars
The new chief of Sweden’s top drugs group talks to Peter Marsh

W hen Mr Hakan position in terms of sales.

Mogren became pros!- The company’s location
dent of Astra. Swe- hardly helps its image, it isW hen Mr Hakan
Mogren became presi-

dent of Astra, Swe-
: den’s top drugs concern, after

10 years in the confectionery
business, his appointment
prompted jokes that he might
introduce the pharmaceutical
industry to chocolate-coated
medicines.
But his ideas have proved to

be more orthodox, as befits the
/»?v»m»wfpwg task which the 44-

year-old Mr Mogren has taken
om to shove Astra. Sweden's
biggest pharmaceutical com-
pany, into the top rank of
world drug businesses.

Tall, enthusiastic, bespecta-
cled and slightly chubby. Mr
Mogren joined Astra in early
1988 after spending 10 years in
the top job at Marabou, a lead-
ing Swedish confectionery
maker. He had originally
joined Marabou as a research
grfgnHg*

Mr Mogren’s views strike at
what many believe to be a cen

SIX-YEAR RECORD*""
Satea Pre-tax profit

(SKr m) (SKr bn)

1983 3JX 0X5
1984 ZJBi 0.78

1985 4X3 1.01

1968 4X6 1.15

1987 5X0 1X9
1988 8X7 1X0

tral problem at Astra. The
company is acknowledged to
have an excellent research
development (R&D) pro-
gramme and a good profits
record. But with sales last year
of SKr&2bn ($L05bn) the com-
pany is too small at the
ipnnwmt to have more than a
passing impact on the world
drug industry.

Basically, says Mr Mogren,
Astra has to grow up. With
this aim in mind he is introdu-
cing fighter management disci-

plines and a new focus on mar-
keting. “I have a strong belief

in the fixture of the company.
But Astra will have to be more
systematic than in the past,”

he says.

He adds; "We're starting a
new phase. Either we are going
to turn into a real interna-
tional company or we remain a
North European niche pro-
ducer.”
Although Astra is well

known to pharmaceutical
industry insiders, the company
is very much a middleweight
in the global drug business, in
which it occupies about 45th

position in terms of sales.

The company’s location
hardly helps its image. It is

based in the unfashionable
town of Sodertalge. 45 minutes’
drive south of Stockholm. Sod-

ertilge was for many years the
site of a large mental asylum
and is known in Sweden as
“idiot city.”

Against Astra’s modest sales

position, it has a number of
promising drugs in its research
pipeline which, could, some
analysts believe, propel it up
the pharmaceutical league
table over the next decade.

One of these medications is

Losec, a new type of anti-ulcer

drug which many believe could
challenge the dominance in
this field of Zantac, the world’s
best selling medication which
is made by Glaxo of Britain.

Other highly thought of fixture

products include a heart drug
called Plendil and Roxiam.
which might help combat
schizophrenia.
The favourable view of

Astra’s research capabilities is

clearly shared by Merck of the
US, the world’s leading phar-
macpnHcalc group With annnal
sales some five times larger
than that of Astra. In 1MW it

agreed to hand the Swedish
company 560m in exchange for

US marketing rights to a num-
ber of the Astra products
Under develnpmwi

t

|
iwHnHIng

Losec.
Mr Mogren sees his job as

very much geared to maximis-
ing the revenues which can be
gained from Astra's research
strengths. Helping Mr Mogren
in this is his marketing-ori-
ented business approach,
which he hacks up with a doc-
torate in applied biochemistry.
Astra’s new president

describes Astra as a “fantastic”

company. But he was worried
by the lack of focus to much of
Astra’s commercial thinking
which he says he discovered
when he took over.

"fea, ill!

M r Mogren’s views
about tight manage-
ment are in stark

contrast to those of his prede-
cessor. Mr Ulf Widengren was
Astra president for a decade
before he died suddenly from
cancer In 1987. He was a seat-

of-the-pants businessman who
ran the company by instinct
and spent more than half of
each year on the road picking
up idaaa and graying Up com-
pany employees.
Under Mr widengren, Astra

Hakan Mogren: faces a
challenging task

grew strongly and company
employees are full of praise for

his skills as a motivator. But
the company’s organisation
was somewhat messy: lines of
communications were
extremely long with about 50
managers reporting to the
president alone.

Soon after taking over at
Astra. Mr Mogren commis-
sioned PA the British manage-
ment consultanlcy, to ask 40 of

Astra's senior managers what
they thought about the com-
pany.
Many said its strategic think-

ing could be improved and that
they were not sure what was
being expected of them.
Buttressed by this piece of

research, Mr Mogren cut the
numbers reporting directly to
him to about 15, vesting
day-to-day management con-
trol in a four-man executive
committee. The new structure

has a strong accent on market-
ing with the world being
carved xxp into seven regions
with one person responsible for
«H>las in Aarh

Mr Mogren thinks Astra will

have to target its drugs far

more effectively at specific
regions, if necessary coming up
with different sales strategies

for each area, if it is to make
the most of the good products
coming through the research
pipeline.

Regarding the key markets
of the US and Japan - the two
biggest markets for pharma-
ceuticals - Mr Mogren has
already demonstrated his keen-
ness to think afresh Astra's
sales methods.
In the US, he is reviewing

the the relationship with

Merck. He says he is quite
happy for Merck to sell Astra's

products in the US in the short

term . But farther into the
1990s he might wish to build

up Astra’s own US marketing
force to give the Swedish com-
pany total control over sales.

In Japan Astra has had for

some years a joint venture
with Fujisawa, a Japanese
drugs company. It supple-
mented this last year through
buying, via the joint venture,

Hoei, another Japanese phar-
maceutical business. The deal
doubled the number of people

in Japan who are marketing
Astra’s drugs, taking this num-
ber to 260.

As for R&D, Mr Mogren
recognises that this is a key
division for Astra. Some 1,600

of the company's 7,000 employ-
ees work in this field, all but
100 of them in Sweden. The
company spends 20 per cent of

sales on R&D, which is a large
proportion even for the highly
research intensive pharmaceu-
tical industry.

D espite Astra’s good
research record, he
believes the thrust here

could be sharper. "We have to
do more to set priorities in
research. We cannot be good at

everything.” he says.

Mr Mogren has already
wielded his pruning knife in
the research field, cutting out
work at Astra on AIDS drugs
and on some kinds of cancer
therapy.
He says that his background

in coming to Astra from a mar-
keting-oriented food company
was by no means inappropriate

for the job he reckons he has
to do at Astra, even though
coming in without a detailed

knowledge of the drugs busi-

ness was in some senses a dis-

advantage. Mr Mogren says it

took the first six months of his
time in his new job to learn the
rudiments of the industry.
Even so. Mr Mogren knows

he can always compensate for

his lack of expertise in the
drugs arena by falling back on
his scientific background. Tve
been through the kindergarten
of science ; at least 1 know the
alphabet of biology.”

Still relatively new to his
job, Mr Mogren is wary about
making too many forecasts of
where he thinks Astra will be
in five years’ time. But he
seems to be enjoying hinnwif

“I'm having fun," he says.
“Yon can't tax fun.”
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TOYOTA MOTOR FINANCE (NETHERLANDS) B.V.

U.S.$200,000,000

10V4 per cent. Bonds 1991

ISSUEPRICE 100.95PERCENT.

Nomura International

Credit Sirisse First Boston Limited Daiwa Europe Limited

Merrill Lynch Mm»«i - Mitsiri FinaiK^ International Limited

Pnidenbal-Bache Capital Funding , Tokai International Limited

Bank of Tokyo Capital Markets Group

BNP Cajrital Markets limited

Deutsche Bank CapitalMarkets limited

LTCB International limited

Mitsui Trust International Limited

Morgan Stanley International

Bankers Trust International Limited

Chase Investment Bank

KOKUSAI Europe limited

Mitsubishi Trust International Limited

JJ. Morgan Securities Ltd.

NatWest Capital Markets Limited

The Nikko Securities Co. , (Europe) Ltd. Nippon KangyoKafcumarn (Europe) Limited

Sanwa International Limited Sanyo International Limited

Shearson Lehman Hutton International Swiss Bank Corporation

UBS Phillips & Drew Securities Limited S.G.Warburg Securities

Yamaichi International (Europe) Limited
.

Canadian Pacific Limited

anadian Pacific Limited had net income forthe first

three months of 1989 of $134.1 million or 42 cents
per Ordinary share, compared with $183.9 million or

61 cents per share in the corresponding period last year.

Consolidated revenues, after elimination of inter-company
transactions, were $2,691.7 million in the first quarter of 1989
compared with $2,959.1 million in the first quarter of 1988.

The firstquarter results reflect mainly reduced volume
of railway traffic, especially grain as a result ofthe severe
drought in Western Canada last year, and lower income from
forest products as a result of lowerdemand for newsprint
and the increase in the value ofthe Canadian dollar

compared with other mayor currencies.

Earnings fromAMCA International Limited improved as
a result of Increased activity and strong order backlogs in

all of its divisions. Improved earnings from real estate
operations included higher land sales.

Consolidated Income (unaudited;

1st Quarter 1989

TYansportaBonand Waste Services 9 25.9
Energy 363
Forest Products 51.9
Real Estate and Hotels 14.7
Telecommunications and Manufacturing 5-3

Discontinued Businesses —

Net income

Earnings perOrdinaryshare 9 042

1st Quarter 1988

$ 81.7
30.0
59.0

11.0
(4-9)

7.1

$ 0.61

Although Canadian Pacific continues to anticipate good
earnings in 1989, they are unlikely to reach the levels of 1988.
There has been some erosion in non-grain rail traffic due to

business conditions, newsprint markets are expected to

remain highly competitive, and the stronger Canadian dollar

has had a negative impact on profits. However, it now appears
that average oil prices will be higherthan in 1988, grain

traffic should return to normal in the fourth quarter, and pulp
markets should remain tight forthe balance ofthe year.
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Mutual struggle for new identity
Barry Riley on the shake-up at UK unit trust group NM Sehroder

EVEN MORE
lLES FROM YOUR
SALES FORCE

a?

E ver since National
Mutual Tafe Association
of Australasia bought

the life assurance and unit-

trust business of Schroders,
the City merchant bank, it has
been struggling to justify the
£99m (?164m) deaL
By the same token, for

Schroders the decision to sell

turns out to have been
shrewdly timed. The troubled
unit trust industry is faced
with widespread rationalisa-

tion and cuts, and last week
NM Schroder, as the business
Is now temporarily known,
announced its restructuring.

It is making drastic staff

cuts and closing offices at
Poole in south-west England
and London in an attempt to

achieve a more streamlined
and efficient structure. The
cutbacks announced last week
at NM Schroder are likely to be
emulated elsewhere in the sec-

tor.

The original deal was done
because Schroders wanted to

bolster its capital base at the
time of Big Bang, the restruct-

uring of the stock market in

October 1986. The bank also
argued that the long-term
development of the retail

Investment business would be

enhanced if it became part of
an organisation that was pri-

marily involved in the retail

savings market
National Mutual, for its part,

wanted to expand in a new and
larger market-place, being
severely limited In the domes-
tic Australian market where it

is the second largest life office.

Until 1986, National Mutual
only operated a small tradi-

tional life business in the UK,
and sought an entry into the
much more buoyant unit-
linked area. NM Schroder is

the 15th largest UK unit trust
group, with some £730m undo:
wiflnapmipnt at the end of 1988.
From the beginning, ' how-

ever. National Mutual faced a
serious identity crisis. It nego-
tiated the use of the NM
Schroder name in the retail
market up to the beginning of
1990 - a period subsequently
brought forward to October
this year - but it cannot use
the National Mutual name
because of a dash with a UK
office.

Consequently, it laces being
left with the distinctly anony-
mous title of NM.
Moreover, Schroders, far

from abandoning the unit trust

business, as it hinted at the
time of the deal, has shown
itself anxious to move back
into the market. It has contin-
ued to promote certain whole-
sale-market unit trusts and
pension plans, and it will
relaunch the Sehroder name in
the retail market in October.
The result could be confusion
among both professional inter-

mediazlea and investors them-

There has already been tran-
sitional- confusion over the
investment management of the
various funds involved.
Soma of them have been

handed- over by Schroders to
the care of National Mutual's
managers, but others will stay
with Schroders until next year.
The biggest blow to National

Mutual, however, -was
undoubtedly the October 1987
stock market crash. Less than
a year after the deal with
Schroders was completed' it

faced a collapse of the unit
trust market, and a general
increase in competition. The
task of justifying the £99m pur-,
chaise price was made immea-
surably harder.

' Even during the bull market

the business had apparently

been no more than modestly

profitable. Schroders* life and

unit trust operations had only

contributed £700,000 to the

group’s disclosed profits after

tax in 1985. - -
,

There have been internal

management difficulties, too.

Last summer there- were pric-

ing errors in several offshore

sub-funds based in Guernsey,
and intermediaries took advan-

tapnp of opportunities to switch

from one to another at a guar-

anteed profit.

That imposed losses .
on

remaining investors, and NM
Schroder felt obliged to make
good these shortfalls at consid-

erable cost. In November last

year, 38 staff in Guernsey were
nsw-wt, although it was denied

that there was a direct connec-

tion with the pricing errors.

. On Thursday NM Schroder
put a brave face-on events. Mr
Robert Taylor, the managing
director, claimed that the
changes being implemented as

a result of the organisation,

review would enable the com-

pany to react swiftly and posi-

tively to market changes while
fflflintafning competitive pric-

ing policies.

Finsiel

plans link

with SovietM Union

'Get meaU. the info, cm 'the event'Miss IVolsicnhotmc. / smell new money."

Maxim urn sales force efficiency means
maximum Impact on the bottom line.

So it makes sense to arm yourseff (and your

sales force) with all the most effective, up to date

information, knowledge, sates aids and equipment

that's available.

Everything yog need to Know-under one roof.

“the event" is the UK's leading exhibition for

Sates Directors and everyone in sales management

Vbu'll find all the products aid services you
need to ensure you get the best out of your

sales force.

So. if you only make one sates call this yean

make it Sales Solutions’ “the event”.

Fill in and return the coupon fOr your pre-

registration to the exhibition today

This will save you time on the day. and,

perhaps more importantly save your company
some money jt -#

Quebec seeks to control financial planners
By Robert Gibbons in Montreal

Hesse register me for The event", wtdcti mI entitle me to ln» entrance (avoiding tne £5 entrance lee)%u *****

Send IS: Sates Solutions - Ihoevenr 159.

Registrations Department. 39A Regent Street. Leamington Spa. Warwickshire CV32 SEE Tel: 0827 556SS.

THE UK'S LEADING EXHIBITION AIMED AT IMPROVING YOUR SALES FORCE. JUNE 27-29 WEMBLEY.

QUEBEC, a leader in the
deregulation of financial ser-

vices since 1980, is taking steps

to control financial planners
and will widen the business
powers of insurance brokers.

The provincial government
has tabled legislation for
requiring individuals offering
financial planning services to
obtain a diploma from a recog-

nised institution and follow a
strict code of ethics.

Quebec, the first province to
regulate financial planners,
wants the new legislation

passed nest month. The rules

would allow stockbrokers to be
financial planners.

The Canadian- Association of

Financial Planners, which has
1,400 members, including 200 in
Quebec, said the move would
provide standards, protect con-

sumers and increase competi-
tion.

Insurance brokers will be
able to sell savings bonds,
accept savings deposits, sell

securities MTi|i maim mortgage
loans. Those In the property
and casualty field can act on

behalf of several institutions,

while those handling fife and
health may -act for only one.
• leek, the bag Canadian gold
and base metals group, is flush .

with cash and is looking for

acquisitions to balance the
metals industry cycle, says Mr
Norman Keevfl, president

Tectf*. first quarter earnings
were Ct25.4m (US$2L5m), or 31
carts a share, double the level

a year earlier. Last year, its

earnings nearly trebled to
C$93m.
Teck, besides mining coal.

copper and zinc In British Col-

umbia, owns half of the rich

David Bell gold mine in north-

ern Ontario and 20 per cent of

Cominco, the country’s largest

lead-zinc producer in partner-

ship with MetallgeseUschaft
and others.

Teck and partner Corona
expect the Supreme Court of

Canada's decision on the own-
ership of the Page Williams
gold mine in Northern Ontario
to be handed down by the end
of next month. Lac Minerals is

the contestant for ownership.

A-E-A IA
CAE Industries profit jumps 59%
By Robert Gibbons

ACTION

CAE Industries, which bought
the US Singer Company's link
military aircraftsimulator divj-

sion last year for US$560m,
reported a 59 per cent jump in
net profit to CJ43.7m (US$37m),
or 56 centsa share, in the year
to March 3, up from GJ27-lm,

or 35 cents a year earlier.

Revenues soared to. C$838m
from C$382m, -mainly because
of: the inclusion of Link. CAE
has won aC*58m contract for a
prototype flight simulator for
the West German air force.

This is expected to be the pre-

lude to a C$360m order from
West Germany for upgrading

its Tornado simulator pro-
gramme.
• Two Japanese groups and a
Brazilian metals company are
joining a Quebec government
agency on a study of a 80,000

tonnes-a-year ferrochrome
plant near Montreal.
- The partners are Mitsui and
Showa Denko of Japan,,CAEMI

-.of BraziLand the SGF-jthe Que-
bec industrial development'.

• agency.- Capital- cost would.be
.-C$l25m and a decision on it

will be made later this year.
A German metals group orig-

inally in the partnership has
.withdrawn. .

OV LAA'It
COMPANY NOTICES

OUTOKUMPU OY
NOTICE

4

to the holders of OBtgkmnpB Oy
USS 30,000,060 9% Bond* due 1991

NOTICE IS HEREBY -GIVEN itaal suite Meeting of die fatten (ihe Bondholder-) of
the BbowHnendoDed bond] (-the Bonds

-
) convened by Outokumpu Oy i“xbe Inocr") wad

held at 9.00 sjb. on Friday lOth Match 1989 u Use aodcnucaironed offices of Banana
Otnfaale do Luxembourg SLA. (“ihe Fiscal Agent-), the EstraonSuiy Resolution refared
to tn the notice convening the above mentioned meeting wu adaptor, by -Sandhakkro
KpreMting U ka*l UutMpnncn in principal amount of the Bonds then outstanding.
AnaagemMs have been made bythe Fini Agent Ibr the modified Condition 7(g) to he
ovenzamped on the Bonds. Ovasumping of Ihe Bonds can be cflccled at the relevant office

'

of any of Ihe Agents specified befove

Tbe Fiscal Agent : BANQIIE OENERALE DU LUXEMBOURG SJL.
14, rue Aldringon.

U99I Luxembourg

Tbe Paying Agouti :

(I) Generate Bank.
Montague dn Face 3.
B-1000 Brandies

(2). Banqoc Oinirate
dn Luxembourg
(S«isie)SJV.

SI Rcnowc*.

.
CH-8023 Zurich

AmMenfam-Rotterdam Bank N.V.
Hcnugracbi 395.
1000 EH Amsterdam

ffl Orion Royal Bonk Ljmhfri.

71 Queen Victoria Street.

London BC4V 4DE

INSPACE
bmed by tbe Fiscal Agent on behalf of tbe Issuer

Dated 16th May. 1989

OUTOKUMPU OY
NOTICE

to the holders of Otsteknraya Oy
ECU 60,000,906 8% Bondi doe 1996

A powerful
resourcefor

industry

worldwide.

Giving your business a tech-

nological edge in the quickening

pace of the world’s markets could

be the difference between failure

and success.

AEA Technology can help to

develop that leading edge by pro-

viding internationallyproven R&D
expertise, advanced engineering

and specialist technical services

designed for industry and
commerce.

Many of the world’s foremost

companies have recognised the

commercial advantages that AEA
Technology can bring to a wide

range of markets: Aerospace,

-

Defence, Process industry. Oil &
Gas, Manufacturing, Electricity

Supply. Safety and Reliability.

To put AEA Technology into

action for you call Stephen Curl

on Freephone 0800-581364 or
return the coupon:

NOTICE IS HEREBY GIVEN that: ax the adjourned Mi—-u of ifae boldexx i-rhi-
Boodhokfcn") of the above-mentioned bonds Cite Bonds-) convened by Outokumpu Ov
("the IssncO and bdd at 9JO in ao Wednesday 29cb March 1989 at the undermemioned
offices of Basque Ocotrafc dn Luxembourg SA. (“the Fiscal Agent-), the Extraonfinirv
RcaoJanoo reaped to in the notices convening the above t meeting wag adorned
bsMtoodtoldcn ypiwwniitg n lean a majority in principal amoral or the Bond* then

Amngemonia have bran made by ite Fiscal Agent For cte modified Condition 9(g) tn beovmaamptton tbe Bonds. Owctstanrpint of (he Bonds can be eflfeasd at the relevant office
of any of the Agents specified below:

The Fiseal Agem : BANQUE GENERALE DU LUXEMBOURG SJL.
14, roe Aldringen,.

L-29SI Luxembourg

Tbe Paying Agents :

(I) Genetmle Bank. .

Montague da Fare 3,
B-1000 Braadka

<S) Banqoc Genbilo
ds Luxembourg
(SuteaeftA.
57 Rteewa, •

CH-8023 Zurich

Amsterdam-Roumtsm Bank N.V.
Herengraobt 595. . . .

1000 EH AmsURten

(4) Orion Roya] Bank Limned.
71 Qoeen Victoria Street.
LONDON EC4V 4DE

Issued by the Fiscal Agau on behalf of the Issuer

Dated 1 6th May. 1989

Corporate Business Development,
AEA Technology, Didcot, Oxfordshire,

OXI I ORA. Tel; 0235-432138.

AEA TECHNOLOGY

Corporate Business Development, AEA Technology, Didcot,

Oxfordshire, OXI I ORA.

| |

Please send me more information about the benefits of
using AEA Technology

| |

Please phone to arrange a discussion about my
immediate interests

Name

Position ...

Company

Address ...

Union Bank of Finland Ud.

USS 100,000,000.
Floating Rate Subordinated Notesdue 2034

In accordance with the provisionsofthe Notes,
notice ish^ebygiven thatforthe Interestperiod

from May15.198910 November 15.1989
the Notes will carryaninterest rateofiov« % p.a.

November 15/1989 againstcoupon n*lO
wffl be USS 52389 per Note.

Postcode T
Telephone Number

The Reference Agent

KREDIETBANK
S.A. LUXEMBOURG EOISE

By John Wyles in Rome

ITALY’S Finsiel, the second

largest software company m
Europe, is planning a number

of international partoerehips,

including one with the Soviet

Union, in the coming months,

after a strong increase m both

profits and employment u
1988.
Both revenues and net prof-

its rose by about 22 Percent
on 1987, Teaching L699bn
(3502m) and L21.6bn respec-

tively.

The state-owned company,
which Is part of the Irt group.

that, at 5.5 per cent, its

profits as a proportion of sales

are now well above the. Enro-

average for the industry

of 2.5 per cent and quite dis-

tant from the -1.5 per cent

average of its competitors in

Italy.
Professor Alessandro Alber-

igi Quaranta, Finsiel’s chair-

man, said last year’s 24 per

cent growth in the Italian mar-

ket for software was well

above trends elsewhere in

Europe and the US.
However, he regretted that

the country remained rela-

tively backward in computer-

aided software engineering,

which took a substantial share

of the 7 per cent of sales Fin-

siel spent on research and
development last year.

Outlining the company's
international strategy, Mr Vit-

torio Slavati, managing direc-

tor, said some foreign compa-

nies had been identified as

targets either for acquisition

or for marketing and produc-

tion partnerships.
Finsiel was expecting “a

major agreement" to follow

the visit to Rome later in the

month of a 14-strong Soviet
delegation led by the Minister

for Informatics, Mr A.V. Mak-
-sacov.

He refused to go into details

but envisaged an accord which
would sell both Finsiel prod-

ucts and training and other
services in the Soviet Union,

as well as offering the possibil-

ity of Finsiel involvement in a

consortium of Italian compa-
1 nies to build software produc-
tion. -plants for the Soviet
Union.
Although Finsiel increased

its employment by 18 per cent
to 4JiOO last yearL Mr Alberigi

Quaranta said the shortage of
qualified graduates in Italy

was becoming-“dramatic".
The company -was deliberat-

ing over -locating its produc-
tion centres in-the south of the
country because the difficul-

ties of recruitment there were
slightly less serious than they
were in the north.

CREDfr LYOMUUS
OS DOL 308^80,000 FLOATING RATE

NOTES DUE 1398

NtXkw It hereby given to me hoidors ot

me above mentioned notes, msi Credit
Lyonnais will proceed on June 10. 1999
to the early redemption ot tne amount
t* us DOL icn.000.00a The now to be
redeemed hay* been drawn by lot and
beer Die toflowlng serial numbers:

2421 to 17420 (Thera
numbers Inclusive)
0-*- 16X00 notes or

US DOL 10.000 neb)

These notes wffl be redeemable si per
and wtB cease to bear btfereet on June
10. 1089.

The nominal amount oj notes outstand-
ing after June 10. 1989 will be US DOL
isMxxuoa

Banquo Internationale a Luxembourg
Sodeto Anonym#
Read Agent and

Principal Paying Agent

Luxembourg. May 10. 10B9

CLUBS
EYE fate waived me attain because el a

sSH2Lr°IU5I
1
’ JSVJf

Ba wa)u* tot "»n«y-
Bupperlrwn 10-£30 am. Disco and top
nwflfdana. gtamortHM hoot&Me*. aiiciflno
nwjralwwa.01.734 0557. 109.

ART GALLERIES
Le25y£P£ Bw,U 3638BRITISH PAINTING. Mon-Frl 030-9.30.

international
COURIER &
EXPRESS
SERVICES

The Financial
Times proposes to
publish this survey

JULY 19 1989

For a foil editorial

synopsis and
advertisement details,

please'eomact:

NEVILLE
WOODCOCK
on 01*873 3365

or write to him at:

Number One
Southwark Bridge

London
SE19HL

-^SSRSaltuibsoeorat lutumtMiwumi .
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Inchcape to

take oyer
HK finance

company
By John Elliott

'

in Hong Kong h

INCHCAPE PACIFIC, the Hong
Kong-based regional organisar
tion of Inchcape of the UK, has
joined, with. Security Pacific
Financial Services of the US to
take overJnchRoy Credit Cor-
poration, a medium-sized Hong
Kong conminmr ftmmfff com-
pany.
They have bought a 7H per

cent interest in the company
from Royal Bank of
which Is rationalising Its.activ-
ities. Inchcape already has a 30
per cent stake inlnchRoy and
goes up to SO pear cent, while
Security Pacific la taking the
other SO per cent-
This is part of an evpfln<rin>v

in several* Asian countries
including Vietnam, South
Korea, Taiwan and Japan
announced in Hong Kong by
Mr George TnrnhnU,
rhaimiAW
He said the deal did hotrindt

cate that tocbcapewas launch-
ing itself into ser-
vices. InchRoy was a
“non-Btrategic investment"
linked with the company’s
other activities, and would
mflite a “

coantidaraMo awimint
of money

•

• -

Established in 1073 as a joint
venture between the. Royal
Bank and inchcape to
Inchcape’s car sales, the cozn-
pany has current loans , out-
standing of around mryihn
(US|128.2m), about half of
which are linked to Inchcape's

Profits were HK$48m in 1988,
up from HK$30m in 1987; After
farther substantial

.
growth

expected this year, the deoi ls

likely to boost Inchcape
Pacific's- annual, profits
(HK$S68mJast yeaij hy about
HK$30m to HKfrtflm'

•'

Inchcape Padflc is moving
into Vietnam with an office in
Hanoi to explore trading activi-

ties at a time whenthe country
is beginning to open up Its

economy to foreign businesses.
It is particularly interested to
textiles and garment exports.

It Is also planning to open or
expand motor and business
machine sales operations in
Taiwan, Korea and Japan.

Paliburg gains

31% inproperty
sector surge .

.

ByMlchaolWorniirr 1

in Hong Kong

PALIBURG INVESTMENTS, a
Hong Kong-listed unit ofMr Lo
Yuk Sul's Century Gtygrtfup,
has reported a 31 per cent
increase to after-tax unfits to
HKJISOm (US*23.1m) Ear last

year, buoyed by risingprices in
the local property,sector and a
strong performance from the
Regal Hotels group.
Extraordinary credits' worth

HKJ2L4m boosted attributable

profits to HK$20L4m.
During the year Paliburg

made steady sales of units to
its residential developments,
while retaining a number of
completed properties for
investment purposes.
Growth to earning* is fore-

cast to accelerate oyer the next
two years, as construction pro-

jects are completed on- sites

acquired at relatively low
prices to 1988 andT967.

News Corp increases profit 8.9%
ByDtfitSlMmll ki^flnay.

THE SHAKE prlfcoT News
Corporation, ;Mr Rupert Mur-
doch’s international' madia

.

group, surged higher on . a
tirong Australian stockmaxket
yesterday, ah«uf oftbird-qukr-

*

ter results showing a contin-

.

refe

i

mprovement in trading
profit andiaige extraordinary
gains. :... -ii;-.

InSydney, Kews’sshares fin-

ished at A|a3.70, up4^cent$, to
taka the rise over the past four
trading days So A$t2Q. Since
the end of 1988 they have
climbed almost AW. < -

The latest, increase- follows
this motatifs saletoReed Inter-
national of News's*-*orldwide
travel andefactronic publish-

ing businesses for US$825m,
significantly higher than mar-
ket expectations and way
ahead cf the sum Mr Murdoch
originally paid

The transaction suggested a
possible undervaluation of
News's assets and pointed to a
further reduction in News’s
sttU burdensome debt which,
according to yesterday’s fig-*

ures, demanded interest pay-
ments of A*833m (US$5ft2£m)
to the first nine months, up
from A$452m previously.
Those results, on an equity-

accounted basis and after
income tax, showed a profit
figure, of A$3l2Jm, up just
83 per cent on. the prev-

ious figure of A$286.7el
Including extraordinary

gams, which soared to A$l55m
from A$l4m previously, the
group's bottom-line profit was
A346ffnii up 55.4 per cent on the
previous A$3003m.
. According to a more detailed
breakdown, News achieved a
profit on. trading operations
before interest of A$982m, up
383 par cent, on a turnover of
Ats shn up 243 per cent.

After-taking into account the
higher interest payments net
of dividends received, the pre-
tax profitfigure was reduced to
A$373.6m, compared with

ed figures also

showed News's overall perfor-

mance to the UK to be compar-
atively weak. Losses from The
Times and Today continued, to
fell, and trading profit rose to
A$270m from A$255m, but
turnover remained static at
ASL23bn.
By contrast, trading profit in

Australia and Hong Kong
almost doubled to AJ301m from
A$l62m on a turnover of
ASLTSbn, up from ASLZbri. In
the US, where the figures
fnrtnripri the five-month results
from Triangle Publications for
the first time, trading profit

increased to A$4l0m from
A$292m on a turnover of
AS235bn, up from A$2bn.

as

turnover
sales rise

SOUTH AFRICAN Breweries
(SAB>; the diversified brewing
and consumer products group,
increased sales at a greater
Xatiff thtfh the’CWMl naHnyigT

growth to consumer -spending
during te past financial year
and Is planning further fixed
investment this year. However, -

consumer spending fe expected
tobesevorelyinhlbited,' writes
Jim Jones to/Johamiefcbiiig.
Turnover Increased to

Rl030brr ($438bn) to the year
to March -from -the previous
year's R8.68bn; the trading
profit before ffnanHTig' costs
and, tax rose to RUBbn from
R746m; and the pre-tax profit

was R843m against WjMm-

markeT^^ang^^t^t are
accompanying growing black

Smith Afri-
cans are swttddng away from
traditional beverages towards
malt beer and, in fiie process,
RfHng SAB'abeer sales at.a fiir

greater rate than the growth to
other alcoholic drinks.
Mr Meyer Kahn, imwmghig

director, says beer sales vol-
raw rose by 93 per cent to

the year and beer’s contribu-
tion to group earnings
increased by .

28' per cent
against 30 per' cent for the
non-beer interests.

However, beer sales are not
expected to be affected by aus-
terity measures recently
Imposed the Government,
while analysts believe this
year’s sales of consumer dura- <

hies could be sharply tower
- than those tor last year.
Mr Wnhw gays SAB hiiwnfl*

Increasing its fixed investment
by Ribn this year, equivalent
to almost four times last year's
depreciation and representing
an increase of one quarter bn
the operating assets and
.investments carried in tbe bal-

ance sheet at the end ofMarch.
to February SAB acquired

Da Gama Textiles, Tootal’s
local interest, when the British
tortile* wmipimy dtVWtnd. SAW
will account it as a subsidiary
this year. .

SAB's net earnings were
1873 cents a share against the
previous year's 1463 cents and
the year’s dividend has been
increased to 84 from' 66 cents.

SA furniture suppliers hit

by tighter credit controls
By Jim Jonas •

SOUTH AFRICAN -furniture
suppliers have been knocked
by tightw owiiWt wroiWiln and
higher interest rates to the sec-
ond halfof the year to March.
'••However; Jrabdriai'llrad-
tinre (AfeoI>, a leading manu-

Sr.^^fias’-weiCbirfM?the
GorarifeBtrS decision^ riot to
extend to locally made furni-

ture the additional, stringent
hire-purchase condittons.it has
jurt toiposed an imported prod-
ucts. ' ••

Analysts expect this,. win
give local manufacturers a
valuable marketing edge at a
Hum when consumer
an durables is bring
by tighter household budgets.
Amrel, a furniture retailer

which, like Afcdl, Is part of the
South African- Breweries
group, is pessimistic about
trading prospecte The earlier

curbs - and interest rate
incxeaseo/totrodueed after last

October's municipal elections,

severely depressed the com-
pany’s fhrniture rales.

Afcol’s turnover increased to
R567m «21&Sm) from RSlOm
and the pre-tax profit -
affected by a- doubling of the
interest bill' - was R43.5m
against R43.4m. At operating

.level, befine dividend income
ami taterestand tax payments,
profits rose to R4fl.2m from
R43Jm. • •

Despite-- the advantage
'implicit'-1ra the jraCuhiiepdr*
• chase regulations;the directors
* warn that'satesT

g

fcbwtirwift-be *

'blunted-this yearByhigh-inter-
est rates and tow growth to
private consumption. -

Net earnings were 170 cents
. a share against 1443 cents and
the totaldivklend was raised to
85 cents from 723 cents. The
directors hope to match the
earnings level this year.

' ”

At Amrel, which is also
involved in footwear and
apparel retailing, turnover rose

9 per cent to R760m while pre-

tax profit increased 2 per cent
to R37.5m. Mr Meyer Kahn,
«*»irwu»n, says steadfiy rising

.mortgage and interest rates
crimped disposable incomes.
Sales of footwear and Noth-

ing were- comparatively buoy-
axd,.but he. adds it win be diffi-

’ cult to match the past year’s
earnings tids. year.

Net earnings increased to 241
cents a share from 231 cents
and the year's, dividend has
been raised to 81 cents from 77
cents.

NOTICETO HOLDERS

IU INTERNATIONAL CAPITAL
CORPORATION

/as successor Is IU International Capital Corporation N.V.)

U.S48S,000,000 Retractable Floating RateNotes due 1992

NOTICE 18HEREBYGIVENtestinascendancewith the CqndMonaall the above described Notes (The

Notes'), the holder of any Note may elect to have the Note redeemed by IU International Capital

Corporationon 31st July, 198S, at100percentofBa principal amount Such electionshai be irrevocable

and must be made by completion In fui of the “Option to Elect Retracdon' appearing on the reverse of

each Note. Such Notes togetherwBh aS unmaturedcoupons appertaining thereto mustbe deposited not

more than 60nor lass than 30 days prior to31 st July, 1988atthe offices ofanyofthe Pairing Agents set

forth below:

. . Orion Royal Bank Limited,

71 QueerrVibtoria Sheet
LondonEC4V4DE, '

England

BanqueGArinriadu
Luxembourg

URueAkfrlngen
L-2951 Luxembourg

The Royal BankofCanada
(Prance)SJL,

3 Rue Scribe, .

75440 Paris,

France

TheRoyal BankOfCanada
(Belgium)SA.

RuedeUgnel
B-1000Brussels
Belgium

TheRoyal BankofCanada
(SuM.

Rue Diday 6,

l204Gerava,
Swfeeriand

TheRoyal Bank ofCanada AJS*
GuttetestraaMSS

DfiOOOFrankfurt/MaJni

Federal Republic of Germany

DATED: LONDON, 18lh MAY, 1089

hTiwtbrnSStSnal CAPITALCORPORATION by:

ORIONHOYAL BANK LM1TED
A membarbfTlta Royal Bank of Canada Group

PRINCIPAL PAYING AGENT

A member of The Securitfes Association

Nampak up 25%,
but sees slowdown
NAMPAK, THE South African
packaging company, lifted its

Interim sales and profits by a
quarter dnrtwg the six wMwJfrg

to March, but believes the
growth rate will slow consid-
erablyto the current half-year,
writes Jim Jones.

• Interim turnover rose to
R1.48bn ($569.8m) from
RlJlbn and pre-tax profit
was Rl62.0m against
Ei42m.
Mr David Brown, chairman,

says customers are showing
signs of de-stocking in
response to reduced consumer
spending and Wgiigr interest
rates. He still expects real
sales and profit growth to the
second half.

Net earnings rose to 21

2

cents a share from 163 emits
and the iwtohn dividend has

been lifted to 68 carts from 54
cents.
Nampak is controlled by

Barlow Rand, the industrial
smA mining group.
• Afros, South African off-

riumt of the UK's BOC Group,
wpmJwi production of indus-
trial gases and diversified fur-

ther to lift turnover 29 per
cent to R346m in the six
months to March. Pre-tax
profit was R67.6m against
R533m.

Facilities in the gas division
were expanded and a new pri-

vate hospital added to the
company’s ibwHmI care inter-

ests.

Net earnings rose to 86.7
cents a share from 60 cents
and toe fatarfai dividend has
been increased to 40 emits
from 30

Kleinwort

loses battle

over letters

of comfort
By Raymond Hughes,
Law Courts Correspondent

KLEINWORT BENSON, the
UK merchant bank, has been
refused leave to make a final

appeal to the House of Lords to
a case about letters of comfort
issued to it as part of a loan
agreement
The Law Lords* appeals com-

mittee has rejected, toe bank’s
petition tor leave to challenge
a Court of Appeal ruling in
February.
The appeal court, reversing a

decision of the High Court,
held that letters of comfort
given by Malaysia Mining Cor
poration as part of an agree-
ment for a bank loan to its

subsidiary, MMC Metals, were
not legally binding.
Mr lan Terry, of Freshfirids.

MMCs firm of solicitors, said
those to the commercial com-
munity who bad given letters

of comfort would be relieved

that the ruling would now
stand as a binding precedent
Wong Sulong adds from

iTnaifl Lumpur: to a statement
to the Kuala Lumpur Stock
Exchange, MMC said the
£L3_9m (US$23.Im) in question
would be included in its

accounts for tbe current
year. MMC Metals went into
liquidation following the
tin market crash in late
1985.

• MMC is also to sell to Per-
modalan National, its parent
20m shares in Sime Darby for

100m ringgit ($37.1m). This
reduces MMCs stake to
to 11.7 per cent from 13.7 per
cent

The Export-Import Bank of Korea

USS100,000,000
Floating Rate Notes Due 1995

In accordance with the provisions of the Floating Rale

Notes, notice is hereby given as follows:

Interest Period : May 15, 1989 to

November 15, 1989

Rate of Interest : 1074% pa.

Coupon Amount: USS523£9(per note of USS1 0,000)
US$26,19444 (per note of

US$500,000)

m
Agent

LTCB Asia Limited

BENETTON
GROUP SpA

a company with registered office in Ponzano Veneto (TV) Italy,

Via VBIa Mines 1, 1; Issued capital of Lire 74.776.73X500;

registered at No.4424 of the Companies Registry of the Court of Treviso.

ewsBUMiBi mmmi statements

AS IF 31ST DECEMBEB 1988

Notice is hereby given that Benetton Group's
consolidated financial statements as of 31st

December 1988, audited by Arthur Andersen &
Co. S.a.s. may be obtained upon request from:

- the Company or

- any of the Italian Stock Exchanges.

Benetton Group S.pA-

Bayerische Landesbank off to

a promising start after anothergood
year in 1988.

Position strengthened

as a major German

wholesale bank

Substantial contributions

to performance from London,

New York, Singapore, and

,

Luxembourg

Issued bonds outstanding

rise to DM 52 billion

Consolidated balance

sheet total grows 8%
to nearly DM 142 billion

Equity capital:

DfcfS billion

Lending volume up 6.5%
to DM 84 billion

J
Highlights 1

|
from the Consolidated Balance Sheet 1

as of December 31. 1988

Assets fir. DM fViHioc;

Cash 642. V .

Bills 292.6

Due from banks 55.0', 1.1

I Treasury bills and other securities 8,442.2 1

Dee from customers. 59,868.8

Loans on a. trust basis

at third-party risk. 1 3,732:0-

Participations . 540.1

Land and ouiidings 647.2 '/

Other assets 2.584.7

Totai 141,810.8

Liabilities rvi.'.on

Due to banks 42,107:2

Other creditors 24,635.0

Bonds issued . 52,460.4

Loans on a trust basis

at third-party risk

.

13.732.0

Previsions 1,017.2 :

Profit participation rights 100.0
:

Nominal capital 950 O'
.

Revenue reserves 2.006.5

Profit, available for distribution 66.5

Other liabilities 4.636.0

Total V 141,810 8

- - A

Own bonds rated

AAA and Aaa

Representative office

opened in Tokyo

Representative office

opening in Paris

planned for 19S9

Bayerische Landesbank

Head Office; Briamer Strasse 20, D-8QQ0 MOncben 2, lest Germany, T£L: C89) 2I7I-0L Ttfe&x: (89) 2171-3579- Branches: London. TfeL: 726-6022; New York, TbL: 310-9800; Singapore, IU.: 2226925.

Subsidiary : Bayerische Landesbank buemitkmal SA. Luxembouig.'IfeL: 4759 It- 1. Representative Offices: Tblcyo, TeL: 2 87-01 35; Ibronto, TfeL: 862^-S840; Vienna, IB.: 5 35 31 41 ;Johannesburg, IN.: 8387168.



FT GUIDE TO WORLD CURRENCIES

The table below gives the latest available rate of exchange (rounded) against four key currencies on Monday. May IS. 1969 . In some cases the rate Is nominal. Market rates are the average of laying and selling rat**

except where they are shown to be otherwise. In some cases market rates have been calculated From those of foreign currencies to which they an tied.

Afghanistan {Afghani]

Angola
Antigua
Argentina
Aruba
Australia
Austria

(Kwanza)
(E Carr St
(Austral}

(Florin)
CAusS)

(Schilling)
Azores (Port Escudo)

Bahamas (Bahama S)
Bahrain (Dinar)
Balearic Is (5fl Peseta)
Bangladesh (Taka)
Barbados (BarfaS)

Belgium (SeigFr)

Belize (B Si
Benin (CFA Fr)

Bermuda (Bermudian S)
Bhutan (Ngultrum)
Bolivia (Boliviano)
Botswana (Pula)
Brazil (Cruzado)
British Virgin Is (US S)
Brunei " (Brunei SI
Bulgaria (Lev)
BaninoFaso ICFAFri
Burma (Kyat)
Burundi (Burundi Frl

Cameroon (CFA Fr)
Canada (Canadians)
Canary Is (5p Peseta)
Co. Verde Is (CV Escudo)
Cayman Is (Cl S>
Cent.Afr. Rep (CFA Fr>
Chad (CFA Fr)
Chile (Chilean Peso)
China (Renminbi Yuan)
Colombia (Col Peso)

Comoro Is (CFA Fr)

Congo (Brazil (CFA Fr)
Costa Rica (Colon)
Cuba (Cuban Peso)
Cyprus (Cyprus £)

Czechoslovakia (Koruna)

538 00
1^520
198.25
128.8769
1.3637
538.00
538.00
419 02
6 2363
605.68
538.00
538.00
1323901
1.2513
0.8150

Denmark (Danish Kroner) 12-3950
Djibouti Rep IDJlbFr) 300.00
Dominica (ECarrlbS) 4.4361
Dominican Rep (D Peso) 10.5316

Ecuador (Sucre) 748.43o
901 73a

Egvpt (Egyptian £J 4.164
El Salvador (Colon) 8.1975
Equal

-

1 Guinea (CFA Fr) 538.00
Ethiopia (Ethiopian Birr) 3.3743

Falkland is (Falk D 1.00
Faroe Is (Danish Kroner) 123850
FIJI Is (FIJI 5) 2.4265
Finland (Markka) 7.0960
France (Fr) 10.7600
Fr. Cty/Afrlca (CFA Fr) 538.00
Fc. Guiana (Local Fr) 10.7600
Fr. Pacific is (CFPFr) 191.00

Gabon (CFA Fr) 530.00
Gambia (Dalasi) 10.4331
Germany East (Osimarfc) 3.1850
Germany West (DM ark) 3.1850
Ghana (Cedi) 431 59
Gibraltar (Glb£) 1.00
Greece (Drachma) 270.88

6 5629
120.9210

31.8170
2.7057
110.8508
1.7938
1.2842
13.6657
160.2927

1
0.3768
120.9210
31 7169
2.0156

40.5916
40,8051

2.0042
328.1488
1
16.4684
25754
2.1180
1.0925
1

'

1.9605
0 8786
328.1488
6.9218
160.3842

328 1488
1.1906
120.9210
78 6074
0.8317
328.1488
328.1488
255-5779
3.8037
369.4297
328.1488
3281488
80.8722
0.7632
0.4971

7 5602
182.9826
2.7057
6.4236

456.4989
550 0030
2.5397
5
328.1488
2.0581

0.6099
7.5541
14800
4.3281
6 5629
3281488
6 5629
116 4989

328.1488
63635

-

1.9426
1.9426
263.2448
0.6099

D-MARK YEN
(X 100)

22-bOU
1.4716
80 7733
1-3071
0.9357
9.9577
116.8000

20.8948
21.0047

1.0317
168.9167
05147
8.4772
1.3257
1.0902
0.5623
05147
1 0091
0.4522
168.9167
3.5630
82.5588

62.2448
40.4637
0.4281
168.9167
168.9167
L31.5604
19580
190.1664
168.9167
168.9167
41.6295
0.3928
0.2558

234.9858
2831177
1.3073
2.5737
168 9167
1.0594

0.3139
3 8885
0.7618
2.2279
33733
168.9167
3.3783
59.9686

1689167
3 2756
1

135.5070
0.3139

29.5777
29.7333

14604
239.1111
0.7286
12
1.8766
1.5433
0.7960
0 7286
14285
0.6402
239.1111
5.0437
1168666

239.1111
0.8675
88.1111
57.2786
0.6060
239-1111
239.1111
186.2311
2.7716
269.1911
239.1111
239.1111
58.9289
0.5561
03622

53088
1333333
19716
4.6807

332-6355
400 7688
1.8506
3.6433
2391111
1.4996

0.4444
5.5044
1.0704
3.1537
4.7822
239.11X1
4.7822
84.8888

239.1111
4.6369

-

1.4155
1.4155
191.8177
0.4444

D-MARK YEN
(X 100)

Greenland (Danish Krone) 12.3950
Grenada CE Carr 5) 4.4361
Guadeloupe (Local Fr) 10 7600
Guam 1USS) 1,6395
Guatemala (Quetzal} 45168

Guinea (Fr) 492.90
Guinea-Bissau (Peso) 1067.95
Guyana (Guyanese 5) 49.14

Haiti (Goudel 8-2150
Honduras (Lempira) 3.2790
Hong Kong (HKS) 12.7425
Hungary (Forint) 101.9125

Iceland (Icelandic Krona) 90.86
India (Indian Rupee) 27.00
Indonesia (Rupiah) 29313
Iran (Rial) 120.00
(raa (Iraqi Dinar) 0.5166
Irish Rep (PunU 1.1900
Israel (Shekel) 3.09
Italy (Lira) 231335
ivory Coast (CFA Fr) 538 00

Jamaica (Jamaican 5) 8.89
Japan (Yen) 225 00
Jordan (Jordanian Dinar) 0.8733

Kampuchea (Riel) 163.95
Kenya (Keitya Shilling) 32.60
Kiribati (Australians) 2.1055
Korea North (Won) 1-5937
Korea South (Won) 1104 08
Kuwait (Kuwaiti Dinar) 0.4788

Laos (New K1 d) 706.49
Lebanon (Lebaneses 839.10
Lesotho (MalutI) 43645
Liberia (Liberian S) 1.6395
Libya (Libyan Dinar) 0.4932
Uechensteln (Swiss Fr) 28500
Luxembourg (Lux Fr) 66.65

Macao (Pataca) 13.2142
Madeira (Port Escudo) 26280
Malagasy Rep (MG Fr) 2469.0

7.5602 3.8916
2.7057 13928
6.5629 33783
JL 0.5147

2.7549 1.4181

300.6404
6513876
29 9725

154.7566
3353061
15.4285

Malawi (Kwacha)
Malaysia (Ringgit)

MaMta Is (Rufiya)
Mall Rep (CFA Fr)
Malta (Maltese £)

Martinique (Local Fr)

Mauritania (Ouguiya)
Mauritius (Maw Rupee)

Mexico (Mexican Peso)

Miquelon (Local Fr)

Monaco (French Fr)
Mongolia (Tugrik)
Montserrat (E Carr 51

Morocco (Dirham)
Mozambique (Metical)

4015.96a
3943.20d
30.7600"
10.7600
5.5131
4.4361
13.7634
1186.49

Nigeria (Naira) 12-1582
11.4925

7)4157
7.0097

3.8173
3 6083

Jjnar (Rial Omani) 0.6306 03846 0.1979

>aklstan
Panama

IPak. Rnpre)
(Balboa)

34^0
1.6395
1.4150

21.0430
1
0.8630

10.8320
03147
0.4442

Paraguay (Guarani)

219.0666 - '

474.6444
213400

403911

1302.8000
533533
0.2296
a.5288
L3733
1028.1111
239.1111

72.8666
34.4888
0.9357
0.7063
490.7022
0.2128

313.9955
372.4333
1.9397
0.7286
D.Z14Z
1.2666
29.6222

53729
116.8000
1097J333
1.9822
1.9626
6.1411
239.1111
0.2533
4.7822
54.7666
10.9577

"i784J87ir
1752-5333

4.7822
4.7822
2.4502
L9716
6.1170
527.3288

1.9397
0.9357
17.5253
1.5944
1.3144
1.1957
50273555
239.1111
5.4036
5.1077

1050 0030 540.4960 765.1022

55 4315
16.4684
1787 4231
73.1930
0-3150
0.7258
1.8047
1410.9484
328.1488

5 4223
137.2369
0.5326

100
19.8041
1.2842
0 9720
673.4248
0.2920

430.9179
511.8023
2.6620
1
Q.3008
1.7383
40.6526

8.0598
160.2927
1505:9469
2.7Z03
2.6935
8.4279
328.1488
0.3476
6.5629
75.1601
15.0381

2449.5028
2405.1235

6.5629
-

6.5629
3-3626
2.7057
8.3948
723.6901

285337
8 4772
920.3453
37.6766
0.1621
03736
0.9701
726-2951
168.9167

51.4756
10.2354
0 6610
03003
346 6499
0.1503

221.8178
263.4536
13703
0J5147
0.1548
0.8948
20.9262

4.1488
82.5117
775.1962
1.4003
13864
43383
168.9167
01789
33783
38.6891
77409
1260.8979
1238.0533

33783 -

33783
1.7309
13928
4 3213
372.5243

6899.6645 3551.6483
328.1488 168.9167

Peru
' fimo -

4O79.07a

Philippines (Peso) 35.50

Pitcairn b gtt-jag-j&s
Poland (Zloty) 1195.29
Portugal (Escudo) 262.80
PeertoRtaJ (USS) 1.6395

(Riyal) 5.9657

Reunion te.de la (Fi

Romania (I

Rwanda

F/Fr

)

10.760Q
(Leu) 14.781
(Fr) 132.85

St Christopher IE Carr S)

St Helena <0
St Lucia (E Carr S)

St Pierre (Freud) Fr)

St Vincent (ECarrS)
San Marino (Italian Ural
Sao Tome (Dobra)
Saudi Arabia (Riyal)

Seychelles (Rupee)
Sierra Leone (Leone)
Singapore ($1

Solomon Is (S)

Somali Rep (Shining)

Sooth Africa (Rand)

Spanish Ports hi
N Africa ISN Africa
Sri Lanka
Sudan Rep
Surinam

(Sp Peseta)
(Rupee)

(£)
(Guilder)

Yemen
Yemen PDR
Yugoslavia

ZdlrtRW
Zambia
Zimbabwe

OUaD 16.70
(Dinar) 03635
(Dinar) 17000.0

(Zaire) 578.75
(Kwacha) 16.80

'

D-UARK YEN
(X 100)

2487.9963 1280.7127 1812.9200

21.6529 111459 13.7777
0.6099 " 03139 0:4444
1.6410 0.B447 13997
729.6576 375.2872 531.2400
160.2927 82.5117 116.8000
1 03147 0.7286

63629 33783 4.7822
9.0149 4.6405 6-568B
81-0308 41.7111 S9JM44

4 4361
i.aa
4.4361
10.7b00
4.4361
2313 25
167.75*9
6.1450
538.00
9.75
103.195
3.2143
3.733
366.00

43645c
6.706Sq

19a25

Swaziland (Lilangeni) 4.3645
Sweden (Krona) 10.7425
Switzerland (Fr) 2.B3W
Syria (£) 34.503

Taiwan (5) 42.35
Tanzania (Shilling) 227.20
Thailand (Baht) 43.50
Togo RSP ICFAFri 538.00
Tonga Is (Pa Ann) 2-1055
Triuldad/TobiiDO «S) 6.9828
Tunisia (Dinar) 1.6062
Turkey (Ural 341535
Turks & Calces (USS) L6395
Tuvalu (Australians) 2-1055

Uganda (New Shilling) 3353614
DAE- (DJrtuun) 6.0178

S
nlted Kingdom <£> 1.00
nlted States (US $1 1.6395

Uruguay (Peso) 892.71
USSR (Rouble) UJ605

Vanoatu (Vatu) 175.27
Vathan (Lira) 2313.25

Venezuela (Soilo^r) 60.40

Vietnam (Dona) 7393.3
Virgin Is-Briilsfa (USS) 1.6395
Virgin ts-U5 (USS) 1.6393

Western Samoa (Talq) 3.62

2.7057
0 6099
2.7057
63629
2.7057
1410.9484
102.3219
3.7480
328.1488
5.9469-
62.9429
1.9605
2.2769
223-2387

2.6620
4.0905

120.92X0-

120.9210
353766
43096
1.7888
2-6620
6.5523
1.7383
21.0448

258310
138.5788
263324
328 1488

09796
2Q83.1655

1.2842

204-5510
3.6705

'

0 6009
1
5443013
0.6468

13928
03139
13928
3.3783
13928
7263951
52.6709
119293
168-9167
3.0612
32.4003
1.0091
11720
114,9136

13703
2-1036
623448

1.9716
0.4444
1.9716
4.7822
1.9716
1028.1111
7415586

'

2.7311'-

239.1111
43333
45)8644
1.4285
1.6591
162L6666

1.9397
2.9806
881111 "

13.2967
713343
13.6577
1689167
0.6610
2.1924
0 5043

gtf233
0.6610

18.8222
100.9777
193333
239.1111
0.9357.
3.1034

0.7286
Q-9S57

105.2940 149.0495
1.8894 2.6745
03139 0.4444
03147 0.7286
280.2857 396.7600
03329 0.4713

*

106.9045 53.Q298 77.8977
1410.9484 726.24S1 1028.1111

36£405 183630 263444
”

4509.6065 23213500 328*
1 03147 ’ - 0.7286
Z 03147 0.7286

10.1860 5.2433 7.4222
03437 0.1769 03504
10369.0149 5337.5196 75553555

353.0039 181.7111 257.2222
103470 '

5.-2747*- 7.4666—
2.0524 1.05*5 1.4955

Special Drawing Rights May 12 1989 United Kingdom £0.768969 United States 51.27818 Germany West D Mark 2.45091 Japan Yenl73321 European Currency Unit Rates May 15 1989
United Kingdom £N/A United States SN/A Germany West D Mark N/A Japan YeoN/A

Abbreviations: (a) Free rate: Or) Banknote rate; (c) Commercial rate ; (<0 Controlled rate; (e) Essential Imports; (g) Financial rate; (h> Exports; (I) Non commercial rate; (j) Business rate;

ft) Buying rate; (1) Luxury goods; <m> Market rate; fo> Official rale; (p) preferential rate; (q> convertible rale; (ri parallel rate; (si Selling rate (U Tourist rale;

Some data supplied by Bank of America, Economic Department. London Trading Centre. Enquiries: 01 634 4360/5.
Monday, May 15, r
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INTERNATIONAL CAPITAL MARKETS

Index participation debate

moves to Illinois courts
By Katharine Caraftbsf

j

INDEX partuapatioBS'(II&)^^
controversial equity deriva-
tives caught op in legal das-
pute concerning secoritiea and
futures regulators in Washing-
ton, finally started trading an
two American exchanges at the
eqd of last week.
On Friday the Securities &

Exchange Commission, the US
federal securities repilator,
lifted a/meHthrlong stay order
allowing the Philadelphia
Stock Exchange, and the Amec-,
lean Stock Exchange to pro-
ceed with the laench ef thete
similar EPa.

But the to cgMrtnm
the deciaiqii arid h^|gh the
contracts are only just begin-
ning.
The Chicago Mercantile

Exchange and the Chicago
Board of Trade, which trade
competing stock index futures
products, are seeking a further
stay from, the seventh circuit
Court of. Appeal in Hinds. The
court has requested the SEC to

make. Us case against the stay
by noon today.

The argument revolves
around whether IPs fthnnid he
deemed as ! securities . or
futures, and is complicated by
tiie lack , of any concrete legal
definition ofwhat, a future is in
the Commodity Futures Trad-
ing Coarmtsston’s act

'

IF IPs are held to be securi-

ties they fall under the juris-

diction of the SECS If they are

futures, as th*CjWdU?o
exchanges and the CfTQ itself

say, they are within the ambit

of the CFTC. , ,

Index participations. are
pmomtiaTiy investment vehicles

that reflect the current wing
of baskets of stock sv fits?*

indices, available in small
enough parcels to be attrap&ve

to "nu-profig^lonals- Tpgy eaa
be settled for cash or S&TO*
tiveiy, as in the ease of me
Amdt, fw physical sfoete

Mr Nicholas Giordano, prest

dent of the PhiladfijnWa Stqcfe

Exchange said:
designed to bring the jpdivia-

ual investor back to the stock

market.” ;^ many senses IPs resejpWe
stoeksas they can he held

indefinitely and pay quarterly

dhridenda But tfteyfrave some
characteristics of stock index

futures tod __
Ms Mary Schapiro, an SEC

commissioner, admits the qis-

ttnetiun is a fine one. *1 <te

believe they are securities,

"

she said, ‘hut reasonably P^ff*

ple can argue the case the
other way.* .

- •

AU new products to he intro-

duced pn US esdiangesbave to

go through an extensive yet-

ting process in Washington
before they are approved- The
§EG heard arguments ftom a
host of industry participants

before issuing an ofder appipy-

ing toe contracts in mid-ApnL
Unusually, the commission

ouickly granted a stay #Vtag
the Chicago exchanges and

otWs * further chance to pot

"arguments, agafost the

oSsr, Now that the SEC has

£iE3 the sfoy; ,<• -yp.*®£
CM£ to try its luck Ml to®

regulatory turf between

the SBC and the CFTQ has

always beep a disputed iwte^

m xd$2 the so-callea Shad
Johnson accord was (Jrawn up.

an attempt by the tben b^ds
oftbe two John Shad

at the SEC and peilfo

at ibe CFTC, to clarify the

demarcation lines between the

two agpacies.

But toe derivatives industry

has ippved en 'apace in the last

seven years, 'and some would

argue the accord needs
rethinking.
Trading on both exchanges

was off to a mixed start "on

Friday.' On tlze Amex, 42,535

participations of their equity

IPs based on the S&P 600 index

were traded, or an equivalent

underlying value of about
J133iim,

In 'Philadelphia, some 54^)00

cygh IPs' or an equivalent value

of SLTm. also based on the S&P
500 index, changed hands. The
blue'" chip index trade
amounted fo Just JIJ.KS.

NMB to squire bank amt in Belgium
NEDERLANDSCHE Midden-
stondst^mk £NMB), the big
Dutch' gafik is to' acquire the
Belgiau bai^ng operations of
the' Royal Bank of Canada,
AP.y report^.
" Royal Bank of Canada (Bat
gium) is a 'foil service bank
with blanches in Bnissels and

Antwerp. Its name will be
changed to NMB Bank (Bek
grain) after the transaction^

TIu acquisition gives NMB
direct pn^ranpe info the Bel-

gian martlet. NM& said it w^s
keen to utilise Royal Bank's
Antwerp office for trade financ-

ing and to beef up ite Dutch

/

^elgian cross-border bus-

The Dotito bank said: “We
beheve tl^re are good opportu-

nities for us i^ fWginm and we
looTdpg forward to expand-

ing by marketing o^r niche
seryipes Jn'the ^lgian mar-
hat*"

FT INTERNATIONAL bond SiBIfinefI

listed are tta latest Irteo^tlaaal boods fw MfUch _U)«e is aq adequate axopdjBy jnariett.

TKADE ODE MUTT
THE CREDIT RISK MANAGERS

This announcement appears

as a matter of record only

Mets&Serla

US$50,000,000
Revolving Credit Facility

Arranged by

Union Bank of Finland Ltd, London Branch

Provided by

Union Bank of Finland Ltd, London Branch

Barclays Bank PLC

Bergen Bank A/S, London Branch

Banque Leu (Luxembourg) S.A,

Bayerische Landesbank Girozentrale, London Branch

Credit Lyonnais

National Westminster Bank PLC

Swiss Bank Corporation

Agent Bank

Union Bank of Finland Ltd, London Branch

May 1989

The Governor and Company ofthe

(CoHBtoaat by Act ofthe Scott PuiGanrerXui 1695

1

U.S.$250,000,000
Undated Floating Rate Primary Capita! Notes
Notice is hereby given that the Rate of Interest has been fixed at

10.125% pa. ana that the interest payable on the relevant Interest

Payment Date, November 1 6, 1 989 against Coupon No. 8 in respect

of U^.SI 0,000 nominal of the Notes will be U.S.S517.5Q and in

respect ofU^S250,000 nominal of the Notes will ba U^.S 1 2,937.5a

May 7 6, 7 989, London ____ _

I By: Citibank NA (CSS! Dept-). Agent Bank CITIBANK

)

Midland Bank pic
uocojaraiM *«s trctwtioamyafigtang

£250,000.000
Subordinalad Floating Rale

Notes ZOOt
For the three months from May
15. 1989 to August 15. 1988. (he
Noise uwH carryan Interest rataof

124)75% p.a. On August 15,

1983 interest ot £163.52 will be
efue per ES.000 Note and
£1.835.21 Iri respect of £50,000
Note (orGoupon No. 13

Citibank, NA (CSSI Dept),
Agent Bank
May 16. 1989

rr
01-739 4311 lH

EIPOBT
CREDIT IESFRAfCE

US DOLLAR Chaw on
STRAIGHTS Xmtd BU Offer day acak YleW
Alberta9^i 95 *00 99% 100% +1*. -*i 938
Austria 9% 93 140 100*2 101 *• -d 4 +1 ^ 933
8-F-C.E792; ISO 94l*fOVf*^ 9.52
BJF.£.ES(s95. W 9& 99* +1 ?.-«
8riLTel.Rn.9H«_. S3 90< 99*i 950
&awl*15bii|it%©. 100 «7!i 97« *Lh -*Q^ 9,81
Canada 9 96 1000 10Qi*100>, *-11, *1% 8.94

» Sit

hsmsps±z a 'v.dnai
. Credit .100 .94^ _.?5.S i0« *0% ?.44
9«IH nationalaVf 93.... 208 «.96Vtf%40$

DalrleM Kan 9% 92— 150 t99>rZ00k 40%
Depmaft/!,^.. ....... 500 . 94 94* -MHi W*
E.E.C 7 91—17-.., ; 108 94* 95*40*48*

BENETTON
GROUP SpA

a company with roistered office In Ponzano Veneto (TV) Rely,
Via ViBa MJrrelll. 1 ; Issued capital of Lire 74.778.737500; registered at

No. 4424 of the Companies Registry o> the Court of Treviso.

PAYMENT OF DIVIDEND fHH i
Notice is hereby given that the 28th April, 1989 General Meeting
of Shareholders has resolved upon a distribution of net pirpfft

for the year ended 3 1st December 1988.
Accordingly, a dividend, in the gross amount of Lint 600 per
share whereto witholding taxes are to be applied, will be
payable as of 17th May 1989.
Payment of the net amount, subject to detachment of coqpon
No. 4. wtD be made by one of the following institutions:

Monte Titoii S.p-A., Banca Commercial© Italians, Banca Na-
zionale del Lavoro, Credito Italiano, Banco di Roma, lstituto

Bancario San Paolo dl Torino, Monte dei Paschi di Siena,
Banco di Napoli. Banco di Sicilia, Cassa <8 Risparmio della
Provincie Lximbarde, Banco dl Santo SpWto, IsWuto Bancario
Italiano, Banca Popoiare di Novara, Banca Nazlonale del-
I'Agricoltura, Banca d’America a d'ltaila, Nuovo Banco Am-
broslano, Banco Larlarra, Banca Popoiare dl Milano, Credito
Romagrtoto, Banca Popoiare di Verona, Banca di Trento e Bol-
zano. Banca Manusardi & C. S.p-A.. Banca Cattolica del Ve-
neto, Credito Milanese, Banca Popoiare Veneta, Banca Po-
poiare di Pordertone, Cassa dl Risparmio della Marca Trtvi-
giana, Banca Antoniana di Padova e Trieste, Banca Popoiare
di Asolo e Montebelluna. Banca Popoiare di Sondrto, Morgan
Guaranty Trust Company, Deutsche Bank A.G., Barclays
Bank PLC, SoctelD G6ndra(e, Banca della Svizzera Ha/lana.

On b«(M> of Um Beard el Otroetora
ThaChrinnan

GibanoBanaaon

Morgan Guaranty
TrustCompany ofNew York

Japanese }en 15, 000. 000,000

FloatingRateDepositNotesDue 1991
Fortltesix montiis lb May. 1980 to lDMoveinbec,

1989 theNous anilrany an interest rate of
7.275 percent, perannum.

Imcrot pHyabkrun U»e rrienutt inteirsr />ayinciii flaie.

16 Noxember. 1989 will he Yen. 37 1 .8.'i.'i00 1jot

Yen. 10.000.000.00 N.kc.

Mnnstn Guamnft-Trust Cmn[iany of Ne.w York
iAXIfiotl

ApemBtuik

US$250,000^)00
Roofing Bote SubonCaoted Capital Nofet due August T9SMI

CITICORP9
Notice is hereby given that the Interest payable on the relevant
Interes I Payment Date, May 23, 1989

f
fpr the period February

1 4, 1 989 lo May 1 4, 1 989 against Coupon No. 1 9, in respect erf

U.S.S50.000 aommal of the Notes will be U.S.S) 2A1J&.

May 16, JP8S>. London
By; Gtibonk. NA. (CSSI D*pl), Agfmt Bank CTHfiMAfCO

|jj

E.E.C 7 91— ; 188 94* 95* 40* 48* »31
r E.E.C.7* 93 — 25Q 93* 93*^0*10* 9:49
E.EX.iare MO 102* 282* +3-* 9.2Z
EIi:B.7* 93 100 93* 93* +1H* 9SI
E.i;b.9*97 ISO 99* 100* -»0)54l* 934
Euroflma IS* 93 • 100 tKB* 102* 41* 40* 9jZ7
Elec.De Fraqce998 200 97* 97*4Q*tl.i 9.«
Eke. De France9* 99. 200 t99* 100 931
nuttm»7* 97.....:. 2DQ 91* 91* 4l*4i* 9.44
HnD.Esp.Cd. 8* 92 200 97* 97*40**0* 9.63
Finn. Exp.'CL 9* 95 200- 99 99g«*+l* 9^
Fonl Motor Credit 8 91 7, 250 «6V 97* 6 40* £82
Foul Utr. Credit 1092 200 -flQIlOl* 4i4Qb -9.46

S.Eiec.Cap.Cotp.993. 5Q0 «7* .98* *0* 939 •

.Elec.Cap.Cip:10 17291— 300 101*102*40*40* 931
Got. Mus-Cup. 9* 92-. 200 ' 98* 98*40* 40* 9.62
IBM Credit Carp- 8* 91— 250 198* 98*40* 40* 9.48
IBM Credit Catp. 9* 92_ ffiO 100* 100*' 40* 40ft 936
IBM credit £<wp- 10^.™.... 200 lOl* 102*' — ~ 930
Iuty9*95 100ft

' WftlOO* 4i*
4-1J,

9.45
tfelir?* 99 1000*100* 100* 4i* ^1* 935
Jjpin Dw.'Banfc 1096 200 104104* — ~- '9.18

LT.G.B.of Jafmi9* 9Z....V.._ 200 «»* 9940(2 40* 9;65

Portugal 8* 91 300 1%* 97* 40* 4fl* lftOO
Prudential Crp.8* 94 125 98* 99* 41* 4-1* j£(tt
State BJi S Aost9 6 93 • 100 198* 99*40* +1 9.55
Sunttamo Bank 9* 9Z. 150- 199* 100* 40* -so* 9.54-

200 197 97* 40* 40* 9*9
200 99* IOO* 40*_4O* 937

Victor Ian RqaU* 92.. - 150 .104* 104* 40* 40* 934
Work) Bank 7 92_'...:..'....„..'... 300 194* 95 40* 40ff 935
World Bank 9 97 — 300 97* 96* +1*41 £ 9.37
W«MB^lK993 300 99* 99*ti!e +4„9,10
World Bank 9* 96. 30Q 98* 99* 40* *lfi 9:«
World Banfr 9* 99__"-_- 500 101*101* 41* *1*..9.41

Average, price change.. On day +1 on week 40*

DEUTSCHE HARK CktMM M
STRAIGHTS JEerntf BU OfferdSy -tefe YMd
Asl^n De». BK.694 200 *195 95 0 -0 * 7.10
Austria 6* 99 750 °t%* 96* 0-0* 730
Bank of Tokyo 5* 93 - 100 s«6 96 0 -1 6.98
Commerzbank o/s. 5* 93.™...' 380 *195* 95* 0 40* 6.84
Credit Fonder 6* 99 500 »196* 96* 0 -0* 834
Degussa IM. 6* 97 200 0195* 95* 0 -0* 6.92
E.1.B5* 98 150*189* 89* ' P-°* 737
E.I.B. 6* 99 600*193* 93* 0 -0* 7.20
E.I.B. 6* 96 300 194* 94*. 0-0* 7.13
E.I.B. 6* 99 300>*f95* 95* 0-0* 737
E.I.B. 6* 95— - 30Q°)99* 99* O^ftS 7:04
Euro.CoaJ&Steel5% 97. 175 192* 92* 0-0^ 7j£
Euroflma 6* 96 100 *t95 95 0-0* ‘

Elec Oe Frances* 97. 300 *W2* 92* 0 -0*
Fontnark Krtg. 5* 93 — 200^193* 93* 0 -0* 732safe; S

S

^4 ®
Japan FluamB* 97 100 <^92* 92*
Ireland 6*97 300 W5* 95*
Malaysia 6* 94 150197* 97*Malaysia 6* 94

B
U- West' BK. PLC 6 98.
.ILt_ Finance 6* 95 1

Niooon Trtg.&Tei: 6 95_...'....:

Oesters. Kontbk. 593...:
Portugal 5* 92
Poftuoal 6* 95 —

100 1«* 92*
300 195* 95*
150197* 97*
300 192* 92%

sstsi^
300 194* 94*
150 197* 97*

Portugal 6* 95...... — 150 199* 99*
Prlwaaitked5*93 150193* 93*
Raysl Insurance 5*1 92 300 196 96
Sac Grot Nuclear 7 *95 150 11M* 100*
tetoftte 300 *195* 95*
UldM8fc.FUbrt5*9f ZOO 194* 94*
Rmltt.flBarr593 200 flO* 93*
Kf*N BK.M»97_ H» 94%'

*«»4 Pdnr the*^ fti da pa* -0),

Ot0* 0.9S
0-0* 732

g J^ .732
0-0* 639
0-0* ?JOS
Q-0* 7S
0-0* 684
6=8* 7.14
OtO* 7.13

0-0* 7JI4

SIS
?*-

0 -fl* 697
0 -0* 732
0 -0% 7.48

SWISS FRANC a
STRAUMTS bSMf
African Oev.Bk. 596 l£8 *W?* 92*
AsfktM.503 100 *t86 ' 86
B.F.C.E. 4* 98 200189* 89*

Orange on
bamf MB . Bfftr day nth VMM
S’mia ss

B.M.W.FIn.Neth.513 130 186* 8b*
Brftararta 8/S. AM .99..'- I» IK* 91* 0
CrR. Wit- W/W 3 93.'. .7..—.... 123 190* 90* 0
Credit Lyonnais4* 00- — 160 185* 85* 0
E.L8 4* 9B 150188* 88* 0
Elateher Cttall. 4* 98 150168* 88* 0
Ki)beClty4* 98. _.J ISO. 6#**' 89* 0
LaedsPerm. E/S. 4* 93 290191* 91* 0
Malaysia 5U 98. 100-180 80 0
Maxwell Comm.Crp. 595 150107* 87b 9

75 196* 96* 0
200 191* 91* 0

Nat-Bk. Hungary5* 94,.....„. 75 196* 96*
Nationwide Ang.B/S. 493 200191* 91*
Nippon Tetg.&Tri.4*95 200 192* 92*
0enen.Ktbk.503 75 190 90
Pm. NarfumdlaadhOS—« 250 1S8* 88*
TballandhSi 93. 200191* 91*
Wvlif Bank 5 03 ISO -ISS 85

Average prise change... On Gay Q'M week -0*

.

0 40* 5.98
0 0 6.06
0-0* 639
0 0 5.72
0+2* 6.64
0-0* 632
0 +0* 6^6
0-0* 6.14
040* 6.58
0 - 8.47

|0 +0* 635
Orl% £»
0 -3 6.07

0 0 633
0 -2* 6.66

YE* STRAIGHT*
Canada 6*50—.
Canada5* 93.....:

Enroflma 51995..

Closing prices on May 15

88 ' 1D21Q25H3* 0 5JW
20 99* 99* 0+0* 5.12
30 -99 W* 0+0* 5.13
30 99*100* 0-0* 5.09
50 100*100* 0+p* 5.05
50 ‘ 98 9a* 0 0 5 16
10 99 99* +0*40* 5.23
20 108108* 0+0* 5.07

IkqBra^e price cfcagge... On agy 0 on ^eeic +0*

Befghim 0* 94 Eca.
BP Capital 9*93£_

> ATrways IQ 98 £.
flahnraanrTet. 6* 93 F(_
CwentBlcAusL 12* 93A5
eoop.Ctr.Kzbd.6* 93 R_
CcLocalFraflce9*92Era

Change «n
neT BU Offer day week Yield
50 ~95 95* iO* +0* 11.86
ZOO 98* 99* rO* HQ* 11.91
150 195* 95* OtO* 735
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75 97 0 ' 016.95
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100 198* 98* 0-0* 667
108 inn* 1215 0 B &tt
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OB •» 102>j —
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Sweden 8* 96 200 96* 97* V jfl 9135
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Toyota .9*91...-. 1

EteLfra|ceIBV95et_
EmBea.7S 94Eall~ - ‘ 8L9VK
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—
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• Wi¥OE
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SgtatttaaeJObSDCS

DiSrCSSft7^B—
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INTERNATIONAL CAPITAL MARKETS

By Janet Buehfii New York and Kirtharine Cwnpbwfiin London
US TREASURY bonds closed
marginally lower yesterday,
underpinned by a surging dot
lar batcautious in the ake off

its 2% ppixxt rise, last Friday
and in advance of tiris- week's
meeting of the Federal Open
Market Committee and Thnrs-

GOVERNMENT
BONDS

day's April consumer, prices-
FGlflHSCL

In late trading, tie short end
of the yield curve was slightly
weaker, with, some Issues .A
point lower with' the long end
around A point easier. The.
Treasury’s benchmark Jong
bond was quoted & point lower
for a yield of &835 per cent
Last Friday, the yield curve

between two-year bonds and
the 30-year bonds went positive
for the first time' since early
December on. renewed opti-
mism that the -US Federal

was mauagingasaft
landing for the economy. .Yes-
terday, .the curve inverted
sfigfatlyonce agafavsignaHing
A more cautious attitude!; The
yield on. the S.25per caatlSSl
bcaod was quoted-at’ a89 per
cent compand with

.
8-835 per

cent dh the hmgband. ...- -

Some retracement ofgains in
the short end was to he expec-
ted [given that short hands bad
dearly , started signalling an
easing move bylhe FfeiL The
FOMC.' meets today and some
market participants, judging
by Friday's substantial rally
onllhe ainaller-than-expected

- increase in producer prices hi
'April, -bdieve that [the central
hank couM eaae ptdicy.'

'IhBreisstnidcmbtflfflta
move could ' coma 1

'so soon.
Although industrial production:
and capacity utilisation figures
released yesterday- provided
more evidence of 4i slowing
economy, the deceleration is
byno meana ifratnatit*

Industrial, production, rose

.
BENCHMARK GOVERNMENT BONDS

Codpon
Red ~
Dworn Price' Change YleM .

-Weak
'

•

.

Monte

UK GILTS 13J500
9.750 ..

-moo
0/92
1/98.

10708

10031 -. -iraz ! 1CL9a
S7-Q6. . -4/32. 1025
W-18 -

.
-8/32

.
228 -

1025
1024
028

^
11.10
1033.-.
034

US TREASURY * •

"IL875
. &875

.2/90
2/19

10006 ’ -3/32 085
100-10. -3/32 084

002
828

021
005 :

JAPAN NoTfl
NoZ

43300
5-700

6/98
3/07

.952835 -0088 . £28
,

10S2040 -0100 > 627
828
507 .

518
428

GERMANY 0375 11/08 95.3500 . -0360 . 73S : 827 . 088
’

FRANCE BTAN
OAT

OOOO
8.125

1/94
5/99 .

903899 -0.125 096
962600 -0075 084

824
8.74

098
aft* ;

CANADA * * 10230 12/98 1022600 .-0660 9L88 098 1041
‘

NETHERLANDS 07500 10/98 95.7250 -0230 720 722 726.

AUSTRALIA 12JU0. 7/99 gqyipq +0200 1323 1034 13.74

QA per cent in April and capac-
ity utilisation rose 0.2 per cent
to 8SL8 per emit. However, both
were revised-downwards to
first-quarter data.

There is a substantial body
of opinion that believes that
the Fed will maintain a no-
change policy given that infla-

tion remains well above 5 per
cent and economic growth
above an annuals^ par cent
Trading is likely to remain

cautious while traders loakfitt'
any policy hints from the
FOMC and settle into the wait
for - Thursday’s consumer
prices figures for April, which
are expected to show a rise of
OA per cent to <L6 per cent.

with MOST European mar-
kets closed for the Whitsun

'

holiday, turnover in UK
gilt-edged securities was
subdued and. traders were
largely concentrating on
domestic economic data to
be .released later in the
week.
On Liffe, the June futures

contract ended at 95-15, a %
it lower than on Friday, on
back of currency nervons-

London dosing, ‘denotes New York dose • -

Yield*: Local market standard . Prices: us. UK In 32nd*. ottwre In decimal

TaohMo* DMm/A7L*B Prtca spuren

The transport strike may not
have unduly hnppflpd dealers*
progress to work, but it cer-
tainly served as a reminder of
tite threat of rising wage costs,
which, is now emerging as a
significant factor in gauging
inflationary pressures.
The March average wumfwpii

figures for March are awaited
with trepidation. Market con-
sensus is for a 9.25 per cent
increase, unchanged on Febru-
ary, but *k per cent higher
than thtg time last year.

By Richard Waters •

THE auditors of the overseas
operations of Volvo and Alfa-

Laval, along with a string of
other prominent Swedish com-

*

panics, are about to change fbl- .

lowing the latest in-a spate of

'

shifting alliances in file Swed-
ish accountancy world.

Bahtins, the country^s'fiiird-

.

largest accountancy firm and
joint auditor of some of its

largest companies,! announced
its intention at the end^rf last

ek to join KPUG, the
rld’s If

must by
ly two accoun-

weel ..

world’s largest accountancy
group.
Swedish

law be audited
tancy. firms.
.KFMG offices will take on

the overseas . audit work for
Botalihs’ cttents from Deloitte
Haskins & Sails, anothar of the
large accountancy groups.
[BohlffissaidttinteiMedto

remain a member of the

Deloitte network as well as
joining KPMG. However, the
Deloitte executive board, meet-
ing later this vreek,is expected
to expel the renegade Swedish
firm.
KPMG’s gain follows the logs

earlier this year of Reveko, its

former member firm in Swe-
den,- which merged with Ohri-
ings, itself a member of the
international Coopers &
Lybrand group.

Bergesen to

raise $150m
in five-year

facility
By Nonna Cohen

BERGESEN, THE Norwegian
shipping company, is raising
fl50m through a five-year
revolving credit facility
arranged by Manufacturers
Hanover Trust
lUs is the company’s first

unsecured long-term financing
In the Euromarkets. Terms
were not disclosed.

• IMT Bank established a
9290m Euro medium-term note
programme issuing securities
with maturities from nine
months to 10 years.
The programme is being

arranged by Merrill Lynch
International.
Notes will be issued on

either a fixed- or floating-rate
basis or in zero-coupon form
with a multi-currency option.

Securities are guaranteed by
Istitnto Hoblliare Italiano,
Italy’s largest medium- and
long-term credit institution.
• The Australian Wheat
Board Has mandated National
Westminster Bank to arrange
a £l00m commercial paper
programiwi*.

The programme follows
changes made in the UK's 1989
Budget, allowing overseas
quasi-public bodies to issue
this type of security. The pro-
gramme is rated A-l+fP-1.
• Bowfhorpe Holdings has
mandated Midland Montagu to
arrange a £10Qm multi-option
facility comprising a £100m
uncommitted tender panel and
a £50m committed standby
facility. The facility term is

five years and proceeds will be
used for general corporate pur-
poses.

Mito Europe

in Seaq move
By Our Euromarkets Staff

MITO EUROPE, a subsidiary
of the Japanese securities
house, ywteriay began market

in 80 Japanese stocks
on Seaq International, the
London Stock Exchange’s
automatic quotation system.
This brings to 22 the num-

ber of hpnfles making markets
in Japanese stories, and to 52
the number of market makers
on the 700stock system.

New-issue activity on hold

as dollar surge continues
By Norma Cohen

EUROBOND market activity
hit a lull yesterday with Euro-
pean centres closed for the
Whitsun holiday. What inves-

tor interest remained was fixed

on the currency markets,
where the dollar rose to a 2‘A-

year high.

The strength of the US cur-

rency, however, has not been
translated into heavy demand
for new Eurobonds, although
dealers had reported brisk sec-

ondary market activity during
a stunning rally last Friday.

Yesterday, a bout of profit-

taking pared some of the ral-

ly’s gains and the Eurobond
market kept pace with the tone
in the Treasuries market New
issues launched in the heat of
the rally last Friday were for

Australian dollar and sterling

securities rather than the US
currency.
A new-issues manager at one

US firm, noting that in the last

rally
bonds

of dollar-denominated
i
gains were suddenly and

unexpectedly reversed by the

Bundesbank’s decision to raise

short-term interest rates, said:

"Underwriters prefer to launch
into stability-"

INTERNATIONAL
BONDS
Among the new issues
launched on Friday was a
£300m mortgage-backed float-

ing-rate bond for MAES Fund-
ing Number 2. a special-pur-

pose vehicle created by J.P.

Morgan. The vehicle owns
mortgages originated by CIBC
UK Mortgages.

Unlike most of the UE mort-
gage-backed securities, which
have an average life of seven-
years. the latest notes have an
average life of two years. They
also carry a narrower spread

over Libor of 15 basis points
against a 20 basis point spread
offered on the last issue of
mortgage-backed notes.

There is a “step-up” provi-

sion to a 50 basis point spread
after four years if the notes

have not fully matured, far ear-

lier than the step-up after 10

years offered by previous
issues of similar securities.

Dealers said that Barclays
Bank was expected this week
to make its long-awaited offer

of £175m of mortgage-backed
notes supported by home loans
removed from its own balance
sheet. Strong investor interest

suggests these securities may
also carry a spread narrower
than 20 basis points over Libor.
There has been a dearth of

sterling mortgage-backed secu-

rities this year - in spite of

strong investor demand for
floating-rate assets in that cur-

rency

Salomon to launch Chile fund
By Barbara Durr in Santiago

SALOMON Brothers, the New
York investment bank, is to
launch a §60m investment fund
for Chile, according to Chilean
Finance Ministry officials in
Santiago.
The Chile Fund will be listed

on the New York Stock
Exchange. It is designed to
attract fresh capital rather
than use converted debt paper
for investment in the Chilean
stock market
The move follows similar

investment funds created by
Salomon for Thailand, Brazil
and South Korea.

Last year. Midland Bank, in
association with several other
international banks and the
International Finance Corpora-
tion, the private wing of the
World Bank, began an Invest-

ment fund in Chile based
on converted debt oblig-
ations.
Inverchile, the Chilean

investment company handling
this fund, said that in its first

nine months it had gathered a
portfolio worth 10 to 15 per
cent more than the face value
of the converted debt Midland
Rank and Inverchile are under-

stood to be working on a sec-

ond, similar fund.
Genesis Investment Manage-

ment the British investment
company, is also looking at the
possibility of an investment
fund. Genesis is a subsidiary of
American International Group,
the insurance concern.
The Chilean stock market

has risen more than 46 per cent
this year largely as a result of
expected participation by
Chile's private pension funds.

Legislation widening their
stock market participation was
approved this week.

Australian approval sought for Instinet
REUTERS Australia is seeking
approval to introduce the Insti-

net equities screen trading ser-

vice in Australia, according to
application documents released
by Reuters, the international
business information network,
and the National Companies
and Securities Commission,
the agency reports.

The NCSC will analyse
responses and frame a recom-
mendation to the joint federal-

state ministerial council which
oversees company and securi-

ties law.

Reuters has applied under
the securities industry code for

Instinet Australia GAL) to act

as an exempt stock market It

proposes that the existing
Instinet service be allowed to
operate immediately in Austra-
lia for screen trading of US and
UR equities and that IAL
then join the Australian
Stock Exchange (ASE) before

offering brokerage of ASE
stocks
Mr Henry Bosch, NCSC

chairman, said: “Instinet and
services like it have the poten-

tial to change the structure of
the Australian equities mar-
ket” Therefore the NCSC felt

that securities industry com-
ments should be sought before
it framed a recommendation.
The NCSC believed Instmefs

operations would be in the
public interest provided level

playing fields were maintained.
It proposed arbitration and sur-
veillance conditions.
However, Reuters said in

response that these conditions
were not appropriate to Insti-

nct's role as a broker.
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LONDON MARKET STATISTICS

FT-ACTUARIES SHARE INDICES

Ate -joint

or

oljn
flan facoRy of

Timoo,

EQUITY GROUPS
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Figures in parentheses show number of

stocks per seethin'
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Building Materials (29)

Contracting, Construction (38)

.

Electricals (10) —-—

—

Electronics (30)

Mechanical Engineering (54) ....

Metals and Metal Forming (7) .,

Motors U7> «.!
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CONSUMER GROUP CL8B-

—
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—
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.

Leisure (33>„

12843JO
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550.41

PM3.44
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J22S6.74

Packaging & Paper (15) J 57752
Publishing & Printing US) BUM
Stores (33)

Textiles (15)..

OTHER GROUPS (95).

Agencies (18) ., ; s ftStt-M

Chemicals (22> ;..Jl2tt,77
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Transport 03)—
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Miscellaneous (28?

.

INDUSTRIAL GROUP (487).

Oil & Gas (13) JU13M
500 SHAREINDEX (500).

FINANCIAL GROUP023)-

Banks 18).

Insurance (Life) (8)........-

Insurance (Composite) (7).

Insurance (Brokers) (7)

—

Merchant Bankstil).
Property (52)

Other Financial (30? -

Investment Trusts (72)

.
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FT-SE 100 SHAREINDEX*

.
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1989
to date
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RISES AND FALLS YESTERDAY

British Funds
Corporations, Dominion and Foreign Bonds
Industrials.

Financial and Properties

Plairt*U«™'.”'.”~.
Mines ...

Others — —
Totals — 1.062 465 1,398
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TRADITIONAL OPTIONS
• First Dealings May 15

• Last Dealings .
May 26

• Last Declarations Aug 10

• .For settlement Aug 21

For rate indications see end ot

London Shore Service

Calls in Vista, Bula Res, Bus
Tech, Tomkins, BSR, Med irace,
Pariewn, 1MC, Davy Im, Rodtme.
DoniebFM, Sunlelgfe, Budgens,
PAO Wmts, Smith & Nephew,
RegantcresL

LONDON TRADED OPTIONS

HANSON came with a late run on
the London Traded Options Mar-
ket yesterday, to give overall
dealings on the market a sem-
blance of reaching lately estab-
lished averages.

Dealings In the option contracts
on the stock, which were no more
than 1,716 at 2.30 p.m., ended at

3,733, consisting o( 2,265 calls
and 1,468 puts.

In the background to the Han-
son dealings was a favourable
market reaction to the profit and
dividend announcements from the
company, each showing a rise.

The underlying price of the Han-
son shares was up a further 3p
on the day to 202p. Options trad-

ers reported same rolling forward
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of call positions In Hanson, as
they did in British Steel, together
with some profit-taking in Hanson.

Overall business in the options
market came to 27,241 contracts,
comprised in 19,683 calls and
7,558 puts.

Turnover in the FT-SE 100
Index option reached the modest
total of 4,972 contracts, but still

accounted for 18.3 per cent on
overall business. There were
2,237 calls traded in the index,
and 2,735 puts. The Index itself

again reached its highest levels
since the Great Crash of October,
1987, to finish at 2,149.9, up 11.2

points on balance.
The moat heavily traded Han-

son option series was the May
200 call, on 945 contracts, but the
day saw an opening of interest In

the series of only 65 contracts to

6,614.

In the August 200 calls, there
was turnover of 633 contracts and
an opening of position of 11 to

3,726.

Closing of Interest In the May
140 and August 180 calls, how-
ever, meant that there was an
overall reduction in the number of

exerciseable call contracts in the

stock of 156 Jo 23.954. The pul
side saw 770 in the May 200s and
668 in the August 200s contribut-

ing to an opening of overall posi-
tion of 1,138 to 12,016.
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UK COMPANY NEWS

out

for Minorco’s
Gold Fields bid
By Kenneth Gooding, Mining Correspondent

MINORCO. the South
African-controlled investment
company, last night seemed to

have given up hope that its
£3.5bn hostile offer for Consoli-
dated Gold Fields, the UK
diversified mining group,
might be saved by way of a bid
for Newznont Mining, biggest
of the US gold producers.
Minorco and some analysts

suggested that any bid for
Newmont would probably have
been announced early yester-
day in view of the tight time-
table.

The bid for Gold Fields must
either be completed or allowed
to lapse by midnight tomor-
row.
However, other observers

said there had been a recent
flurry of activity which
suggested a bid was being
assembled for Newmont and
that there was still time.

It is Newmonfs application
to a New York court which
prevents Minorco completing
its offer for Gold Fields even
though Minorco owns or has
acceptances for nearly 55 per
cent of the UK group.
Gold Fields owns 49 per cent

of Newmont. Minorco hoped
that, by pledging that stake to

a North American bidder, it

could persuade the judge that
US anti-tTUSt problems had
been dispelled and he would
lift the injunction which pre-
vents Minorco buying any
more Gold Fields shares.
There were further legal

moves in New York yesterday.
Minorco hopes they will lead to

the injunction being removed
but they are being fought by
Newmont
The judge is expected to give

his ruling late today, New
York time.

Gateway ‘ghost’ attacked
By Nikki Talt

ISOSCELES, the newly-formed
company which is waging a
£1.73bn bid for Gateway,
Britain’s third largest food
retailer, yesterday renewed its

attack on its target's ‘phantom
share

1

incentive scheme, ques-
tioning both its extent and its

cost in the event of success.
Gateway already has a num-

ber of conventional share
option schemes whereby execu-
tives have been granted the
right to subscribe for shares
after a certain period.

Phantom schemes differ in
that, instead of actually sub-
scribing for shares at the rele-

vant date, the employee is

rewarded in cash by the com-
pany itself - although whether
the bonus is paid still depends
of the share price performance.
They do not require share-
holder approval.

The Gateway scheme was
introduced in October, and the
company confirmed yesterday
that it covers over 250 people.
Yesterday, Isosceles said

that the phantom scheme

would appear to involve a
direct cash payment by Gate-
way to senior executives in the
event of a successful takeover,

by providing for early exercise

at 170p. Half the options
become exercisable if the bid is

successful at 195p and the full

amount at 220p.
Isosceles argues that “it

seems clear that the board of
Gateway contemplated that an
offer could succeed at a price

of 195p” - the level at which it

has pitched its own hid.

Isosceles is now asking what
the cost of the scheme would
be if there was a successful bid
for Gateway, and why the com-
pany felt it necessary to bring
in the scheme when it had
existing options schemes -

unless it believed that pasting
share options would never
have value. It also questioned
whether there had been any
consultation with the institu-

tional investment protection
committees. Last night. Gate-

way refused to disclose the
potential cost of the scheme

Jilted

Budgens’
shares

fall 36p
By Nikki Tail

SHARES IN Budgens, the
supermarkets group which
was left at the altar by Wil-
liam Low, its prospective bid-

der, on Friday - plunged 36p to
liop yesterday. Low, which
has supermarkets and super-
stores in Scotland and the
north of England, gained a
relieved l7p at 269p.
Yesterday, both sides

remained tight-lipped about

William Low
Share price
290

270

250

Budgens
Share price
150

130

110
May

the reasons for calling off the
recommended £134m offer.
The only explanation ventured
on Friday was a joint state-

ment that "differences in
expectations about the financ-
ing for the combined group*"
had become apparent.

It seems unlikely that any
further clarification will be
offered while the Takeover
Panel looks more closely at
the reasons why the deal fell

apart - a process which is

expected to run into next week
at least.

However, Mr John Fletcher,
Budgens chief executive, said
yesterday that he was looking
at the feasibility of advancing
publication of the group's lat-

est figures.

Budgens has changed its

year-end, from the end of
December to the end of April.

It has published two sets of
interim figures to early July
1988 and the end of December,
but Its last published balance
sheet was at end-1987. The 16-

month figures were to be
released in the first part of
July.

‘Golden hold-fast’ is the key to the maintenance of autonomy

Chillington gains a still-listed AEP
By John Thornhill

WHEN IS a takeover not a
takeover? When the bidder
offers to pay shareholders in
the target company a special

bonus, a “golden hold-fast",

not to accept its offer.

This curious and somewhat
convoluted financial arrange-
ment has been introduced by
Chillington Corporation, an
engineering, plantation and
trading company.

ChilliniLgton is effectively
planning to buy out a major
investor in Anglo-Eastern Plan-
tations, a holding company for
Indonesian Plantations, and
acquire a majority stake in
AEP itself without taking fall

ownership.
The deal is structured so

that AEP wQl be able to con-
tinue operating as an indepen-
dent company and retain its

listing.

Chiliington — which in con-
junction with REA Holdings, a
commodity trader, originally
helped set up AEP in April
1985 - currently holds a 38.5

per cent stake in AEP.

For some months, it has
been negotiating with REA,
which has a 384} per cent inter-

est, about AEP*s future struc-

ture, following the completion
of AEP's initial project to
develop the Tasik palm oil
estate in Indonesia.
REA had indicated earlier

this year that it might make a
full takeover bid for AEP but
dropped this plan after Chil-

lington said it would not
accept a proposed offer price of
94p.
Yesterday Chillington pro-

posed to buy 25m AEP shares
at 96p apiece. About 2-lm of
these shares are to be bought
from REA, which has also
agreed to sell a further 3.7m
shares, mainly to Hong Kong
institutions. The effect of these
transactions will be to reduce
REA’S holding in AEP to 4.9

per cent and to increase Chfi.-

lington’s stake to 5242 per cent,
As a result of the increase in

Chillington's holding; the com-
pany is obliged under Rule 9 of
the Takeover Code to make ah

offer for the entire share capi-

tal of AEP. But- in order to
ensure AEP’s continued inde-
pendence. as a listed -company
it is offering AEP's sharehold-
ers a special payment of 6p a
share to refnse the offer. REA,
with its diminished 44? per cent

seating a farther 3L5 per cent
have agreed not to accept the
offer.

Mr Konrad Legg, Chillington
managing director, said AEP
would, be run as an indepen-
dent company specialising In
agricultural developments in
Indonesia; following the offer,

the majority of AEP’s directors
will be independent of Ghilling-
ton. The main advantage of the
deal would he to allow institu-
tions to invest in a company
which only >mH interests in the
potentially fast-growing Indo-
nesian economy, he said.
-Chillington will also ask the

board of AEP to make a one-
for-flve' rights issue at 65p per
share after the expiry of the

le will :offer.. This issue hot be

underwritten bat Chillington

and other institutional inves-

tors have agreed to subscribe

for their full entitlements, rep-

resenting 85 per amt '

.

After the completion of tins

proposed deal, AEP will be

given the opportunity to buy
Chfflington’s Javanese planta-

tion interests,- subject to the

approval of AEP’s independent
shareholders.

' AEP said yesterday it was.

seeking independent advice

about these proposals and
would write to shareholders
with its recommendations in

due course. ,
• REA also announced, yester-

day that it was to acquire Wig-

gfesworfh, a naturaLfibre trad-

ing company with interests in

Africa, for £3.75m acquisition.

It may use part of the money
raised from the sale of the bulk

of its holding in AEP to
ftn^lTIpp this iteal, but REA has
also that it intended to

reinvest some of the proceeds

in plantation operations in

Indonesia.

Expansion benefits help
lift Kunick to £3.34m
By Clare Pearson

KUNICK, the USM-quoted
health care and leisure group,
lifted pre-tax profits by 78 per
cent to £&34m in the half-year

to end-March as benefits of big
projects begun in 1988 worked
through. Earnings per share
were 50 per cent higher at
L92p, up from L28p.
The results were lifted by

expansion of Goldsborough,
the retirement and nursing
homes division, as well as
installations of Music Master,
the compact disc jukebox,
which got going in the second
six months last year.
At Goldsborough, operating

profits rose to £750,000
(£300,000). Fee income from
home services increased by a
third compared with the com-
parable period.

The first phase of the com-
pany’s only sheltered housing
development should crane on
sale later in the year.
Music Hire in the UK made

£L4m (£900,000) while Amfro,
the French amusement

Republic Holding S.A. in liquidation
Luxembourg

(Forme!y Trade Development Bank Holding &A.)

NOTICE TO SHAREHOLDERS

Notice is hereby given that a first General Meeting of the Shareholders of REPUBLIC HOLDING
S.A. IN LIQUIDATION (RH) will be held in the offices of the Compagnie Fidudatre, 5 boulevard de
la Foire in Luxembourg on June 6, 1989 at 11.00 a.m_ The following hems will be on the Agenda;

1 . liquidators* report on the execution of their mandate and presentation of the Company’s
accounts for the period January 1, 1986 through April 30, 1989, allowing for a final distribu-

tion of assets of US$0.21 per share.

2 . Election of the Auditors for the period January 1, 1986 through April 30, 1989.

A second General Meeting of the Shareholders of Republic Holding S.A. in liquidation (RH) will be
held in the offices of the Compagnie Fiduciairc in Luxembourg on June 6, 1989. at 230 p.m. The folio*

wing items will be on the Agenda;

1 . Auditors* report for the period January 1, 1986 through April 30, 1989.

2 . Approval of the liquidation accounts and of the final distribution of assets o£U5$ 031 per
share.

3 . Discharge of the Liquidators and of the Auditors for the execution of their mandate.

THE COMMITTEE OF LIQUIDATORS

The remittance of the form of proxy will not pre-

clude shareholders from attending in person and voting

at the meeting? if they so desire! .

Resolutions regarding point 2 of the Agenda of the
1st Meeting and points 2 and 3 of the Agenda ofthe 2nd
Meeting may be passed by simple majority.

Shareholders may obtain copies or the documenta-
tion listed hereunder:

— Copy of this notice

— Liquidators’ report and statement of aeeqwntf for
the liquidation of the Company.

at the registered office and from any of the banks at the
following addressee

NOTES:

Any shareholder whose shares are in bearer form
and who wishes to attend the General Meetings must
produce a depositary receipt or present bis share certifi-

cates to gun admission.
If he wishes to be represented at the meetings, he

must lodge a proxy, duly completed, together with a

depositary receipt at the registered offices of RH at 5,

Boulevard de b Foire, Luxembourg, not later than June
5, 1989 at 5.00 p.m. The shareholder may obtain the
depositary receipt and if required, the form of proxy,
from any of thehanks listed below by lodging the share

certificates at their offices or by arranging for the bank
by whom his certificates are held to notify any of the

banks listed that shares are so held.

Any shareholder whose shares are registered wifi

receive a notice of the General Meetings at his address

on the register, together with a form of proxy for use at

the meetings. The proxy should be lodged at RH*s offi-

ces in accordance with the above instructions.

* Manufacturers Hanover limited, 8 Princes Street, London EC2P 2EN (England)
* Basque Internationale 4 Luxembourg SLA^ 2, Boulevard Royal, Luxembourg (Luxembourg)
* Manufacturers Hanover Basque Nordique, 20, Rue de la VTUe-I’ETeque, 75008 Paris (France)

* Manufacturers Hanover Trust Company, Bockcnheimcr Landstrasse 51/53, Francfort (W. Germany)
* Manufacturers Hanover Trust Company, 40 Wall Street, New York, N.Y. 10015 (UJLA.)
* Republic National Bank of New York, 452 Fifth Avenue, New York, N.Y. 10018 (U.&A.)

* Republic National Bank of New York, 46 Berkeley Square, London W1 (England)
* Republic National Bank of New York (Luxembourg) SA., 32, -Boulevard Royal, Luxembourg (Luxembourg)

* Republic National Bank of New York (France), 20, Place Vendome, 75001 Paris (France)

Republic National Bank of New York (Suisse) SJL, 2, Place do Lae, 1211 Geneva 3 (Switzerland)
* Trade Development Bank, 24 Grafton Street, London W1A 2HL (England)

* Paying Agent ofRepublic Holding SJV. is liquidation

machine importer and distribu-

tor, increased operating profits

to £750,000 (£400,000) marking a
recovery after the uncertain
environment of the French
elections.

Visitor attractions, compris-
ing the London and York dun-
geons, pushed operating profits

up to £350,000 (£200,000).

Axniro earlier this month
bought Players Special Diffu-

sion for up to £2B8m. The com-
pany has the sole French
rights to distribute pinball
tables for Williams,
Turnover came to £25.43m

(£18.47m). Central charges
were £100,000: these are expec-

ted to be covered by property
profits in the second halt The
interim dividend is fixed at
OBp (0.4p).

• COMMENT
Kunick, which works on the

principal that the leisure side

throws up the cash to develop
the care division, continues to

inspire confidence. There
should be lots more growth to

come from the activities

over the next year or so, with
the Goldsborough nursing
home complex In Kensington
coming on stream in 1990 while
Anifio is perisedrto benefit from

: the introduction-of Music-Hire
products- In Europe,. France
may indeed prove an increas-

ing focus of attention fra .the

group following the Players
purchase and in the light of

plans, as yet unrealised, to
develop a nursing home opera-
tion there. Assuming pre-tax
profits this year are about £8m
the. shares stand, on a p/e of
about 13, but for a company
that is, in Music Hire, achiev-

ing growth where the industry
overall is Oat, and whose prof-

its are increasingly derived
from nursing homes, the rating

is- not demanding.

Rechem profit near

doubled to £8.75m
By Varna** Houhfer

ENLARGED capacity.
Increased prices and a growing
market helped Rechem Envi-
ronmental Services, toxic
waste disposal group, nearly
double pre-tax profits from
£JL51m to £&7Sm in the year to
March 31, The result exceeded
market

.
expectations and the

shares rose 32p to 566p. . .

Sales , increased by 45Jj per
cant to £19.47m (£UL38m). Net
Tnargina improved, from 33.7

per-cent to 444 percent as a
result of a- 15. per cent price
increase and a shift towards
more profitable business.
The results reflect a full

year’s benefit from the installa-

tion of new gas scrubbing
plant

, at the Pontypool site in
October 1987. which Increased

.

capacity, particularly for the
incineration of highly chlori-

nated waste.
Mr Malcolm lee, managing

director, saidthat the company
had obtained verbal pennission
to build an incinerator com-
plex at a site within the Euro-
pean Community, at a cost of
£20hl

Capital expenditure is expec-
- ted to run at £124frn next year
and £30m over the next; three
years. Jtechpffl lias-nearly com-
pleted the expansion, qf its sol-

ids processing capacity at Fon-
typooL It has also approved.,
plans to improve the efficiency

of its Fawley plant at a cost of
£7.m
Earnings pra share increased

by 90.8 per. cent. tq 21.46p
(LL25p). A final dividend of 6p
(3p) was declared.

• COMMENT
Rechem’s first year on the
stockmarket has been a
momentous one. The intensi-
fied concern for the environ-
ment, resulting from incidents

such as the storm over the

deadly Karin B cargo, have
highlighted the value of a com-
pany able to' deal safely .

with

poisonous waste. This height-

ened awareness - soon to be

enforced by legislation - has
resulted in more companies
opting for incineration rather
thaw risking the potential

long-term dangers of burying
noxious material in the
ground. At the same .tune,

. -tanghgr pmrfmnmwital legisla-

tion wiU raise the barriers to

entry, making any erosion of
merging nnliltdy. Fra all these

reasons, it is perhaps not
suprising that Rechem's shares

have enjoyed a seemingly inex-

orable rise from the placing
price of 195p to close yesterday
at S66p, Assuming pre-tax prof-

its of £lL5m this year, that
puts it on a p/e of 20 which,
thnngh demanding, is probably

deserved by one of the purest
environmental plays on the
market '

Ogilvy board

meets to

vote on
WPP offer
By Roderick Oram in New
York

AFTER WRINGING an

improved takeover offer and

promises of autonomy from
WPP, the board of- Ogilvy

Group met yesterday after-

noon to vote on giving up the

jiew York advertising agency’s

independence. -

If Ogilvy accepts the latest

offer from the UK marketing

group, the mCTgerwoted^-
ate a group vying with Saatchl

Sc as the world s larg-

est supplier of advertising and
related services. _
WPP is believed to be offer-

ing about S54 to $55 per share,

•valuing Ogilvy at up to 5808m.
Ogilvy had been fiercely

opposed to a takeover whoa
WPP its initial offer -of

$45 per share two weeks ago.

Its defence, at least publicly,

mostly involved, caustic com-
ments by Mr David Ogilvy, the

group’s 77-year-old founder,

about Mr Martin Sorrell, WPP
chief executive.

The two mien met over din-

ner Sunday evening amid
signs that Mr Sorrell was turn-

ing his fuD persuasive powers

on one of Madison Avenue’s

most famous innovators.

Mr Sorrell also promised,
according to executives famil-

iar with weekend negotiations,

to retain Ogflvy’s present man-
agement and keep the group
separate from J Walter
Thompson, the advertising
agency won by WPP following

a hostile takeover in 1987.

-# As the prospect of a rec-

ommended offer for Ogilvy
from WPP grew nearer, moves
to get the funding for the bid

In place were yesterday under-

way in London, writes Nikki
Tail.

TJnder half the acquisition

price Is expected to. come from
an issue of convertible prefer-

ence shares, and attempts
were tn progress to form a
“core group” of investors to

take a substantial part of the

issue.
Somewhere between a dozen

and twenty Institutions are
believed to have been
approached and although legal

commitments have not been
given, one adviser described
the group as “ready to go at
shint notice.”

DIVIDENDS ANNOUNCED

Current
payment

Date of
payment

Corres-
ponding
dividend -

Total Total
for .* last

ybar . year

Cakebcead Robey ^fin
ChialMa Hrihani , fin

Crystafale Hdg»_ Int

Goran Am Endeav__fin
Hanson ———...—.Int
Holmes ft March
JtonfckS.

.Int

Jnt.
Parkway Group 8 —int

flschsm . fin

SAC tad ,-int

Vfwat —fin
Warner Howard fin

33 - r • _3 .-..j -4.1 33
t* - • T

'

T 1

Z2 July 31 Z1 - 6
9*

‘

- - 15.75? -

2.5* July 21 1.8
' - 6.8

3f Sept 30 2.45 - 6
0.5 July 3 0.4 1.4
1.25t - 1 - 3
6 - 8.5
1.5 - 1.5 4
nil - 1.7 nil 2.7
2.45 July 10 2JJ7 3.75 3

DMdende shown pence per share net except where otherwise stated.
^Equivalent after allowing for scrip issue. tOn capita] Increased by
rights and/or acquisition Issues. 8USM stock. S&Unqiioted stock. *Third
-market MIS cents. fl=ar period May 9 1988 to March 31 1989. JtFinal oi
dp forecast

^ABK
ft HATHThrumsnahonal

NOTICE OF REDEMPTION
to the holders of the

£500,000,000 FLOATING RATE NOTES 1991
(the "Noteholders" and tho"Notes" respectively)

of

ABBEY NATIONAL BUILDING SOCIETY
(the "Society")

NOTICE IS HEREBY GIVEN TO THE NOTEHOLDERS
PURSUANTTO CONDITION 5(c) OF THE NOTES;-— '.

(9 that the Society has notified The Law Debenture Trust
Corporation p.I.c., the trustee for the Noteholders, that the
Society has entered into S transfer agreement for the
purposes of Section 97 of the Building Societies Act 1986;
and

(u) that the Society will redeem afl of the Notes at their principal
amount on 21 June. 1989 (being the next (merest Payment
Date).

The Notes may be presented for redemption to any of the Paying
Agents specified below.

Each Note presented for redemption should be presented together
with a8 unmanned Coupons appertaining thereto. Unmatured
Coupons due after 21 June. 1989 wffl become void (whether or not
attached to the relative Note) and no payment shafl be made in
respect thereof.

Payments of principal in respect of the Notes wO be mads on or
after 21 June. 1989 against presentation and surrender of Notes in
pounds sterling by a starting cheque drawn on a Town Clearing
Brandi of, or transfer to a sterling account maintained by the payee
with, a bank in the City of London, subject In a8 cases to any fiscal
or other laws and regulations applicable thereto in the place of
payment, but without prejudice to the provisions of Condition 8 ©f :

the Notes. Coupons due on 21 June, 1989 should be presented
and surrendered for payment to the usual rpanner.

Subject to the Conditions of the Notes, interest shafl rmnw to
accrue on the Notes from 2 1 June. 1989.

Notes and Coupons will become void unless presented fra
payment within a period of 10 years in the pass of Notes and
6 years inthecase ofCouponsfrom the relevant data fas defined in
Conrftion 8 of the Notes) relating thereto.

PAYING AGENTS
The Chase Manhattan Bank, NLA.,

Woolgete House, i.

• Coleman Street,

London EC2P 2HO.

Chase Manhattan Bank Banque Bruxetief
Luxembourg S.A., Lambert S.A„ .

5 Rue Piaetls, Avenue Mambc 24.
Luxembourg-Grund. Brussels 1090.

Dated 16 May, 1989 ABBEY NATIONAL BUXJDflOG'BOCnETY

: US, $1504)00,000

First Bank System, Inc.

Floating Rate Subordinated
Capital Notes Due 1996

10Vi6% per annumInterest Rate

Interest Period 16th May 1989
> : .

'
; 16th August 1989

triterest Amount per
U.S. $50,000 Note due
16th August 1989 U.S, aiJHS-Tft

Agent Rank

US$250,000,000

BANK OF BOSTON
CORPORATION

Subordinated
floating Rate Notes Due 20(

Issued 10th Fehn nnf 1986

1 0Vi6% peranm
Interest Rate

Interest Period
•

.

- '10th May 7989

: loteiMt Amount 1989

.
U.S. 850(000 Note due
lOttVAugust 1989. -

-OS.S1285.7fi
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UK COMPANY NEWS
Traumatic year closes chapter in saga of Lee Cooper’s parent Black urges
Vivat Holdings plunges £12.7m into the red acceptance
By Alice Rawstfiom

VIVAT HOLDINGS,"'' - thet
troubled leisurewear group
which is best known for its Lee
Copper jeans, crashed from
pre-tax profits of £3^7m in 1987
into losses;of£m8mm 1988.
The announcement ends a

traumatic year for Vivat in
which it experienced a board-
room revolt — railmimrffng fa
the resignation of Lord Marsh
as chairman — Mid an ansae-

1

cessful takeover approach.
Vivat is now aeanng-tbe end

of a radical reorganisation of-
its activities.:'

This has involved the do-
sure of Lee Cooper’s four jeans
factories in France and the dis-
posal of a loss-making: retail
business in the UJL

The cost of restructuring is
expressed as an rextraordinary
item of £8.1ol ,

'

-• Mr Mldiael Cooper,-who has
taken- over £s rhairman and' is.’

the grandson of the company’s
founder, saidthe group had
“redressed .the bruising we
toot in 1968" ana“boped to
take a few smallgteps forward
in 1989^. - .

’ ; ‘ tv
Group turnover ^ fell to

£123.74m (£145.73m) fa, the year
to -December 3L ft mads losses
per. share of 30p (earnings of
5Jjlp). —

-

The'board heis-deddedhotto
issue a final dividend. Vivafs
shares fen by 7pto67p yester-
day. - -

* “ ‘

The bulk of Vivats losses -

£10.71m — came from busi-
ness^ that; have since been
sold or dosed, induding the
UK retail business which lost
over £6m before its sale in
November. Vivat has also with-
drawn from the wholesaling of
its -FtVs jeans brand in main-
land Europe and has' dosed
Platini, Its fledgeling sports-
wear venture, it intends to sell

Wooz, a chain of five shops in
Paris..'

The reorganisation of its
remaining interests will be
completed by the end of June.
The group's workforce will
then have been reduced from
2j500 at its peak in early 1988 to
about L300 today.
- - Lee Cooper, which should

BPP acquires Linguarama
from Summer International
By Andrew Hill

BPP HOLDINGS, the financial
training, private education and
publishing group, is to buy
Language School Holdings -
which trades as t.fagnainwm —
from Summer International,
the training and ' education
company.
BPP will pay an initial £8.lm

cash for Lmguarama. which
provides intensive language
courses for executives .at a cost
to employers of more than
£1,000 a week. The company
intends to fond the initial pay-
ment, £L5m of which will
repay : borrowings from Sum-
mer, with a share placing
Summer bought T.lngnararria

last July for a: maximum
£6.95m, and the business con-
tributed more than half of
Summer’s pre-tax profits of
£1 01m for the six months to
March 3L
The company was

approached by several groups

.

interested in buying the busi-
ness, induding Macmillan,

part of Mr Robert Maxwell’s
Pergamon Group, and which

;

owns the Berlitz chain of lan-'

goage centres.
“If we were .Id we wouldn't

sell Linguarama,because Ws a
fabulous business,”' Mr David

.. Sinclair, Summer chairman,
said yesterday. “But we have'
to get the best return within
our resources and the sale will
give us a better, stronger and.
more successful company a'

year down the line.” - -

The deal with BPP, /which
was tabled and agreed within
two .weeks, could earn Summer
up to £18m in cash oc shares, if
Linguarama meets certain stiff

profit -targets. This proceeds
will be used;for farther expan-

The parent company has
guaranteed pre-tax profits of at
least £809,000 at Linguarama in
1989. .

Summer’s' interim results.

compared with a - loss of
£225,000 in the previous six

months and beat the compa-
ny’s profits forecast in January
by £392,000. The figures
included a £396,000 exceptional
.profit.on a property sale' -
already accounted for In the
forecast — and generated earn-
ings per share of 5.3p.

Preference dividends were
delayed in February because of
a: deficit in distributable
reserves, but Summer expects
the High Court to approve a
capital reduction within the
next four or five weeks, allow-

ing preference payments to
resume. Ordinary shareholders
will then receive an interim
dividend ' of at least
o^p.. ’ T :

BPP is also buying a 67.7

per cent gfaifce In MaHnw ver-
beek, a Netherlands accoun-
tancy training company, for an
initial FI 14£m (£L25m). A far-

ther FI 600,000-depends on prof-

its and BPP has ah option over
the outstanding shares in the
Dutch company.

COMPANY 1SEWS IN BRIEF
GKN: Annual meeting told
that, despite the slowdown in.

some national economies, busi-
ness was good.

-

Mr David Lees,
chairman, said that the com-
pany’s results for the firstfour
months of 1969 were ahead at
the corresponding period last'

time, and that, on the whole,
current demand remained
strong. '

HAZLEWOOD FOODSTxasscdd-
Crystallised Confections (Tip -

Top) for hn undisclosed cash'

consideration.
MB GROUP; Junction Nomi-
nees, managed by .Mercury
Asset Management, has-
increased its holding from-35
per cent to &31 per cent, or
l8-29m shares.
MICROGEN HOLDINGS has
acquired Laser linage, a Car-
diff-based laser printing busi-

ness, fur about £300,000- -

SYLTONE, the supplier of
ancillary equipment to the
international transporation
industry, has acquired 75 per
omit, of. Madrid-based TaDeres
Flag for Pta SLSm (£267.000).

Flag's principal' activities'

include 'the ;distribution, sale
aiuT installation of Syltpne’s
dmjnrePg1h^»-h>g pmitn/rtaJ

VESTECGROUFls paying a
total .£2m to acquire 01 Com-'
p^a:^&ouproK).whidvsap-
plies andimtalis businessfam-:
puter systems^ peripherals and
pruvides software suppOrL In
tife. year .ended March 31 1968
tmiMJver was £5J26m and pre-

tax profit- £161,000; a,trading
loss & expected for the current
year. Initial consideration is

£L25m comprising 19m shares
valued at 25^p each, of winch
4.58m are being placed with
institutions.';

YORKSHIRE BUILDING Soci-

ety is to launch a revised
larger , mortgage called Mort-
gage Premier on May 15. The
minimum loan wifi be £50,000

and interest win be charged at
0.8 per emit below the Society’s

base rate.The discount will

ajndy to the first year oif the
mortgage after which the mort-
gage: transfers ' to - the base
interest .rate.'The maximum
'foan wfil’be'85percent ofpur-
chase price or valuation and
loans are available fin residen-

tial use only.

WILLIS FABER is paying
£l.lm . for .

Durant Wood,
Bradford-based Insurance bro-

ker. About 90 per cent of the
consideration, payable in three
instalments, will be met by"
shares. First payment of
£440,000 will be 153,694 shares
and £100320 cash.

UNION DE BANQUESARABES ET FRANQAtSES

Branches : Bahrain, Osaka, Seoul, Singapore, Tokyo
Affiliated Bank :.UBAF (Hong Kong) Limited -

Representative Offices ; Beirut, Cairo

Main items of the Consolidated Balance Sheet
as at December 31, 1987 and 1988 (FF/000)

Cash and dua from Banks
Loans and Advances to Banks and Customars :

Securitras and Invastmants

Fixed Assets

Other Aaaats

Toed Assets

LIABILITIES

Demand and Tima Deposits
Security Issues and Floating Rata Not

Other Liabilities

Subordinated Loans
'

Profits ofthe Year

Capital

Total Liabilities

CONTINGENT LIABILITIES

TOTAL FOOTINGS

45,309,824
1 ,122,824
2,160.796
- -605,909
306,782
74,096

925,000

50,606,222

124*78.216

63 .083,437

2,209.897
41 ,401,256
2 ,011.693
134,730

2J338XJ10

48,185,386

42637346
1 .934.064
1 ,842.093
534.000
270.982
41/401

925.000

48.185.386

11 *499,306

59,684,692

provide 75 per cent of group
sales this year, is now run
from new headquarters on the
outskirts of Paris. The last of
the four Lee Cooper factories
dosed last month.
Vivat will now source 50 per

cent of the jeans from its sole
surviving plant in Tunisia and
the rest from sub-contractors,
chiefly in south-east Asia.
The rest of the remaining

group is divided into four divi-

sions: Otto Albeit, a West Ger-
man fashion company; Botos, a
chain of casualwear shops in
Spain; the PITs jeans brand in
the UK; -And Calpi, a small
French men's underwear busi-
ness.

At the year-end, Vivafs bor-

rowings had risen to £18m on
net assets of £21Jm. The level

of borrowings should be
reduced to £12m by the end of
this year.

Mr Cooper said Vivat’s con-
tinuing activities, which made
a pre-tax loss of £L97m in 1988.
had operated at a loss - albeit

at a lower level - in the first

half of 1989. He attributed this
to the fact that the early spring
Lee Cooper deliveries had been
sourced from the old French
plants.

He expected the group to
move into profit in the second
half - after the restructuring
was completed - thereby
breaking even for the full
financial year.

GrandMet S.American disposals
By Lisa Wood

Pillsbuiy, the US food group
acquired by Grand Metropoli-
tan in January, is selling five
food processing interests in
-Central and South America.

The businesses include whol-
ly-owned flour and pasta sub-
sidiaries in Venezuela, dry gro-
ceries in Guatemala and a
minority holding in a flour «nni

in £1 Salvador.

Mr lan Martin, chairman and
chief executive of Pillsbury,
said the interests did not fit

into Finsbury’s long-term strat-

egy.
Since GrandMet made its

S5.8bn acquisition of Pilisbu-
ryit has embarked on internal

1 cost-cutting and selling of busi-

nesses, including Bennigens
steak houses.

SHARE STAKES
Changes in company share
stakes announced recently
include:
Folly Feck: Mr AsU Nadir,

director, purchased 3m ordi-
nary at 3l2p, lifting his interest
to 59.11m (24.09 per cent).

Arncliffe Holdings: John
Govett and Company now hold
L72m ordinary (34.42 per cent).

Eagle Trust: Coast Invest-
ment and Development Com-
pany PSC, Kuwait, Eagle
Trust’s parent, has sold 100,000

Eagle Trust shares at 16 3/4p
on behalf of discretionary cli-

ents. The Group’s total holding
is 45.79m ordinary (6.01 per
cent).

Boilers: Gamlestaden has
acquired a total of l.02m ordi-

nary, giving It 6.5 per cent
Henry Barrett 31 now has a

total holding of 2.35m (6.3 per
cent) registered in the name of
31 and Southbank Securities.

Jones and Shipman: The
trustees of the T.S.Shipman
Charitable Trust have sold
25,000 Jones and Shipman ordi-
nary at I40p and now hold
1.54m ordinary (13.05 per cent).

of Lambert
offer
By John Thornhill

PETER BLACK has again
written to Lambert Howarth’s
shareholders urging them to
accept its offer for the foot-

wear and luggage group.

Today marks the first close

of the offer, which, values Lam-
bert at £8-76m.
The letter from Mr Thomas

Black and Mr Gordon Black,
joint chairmen of the con-
sumer goods manufacturer
and distributor, states that
Lambert’s defence document
“does not attempt to deny the
clear commercial advantages
of a merger and fails to pres-

ent any coherent trading strat-

egy for Lambert Howarth's
future development as an inde-
pendent entity*1

.

Lambert’s defence docu-
ment, published on May 5,
entitled Don’t Make It a Black
Day for Lambert Howarth,
strongly advised shareholders
to reject the “wholly inade-
quate totally unacceptable
bid."

Peter Black’s share price has
dropped from the 170p prevail-

ing when it made the offer to
145p yesterday. Its offer of one
share and 320p cash for every
three Lambert shares now val-

ues the latter’s shares at about
155p apiece. Yesterday, Lam-
bert shares closed up 2p at
193p.
Mr Gordon Black yesterday

said: “We are sorry our share
price has gone down bnt
are confident it will recover.
The commercial logic of the
offer is as strong as ever."

Mr Martin Jonrdan, Lambert
Howarth chairman, had no
comment to make on Peter
Black'6 letter bnt said he bad
promised to make a profit
forecast for the 1989
financial year by no later

than June 3.

Holmes & Marchant
advances to £3.2m
with aid of Catalyst
By John Ridding

BUOYANT MARKETS and its

largest acquisition to date
boosted pre-tax profits at
Holmes & Marchant, market-
ing consultancy group, from
£1.9m to £3-2m for the six

months to March 31, an
increase of 68 per cent
Turnover more than doubled

from £12J28m to £29.71m.
The issue of shares to

finance the purchase of Cata-
lyst Communications restricted
pamirtgg per share to 12.7p, a
rise of only IS per cent
The interim dividend is 3p

(2.45p).
According to Mr John

Holmes, nhah-man, the design
division was again the princi-

pal engine of growth.
It contributed around 50 per

cent of operating profits
on around a third of
turnover.
The sales promotion division

benefited from the acquisition

of Catalyst. This was com-
pleted at the end of August
1988 and added around £850,000
to overall profits.

Mr Holmes said the company
had been restructured.
Moves included the disposal

of the loss-making US subsid-

iary PharmaDesign, and the
merging of Catalyst's PR and
design operations with Holmes'
PTisting businesses.
Solid growth was also

recorded in the public relations

and specialist advertising divi-

sion which accounts for just

under a quarter of earnings.
All of the divisions saw oper-

ating profits increase by about
20 per cent.

Holmes’ current strategy
involves developing the
smaller divisions so that each
of the three business areas con-
tributes around a third of prof-

its.

This was partly the justifica-

tion behind the £13m recom-

mended purchase of Catalyst

and reflects a broader goal of

being able to offer clients a

complete range of design and
marketing services.

The current approach also

involves further acquisitions,

with an eye to expanding in

Europe.
At the beginning of April the

group bought a 75 per cent
stake in Consultores de
Comunicacion y Direction, a

Spanish communications con-
sultancy.

• COMMENT
The most important feature in

Holmes’ solid results is that
Catalyst has been added to the
compound without provoking a
nasty reaction. The city’s ini-

tial misgivings - which sent
shares diving - have conse-
quently been confounded and
the new business seems set to

add about £2m in profits for

the year as a whole. Markets
for all three divisions continue

strong and the potential bene-

fit of developing a complete
service for the large end of the
corporate sector is evident in

the recent contracts from CMB
Packaging. In the current year,

the accumulation of deferred
debt means that interest pay-
ments will exceed £700,000. pro-

viding a ceiling for earnings.

However, pre-tax profits should
still reach £7.6m, putting
shares on a prospective multi-

ple of slightly over 8. The dis-

count to the sector which this

implies reflects lingering
market suspicions about the
new company and the fact

that some of its former direc-

tors still have shares to
unload. Nevertheless, as Cata-
lyst starts to fizz the rating

should improve - suggesting
that the shares are
reasonable value at the current
price.
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Built by Birse,
the firstnew footba
stadium in 40 wears

The first allnew football stadium to be built in

Britain for 40 yearswas designedand built by Birse for

Scunthorpe United Fbotball Club and opened for the

newseason inAugust 1988.

The stadium was designed in-house by Birse

to comply with the recommendations of the recent

“Guide to Safety at Sportsgrotmds" and typifies our

dedication toimprovingthe quality of construction.

Other Birse projects include motorways,

bridges, superstores, factories, docks, jetties, water-

works, railways, private bousing and property

development.

Birse success has been built on the recruit-

ment, training and development ofhigh qualitymanage-

ment, and is demonstrated bythe rise in group turnover

from£lm in 1976 to approximately £185m in 1989.

l

VVE AIM TO BE
THE BEST BUILDERS IN BRITAIN
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The most information-intense region ofAmerica

V:K
•Vi*

is pulled together by Ameritech.

V.,."..

One regioo of the country is home to Ihe top three autoDjakers.'niet^) two retaileis. Over 6,000 financial institutions.

The radon's busiest airport. And IS million voice and data tines.

One region has more newspapers, more computer sites and more Fortune 500 comparies.

One company moves die infoonatioa Tor the most infwmatiOD-intense region of the country. Ameritech.

A force in corannmicadons.A leader in the Midwest And a solid financial performer.

Since Ameritech stock began trading, it has generated a total return to shareowners that has outperformed the market

by two to ooe.A compound annual growdi rate ofS percent

During its first five years, Ameritech ted all other regional holding companies in retum-to-equity,

steadily increasing to 15.8% last year. Growth in earnings per share

and dividends has averaged nearly 8 percent

lb find out why Ameritech continues its healthy financial performance,

call Brussels, Belgium (32 2) 512-0040 for our Annual Report Or write Director-Investor Relations,

Ameritech, 30 SkHbcker Dr„R3500, Chicago, IL 60606, ILSJL, or call USA 312/750-5351

ItSnofcsBdJ tndnmBcU MktypaBd OktoBd Wncoaski Ml AnieiittdiAppfadimudbgKS Amerittdi AudkriaSentca Aneriudi Credit

Amaitech DadopmaU AmotoiMMmiita Spans Aawittcb UobiteCoraniunkatiom Auentedi Pot^dung Ameritech Smiczs TigmWnn Messaging

HOTEL MERIDIEN SINGAPORE

At the crossroads ofthe world,

all the signs pointto Orchard Road
and Le Meridien Singapore.

Conveniently located on Orchard Road in the

heartofthe city, Le Meridien offers a banquetof
facilities for sensuous relaxation or serious

business: “Le Club President” Executive Floor,

meeting rooms forup to 350 people, business

centre with China Trade Desk. Fitness centre,

health club, and swimming pool. Le Restaurant

de France or an informal cafe. Indonesian

cuisine or cocktails in the piano bar. Whatever
your business or pleasure, you’ll Cod it at Le
Meridien.

The very soul of France in the very heart of
Singapore.

MERIDIEN
SINGAPORE

TRAVEL COMPANION OFAIR FRANCE

Information and reservations in Paris; 1/42 56 0 1 01,

London: 1/439 2744, Frankfurt: 69/23 92 15. Milan: 2/76 00 95 12.

Le Meridien Singapore - 100 Orchard Road - Singapore 0923
Tel: 65/733 88 55 - Telex: 50163

Compagnie Generate d’Eleciricite

At its April 20, 1989 meeting chaired by Pierre SUARD. the Board of Directors of

Compagnie Generate cfElectricit^ (CGE) approved the plan for mergers of the
Company with its subsidiaries Aisthom (which will bee

CGE
MERGER WfTH ALSTHOM

AND COMPAGNIE FINANCIERE
ALCATEL

will become a holding company as a
result of 'the combination of its operations with the power systems activities of

UK-based GEC) and Compagnie Financiere Alcatel. These mergers will be
submitted for approval at the General Meeting of Shareho Ide rs on June 20, 1989 at

2:30 p.m. at the Theatre de I'Empire
In Paris. Pursuant to the consent of
the General Shareholders' Meeting,
and to that of the Aisthom and
Compagnie Financiers Alcatel Share-
holders' Meetings, the mergers will

become effective retroactive to
January 1, 1989. Subsequently, the
shareholders of Aisthom and
Compagnie Financiere Alcatel will

become CGE shareholders by receiv-
ing 7 CGE shares for 5 Aisthom

shares and 7 CGE shares for 1 Compagnie Financiere Alcatel share.
The Board has established these parities, relying upon four criteria:marketprice,
revalued net assets per share, yield and net Income per share.
The court-appointed appraisers forthe mergers were designated on April 4, 1989
and will report their conclusions to the General Meeting on June 20, 1989.

These mergers will lead to the creation of some 25 milfion CGE shares bearing
dividends retroactive to January 1, 1989. Considering the strengthening of CGEs
financial structurewhich will resultfrom these mergers, most notably the positive

effect upon consolidated net income, the dilution of capital by a third win not
affect the expected increase in earnings per share in 1989.

In addition,the Board will propose thatthe Meeting renewor extend^authoriza-
tions to issue securities.

The Board will request that the General Meeting approve certain changes in

the by-laws, principally concerning the increase from 12 to 14 in the number of

boardmembers.
The Board proposes that the General Meeting appoint as
boardmembers Messrs. Georges BLUM. Chief Executive Officer

of Socfetede BanqueSuisse, and Jean PEYRELEVADE, Chairman
of UAP, to the two positions thus created and. additionally, to

renew the termsof office of Messrs. Frank DRENDEL, Jacques
GUERENDEL Rend LAMY, Guy VEHDEJL as boardmembers.

• Direct line tor Investors : (33-1) 42 561 561 CIGIE

“American CsmprtktteMxj
>nd Shareholder KfehU”
wih T. Boone Pickcm

Thursday. May 18
The Plaza Hold

New York. New Yorit

6.00 pun. - 8.-00 pan.

S50 per person

FMKtSIXVAnOHSCiMX.
Teas DeUai an: l : iMWOSJ
orUSA*iaE}J7JJMO

Hors D'ocuncs - Open Bar

Harrisons & Crosfieldplc
£75,000,000

per cent. Subordinated
Convertible Bands One 2003

Adjustment afCoaversioa Price

Notice is hereby given ihar, follow-

ing the sub-division of each of the
Ordinary Shares of £1 each of Harri-

sons & Crasfidd pic huo four
Ordinary Shares of 25p each (par-

suut to an Ordinary Resolution of

the Extraordinary General Meeting
on 4th April, 19$9), the Conversion
price of the Convertible Bonds has,
in accordance with the Trust Deed
dated Nth July, 1988, been adjusted
from 7I0p to £77p, with effect from
17th April, 1989.

By: The Chase Manhattan Bank, NJL
Principal Payingand
Conversion Agent

16ih May, 1989

UK COMPANY NEWS

Pilkington buys European
contact lens arm for $35m
By Ian Hamilton Fazey, Northern Correspondent

PILKINGTON, the diversified

glass manufacturing group,
has bought CooperVision's
European contact lens busi-

ness from Cooper Companies of

the US for $35m (£21m).

.

The deal fills a gap for Pfik-

ington, giving' it contact lens

factories in the UK, France and
West Germany, as well as a
substantial share of the Euro-
pean market, where it will

rank second to Clbavisvon.
The CooperVislon busi-

nesses, with annual sales of
panm, add the Permaflex and
Pennaiens brands to the Pilk-

ington Visioncare range of
Hydrocurve, Polycan and Dif-

frax.

Pilkington Visioncare’s
worldwide sales of plastic and.
glass spectacle lenses, contact

lenses and associated products
are worth more than £270m,
but European contact lens

'

sales amount to only about
£7m.
Mr John Heine, chief execu-

tive of PfDtingtan Visioncare,
said yesterday; “This acquisi-

tion in advance of 1992 means
that Europe will now represent

more than 20 per cent of our
total worldwide sales.”

He added that European
operations :

were now big
enough to compete profitably

In a market expanding at 5 per

cent a year and. where there

has recently been rapid consol-

idation- The company also

expects to export lenses to the

IK.
The acquisition brings a

high-volume factory in South-

ampton which has moulding
technology complementary to

SStoA lathing capability

in the US. This wfll provide

flexibility to meet differing

market needs for particular

products.
. Other manufacturing plants

- few bard and gas-permeable

lenses - are located in Man-
chester, Munich and Paris.

Bremner urged to seek better

price for sale of Glasgow store
By Clay Harris

MR JAMES ROWLAND-
JONES, former chairman oF
Bremner and persistent gadfly

to its current board, is urging
the Scottish property and
stockbroking company to
obtain a price exceeding £3m
for its Glasgow department
store site.

Bremner has already agreed,
subject to approval by share-
holders at an extraordinary
general meeting, to sell the
property for £2.5m to What
Everyone Wants, a Scottish
clothing retailer.

However, Mr Rowland-Jones,
speaking on behalf of more
than 20 per cent (rf Bremner’s
shares, has put forward a
motion for the egm instruc

the directors to seek a price

more than ram, wthpr by out-

right sale or by a joint develop-

ment

“We are firmly of the opin-
ion that the additional resolu-

tion would not only find favour
with Bremner shareholders but
could also be easily accom-
plished by expat negotiation,”
Mr Rowland-Jones said in a let-

ter to directors.

He continued; “I appreciate
that the Bremner board may
have got themselves into an
invidious position by hi* of
experience and may well have
committed themselves either
morally or contractually to
vote in favour of the £2-5m
sale, but that is no reason why
the rest of the Bremner share-
holders should suffer when a
simple remedy is at hand.”
Mr Rowland-Jones is also

requesting that the individual
views of each Bremner director

be spelt out in the circular for

the egm. the date for which

baa not yet been set.

Mr Dennis McGuinness,
Bremner chairman, said yester-

day that Mr RowlandJones’s
letter had only just been

- received and the board would
need timp to consider its con-

tents. Mr Rowland-Jones has
tried unsuccessfully several

times to oust Mr McGuinness
and some of his board col-

leagues.
Last week, Mr McGuinness

said he would resign as chair-

man within three months,
although he would remain on
the board. The imminent
retirement or resignation of
five other directors was also

announced. When they take
effect, Bremner will have only

four directors, excluding Mr
McGuinness’s eventual succes-

sor as chairman if he comes
from outside the board.

Faupel placing to raise £2.8]
By Vanessa Moulder

FAUPEL, IMPORTER of
textiles from China, plans to

join the Unlisted Securities

Market later this month in a
placing that will capitaliseit at
about £9-5m.
The placing, sponsored by

Bin SninnpJ, will raise about
rasni, Lawrence Prust is act-

ing as broker..

Faupel started trading with
China in the 1920s, when it

imported embroidered lace into

the UK.
- Its trading links wereiweak-
ened as a -result

:
pf the estab-

lishment of file People’s Repub-
lic in 1949, but were reforged in
the 1950s.

In 1957‘ it negotiated an
exclusive UK sales agency for

the supply of Chinese cotton
greycloth and yarns with Chin-

atex, the official body responsi-

ble for improving trading links.

After the formalisation of
trading agreements through
the EEC/China Trade Agree-
ment; of 1978, the company
shifted its emphasis to gar-
ment sales.

The board niaftmi that 81
years of experience of trifling

with China helps source goods
to high specifications from
individual provinces.
^Low-fashion garments,
itichiding shirts, trousers, jack-
ets. knitwear, nightwear and
accessories, account for three-
quarters of sales.

The company also acts as
agent on a commission basis
for 33 Chinese supplies of cot-

ton greycloth, yams and other
textiles and imports household

textiles such as embroidered
bed linen, table linen and cro-

chet goods.
Although goods imported

from China account for 90 per
cent of business, the company
also Imports cotton goods from
India and household textiles
from the US.

Its customers are wholesal-
ers, mail order buyers and
retailers such as Hamids. Sel-

fridges and the John Lewis
Partnership. -

Prefax profits forthe year to
March 31 . were £i.4Sm
(£784,000) on turnover of
na^om C£9.4im). \

The company said that ini-

tially it planned to reduce bor-
rowings. . Later, it would seek
acquisitions

;
that would

broaden its distribution base.

Parkway doubles profit

and sees further growth
PARKWAY GROUP, the
international press production
concern which in March won
the award for USM Company of
the Year, more than doubled
its profits in the six months to
March 3L
The group made £3.73m

(£L58m) pre-tax and this result

was achieved on turnover
.which soared from £lL47m to
£45.62m.
Earnings moved up 17 per

cent to 7.6p (6.5p), and the
interim dividend is raised 25
per cent to l.25p.

Mr John McKimmie, chair-

man, said that as the newer
Parkway companies were inte-

grated into the group, he

expected to see continued
strong organic growth. He
added that he was pleased by
the cross-fertilisation of busi-
nesses and the transfers of
technology that had both con-
tributed to the period’s excel-
lent figures.
Continuing Its acquisition

programme. Parkway also
announced the purchase of
Highlight, a New York colour
laboratory, for an initial 53.04m
(£L85m) in cash and. shares.
In line with its expansion

policy in the US and Europe,
the group reported the immi-
nent major reorganisation
of its management struc-
ture.

COMPANY NEWS IN BRIEF

ADDISON CONSULTANCY:
Motivaction has acquired a fur-

ther 150,000 ordinary shares
taking its holding to 14.2m
(23.8 per centX
AVONMORE FOODS has
reached agreement for the
acquisition of a majority inter-

est In Northern Ireland-based
Glen Mills Dairy. The net
assets being acquired amount
to around I£538,000 (£450,000)
and the consideration will
include some 500,000 A ordi-
nary shares.
BEACON GROUP has acquired
High Speed Production for a
consideration of $1.42m to be
satisfied by the issue of L67m
ordinary shares and 520,753
new convertible participating
preferred ordinary shares.
High Speed is a designer and
manufacturer of precision
metal pressings and assemblies
for manufacturers of compo-
nents, business machines and
other users of pressed metal
work.
CCA PUBLICATIONS: HTV

has received valid acceptances
in respect of 11.02m CCA
shares (99.68 per cent).The rec-

ommended offer has been
declared unconditional in all

respects and the loan note
alternative will remain open
until further notice. Elections
for the partial share alterna-
tive have been made in respect
of 5.22m new HTV shares, the
maximum number of such
shares to be issued under the
alternative.

CONTROL TECHNIQUES has
acquired Anglicon Group,
designer and maker of instru-
mentation for temperature and
process control markets, for as
initial £650J)00 in shares, with
a further amount payable to
maximum £950,000.

COOKSON GROUP has bought
the Tele-trading Group, Dor-
set-based scrap processing con-
cern. The transaction is not
significant to the net assets 'of
the company.
CRH, Dublin-based building
materials group, seeking US
listing for its snares on Nas-
daq. At present, CRH shares
are listed in Dublin and Lon-
don.
DRG, the stationery, packaging
and office equipment group, is

buying Lawrence Pfioto-
Graphic of Kansas City, Miss-
ouri, for $5m (£3.Q4m). Lawr-
ence is a print and graphic sup-
plies business.
ELSWICK, the manufacturer of
specialist engineering products
and packaging, is to acquire
Locke Manufacturing of Con-
necticut for $400,000 (£243,000).

Locke makes a range of cylin-

der mowers for the profes-
sional market.
ESTATES & GENERALinvest-
ments and Sun ARiance.Gr6up
Properties have submitted an
outline planning- application
for a 400.000 sq ft retail com-
plex in Uxbridge High Street
The development will have a
completed investment value of
£l25m.

SAC find

slips at the
halfway stage
to £1.36m
Pre-tax profits at SAC
International, the USM-qnoted
engineering design consultant,
fell from £L77m to £L36m in
the six-mouth period to Fetau-
ary 28 1989.

This figure was struck after
exceptional debits of £19,000
<£151,000) and came from torn-
over reduced by 7 per cent
from £2U3m to £19.64m.

Interest' payable rose to
£286,000 (£224,000) and, after
.tax of £500,000 (£844,000),
eandngs per lOp share were
4»12p (5.49p).

The interim dividend is
unchanged at 1.5p.
-SAC'S profits last year

sluidped to £2.02m following a
£3 .Bra downturn in its Anngw
services division.

Sir Roger Smedley, chair-
man, said that management
actions to consolidate the
group's position during the
final quarter were resulting in
an encouraging recovery In
the group’s profitability.

Sales in the second quarter
of the current year had
improved by some 8 per cent
above tiie first quarter, sug-
gesting that business volumes
were increasing, he main-
tained.

Warner
Howard
up 31%
to £4.2m
By John Thornhill

THE FIRST full yeai^s

contribution from an acquisi-

tion and improved profit mar-

gins helped Warner Bpwud
Group, the supplier_of com-

mercial laundry systems and

warm air hand dryers,

increase pre-tax profit* by 31

per cent to £4J24m m the year

to February 28. up W
previous £3-25m. - _

The result was much in line

with City expectations and ifce

shares eased 2p to Zi5p on the

announcement. ’

_
•

Turnover rose to £14.93m
(£12.86m), an increase of is

per cent. A proposed finaj ifivir

Send of 2.45P makes 3.75p (Sp)

fin- the year. Undiluted earn*

«rtgg per share advanced from

9.66p to VL55p.
Mr Ronnie Hooker, chair-

man, said the increased ton-
over was due to the introduc-

tion of new models and a
higher-than-expected return

from Automations, a laundry

equipment supplier purchased

in December 1987. Automa-
tions contributed £750,000 to

turnover and £260,000 to

profit.

Higher levels of productivity

were achieved throughout the

group and pre-tax profit mar-
gins rose from 25 per cent to

28 par cent, he said.

The group now operates
from six service centres and
rents and sells its equipment
to over 10,000 customers.

The first two months of

trading in the current year

were In line with budget, and
Mr Hooker said he was confi-

dent this trend would continue

for the rest of the year. “There

Is no reason to believe that

this company's growth will

not continue,’' he said.

The company is planning to

expand further by acquisition

and is currently looking at
opportunities on the European
continent

Bermuda Star

disposes of its

cruise business
By Nikki Tait

Bermuda Star Line, the
US-quoted company In which
Norex, the UK insurance and
shipping group, holds a 59 per
emit stake, has sold its cruise
business to Rederi Effjohn for
a better than expected price.

Mr- -Kristian--Stem, Norex
chairman, yesterday said that
the main reason, for the
increased figure was a higher
consideration for commissions
on future bookings. The price,
according to Norex, is nearly
£2m more than first thought
The sale to Rederi Effjohn,

owned jointly by Johnson Line
of Sweden and the Finnish
Effoa company, comprises
BSL’s cruise business and two
cruise ships - SS Bermuda
Star and Queen of Bermuda -
and was first announced in
late-March. Norex owns 50 per
emit of the-two ships.

Yesterday, Norex said that
the combined sale had elimi-
nated group defat and left it
with .net cash proceeds of
about £8.7m.

BLP offer is

45% taken up
BLP Group open offer taken
up in respect of 4.55m shares
(45.4 per cent). Offer made in
connection with the 18.Z7m
shares issued as part of the
acquisition of Berg Group. An
egm also agreed the Berg pur-
chase and cancellation of the
share premium account A sep-
arate meeting of holders of the
preference shares approved
the variation of class rigbts in
connection with the cancella-
tion of the share premium
account

Hilton Internation
books full US hoti
Hilton International,
hotels group which is a sab
jhiY of the Ladbroke Gn
has agreed to acquire
about S40m (£24.im) the 75
cent external interest in
hotel In Washinghtan DC.

MLL Research profits
expand 46% to £2.6m
MIL Research Group, one of
Britain's leading market
research companies, reported a
4fi per cent rise in pre-fax prof-
its to £2Klm, from £L79m, in
the year to January 3L Turo-
overrose to £l?3m.<£l42ml.
Mr . Rudolph Goldsmith,

chairman, said that all compa-
nies in the group had partici-
pated in the strong 'growth
which enabled profits to rise
for the seventh consecutive
year.

Healso.sajfl.he could seethe
growth continuing as the com-
pany diversified , into areas
such as mergers and acquisi-
tions.

MIL has, .dn average, twice
the growth rate of the market
research industry, and this has

been helped by t
acquisitions. B
Rese^ch, which sp<
motoring' and sek
sumer services, wasm February for £
cash plus 36,000 sha

last week MRC
Hubm pharmaceutic
company was acq
$525,000 .in cash. Bo
tions were paid for
pany funds. At the
MIL- had cash res£m *

The directors «
mending a. final, div
meat of2fi5p(2.2p)
make a total for th
almost 40 per cen

Earnings per
to 15.4p from 13p.
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RHM delivers

formal terms to

By Nikki Tail -

RANKS HOVIS McDocgall, the
British bakeries and foods
gronp, has delivered its “part
A" statement —'

‘ its
-

more
detailed formal offerproposal
- to Sydney-based Goodman
fielder Waitie, for which it is-
waging a £L27bn huL
There. will now bee. period of

at least two weeks and up to
four weeks from -the date of
delivery, May 12, before the
formal offer documents go out

.

to Goodman shareholders, dur-
ing which time the Austral-
asian food company ran study
the documents.
Goodman's - initial, fairly ;

low-key, reaction to the part A
was that the group’s concerns
have-not changed -from those
expressed when, the bid was
first mooted. -

ft said that it had "particu-
larly noted that the Ranks doc-
ument Is .a$ain vague on th$:.

important issue of influence
over Australasian businesses-r
and assets", doing little to
assure shareholders*, employees
and governments about .

thin
“important matter”.
However, while the fonhali-

’

ties get underway, flisnnsRirmw .

between the two parties, about
the possiblity of a friendly
merger, are described as “still

Fat Goodman, chairman of
Goodman Fielder Wattle

ongoing” -- despite REM’S pre-
vious but non-binding insist-
ance -that -the T-offer would , not
be increased.
The talks started shortly

after RHM announced its offer
in- latfrApriL Given that Aus:
tralia’s- Foreign Investment
Review Board' - Which must
judge whether the bid should
be permitted - is expected to

come _ to a; .decision at
the beginning of Jime,' there
maybe increasing pressure for
the discussions ' to - reach
a conclusion,- one way or the
other.

Lyon & Lyon rejects

tential bid approach

UK COMPANY NEWS

Bank of

Scotland

preference

issue
By David Laecellee,
Banking Editor

BANK OF Scotland is joining
the growing ranks of banks
who are planning to make
issues of preference stock in
order to' raise capital that
meets the new International
capital regulations.
The bank is seeking share-

holder approval to create
£125m of non-cumolative irre-

deemable preference stock and
issue Tip to £100m of it over
the next five years. The bank
says the stock will enable it to
develop its business without
any material dilation to the
holders of ordinary stock.

Preference stock of the kind
being proposed by the Bank of
Scotland has been approved by
international banking sopervl-
sors for inclusion as “Tier 1”
capital which determines how
Car a bank raw expand its lend-
ing. Other UK banks who have
announced, issues include Bar-
clays, Midland and Allied Irish
Bank-

No MMC Probes

The Trade and Industry
Secretary has decided not to
refer the following to the
Monopolies Commission:

-

The acquisition by Bow&ter
Industries of a 25.65 per cent
stake m Norton Opax, and the
acquisition of Northern Engi-
neering . Industries by
Rolls-Royee.

Fitzwilton makes agreed £13m
offer for M6 Cash and Carry
By Andrew Hill

FITZWILTON, the Irish
holding company headed by Mr
Tony O’Reilly, Heinz chairman,
yesterday announced its sec-
ond major UK acquisition
within a month, with an
agreed £l3m cash offer for MS
Cash & Carry, the food and
drink distributor.

The acquisition of M6's four
warehouses in the north-west
of England will farther Fitzwfl-

ton's ambition to build a chain
of; food and drink distributors
in Britain. Last summer the
Irish group bought Roy Hall
Cadi and Carry which operates
one. outlet in Manchester.

A' busy month for the acqui-
sition-hungry Irish group
began when Fitzwilton
launched a £53.8m agreed cash
offer for Keep Trust, the car
dealer and manufacturer of
playground equipment in

which it held a 30 per cent
stake. Two weeks later, the
company paid l£14Am {£12,4m)

for two Dublin-based freezer-

makers.
The offer for MS is pitched at

I55p a share, against yester-
day’s closing price of 150p, up
8p.

Fitzwilton has already won
irrevocable acceptances repre-
senting 54 per cent of M6's
shares, including directors'
shares, institutional invest-
ments and the 29.4 per cent
stake belonging to J Rothschild
Holdings, which used to own
MB.
Mr Kevin McGoran, Fitzwil-

ton’s deputy chairman, said
the group might attempt to
expand its cash and cany oper-
ation incontinental Europe in
the longer term. Fitzwilton will

also grow its other core busi-

nesses - motor distribution,

financial services and special-

ist manufacturing and distri-

buting - in the hash Republic,
Britain and continental
Europe.
A placing and open offer of

shares raising I£30m at the
time of the Keep deal has kept
Fitzwilton's gearing down to 30

per cent in spite of the recent
spate of cash acquisitions.

MB issued a statement nearly
two weeks ago that it had
received an approach which
might lead to an offer. Bid
speculation prior to that
announcement - which
prompted a 22 per cent jump in

the shares - had already
pushed up the price from about
90p. at the beginning of March,
to I20p.

In 1988, M6 made £1.24m
before tax on sales of £S0.4m.

No decision yet on Premier sale
By Lisa Wood

FOUR MAIN contenders,
including Dalgety^the food
commodities group, have
emerged as suitors for Premier
Brands, the UK food company
which put itself up for sale in
March.
Analysts have put a £300m

price-tag - including £90m of
debt - on the business.
Lazards Merchant Bank,

which is handling the sale,
said no decision had been
made yet on any deal. Price, it

said, would play a part in its

choice but it was looking for a
good home for the business. “It

is the fit between Premier and
the potential acquirer that is

important,” said Lazards.
Premier, which owns brands

including Typhoo Tea, Marvel
instant miiir and Chivers Jams,
surprised the City when it

abandoned plans for a public
flotation and announced it was
for sale.

The move was not supported
by Mr Paul Judge, Premier's
chairman, who resigned.

Cakebread up 71%
Cakebread Robey, builders’
merchant, lifted taxable profits

71 per cent to £946,000 in the
year to December 31.

The advance from £554,000
came from turnover of £26.4ra
f£24.38m). Earnings per lOp
share expanded to 10.4p (6.1p),

and a final dividend of 3.3p
gives a total of 4.1p (3.8p).

Crystalate fails to

deliver long-awaited

recovery with £2.3m
By David Walter

CRYSTALATE HOLDINGS -

the electronics components
company which suffered a

boardroom reshuffle after a
poor first half last year - yes-

terday. failed to deliver the

recovery long-awaited by City
investors when it reported Its

figures for the six months to

the end of March.
Although operating profits

rose by 57 per cent, a substan-
tially increased interest bill

curbed the growth at the pre-

tax level to 36 per cent.

From last year’s low first

half figure of £l.68m, the pre-

tax profit rose to to £2.29ra.

Earnings per share climbed
by 32 per cent and the interim
dividend increased by 4.7 per
cent to 2.2p. Turnover was up
7.6 per cent to £58.11m.
Lord Jenkin of Roding, chair-

man, said the second half
would be substantially better

than the first - but he pointed
to short-term problems which
would slow the pace of
improvement.

All in all the figures, com-
bined with the tone of the
chairman's statement, disap-

pointed the market and the

shares were duly marked down
6p to close at 135p.

Sales and profits in the US
were higher than a year ago,

but the company said that a

major subsidiary, IRC, was
likely to suffer from weakness
in the computer peripherals

and automotive market.

9 COMMENT
After a dreadful first half last

year, analysts were expecting
the new management at Crys-
talate to bring in profits in the
£2.5m-£2.6ra bracket; instead,

they got a re-run of the same
old story of poor market condi-

tions in the past and great
potential in the future. True,

the company is exposed to
fiercely competitive commodity
ends of the component market,
but it can perhaps be criticised

for not being more nimble in
dealing with the difficult mar-
ket conditions which have
beset the whole sector. Why.
for example, has the rationalis-

ation at Besson still not taken
place? The City seems inclined

to give the new management
the benefit of the doubt. If it

makes £6m-£6!-=m in the full

year, the shares are on a pro-

spective multiple of between
9.5 and 10. This seems about
right; moreover, assuming a 5
per cent increase in the divi-

dend. the shares are on a pro-

spective yield of over 6 per
cent.

FINANCIAL NEWS FROM BANK OF SCOTLAND

Booker profit warning

for first six months
BOOKER’S . agribusinesses
continue to experience mixed,
fortunes Mr Jonathan Taylor,

.

chief executive, told sharehold-
ers at yesterday’s annual meet-
ing.

.

There had been a decline in
demand for the principal seed
product as a consequence of
price changes in -the EC; pro-
duction at fifiddlebrcioik : Mush- -

rooms had been affected by the

late -receipt of planning
approval for the modernisation
of the Avon, .facility,

.
and

McConnell Salmon faced a fur-

ther fail- in prices iji the
UK. -* -

Mr Taylor said that the set-

backs would have a efispropor-

tionate effect on the first-half

results, but he remamed confi-

dent about the outlook for

1989. ,

The Miming companies have notified delee
of board mootings to th* Stock Exchange.
Sucn mee ting,, are ufluaUy beta tar too pur-

pose of conejdennp dMdondfc Official Indica-

tions ora not available B9 to whether M
dividends an HMrimi or &ad» end die attar

divtetafn shown below are based mainly on
leu year'll timetables.

- TODAY .

Interims- Blenheim Exhtaidons. Concentric.
Keystone Investment, Metro Radio. TMD
Advertising. Veux.
ftoeta- Aitwd- Lyons. Oalor. S Holt (B), Hard-
ing. Mu-SwHI.

Alexanders Hoktings —--
Archimedes tav Tkuat
-Leeds
TS8 Chennel Wends -U-
Thomion (GW] I

Western Selection
finals
Alpine--.— —i—

k

Caps Industrie* —
Edbio'L-:——— :—»-

Otobo (nvectmmt Trustj_
Honda Motor '

.

RoadkutInternational—

GRANV
SPONSORED SECURITIES...

Gross - YWd
Htafi Urn Company Price 'Change dfv(pJ .%

335 245 Ass. BriL l#i Oitfhiary 335xd o - 103 - 34.

38 28 ArmHage »«J Rbo** 28 . 0 “ '

33 25 BBB Design Group (DSM1 30

.

Z1
.

;b.a

173 149 Barton Grot® SO— 173 .0 - 14»

111 105 Bunion Group C*- Prof. EEh___ iu *-

• .+1 6.7 - 6.0

123 100 Brey Techootogles —

—

100*4 0 5.9

110 107 Brenhili Com. Prtf — 108

305 285 OT_ Group Ordinary™—. 298hI 0 14.7 4.9

176 168 CCL Groap H%£0wJ*ref 176 . 0 .
14.7 .

&4

200 140 Carbo Pic CSC 200 . 7.6

HO 109 Cxrt»75% Prof CSEJ 110 . 0

387 355 Ewt^a Blair 1...— 587 0 12.0

124 119 lift Gram —^ —
174 113 JackSM GroupSO 174

261 UuKnuuseNV(AmtSB 305
"

0 -
.

“

107 98 Robert JwWRS-.. 106
'

+1 7S'
jas <03 ScmuoM- 465* a m./ . hjj u.

280 270 TordayA Carlisle -280
J 3"?

112 100 TonUr&CariWfCowPrel 112 +1 • ift.7 . y

122 92 TrwiauHoWflnfliniSM) ° “ 1L

114 106 Onto* European# Pref iff . .. ® Jr? I
-

? -
MS 355 Veterinary DruB Go. Pie— JWF

:

0 ffi.0 9,

370 327 W.SVma - —r- 330*8 0 lb-2 4.9 23.

Securities designated SO and (USB) »e dealt In subject to C* rales and regulations of The

5^ Fvrtmije n«»r CTcnrHiw Dual abwe an datt la subject in4ht tules of ISA

These SKurttie ere draft. En strictly on a owtchetf bargain hasfa. Heltttr Gnnrllle A Co

Umlud nor Cnwllle tote Uertrt anwuttt »*luw •" ttw.MnsritJes-.

.

Granule A Co. Lid.

1 Lout Lase. loodoa EC3RW
Telephone 81421 12R
Mrwthcr ofTSA

Graovittr Dewet Laaltd

m§: ILtnatLene; Lnnrtne EOR IBPB - TelephoneDM21 1212-

Memherof ihe Sloe It Exchange A TSA

OPERATING PROFIT £178.8m £157.9m

PRE-TAX PROFIT
-

„
ja

£178.5m £131.3m

EARNINGS PER 25p ORDINARY STOCK UNIT 13.8p 10.9p*

DIVIDEND PER 25p ORDINARY ST-OtK UNIT 3.8p 3.15p*

_ .... —

ADVANCES £10 y706m £8,241m

CAPITAL RESOURCES £l,279m £l,036m

‘adjusted for the Capitalisation issue in May 1988 and the stock split in December 1988

With pre-tax profit up 36%, Bank of Scotland reinforces its position as

one of Britain’s most successful financial institutions.

Net ordinary dividend for the year increased by 21% to 3.8 pence per

25p Ordinary Stock unit.

Strongly capitalised and displaying consistent growth in an increasingly

turbulent industry, Bank of Scotland will continue to explore innovative and
sound investment opportunities.

At Bank of Scotland continued success depends on constantly adapting

to our customers' needs.

I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD

Tel: 01-023 7233/5699 AnAFBD member Reuters CoderIGlW, |GiO

FT FTSE 100 ,
WALL STREET

May. 1789A798 -ill May. 2153/2163 -U> Mgr.fWgJg"1

Jun. 1804/1813 -7 Jun. 2171/2181-5 I Jun. 2457/Z4&v +±±

Prices taken* 5pm and change is -from previous close at 9pm

SgpBANKOF SCOTLAND
A FRIEND FOR LIFE

Fora copy of the Bank's Annual Report contact the Public Affairs Department, Bank of Scotland, PO BOX 725, Orchard Brae House,

30 Queensferry Road, Edinburgh, EH4 2UH. Telephone: 031 343 7070
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BUSINESS FOR SALE

SELLING? CHANGE

YOUR PERSPECTIVE.

SEVEN BRANCH FIRM
of

CHARTERED SURVEYORS
and

ESTATE AGENTS
This old established practice is engaged
in Residential and Commercial Sales,

together with Property Management
and a wide range of Professional work.

The office network is spread across

seven Midlands towns.

Principals only are invited to express

their interest by contacting:
Maria Hay-Pbraab or Jane Laos
Corporate Finance Department
Grant Thornton, Gnat Thornton Haase,
Mettoa Street, Easton Square,
London NW1 2EP
Telephone: 01-383 5100
Facsimile: 01-383 4035

Authorised by the Institute of Chartered Accountants
in England and Wales to cany on investment business.

GrantThornton

BUSINESSES FOR SALE
FOAM AND PLASTIC CONVERTER

* Well established £lm turnover company with blue chip cheat list

* Operations include conversion of polyethylene foam and rigid

plastics and extrusion of nylon.

* Based in South East England

QUALITY SPECTACLE FRAME MANUFACTURER

* Respected £2m turnover company with significant opportunities to

enhance profitability.

* Skilled workforce in low capital intensive operation.

Neville Industrial Securities has an extremely active mergers and
acquisitions programme. If you are looking to sell your business or
to bay a company in any industry sector, we will provide an efficient

and professional service. Please contact

Gary Smith
Chief Executive

Neville Industrial Securities limited
Neville House
42-46 Hagley Road
Birmingham B16 8PZ

Telephone 021 4S4 5431
Facsimile 021 454 1808

TRADE MAGAZINE
FOR SALE

Established monthly trade magazine (con-

struction) producing regular net profits is

For Sale by Tender. Closing date May 31,
1989.

All applicants, when requesting full financial

and other details, should enclose a copy of

their latest set of accounts.

Please write to Avery, Seaton and Willow, 34
Bristol Gardens, London W9 1AU.

INSTRUCTED BY S G FALCONER ESQ. F.C.A.
INSPECTION TESTING SERVICES fUK) LIMITED - IN ADMINISTRATION

INSPECTION TESTING SERVICES (MECHANICAL! LIMITED - IN
ADMINISTRATION

The business and assets or the above companies specialising in Non Destructive and
Destructive Testing or Welding and Metal Components for Rcfinarks, Chemical
Plants Onshore Structures etc., using Radiography, Ultrasonics, M.P.I. and Visual

Inspection. Based id Immmgham, the principal assets indude;-

• KigHy skilled and loyal uorUnrce of 40.
* Blue Chip Customer Base.
* Turnover £1JM par mwi
• Modem Pint and Equipment

For further information contact Charles Moses FR1CS ai
J m

Dickinson. Davy and Markham. 7 Commarfcei. Louth, Lincolnshire. LNI1 9PY.
Telephone (0507) 604712

Highly Profitable Business
For Sale £150,000

Projected return on investment 100%
within 1 year.

Please phone Aiclan Powlesland 0223 247261
or write to Historical Engineering Ltd., 11 Boundary

Court, Cambridge, CB1 4BB.
To find out more.

UNITED STATES ACQUISITION OPPORTUNITY
INTEGRATED MEAT PACKER AND PROCESSOR

• Revenue £27 million • EBDT £IA million
• Equity £23 minion - Cash £830,000

Brand Names Products
• Recession Resistant Customer Base
• ExceQmt Work Ethic
• Substantial Growth Opportunities

Contact: Norm Rownstcb/Ketth Cox
+ 714/756-2200

Fax# 714/7564573 UJLA.

OFFSHORE TRUST COMPANY
Offers are sought for a licenced Isle of Man based Trust

Company with extensive international contacts and clients.

Turnover circa £lm with exceptional growth and proGt
records and potential.

Principals only apply to Sox H4812, Financial Times,

One Southwark Bridge, London SE1 9HL

Telecommunications
Fast growing multi branch telecom group (B2 5750 approved) selling a
range of key systems, PASX. FAX and Cellular products. Professional

sales force and management structure. Group sales this year In

excess of £1,000,000. Other business commitments force disposal. First

serious offer in excess of £275.000 buys the business, stock and
goodwill.

Write to Bax H4809, Financial Times.

One Southwark Bridge. London 3E1 9HL
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Canon Windows &
Conservatories (U.K.) Limited
and associated companies

(In Liquidation)

Manufactuers and installers of double glazing
windows and doors based in East Anglia and
selling nationwide.

Offers are invited for the assets comprising:

Leasehold industrial unit in Norwich
Plant and equipment
Future orders worth over £250,000
and current work in progress

For further information apply to A.S. Alleyns,

F.C.A., Liquidator.

Moores
Rowland
Insolvency Division

t15 New London Road

Chelmsford

Essex CM2 DOT
Telephone 0245 281222

Facsimile 0245 2602S8

CHESHAM.
BECAUSEYOUONLYSELL
YOURBUSINESS ONCE.

And you want the right buyer. With
confidential briefs from hundreds of
acquisitive public company chairmen
who axe looking to buy successful.

business, contact our.1

to arrange a confidential

CHESHAM
AMALGAMATIONS
The firstname in mergerbvokhig.

CheshamHonse,2BentiDcfcStreet,LondonW1M6JX.
Telephone: 01-935 2748

FUMBIA

How To Realize The Value
Of Tour Business

1 Ifyou are thinking ofselling your business
we will give you a professional valuation

without obligation,

2 Then we willfind you a buyerand ensure
you get the best possible price.

Forfurther Information contact
Vernon Goldberg or Clive Lawson Smith
Chesterfield Street TrustZoo
24 Hus Road • London sws iks
Telephone 01 381 1477

. .J •j
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PROFITABLE U.S. OIL ft GAS
COMPANIES FOR SALE

CALIFORNIA, Gas producing company (iZmmtc/D) Low O/Hds. 20 BCF
recoveraolo reserves + upside exploration potential. SftOM PROFIT par annum.
&UNOI9 3 small companies Incorporating oil production, drilling and logging
contracting S.Ombbts recovertab la with excellent oil a gas exploration prospects.
Generating high PROFITS of Si.5m per annum.
KENTUCKY Oil transport company Having some 35 vehicles, storage depot and
expanding cltoo! base. SO-Sm PROFIT tor 1988 and Increasing

Contact: IAN J COOLING NOLERAY LTD
Tel: QMS 569601 DtNNtNGTON HALL
Fax: 0903 563441 OINNINGTON YORKS

For Sale:

Swiss based Raw-Material Trading Company (Inc)

Reason: Succession - Share Capital SFR.1 00*000.-

Founded: 1960
Activity: Import/Export - Metallurgical/Chcmical/Environment.
Turnover SFR.3 Mio. - No debts - Books kept by trustees _

Operating on Mm. cost level. Good prospects f. development.
Price: SFR 530 Thousand. Payment: Flexible; Many possibilities

e.g. owners house-bankers examine loan f. acquisition if desired.

Further information through:
Phone 021-39 36 06 (Switzerland), Telex 454 9& Telefax 021-39 41 26

PRINTING BUSINESS FOR SALE
GLASGOW AREA

3 Divisions; General Printing; Screen Printing;

Commercial Stationery and Office Supplies.

Total Turnover £1.5M. Profitable

Substantial Freehold Premises
Writs Box H4824. Financial Times , One Southwark Bridge, London SE1 8HL

ENVIRONMENTAL DESIGN CONSULTANCY
Offered for merger or transfer with opportunity to give oontJrmtty

to its professional services. Small specialist office with portfolio of

long term commissions for major industrial and commercial
developers. Projects include site planning, land reclamation,'
planting design and contracts.

Principals only, in confidence to Box H4803, Financial Times,
One Southwark Bridge. London SE1 SHL

SPECIALIST RECRUITMENT CONSULTANCY
Established 15. yean. Turnover £300,000 and rising. Situated in the
busiaeas sector of a thriving south coast town. Easy reach of London.
Nine consultants trained in-bouse handle LAW, ACCOUNTANCY,
ARCHITECTS/SURVEYORS, INDUSTRIAL CHEMISTS, SALES,

'

and general contract and temps, trader one roof. Leasehold available.

Please contact Mcouging Director, Financial limes.
One Sotdkmtrk Bridge, London SEI 9HL

FOR SALE AUTOMOBILE DEALERSHIP
Cadillac. Pontiac. Buicfc. GMC Trade and Mazda Franchises on 3JJ Acrt* of Land,
400 fL Frontage on Major State Highway. I V. Jus from New York City. 2M0Q+'
sq. fL Facility rachtriing new 50004- sq. ft. showroom.

Interested penoes please contact
Charles Zwicfcei

Brown. Kcflcher, Zwickd & Wilbdm
P.O. Bet 489. Windham. New Yes*. USA 12496 -
Telephone: 518-734-3800 Fkc 518-734-4226

WE SELL COMPANIES.
Whatever yourbusiness, we should like to hear

from principals, whether buying or setting. All types
at business sought, regardless of Industry, size or

tocatkm.ThestrfcXBStaMBdGacaiamanTtsdtmd.

Aselecdon from our register ofbusinesses for sale:
WILTS (M4 CORRIDOR) - LGE BLDRS MERCHANTS/TOOL HIRE -

Extensive 4.4 acre F/H 404)00 aqJL warahsg. 4 autonomous profit
centres. Well designed computer sat up. Estab customer base. Proj T/O
£2Xhn highly profitable. Guide Price £&0m (Ref-ZR 10001X)
NW KENT - OFFICE FURNITURE SUPPLIES - A Design concepts. UH
warehouse/ohowe

r

-
m/off- complex. Blue chfp customer base. Proj T/O

Crook. Price £100 eav (Ref ZE 18405)
N. HUMBERSIDE - AUTOELECTRIC/DIESEL INJECTION SYSTEM
REPAIRS - Expending profitable rewarding Bus. Price £880k (Ret ZE *

1345TYK) . .

HERTS - GENERAL BUILDERS/JOINERY - UH office & yard. Brood
customer base. T/O ClJZm. Healthy NPBT Price »30k (Ref ZP1844S2D)
E_ KENT COAST - PLUMBERS MERCHANT - With secondary Bus. T/O
ESOOtc Highly profitable. Substantial F/HoM. Price ESlOk (Ref ZR199S8)

Write to the Genera! Manager

Evsrett'Mssscr, <s forty Corporate
!

18 W'Jiswcrth'Rcort. J i~ j
Hit:hin'.$G4 8SP i

Tel. 0162 422495. Fox. 0462 42CCS2
\
LYLRL : f

MANUFACTURINGCOMMNY
FORSALE

A substantial group based in the North ofEn^and Is offering
far sate its principal Manufacturing Division. An Intsgral partof
the offer is that the continuing business ofthe group wffl

.

depend upon this manufacturing facility lor its source ofsiwdy
and this wBI be supported bya comprehensive agreement
On currenttumoverthis Manufacturing Division is earning a
pre-tax profit toaNces8Of£400y000pJL
The products are sold worldwide by the group underlong

established and weft recognised brand names.
InaddMontothegroup^jBquIrenientslhirBb considerable

scope fixexpansionbyfan utilisation ofthe<flvisionrsfBcnties
.andlabour force.

The purchasers of this butewss wffl be completely
independentofthepresantgroup structure. The price, which
wffllndude the plant& machinery and stockon hand, bdrea .

£Z3 million.

Interested partiesare invited laapply In writing far delated
prospectus, fa the first instance tec Dept FT1 -

Asii MarketingServices

39 Hie Grove, IlUey LS29 9NJ

Miller
SOUTH W]EST - SUPERBHOUDAY PARK
Idea! location, large 4-bed former farmhouse. PP for further
dwelling. 150 touring pitches, !20- static caravans, 2 chalet
bungalows. PP for further 8 units. Very attractive dub
fatalities - bar/restaurant. Shop. Games room,
pool. In all 13 acres. T/O in excess of £107,000 with
gross profit. Freehold £700,000. Ref. 499/U8L.

CHINA PROCUREMENT/MARKETING
SPECIALISTS

Available following strategic rationalisation by its parent
company, this Hong Kong/UK subsidiary of a British pic offers

significant development potential.

+ T/O now £1-3 million, projected 1990 £3 million
+ Industrial mmerals/chemicab from China to EEC
+ High-technology equipment Europe/USA to China
+ Strong technical/commercial base

Principals please reply to:

.
Box H4825, Financial Times,

"One Southwark Bridge, London SEI 9HL.

RETAIL/RESTAURANT OPPORTUNITY

- City of London
- Premier Location
- New extended lease
- Approximately 2700 sq. ft

- Principals only please

Write to Box H4818, Financial Times.
One Southwark Bridge, London SEI 9HL

DEC
COMPUTER MAINTENANCE

Software Maintenance division for sale: turnover £2S0k pa.
Associated hardware maintenance contracts c £500k pa.

All on DEC equipment

Franks Wnglnini* Fcanja & Co Barbican Hone
26-34 OU Street London EC1V 9HL TeL 01 250 3300 F«uc 01 250 1402

FOR SALE FOR RE-LOCATION
FULLY EQUIPPED SHOWOOQ

FURNITURE MANUFACTURING BUSINESS
Current Turnover - £1.3 minion Established 24 years. Excellent

customer base. Average profit - last ten years - CJE60.000.
Space required - 20.000 sq.ft Price - £295,000

Wagiier & Partners Meares House
194-196 Finchley Road London NW3 6BX

MAJOR ANTIQUES BUSINESS
FOR SALE

A landing national dealer In Its field. Owner willing to remain aa consultant
Gukto price £2 million.

Freehold available with development potential (detailed pfenning consent
already granted).

Principals only write to Box H4819, Financial Times,
One Southwark Bridge, London SEI DHL

MESSENGER SERVICE
BASED U.S. MIDWEST

1988 Turnover approximately $US 15 million
adjusted pre-tax profits $US 3.2 milifon

Write Box H4926, Financial Times,
One Southwark Bridge, London SEI 9HL

U.S. AGRICULTURAL LAND / BUSINESS FOR SALE
26.500 acre commercial farming, packing, and distribution business for
sale located in the southwest U.SA. Ideally suited In a minimum frost,
year round growing environment Business segments include table
grapes, asparagus, cotton, roses ami other vegetable/produce craps.

i. Contact: Mr David Igata
P.O. Box 19999 Irvine, CA, USA 92713

Telephone 714 758 2200 Fax 714 7580573

FOR SALE
Designer Boutique In New

Kings no“£SS
F'l2iwSgoing concern. Eat 1987 ana

profitable- Meal present tor

Wife/girffriend that could mam
at least £70.000.PAted *dng.

terrific potential. Ring
r

°™n

Sheridan on 01-570-9043

£50,000 (Inc 12 »«" le»e to

run) and benefits otES0-«5a of

improvements and.fittings.

Stock negotiable.

A BinranghaH1 renowned
Diner/Cafe Bar

in prime position with gross tak-

iois of £700K, faish gross profit

and potential to increase. Genu-

ine reason for sale. Would amt a
National Operator.

Apply Principal only to

Bax H4805. Financial Times.

One Southwark Bridge.

London SEI 9HT.

INDUSTRIAL SITE
WEST COUNTRY

Approx 314 acres until

25,000 SQ-fL Asstd build-

ings & olfice - easy reach

M4 & mail line railway.

Asking price: £600,000-

Gonucc 0380 830569

0225 769271 evemags

Stock Photo Agency USA
rwliHiturl 50 yaara- Owr 1.000000
Imagas of colour/BAW/Hlatorlal.
Unltinttad growth potantlal. Sarvtng

Advartlalng/Pu bllafa Ing/Proraottou/

Bwdcaat/Bc Reply to: . .

134 Waot 29Ri Street

Naw York, NY 10001 Sofia 1003 USA
Fax 2iae96-4flB4

DOUBLE GLAZING
CONTRACTORS

South East based,
non-manufacturing, six figure

order book, seek talks with

Interested parties with view to

acquisition or merger.

WrtM Bax H4822. Financial Times. Ore
SouMnmrii Bridga, London SEI OHL

FOB SALE
PRIVATELY OWNED RETAIL

BAKERY COMPANY
- Own manufacturing bakery within

50 mife radius of London. 13

shops. T/O in excess of £1.5
miTEfm with tremendous poten tial

for furtber growth.
’

Write Box H4813, Financial Tfancc Ona
Soefhamt Bridge. London SEI 9UL

FABRICATORS

Mainly supplying to building

trade. Based in South Yorkshire

and established 2i ytrara- ago.

Gynnine reason for sale. Turn-

over w 3L5-»^ Kkdy to exceed

£900,000.

Write Box H4818. Financial

Times. One Southwark Bridge,
-

London SEI 9HL

excellent
OPPORTUNITY

Vacation resort

FuRy operating

Location: Paradise Island

Nassau Bahamas

Price: USS 3^500,000.-

For information please write UK
P.O. Bos 346

1211 GENEVA 12

PRECISION/LIGHT

ENGINEERS, SLOUCH

Well equipped, ind CNC catablishod

14 jean; owner rcriring.

CouiaoTt profits of £60K+ m
£200K. Expansion opportunities.

For dm fi* telephone 0753 30333 or

write to Hoioei Wan*. Fiecpon 44*.

Stfoigfi . SLl 4BN quoCtaH PLMC

TELEVISION
FACILITIES
COMPANY

For sale eta a going concent witti

established customer bam.
Ideal, opportunity to getinto

growth market.

MMs Sex ff-uai. nmKtel non* Om
ScmMMfltrfc BrtOgm. untfoe Ml «Hl

SHOOTING GROUND
MmMtimal standard 18.75 acre

hooting gronndr^nst Midland*

dose to major Nonli/Soulh Trunk
road. Substantial five

figure price required.

Dcttfis-

Mara Associates 0460 81247
Fax 6498 82224

S. MIDLANDS RETAIL
LTD COMPANY

- Arnml t/overfl.l nsDfon <3/P£33ftfl00

tMth/tile show room* in major Wade
town*. All >a prime lonrima, *ee kmc*
caafly managed unlimited potential
aiftn hnrfsed around 1225JN0 + SjLV.

(gmtznaBmd
e* Kffi GirsjK

. BUSINESS FOR SALE
MATERIALS PROCESSING COMPANY

Sales £5m net £400k.

High margins, proprietaiy products, good export

potential esp. USA. Principals only.

Write Box H479S, Fnumaal Times. One Southwark Bridge. London
SEI 9HL

Tfc-Jotet Admiiukrative Reodvtirsrdifer foriafe thtrbusincsS
and assets ob

GJVLL. CONSTRUCTION L.TJD^
-Supplies of Labour to the Construction Industry

Principal natures include:

. Estimated turnover of £2~5. million in year to January
1989

- Goodwill supported by strong order book - .

- Leasehold premises in New Malden
- Sales Ledger balances and daims totalling in excess of

£0-5 million

For further information please contact -P.W. Wallace, Joint
Administrative Receiver.

Peat Marwick McLintock
1 Puddle Dock, Bbtckfriara, London EC4V3PD.
Telephone; 01-236 8000 Tdexr 8811541

YACHTS A POWER BOATS

A MOTOR YACHT FROM THE
NEW HOME OF THE
AMERICA’S CUP

BY ED DUBOIS

-,hi^H
ery often « motor yacht comes along

y
_ff

cePtlor,al in design, which takes
style, high performance and innovation, and tiesthem into a complete working package - the

Zealand^
^ * m0t0r^ buiftln hZ

franh^SUL
21'^?- I

T
Gters

’ constructed of hightechnology exotic laminates, lightweight strength
own^onefrorrPasmue as £950,000 - either for charter, or your own.

To find out more specific Information on themotor yachts of Ed Dtribois, Fax the owners~P~senfothroPh|iip Halos who Is atjOSZZa- te London Fax 01^27-41B9

HOTELS A LICENSED
PREMISES

CHRISTIE&CQ

OFFICE
(0962)844455

Of&tt throaghoot the British Isles.
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CONTRACTS

£30m orders for

Wiltshier Group

FT LAW REPORTS

JOHN E WHTSHIEE GROUP
has won contracts worth more
than £30m over tbfefast numtfa;
The largest, a £0m design and
build contract, -was?won by
Wiltshier Projects Group.and
involves the constractkm of
four adjacent high Specifica-
tion office buildings at Herbal
mil, London ECL'fbr Priest
Mariana Developments. : Also
design and bufkL, is an £825,000
contract - for a: 'replacement
warehouse superstructure in
Enfield, -London. for-Barclays
Nominees (KWS).
The group’s south east divi-

sion has picked, -op nearly
£&5m of work in three major
contracts. The largest is a
£3.42m office development in

Horsham, Sussex, for Cannon
***“?••. V

:

.- r

In Kent work will begtasoon
on a£2.7m h®h,baywarhouse
facility for a 'pharmaceutical
lacilty in Dartford,- and

;

ar-

£2J5in factory and sffice^coBQr
plex-at the GUhn^iam Busi-
ness Park for InsightCarfcrais.

London basedWMtoInte-
riors baa been awarded a
£t£9mcontract byBritish.Rail,
to lit out the- concourse and

,

platforms: .at London’s -Pen-

.

church Street station. And Jn
Bishops. Stottfiwd.r^asex. Wil-
tshier Construction'laaheen
awarded a.£L78m contract for
the alteration andlestenslbn of
a town centre supermarket:

Leisure facilities for^
Milton Keynes project

SDC BUILDERS,Bedford, has for Plant; Breeding,-Intema-
been awarded contracts worth tumal(£LGm) and aatodnstrial
over 217.7m, the biggest of unit at .Biggleswade .-for . Bed=
which is to design and buQd a fordshire Salvage .Company
£7.7m leisure plaza in the cen- (£600,000).

be of Milton Keynes. ; The remainder; all - design

This encompasses an inter-
and, build, are for adding a

national ice^SeM, 36-lane
bowling centre and family
facilities linked by a central
piazza and ornamental lafca to

rcy office
t i

j°r _
accQup~

Homebase andMT-"’ SSSSSSBSS
Seven other contracts and' the extension and refur-

include a nursing home at Bot- blshment of Woodlands Manor
tisharn, Cambridge, for 3P Hotel, .at Clapham, Beds,
C£2^m), a factory at Cambridge (£500,000). '/

Manchester headquarters
COSTAIN CONSTRUCTION, a
subsidiary ofCostain Group,
has been awarded a,£7.2m con-
tract by Siemens for the con-
struction of Siemens new
energy and automation head-
quarters in Manchester.

The contract comprises the
construction of a multistorey
office building surrounding an
enclosed courtyard which is to
have

. extensive landscaping.

The main entrance to the
building and a training centre,

occupying a prominent corner
of the site, wQl consist 6t a
circular element four storeys

high with a machinery room,
above. The remainder of the
building will be five storeys
high and contain open-plan

office accommodation and
faeiBtlftg -'for the main sevices.
- Construction will

. include
flight augured concrete idle
foundations, pfle caps and an
in situ reinforced concrete
ground floor dab. The circular
element will '•> consist - of
reinforced ^concrete columns,
beams, floor dabs, roof deck
and perimeter walls. Internal
partitions wHJ be HXknm con-
crete blockwork. The machin-
ery room will have ' a steel
frame with concrete block
walls dad m aluminium: Pre-
cast concrete staircases, will
also be included. -

The contract commenced In
-the last week of April and . is

due for completionm the mid-
dle of June 1990..

FINANCIAL 1
- GUIDE TO

INVESTMENT T
- byAnthca Mascy

Investment trusts areone of the best kept secrets -

of the investment world. This guide hasbeen written: ;

to dispel the mystiqueand provide the ixiv&tiR'.witii

dear awft concise information on how to move into

and maximise the advantages of this long-established

sector of the investment industry.

Highly illustrated with tables andgraphs, tile
'

book gives a step-by-step guide to the various options

available for the investor: it explains complexities

such as discounts and warrants, and gives guidance-
.

on how to choose and how to buy shares in an
investment trust.

Contents include: What is an investment trust • .

How an investment trust works • Investment trusts

versus ™fr trusts • How to buy investment trust •

shares • The different types of investment trust •
The different ways ofinvesting • Split capital

investment trusts • Warrants.* Choosing an —
investment trust.# The managers • Reading the

. .

charts and ratios • Reading the reportsand accounts

• Where to go for information t Savinj^ schemes

for the small investor • Takeovers • Glossary

• Index. VAA^ a
Pubfished August 1988
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UK
XvY AND Y ESTABLISHMENT

Queen’s Bench Division:
: -.Mr Anthony Diamond QC,.
sitting as a deputy High Court

judge April .10 1389

A civil
1

or commercial
action Is tried in a country
which is party to the European
dvQ lurlsdictioo Convention, the
English court has power to give
the plaintur leave' to serve Mar-
eva proceedings abroad on a
defendant domiciled -in a non-
Convention country, and may
frene his UK assets pending
judgment Jn the foreign court If
there is a real ride that he win
dispose ofthem to avoid nthhs
tfon.

Mr Anthony Diamond QC. sit-

ting as a deputy Queen's Bench
judge, so held when. dismissing a
chambers summons by which the
defendant Y, a Saudi Arabian
carrytng on business as an estab-
lishment, sought © to set aside
leave given to X, the plaintiff
bank, to serve bfterim proceed-
ings on Y in Saudi Arabia; and
(ft) to discharge a Marcva Infrac-
tion obtained ear parte by the
bank.
HIS LORDSHIP said that on May
23 1386 the plaintiff, a French
bank, agreed to provide the
defendant, a Saudi Arabian busi-
nessman, with a letter of credit
and acceptance facility up to
SSnt/and to land him SRSm.
.The defendant guaranteed all
nmfwmte Hnp Under the agree-
ments and the guarantees he
submitted to the jurisdiction of
the courts ofanyplace where his
assets might be found, and pay-
ments were to be made ‘Without
any deduction or withholding

whatsoever."
1 In October 1987 the defendant
defaulted on the letters of credit
On March 16. 1988 the bank wrote
bringing the loan agreements to
an end and claiming sums
duet.

In early 1984 the bank’s ulti-

mate holding company, "A", had
decided to Increase tts share capi-

tal had asked the hnnir tO
help in placing shares. The defen-

dant had subscribed for -60.000
shares at 8100 per share.
He became disenchanted with

the 1 investment It was asserted'
in evidence that in buying the
shareholding the defendant
relied on representations made
by an employee of the hawk- fa
France five criminal complaints
weromade by subscribers to the
1984 placement, including the
defendant It was said that the
bank employee was to be charged
with ft*™ wnri abuse of confi-
dence.
- While criminal proceedings
were In bring, the defendant was
precluded from bringing civil
proceedings in France.
- No defence bad ever been
raised on the defendant's default
on tiw letters of credit It was
dear that he had no right to
withhold any of the sums doe to
the bank. He had expressly
agreed to- pay "without any
deduction or withholding what-,
soever.”
There was no doubt that his

failure to pay was due to his
desire to put pressure on the
bank to settle the dispute relat-

ing to his shares in A. That was
a dear breach of the contracts,
which specifically excluded any
right of set-off.

In April 1988 the hank com-
menced procfffdiwgg npin«* the

defendant in Paris. It had previ-
ously obtained a strfsie conserva-
toire of his A shares, held at its

Paris branch. They might well
not be worth mere than 83.9m.
There had been no judgment so
fay amt he had put in no defence.
On December 13 the bank

applied exports to the English
court for a Mareva injunction
restraining the defendant, until
trial of the Paris proceedings.

. from deaHng with or removing
his assets out of the jurisdiction.
Mr Justice McCullough made

an order to that effect, and also
gave the hank leave to serve an
originating summons on the
defendant in Saudi Arabia. The
bank issued the summons, ask-
ing For similar relief to that
granted exparte.
As a result the bank succeeded

in freezing the defendant's Ion-
don assets, amounting to about
-SLSm.
On the present summons the

defendant sought orders that (a)
the originating summons, ser-
vice, and all subsequent proceed-
ings be set aside, on the ground
that the court had no power to
give leave to serve out of the
jurisdiction; and (b) that the Mar-
eva injunction be discharged.

Article 34 of the European Con-
vention <m Jurisdiction and the
Enforcement of Judgments in
Civil and Commercial Matters
1368 provided that application
might be made to the courts of a
contracting state -for such provi-
sional. including protective mea-
sures" as might be available
under its laws, "even If the

' courts of another contracting
state have jurisdiction as to the
substance of the matter.”
The Civil Jurisdiction and

Judgments Act 1382 gave effect

to the Convention In the UK.
Section 25 of the 1382 Act pro-

vided that the High Court had
power to grant interim relief
where proceedings had been com-
menced in a contracting state
cither than the UK-

Mr Silber for the defendant
submitted that while section 2s
gave the court power to grant
interim relief m relation to
French proceedings, it could not
exercise that power unless either

(1) process could be served within
the UK; or (II) statutory author-

ity could be found In Order 11 of
the Rules of the Supreme Court,
allowing service out of the juris-

diction.
RSC Order 11 rule Kltfb) pro-

vided that leave could be given
to serve out of the jurisdiction “if

in the action begun by the writ
(b) an injunction is sought order-
ing the defendant to do or refrain
from doing anything within the
jurisdiction." It applied to an
originating summons as it did to
a writ (see role 9(1».

Mr Silber submitted that the
sub-rule did not authorise service
abroad on a defendant who was
not domiciled in a “Convention”
country. Also, in accordance
with the House of Lords decision
in the Siskina 11979] AC 210. he
submitted that the bank's claim
was not within the sub-rule
because the injunction was
sought not as part of substantive
relief, but in aid of foreign pro-
ceedings.

The Siskina was a decision on
what was then Order 11 rule
KlXi), which was in identical
terms to the current rule l(XXb).
It held that to come within the
sub-rule the injunction sought

must be part of the substantive
relief to which the plaintiff's

cause of action entitled him. Sec-

tion 25 was enacted for two rea-

sons - first, to confer on the

court the powers under article 24

of the Convention; and second, to

override the Siskina decision.
Because of Siskina the courts
had had no power, until the 1982
Act. to grant provisional or pro-

tective measures of the type con-
templated by article 24.

In Babanaft v Bassatne [1989] 2
WLR 232 Lord Justice Kerr said

that “the reversal of the Siskina

case mid adherence to article 2

4

of the Convention was achieved
by section 25" of the 1982 Act.

Section 25 was not intended to

be limited to cases where the
defendant happened to be domi-

ciled in a Convention territory.

Neither article 24 nor section 25
was expressed to be so limited.
For section 25 to apply there

were two conditions. First, pro-
ceedings must have been or be
about to be commenced in a con-
tracting state other than the UK
(2511 Xa)). Second, the subject
matter of the proceedings must
be within the scope of the 1968
Convention (25(l)(b)).

Both conditions were satisfied.

France was a Convention state,

and the proceedings related to

“civil and commercial'' matters.

Section 25 Itself did not author-
ise service out of the jurisdiction.

That was intended to be dealt
with in complementary legisla-

tion - namely Order 11.

The proper construction of
Order 11 rule l(lXb) was that the
court could grant leave to serve
out of the jurisdiction (a) when
the injunction sought in the
action was part of the substan-

tive relief to which the cause of

action entitled him (as held In

Sufctna): and tbj where the claim
was for ancillary relief within
section 25.

Mr Justice McCullough there-
fore had power to grant leave
under rule lUXb) to issue the
originating summons and to
serve it in Saudi Arabia.

There were very strong rea-

sons why the court should exer-

cise its discretion in favour of
granting interim relief. They
included the agreement that the
defendant might be sued “in any
place where his assets may be
found”; the fact that he bad
unconditionally submitted to the
jurisdiction of the French court;
and the fact that any French
judgment would not be enforce-
able in Saudi Arabia.

There was abundant evidence
that he was taking every step
available to avoid paying an
undisputed debt of SSm to the
bank, so as to put pressure on it

to settle the dispute relating to
his shares in A. Refusal of a Mar-
eva Injunction would involve a
real risk that a French judgment
would remain unsatisfied save to
the extent that it was secured by
the saisie conservatoire.

It was just and convenient that
the defendant should be
restrained from removing bis
assets out of the Jurisdiction.
Judgment for the bank.
For the bank: Nicholas Merri-

man QC and Andrew Sutcliffe
(McKenna & Co)
For the defendant Stephen Sil-

ber QC and Thomas Weztzman
(Holman Fenwick & Willan)

Rachel Davies
Barrister
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offersthe biggestopportunities
The UK's biggest new urban development project offers the

biggest opportunities to investors, developers and new industry.

High qualify factory units and greenfield sites now available.

Over a million square feet of prestige industrial and commercial

premises under construction or being planned. Specialised

accommodation on technology and business parks. Participation

and business opportunities in Teesside Development Corporation

flagship initiatives^ Tees Weir — a £200M rejuvenation of 250

acres as a high qualify office, home, retail and leisure mix.

ml HMNBWGn

'WJKHAM

MANCHESTER

BIRMINGHAM

LONDON 1

Hartlepool — provision of residential, leisure and business

amenities and maritime-related enterprise at the new marina

complex. Teesside Park — specialist retail outlets at the old

Stockton racecourse, now being developed together with the

UK's largest leisure centre. Teesside opportunities - backed by

DevelopmentArea grants and Enterprise Zone incentives.To find

out more contact Duncan Hall, Chief Executive, Teesside Develop-

ment Corporation, Tees House, Riverside Park, Middlesbrough,

Cleveland TS2 IRE. Tel 0642 230636. FAX 0642 230843.

3
Initiative Talent Ability

iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii

v,



. I- - , _ %• -.7.

u

M 6 FINANCIAL times
TUESDAY MAY 16 J989

COMMODITIES AND AGRICULTURE

Dollar undermines precious metals
By Kenneth Gooding, Mining Correspondent

PRECIOUS METALS prices
were sent tumbling yesterday
by the soaring dollar, which
discouraged buyers of gold, sil-

ver and platinum.
Matters were not helped by

the fact that many European
centres were closed for the
Whitsun holiday and this
dampened activity.
The gold bullion price

plunged through $375 an
ounce, a hey price as far as
chartists were concerned
because this was the lowest

level reached last year. By
bursting through this chart

support point, gold triggered

further selling.

Gold closed at $373.75 an
ounce, $3.5 down from Fri-

day’s close and its lowest level

for 32 months. Mr Mark Wei-
lesley-Wood, head of Klein

-

wort Benson Securities' min-
ing team, said In normal
circumstances he “would look

for $350 as gold’s next stop.”

Traders said, however, that

a farther substantial fall in

the gold price was unlikely
because it was being underpin-
ned by the unrest following
the Panamanian elections and
the subsequent involvement of
the US in that country.
The silver bullion price fol-

lowed gold down as specula-
tors showed concern over the
dollar’s rapid advance. Trad-
ers said that at one point yes-
terday morning silver slipped
to $5J50 cents an ounce.
A slight recovery later saw

silver close at $5.52 an ounce.

down 10 cents from Fridayand
a 29-month low.
Meanwhile, the platinum

price slumped by $15.60 an
ounce to $519.90 by the dose.

Ironically, this sharp fall

came on the day that Johnson
Matthey, the world's biggest
platinum marketing organisa-
tion, released its annual
review of the market. It pre-
dicted that platinum would
trade this year mainly in a
range between $500 and $600
an ounce ‘

Japanese still hungry for platinum
By Kenneth Gooding

JAPAN'S VORACIOUS
appetite for platinum sent
demand for the precious metal
spiralling to another record
last year, according to Johnson
Matthey, the world's largest

platinum marketing company.
Japanese imports of plati-

num in 1988 reached 2.17m troy
ounces. 30 per cent more than
in the previous year. That
country accounted for 54 per
cent of all the primary plati-

num available to the west in

1987 and last year Japan's
share grew to 68 per cent.

Looking ahead, Johnson
Matthey suggests in its annual
platinum review that demand
for the metal will exceed sup-

ply for the fifth consecutive
year in 1989 and the deficit will

continue for the next two or
three years.

Platinum will continue to
show price volatility but is

expected to trade this year
mainly in a range between $500

and $600 a troy ounce, it says.

The platinum price briefly

dropped below $450 an ounce
in February last year and
reached a peak of $650 in June
while the average of London
quotes for the year was $530, or
$25 an ounce lower than in
1987.

Western World Platinum demand
two troy ounces

Petroleum 50 Jeweflery 1,180

Investment 630 / \\

Electrical 185
J

Chemical 160 \

Glass 130

Other 120 Autocatalyst 1.165*

1988 total 3.620.000 troy ounces

* ABowfng tor 160,000 tray

ounces recovered

Source: Johnson Matthey

Johnson Matthey says that
in 1988 platinum demand rose
by 10 per cent to 3.66m ounces,
the second year in succession
that the 3m ounce level was
exceeded.
Supplies of primary plati-

num grew by only 3 per cent to

3.2m. and the deficit of supply
more than doubled to 460,000
ounces.
This helped to produce a

squeeze on physical metal last

year, particularly from July
onwards, which was reflected

the the premiums available for

spot metal compared with

futures.
The review says the supply

deficit in 1989 is not expected
to be as great as last year’s but
will still lead to pressure on
available stocks.

Automotive catalysts contin-
ued to provide the biggest
industrial demand for plati-

num, r-nnsnmingf i.325m ounces
last year - Including 160,000

ounces recovered from spent
catalysts — and Johnson
Matthey believes that the
increasingly Cast pace of intro-

duction of car catalysts in
western Europe should sustain

this demand in future.
The review says it is

unlikely that Japan will repeat
last year’s extraordinary level

of imports but looks set to
remain the biggest market by
far.

Johnson Matthey expects
jewellery demand to be main-
tained this year but the invest-
ment metal business might
fall. “We believe that platinum
will continue to develop as an
investment instrument but at a
slower pace than over the last

four years. Probably the Far
East will be the major market
of interest, with North Amer-
ica somewhat less active by
comparison,” the review sug-
gests.

On the supply side, South
Africa wiainfaitWl jtS Hnrninarif

80 per cent of western world
platinum supplies with output
of 2J36m ounces last year.
Johnson Matthey says it

expects only a modest change
in primary supplies this year,
with South Africa producing a
little more and the Soviet
Union exporting a little less
than last year's 0.4m ounces as
its domestic needs increase.

"Platinum 1989". Free from
Johnson Matthey, 78 Hatton
Garden, London EC1N 8JP.

Rape seed growers vote

to pay research levy
By Bridget Bloom, Agriculture Correspondent

BRITAIN'S OIL seed rape
growers have voted to pay an
annual levy to fund their own
applied research following the
Government's decision last

year to stop funding such
so-called "near market”
research.
Some 77 per cent of rape

seed growers voted in a poll

conducted by the Ministry of

Agriculture to pay an annual
levy into a scheme which will

be administered by the Home
Grown Cereals Authority, a
statutory body which already
operates a similar scheme for

cereal growers.
At the probable rate of 5Gp a

tonne the levy should contrib-

ute some £500,000 from 1990. It

will fund independent trials of
new varieties of rape and new

methods of crop protection,
among other research projects.

Government plans to cut
more than £30m from its £160m
agricultural research and
development budget were
announced last year amid
widespread controversy. The
move is part of an economy-
wide move to shift more
applied research to_ industry,
which is held to benefit from
it.

• The amount of pesticides
being used by Britain’s farmers
has fallen by 41 per cent in the
past eight years, according to a

..report released by the British

Agrochemicals Association
yesterday. BAA director Mr
John Page said UK sales of pes-

ticides had shown no growth in
money terms since 1983.

Coarse grain crop seen
rising by 100m tonnes
By David Blackwell

WORLD PRODUCTION of
coarse grains is set to soar by
more than 100m tonnes next
year, according to the latest

International Wheat Council
report

It is forecasting a crop of
830m tonnes, the highest figure

since 1986. Last year 729m
tonnes were produced. The
report points out that recent
rains have helped sowing in
some parts of the US com belt,

whereoutput is expected to
stage a strong -reeweiy after

last year’s drought Biit larger

crops are also expected in the
EC, the Soviet Union, Argen-
tina, and China.
However, it warns that the

sowing of coarse grains is not
yet complete in the Northern
Hemisphere.

The IWC has revised
downwards its forecast for
next year's wheat crop to
535.3m tonnes from last
month’s 537.7m tonnes. Last
year the total crop was 504m
tonnes.
The reduction reflects the

poor outlook for winter wheat
in the US, where dry weather
has hit crops. Some areas
in Kansas have already been
abandoned, says the report.

.

.

Meanwhile the IWC predicts
that many poorer importing
countries “could experience
Severe difficulties in meeting
the cost of Conwaoipial wftegt

.
imports” next yeaF''idMfie -

light of rising prices and'ti-

redaction of subsidies and
credit offers from some of the
exporters.

Time runs
short for

tin case

settlement
By Raymond Hughes and
Kenneth Gooding

LAST-DITCH attempts were
being made yesterday to reach
an out-of-court settlement
between the countries, traders
and hanks caught up in the
1985 collapse of the Interna-
tional Tin Council's buffer
stock operations with debts of

£906nu However, creditors said
the two sides were still far
from reaching agreement after

talks which started last Thurs-
day and continued over the
weekend and yesterday.
Time is running out because

the International Tin Agree-
ment ends on June 30 and the
current round of negotiations
almost certainly represents the
last chance for a settlement
before then.

Creditors claim to be owed;
£5l3m m principal and inter-

est. They haa previously
suggested they might be will-

ing to settle out of court for

about wiSm
Representatives ofthe 22 ITC

member countries are under-
stood to be offering much less.

ITC members continue to
insist that a formal proposal
most first come from the credi-

tors but a spokesman for the
creditors said it made no sense
to make any proposal because
the two sides were too far
apart
The creditors suggest they

are Injured parties trying to
recover as much as possible at
money they are undeniably
owed. Their approach is a com-
mercial one and in a commer-
cial context bargaining over
figures' 18 nothing nmtgnal.

The states, however, look at
the matter differently. They do
not accept that they have any-
responsibility for the ITC’s
debts or any liability whatso-
ever to the creditors.

That position would appear
to be legally unassailable: vir-

tually every judgment so fart

has been in favour of the states
- though virtually everyjndge
who has had anything to do
with the tin Ittigationhas had'
harsh things to say about the
states’ attitude to the whole
issue.

That being the states’

-

approach, the last thing they
feel under any obligation to do
is to enter into negotiations

.

with the creditors — indeed,
they take the view that they
cannot be seen to be engaged
in commercial haggling.
Their ' attitude is that they

and the credftors'have a com--
mon problem which needs to
be solved. - *• •

racket

-6500 lo 88.925
-*-3.775 la 135,050
-I.OZft to 54.600
-1342 103.132
—4.025 1031/475

Silver (oz). —640,0<50 ‘ to 9550900

Never mind the quality,

look at the view
Farmland used to be valued on its productive

potential, but now other factors take priority

LAND AGENTS have
never been so busy and

.
they are loving it One

told me the other day that
twice as many farms as usual,
had come onto -the market so
far this year and that he per-
sonally "was currently prepar-
ing the particulars for a dozen
major estates. Furthermore, lie

confidently expected to sell
mostof them at or above .the
gnide price;

The answer used to lie in the
soil (with apologies to the late
Kenneth Williams). The value
of a farm was governed by the
quality of the land and its abil-

ity. to grow good crops. Adver-
tisements in the past stressed
the grade of the land, the
excellence of the grain store,
the potential for irrigation and
so on. But not apy more.
Today, as any reader of

Weekend FT will know, the
headlines beneath beautiful
coloured photographs of the
house and gardens draw atten-
tion to residential advantages,
proximity to London,- to
racecourses- and the fishing
and shooting available-on the
farm. The land, usually:
mentioned in small print, is

clearly well down the list of
priorities. .

Such advertisements are, of
course, an accurate reflection

of where the value lies. Many
of- -today's-

-
potential, buyers

spend their weekdays in
high-rise glass ra'ara>j: peering
at flickering screens with a
telephone to each ear. The big
monfey which stone of them
wiaWfnram manipulating paper
in such a pressurised environ-
ment makes them crave for
what they perceive as quality
of fife; at weekends at least,

and gives them the where-
withal to purchase it
Last year, according to land

agent Savills, the market
leader in the farm sector, the
average price of farms sold
with „vacant possession in
England increased by 26 per
cent Residential farms sold at

38 per cent higher and farms in
the south and west of England,
in other words with the best
access to London, were up 55
per cent on the year before. In
the same year, however,
income from farming fellby 25
per cent
This paradox is compounded

by roll-over relief. A growing
number of formers is selling

fields or entire farms for devel-

opment at very high,prices
indeed. : Provided :the vendor

"
1

reinvests the proceeds of such
sales into: farmland, capital
gains tax is deferred. . It is
therefore possible for a farmer
selling, say, ten acres of land
for £500,000 an acre to-be in a
position to buy a 2,000 acre
estate and stiU have cash to
spare.
According to Savills, 33 per

cent of those-boring farms last

FARMER'S VIEWPOINT

By David Richardson

year were taking advantage of

roll-over relief and that repre-

sented 42 per cent of the acre-

age which changed hands. In

the eastern counties roll-over

money paid for 60 per cent of

the acreage sold.

Savills further claims that

farmers are still the main buy-

ers of land in spite of the fall-

ing profitability of fanning.

In strictly business terms, it

does not make sense. Farmers
are in the best possible
pfnajffon to know how difficult

it is, currently, to show a profit

from forming — that is why so

many forms and estates are on
the market
So why, having made some

real money from development
sales , do' many of them put it

straight back into land instead

of investing it in gilts or
almost anything else where it

would yield a much better and
more secure return?

The simple answer is that
most fanners, even today and
in spite of the problems, love

the job they do and frankly

don’t want to do anything else.

They never referred to it as
quality to life until the yuppies
began using the phrase, never-

theless that- is what they have
and wish to hold.

If proceeds from develop-
ment sales enable them to con-

solidate their position so much
the better, and they are pre-

pared to bid against sharp
suited City competitors to lev-

els far higher than a form or
estate is worth in order to do
so. Neither bidder in such an
auction takes any account of
the potential profitability of
forming.
Also significant is tiie fear

that roll-over relief may be
abolished or that its farms may
be changed. It was, after afl,

introduced in 1979 to replace a
punitive land development fay

which was discouraging own-
ers from making land available

for building. Roll-over relief
was intendedto enable vendors
to replace" business assets
taken for development at no
loss...

It was not; I suspect, meant
to lead to enormous windfall,
gains which- tiie present price
to development land provide.
Indeed, there was surprise in
some, quarters that the

Chancellor did not correct the

pnomaly in the last budget

There is little doubt that

anticipation of an amendment
to the law helped posh up the

price of farmland prior to April

as roll-over purchasers sought

to find a home for their money
before budget day. Even bare

fond with none of the ameni-

ties so attractive to the City set

benefited from the pre Budget
wnnip and prices rose, margin-

ally.

But the immediate pressure

to buy has now receded. Mean-
while, more and more formers

are seeking to give up the

unequal struggle of trying to

make money from forming and
are putting their holdings on
the market. Last week 18 pages

of the Farmers Weekly were

crammed full of details of

forms for sale up and down the

country. . .

Those with attractive

houses, good shoots and within

an hour or so of London will

probably sell at prices higher

tbs" those recorded during the

early 1980s. Those with sizeable

milk: quotas should also be
relatively easy to move -
dairy forming is one of the few
profitable sectors at present

It is, however, difficult to
imagine who will buy the less

fashionable forms, in spite to

the confidence of my ebullient

friend the land agent. The
value of such holdings has
already fallen by at least a
third since the peak six to
eight, years ago when almost
any form sold for more than

£2,000 per acre. It is well
known in fact that many
holdings in areas like the East
Anglian Fens which are fertile

but unattractive have been on
offer for months without
attracting a single bid. And
now there is the prospect to

fertiliser restrictions being
imposed in such areas to com-
ply with EC -regulations on
nitrates in water supplies.

The Minister to Agriculture
promises to compensate
affected fanners but it is

unlikely that he or his succes-

sors will be over-generous. In

the meantime, the value of
forms involved will decline
ftirther. .

Regular reports of ever
increasing land prices there-
fore give a totally misleading
impression-of the prosperity of
agriculture. The most profit-
able crop by for, for a few, is
bungalows. For most of the
rest to the industry unable to
persuade the planners to grant
the necessary permission pros-
pects remain depressed. And
land — once called the ulti-
mate commodity — because
“they don’t make it any more”— -goes down in value as well
as up.
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WORLD COMMODITIES PRICES
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LONDON MARKETS £/tonrte ML exchange

COFFEE prices resumed their recent
uptrend yesterday after Friday's

setback. The strength of nearby May
again dragged the other months
higher. May touched £1.400 a tonne in

early dealings before easing; July
'

closed at £1,179, the highest level for

more than two months. A shortge of
tenderable spot coffee remains the
principal supporting factor. Cocoa
prices were also firmer. Early gains
were prompted by weaker sterling-and

a more encouraging chart picture after

Friday's late recovery from 13^-year
lows. The market was quiet as many
European centres were closed for the
Whit Monday holiday. Today a policy

meeting in the Ivory Coast is widely
expected to discuss the fixed price

paid to growers. On the LME copper
prices fell under pressure from a rise

in warehouse stocks and easier prices
in New York.

Close Previous Hlgh/Low

May 708 697 712 705
Jul 725 717 729 721

Sep 741 734 744 730
Dec 788 780 788 781

Mir 779 776 783 778
May 788 778 790 784
Jul 798 788 803 801

(Prioaa upputod by Amalgamated Mate! Trading) US MARKETS

TUmavmr28B4 (5387) tote at 10 tonnes
1CCO Indicator prices (SDRs per tonne). DaHy
price tar May 12: 934.52 (926.67): 10 day average
for May 15: 941.10 (943.77)

E/torma

Close Previous Hlgh/Low

May 1380 1335 1400 1350
J*y 1177 1155 1180 1165
Sep T115 1098 1119 1105
Nov 1081 1085 1085 1077
Jon 1079 1058 1080 1074
Mar 1074 10S5 1074

Turnover :2033 (3955) iota of 5 tonnes
ICO Indicator prices (US cents per pound) for
May 12: Comp, daily 115,66 (114.77). IS day
average 11S.01 (116-29)

SPOT MARKETS SUGAR (S per forme)

Crude oH (per barrel FOB) + or -

Dubai
Brent Blend
W.T.I. (1 pm est)

Si4.80-4.90v
S18.-SQ-8.55q +.075
S20.39-0.44q +0.30

OD products
(NWH prompt delivery per tonne OF) + or-

Premium Gasoline S25&261
Gas Oil 5146-147

Heavy Fuel Oil SS9-9I + 1

Naphtha *182-185
Petroleum Argus Estimates

Other + or-

Gold (per troy oz)^ 5373.75 -34
Silver (per troy ro)+ 652c -10

Platinum (per troy az) 551990 -15.8

Palladium (per troy cz) 5152.25 -6.75

Aluminium (tree market) 52445 + 80
Copper (US Producer) 131 5g-I38c

Lead (US Producer) 36c
Nickel (free market) 860c + 10

Tin (European tree market) SI0415 -35

Tin (Kuala Lumpur market) 2?98r -aos
Tin (New York) 477.75C -2.75

Zinc (US Prime Western) srLc

Cattle (live weigh tit 119.I3P +o.io-
Sheep (dead weight^ 268.31P + 3.44*

Pigs (live weight}? 86.67p -1.9T

London dally sugar (raw) S310.Su -5.0

London dally sugar (while) S3SSu -4

Tate and Lyte crpori price £302

Barley (English feed) EI04.7SW +045
Maize (US No. 2 yellow) C132.3
Wheat (US Dark Northern) £1254 -04

Rubber (spot)ty 65 00p 040
Rubber (Jun)ty 63-OOp -0 50

Rubber (Jul) 63.OOP -0.50

Rubber (KL RSS No 1 Jun) 2754m -34

Coconut oil (Philippines)! Ung
Palm Oil (Malaysian)S S407.5X

Copra (Philippines]! S370
Soyabeans (US) £202 + 3

Cotton "A* index 77.60c +0.05

Wooltops (64s Super) 815p -6

Raw Close Previous Hlgh/Low

Aug 275.00 280.40 27940 275.00
Oct 273.00 H78-20 27740 272.60
Dec 269.00 280 .00 ziiaIQ ZT340
Mar 261.00 288.40 265.40 264.40
Mey 2SS.60 268.40 28440 283.00

White Close Previous Hlgh/Low

Aug 348.50 348.00 34800 348.00
Oct 33000 333 00 333.00 331.00
Dec 324 00 32940
Mar 318.00 320.50 3T94Q 31740
May 313.00 3 T9.00 31840
Aug 312.00 319.00
Oct 310.00 31840

Close Previous • • Hlgh/Low AM Official Kerb dose • Open Interest

Aluminium, 99.7% purity (5 per tonne) Ring turnover 17,560 tonne

Cash
3 months

2445-55
2210-14

2470-80
2223-5

2440 2440-2
2215-20 22109 35.241 lots

Copper, Grade A [£ per tonne) Ring turnover 29.425 tonne

o«h
3 months

1647-9
1848-8

1899-701
1688-7

189371850
1685/1644

1691-2
1680-2 1844 7349Stote

SBver (US eente/nne mince) Ring turnover 0 odes

Cash
30 June

547-60
553-6

657-eO
664-7

3449
660-2 ' 314 lots

teed (E per tonne) Ring turnover 8JKB tome

Cash
3 months

3884
378-7

3989
384-5

391-2
380-1 10,182 lots

Mcksl (5 per tonne) Ring turnover 2928 tonne

Cash
3 months

14200-300
13700-800

14200-300
13700-50

1450090
1390040 7.731 lots .

23oc, Special High Grade (5 per tonne) Ring turnover 10,000 tonne

Cash
3 months

1747-55
1050-5

174090
164590

T7S5-7
185890 10,809 tots

Hoc (5 per tonne) Ring turnover 9,775 tonne

Cash
3 months

1835-40
1585-90

1635-45
1585-95

16504
18009 11,941 lots

POTATOES C/tonne 1LOESOM BULLION MARKET
Close Previous High/Low QoW (fine oz} 5 price E equivalent

Feb
Apr
May

105.0
173.0
1B7.0

1003
159.4

1700

104.0 104.0
1735 182.0
187,5 182.0

Turnover 702 (545) lots of 40 tonne*.

SOYABEAN MEAL E/tonne

Turnover Raw 2780 (5545) tots ot 30 tonnes.
Wilde 780 (806).

Paris market dosed

Close Previous High/Low

Jun
Aug
Oct

153.00
147.50
148.00

157.00
148.50
14790

148.00
148.00

Turnover 20 (65)lo» of 20 tonnes.

PfEBOHT FUTURES ftiOrindes point

Close Previous High/Low

CHUDB OIL S/barrel

Close Previous Htgri/Low

Jul 17.40 17.39

Aug 16.85 1X88
IPE Index 17.29

17.41 17.35
16.84

Turnover 1123 (4745)

OASCULSnonito

Close Previous Hlgh/Low

Jun 144 00 14050 144JQ 143.75
Jul 143 00 1434S 143.75 143.00
Aug 144.50 144.50 145.00 14445

145.75 14545 14845 145.75

Oct 146.75 14845 147.50 147.00

Nov 148.00 147.75 14845 147JO
Dec 149.00 14945 150.00

Turnover 1430 (4637)toes of 100 tonnes

£ a tonne unless otherwise 3tared. p-pence/kg.

e-canta/Tb. r-nnggil/kg. v-Jul. u-May/Jun. q-Jun.

x-Jun/Sep. w-Aug. z-Aug/Sap. fMeat Commis-

sion average tatstock prices. * change from a

week ago. tyLondon physical market. QCIF Rot-

terdam. 4^ Bullion market dose. m-Mateyden
conte/kg.

There were 16,556 packages on offer

Including 5.000 onshore, reports the Tea
Broken Association. A strong demand
prevailed. Bright liquoring and medium East
Alrican teas warn very well supported and
Often substantially dearer apart from the

pfeiMar and dust grades wnicn were
Irregular. Control Africans came to a mud)
Improved market and frequently gained 4 lo

ftp sometimes more. Ceylona met keen
competition with quality sons considerably

dearer. Onshore tees mot strong demand at

dearer rates. Quotations: quality igop.

nominal (IBOp) medium 1t4p (I08p). low
medium 90p (8Sp).

May 1737 1746 17S0 1737
Jun 1840 1856 1669 1848
Jul 1483 1505 1515 1492
Oct 1574 1574 1574
Jsn 1610 1810

1615 1623
BFI 1749 1748

Turnover 2Z7 (947)

GRAINS £/ionne

Wheat Close Previous Hlgh/Low

May 118-50 11740 11650
Jun 117.10 iiaoo 117.85 11890
Sep 105-65 106.65 106.70 105 70
Nov 107.85 107.85 100.00 10743
Jan 11140 110.95 11145 111.16

Mar 114.10 114.00 11440

Barley Close Previous Hlgh/Low

May 107.85 108.30 10845 10840
Sep 103.70 103.20 103.70 103J0
Nov 10690 1C6.15 106.75 10640
Jan 109.40 109.00

Mar 11410 111.65 112.15

May 11140 11230

Opening
Morning Ns
Afternoon fix

Day’s high
Day's low

373*2-374
37514-375*
37445
37340
37514-375M
373-373^

228-22B*2
2Z7 12-228 .

227.549
22B438

Coins S price £ equivalent

Mapfefeaf 384-388 234>2-237l2

Britannia 384-389 23412-23712

US Eagle 384-389 23412-23712
Angel 384989 234>2-23712
krugerrand 373-378 227^-228*4
New Sov. 88-89 53*9412
Old Sov. 8899 63**-64 >2
Noble Pfat 62245930.55 31005-323.10

saver a

X

p/flne oz US ets equtv

Spot 33845 88040
3 months 347.06 563.75

6 months 35340 577.15

12 months 37080 60X08

fN THE METALS, the dollars, rally lo its

highest levels since December of 1986 :

prompted strong sell-ofls In the gold
and silver maritats, reports Drexel
Burnham Lambert June gold fell lo

tow of $375.20 while the.July silver

bottomed af 556c. Increased stocks are •

still pressuring the copper market as
the futures sank 495 basis July.

Platinum was down on carryover
selling from the metals. In the softs,

sell stops weakened the sugar with
scale down trade buying providing
support Cocoa prices were lower
following the lower sterling. The grain
markets featured lower prices in the
soy complex with bean oil futures
posting the biggest decline from
stop-loss selling. July bean oil closed
down 77 points. Wheat and com were
mixed in lighter volume. The livestocks
featured lower prices In the belly
futures due mostly to the large amount
In storage. Cattle was also down as
bear spreading ahead of Wednesdays
cattle on feed report was noted. Live
hogs gained as lighter than expected
hog runs were supportive the market.
The energy futures all advanced on
late day -trade activity. June crude oil

closed near 20.50 dollars.

'CRUDE OS. (Light) 42,000 US galls S/bJnvl

Latest Previous Hlgh/Low

Jun 2050 2009
'

2056 2008
Jut moo 1892 19.06 18.74

Aug 1628 18.79 1&32 18.08

Sep 1794 1793 1790 17.73
Oct 1793 1790 17.63 17.51 .

Nov 17.40 17.43 17.41 1746
Feb .1790 17.07 17.08 17.00
Mar- - 1090 1098 1095 1090

Chicago

HEAT81Q OA- 42,000 US gafts. Conta/US gaUa

Latest Previous Hlgh/Low

Jun 4890 4810 4890 4880
Jul 4890 4806 4850 4780
Aug 4870 4830 4870 4785
Sep 4900 4880 4910 4855
Oct 4B6S 495ft 4888 4820 ’

Nov 6830 5020 5030 4980.'
Jan 5140 5110 5140 5100

SOYABEANS 5JJ00 bu mlrr. cenia/60to bushel

Close Previous Hlgh/Low

May 748/0 757/8 781/4
JtS 733/4 742/4 747/4 733/0
Aug 727/4 734/2 740/4 727/0
Sep

;
711/2 716/0 726/0 710/4

Nov 702/4 705/4 715/4
Jmn 7IQ/8 714/2 724/0 710/0
Mar 722/0 724/0 732/4
May 72S/4 727/0 736/0 725/0

SOYABEAN OIL 80,000 lbs; cento/to

Close Previous Hlgh/Low

May 2247 23:17 2X30
'

22.40
Jut 2293 2X60 23.78 2291
Aug 23.07 2398 24.00'
Sep

. 2X27 24.10 24.25
Oct 2X40 24.27 0
Dec 2X97 24.70 24.90
Jan 24.13 24.88
Mar 24.70 25.34 25X0 24.70

COCOA lOtoonetoS/toones
SOYABEAN MEAL 100 tons; S/ton

Close Previous' Hlgh/Low

May 1243 1250 1230 1230
.

Jul 1163 1172 1188 1154 -

Sep 1189 1180 1172 1184
Dec 1173 1188 1179
Mar 1179 T100 1180 1173
May 1188 - 1198 1190

.
1184

Sep 1224 1238 0 . 0

- -

Gto!u>
.

• Previous -Hlgh/Low
May 219.7 22X5
Jul 21X2 220.1
Aufl 21X1 217.1
Sep •21X2 214.0
Oct 20X2 20X5
Deo 2079 20X7
Jan 2079 2062
Mar -20X2 205.0
May 2052 . 204.5

222.0
221.9
219.0
215.5
210-6
209.5
208.0
207.5
205.0

217.8
216.8
214J
211.5
2084)
2055
206.0

0
205-5

COTTLE -C- 37.50003*; omrt»/lta
MAIZE SJ00 bu min; contafSBto bushel

New York
GOLD TOO tray ot.; Sftroy ox.

Tumovar Wheat 95 (120). Boday 43 (19).

Turnover lota of 100 tonnes.

(Cash Sotaement) p/kg

Close Previous High/Law

Jun 1099 110.0

Aug 1075 10X0 108.0

Oct 111.0 1119
NOV 1118 1122
Feb 1079 107.5

AhmMun (99.7%) Celto * Puts

Strifes price S tonne Jul Sep Jut Sep

2000 381 208 12 90

2200 231 118 50 189

2400 117 89 133 336

Copper (Grade A) Calls Puts

2550 188 191 40 91

2660 125 140 75 136
2750 78 99 128 192

LONDON FOX TRADED DRUMS
Code* Jul Sap Jul • Sep

1050 105 57

1100 83 ,
79 28 81

1150 49 59 52 111

1200 34 79

Close Previous High/Low.

May 37518
" 3779 0 0

Jun- 3789 37X9 37X9 3752
Jul 3784

.
3804 0 10

Aug 38X0 382.4 380.3 3789
oa 3849 '388 6 3842 38X0
Dec 38X0 •39X7 3889 38X8
Feb 392.1 . 3944 391.3. 3912
Apr .3989 .' 389L2 3959 3859
Jba 4009 -4039 40X0- 3999

PLATMUM 50 troy ox; S/troy oz.

Close Previous Hlgh/Low

May 52X3 5354 0 0
Jul 52X3 538.3 5282 6204
Oct 5249 S35.7 52X0 5204
Jan 525.8 53X7 53X0 5214
Apr 52X3 5392 6302 S2XO

fttkYcn sj/OQ troy oz: cena/troy oz.

Gloss Previous Hlgh/Low

May 549.1 56X5 55X0 5494
Jun SS1.1 5669 0
Jul 5569 561-0 ' 5604 55X0
Sep 56X1 570,7 6700 586.0
Dec 579.4 564.1 88X5 67X0
Jan 58X7 568.4 0
Mar 552.7 6974 5639 59X0
May 602.1 606.9 6034 60X9
Jul 611.6 616.4 61X0 61X0
Sap 6214 82X2 62X0 62X0

Close Previous High/Low

May 139.44 13X88 13990
'

13840
Jul . 12826 129.71 13020 12X10
Sap . 12100 12X78 - 13440 -

Dec 11X16 11890 12090
Mar 11795 11840 11928 11795
May 71X76 J117.00 d
Jul '11X75 11740 0 : - •

Sep 11840 TT740 0 - -

Ouse Previous High/Low
May
Jul

Sep
Dec
Mar
May
Jul

280/6
276/6
284/4
260/4

'

267/2
289/0
270/6

778/2
' 274/4
262/4

-268/4
266/4
287/4
268/4

280/6
278/4
266/2
262/2
268/2
289/4

271/S

278/4
275/0
283/2
260/0
266/7
268/0
270/4

*TgAT 8-°°° hu min; conta/60ibA.»»wu

SUGAR WORLD H- 112AM too; cemsntre

COPPER 25.000 Hw cente/lbs

Cocoa Sep Jut . Sap
CTose 'Previous High/Lew

Turnover 5 (10) tots af 3.250 kg

650
700
750
500

77
37
10
4

52
25
15

3
16

43
15
42
77

May 12X00 12440 12140
Jun 11X00 12X10 O
Jul 117.75 122.70 11X50
Sep 11X35 119.70 11796
Dec 1M,» 11X40 11X00

- Close Previous Hlgh/Low
” ..

Jul 1246 12.67 1293 1292
'
~

Oct 1223 1291 12.43 . 1241
Jan 11.88 1148 0
Mar 11.75 1141 1190. 11.74 -

Jul 11.63 1192 0
Oct 1145 11.89 0 0

COTTON 50400rctoiU/M

Gkae Previous Hlgh/Low

Jul 67-21 67.78 6740 6695
'*

Oh 6847 6X15- -684S 6746. .'.

Dec 6749 6795 6X36 67.70
Mar 6X45 6X1T. -»7D -

earis- •'

May 6899 8892 : .6X70 6X55
Jul 6X60 6X40 6X70 6X60

'

Oct 6X37 .6X45 - 6390
. 8X40

ORANGE JUKE 15,000 If*; cants/tbs

Ctasa Preview tfiflh/lew

May 18X76 19246.
.* 19X60' ' 13890-

Jul 192.70 19X18 194,70 19190 '

Sep 18545 -18X85-

-

713X73 18*90- -

NOV 17590 17590 mao.-' 174.75
Jan 172.00 172.10 ’m.5o .17190
Mar 17045 171.10 17190 171.00
May 170.40 170180 :' 0 0
Jul -17090 17090' 0 0 -

Close Previous High/Low
“ay
Jul

§2*
Dec
Mar

418/0
408to
416/4
4293)
438/0

428/0 ;

422/4
.412/2.
418/6
431/0
436/2
426/4

422/0
412/4
418/4
431/4
436/0

426/0 -

476/4
408/2
415/2
427/2
43370
422/0

UVE CATTLE 40,000 lbs: csnto/lbs

* _
Close .Previous Hlgh/Low

Jun
A*>g
Sep
Oct

.

Dee
Feb
.Jun

71.67

6X31
68.50

.7095
7195
72.35
7235

7207
68.32
6X50

' 7X42
7197 .

7230
-7236

7220
68.45
8925
7090
71.97.

7237
0

7197
68.00
0 .

7X16
71.80

721S
7290

UVE HOGS 3Q9QQ lb; conhujhT

Jim
Jul

- Aug
Oct
Dec
Feb
Apr
Jun

_
Clo8e Previous Hlgh/Low
48.72 48^2«*•" 48.17
47-12 _ 4837

43.77 .

45.77
4732 47.20
4M0' -44.00

47.96 ‘
: <7.75 *

POMC M3JJE3 40,000 lbs; cemtrih
• C1°8a

- Previous

.4892 4892
48.77 4832
4737 4637
44.10 4272
4X10 45,77
47.40 . 47.05
45.00 4495
48.15 47.85

May
. .35.78 \ 36:42

33.87
Aug 3850
-Feb i)

Mar 81.87
“y 53.00

fiiflWLaW.

38.30
35.80
52
52.15

'

33.75

38«
36.80
36.30

52-82
32.40
53.60

35.70

35 SO
-35.45

62.00

S1.75
53-80

*k
*. \

" •• -r -v*-cv*.-/=
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LONDON STOCK EXCHANGE
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gains in slow trade
LONDON equity specialists 1

sounded somewhat uncon-:
vinced yesterday by another

~

firm performance from the UK _

market which saw leading indi-

ces again establish new post- .

Crash Irighs. UK stocks were -

taking their. lead from the 50 .

point gain in New York on Fri-

day, hat turnover in -London
was disappointing, and the
double digit advance in the
FT-5E index owed much to
gains in doUar-earning stocks,
prompted bya further advance
in the US currency.
Last week’s Improved per-,

caption of the inflation outlook
was encouraged by further
snapshots of the progress of
the economies on both sides of

-ADOOuhl
'Vfcte PwOfaga. ..

Apr (7 • Hwl - f r 6teyZ2 :

'

OlfaaDMnlHC
Miy4 •teir '18 -..Junl .

Ute n.ih|i:
’ IteyS •

Jua2.,'.

*.
•tey 80 : -..'". :

Jun'lZ.'. -

DwteiMigRterteiteNteB

the Atlantic. The . latertTftS
data tm industrial production
and plant- capacity nHifeatinn -

didnothingto upsetthebetter
sentiment hroughfchy April's
producer price figure, hi the

:

UK. the Ctonfederaiimr of Brit-^j^mry/BnlBiaaMhaM
mstrlbutive trades sujnrey.indi-
rated a continnfng slowdown

-in' consumer spending. The
.pound’s relatively steady per-

formance jydTwt the German
mark restrained anxiety over
domestic interest rates.

. Equities opened sharply
higher and the \Footste was
showing an 18 point gain as
London waited for WaB. Street
to extend its advance. How-
ever, with the trig investment
funds dearly unwilling to
chase prices higher, the early
gains wilted before the dose,
despite a firm start on Wall
Street.

At its final reading the
FT-SE Index was 14L2 .up at
2J.49A, featured by the interna-
ttonal blue chips mid by the
UK construction sector which

to reports that the
Government plans to doa-

ble public spending on new
and improved roads over the
next ten years.

. A more accurate picture,
however, was disclosed by the
turnover details both for the
market as a whole and for indi-
vidnal stocks. Two of the day's
best gains came from fflam
and Renter, the former return-
ing trade of only 1-fim shares

1 and the latter a mere 401.000.
Seaq volume of411m compared
with 523.7m on Friday, and
included a substantial propor-
tion of inter-mark business.
Despite its move into new

post-Crash territory, the UK
market's recent performance

Wellcome
out of
favour
A weak spot in a firm market
was provided by WeHcame/the
pharmaceuticals group, as.sev-
eral bearish factors prompted
selling Of share options which -

was quickly reflected -in the;
underlying shares. City ana-
lysts returned yesterdayfroma
Wellcome seminar in theSooth
at France.
The shares, finally 12 down

at 457p, were assailed by hints
of yet another rival to Retrovir,
WeUoome’3 anti-Aids product
However, suggestions the Bite-'

toI-Myers’ product DDL will be

.

on the market within 6 months
were discounted by Mr Jana-
thon de Pass. at BZW, where
the shares, are resided with
favour.
The seminar appeared to

confirm some fears tlmt Well-
come may lack strength in foe
major Continental markets,
where it rates low in the lists

of market share among phar-
maceutical companies. At
Nomura Securities, where foe
shares have been rated a seQ
for some time. Dr Erfing Bef-
sum that there are
wider concerns that Weficome
may not be large .-enough to
compete in the high cost,

research and' development
driven world pharmaceutical
industry.

Colourful Kingfisher
Demand for Kingfisher,

showed no sign of slackening
as maxketmakers in .foe stock
returned to their desksmindful
of weekend press reports paint*'
ing to possible foreign staked
building/in ; the; stores grotqv,-

The shares advanced another S'
to 332p, while turnover of fed:,

was again impressive on what"
was a very 'quiet day for the;
market. -

But in spite of the strength
in the Kingfisher price, dealers

and analysts are
^
treating

stakebuflding and bid stories

with scepticism. “The recent
buying has not comefrom any
one source and there is little

evidence of anyone bufidtngTip

a substantial holding,” said
one trader.

The market putsthe run in
the shares down 'to strong
demand from institutions pre-

viously underweight in the
stock, and foe almost total'

absence of sellers. H there is

any news on the horizon, one
analyst suggested, it could well
concern property disposals
(involving sale ami leasebacks)
and perhaps some American-
style corporate restructuring:

Moreover, chartists have
been quick to point out that

having broken through the key
3Q0p barrier, Kingfisher could

now tie heading fcr^Op or
even 380pJtefote;CQpssG£dKt3an" l.fat

FT-A Alt-Share Index

Roads to success
RMC,the~ concrete trad

aggregates group; were, out-
standing" in a braiding. sector
bubblingover wifbenlliusiasm
after a report that tte Govern-
ment White Paper on public
spending on roads, te expected
to be published onThursday rf-
this . week; The . reports

:

suggested that expenditure on
-roads «pd infrastructure^could
double over the ii«t decadeto
around. filOfen.

;

RMC shares, heavily- sup-’

ported over . then past" few
weeks, raced up to a. year's'
best Gf-753p before easing back
to end the day. 25 higher at
75ip. Turnover came out at'
Urn shares; “the rise was
accentuated by growing
stock shortage,." said one
dealer. ’ y \

.“! '

- “Looking: at the company
long temvyou have strength
inEurope,whereRMC is repre- •

sented in every EEC country;
sUcmtfofc aggregates, and the"
stakem-foe Lone Star business
in California which looks a'

cracker,*', said Mr Ian' McGre- :

gor, building analyst at Pan-
mure Gordon. “The. shares
have bad a' bell oTa run but
they" deserve their premium;

'

taking a conservative view we
expect:animal growth of 15 to-

20 percent out of the company
over foe next two years,” Mr
McGregor concluded. -

Among foe dollar earning
issues, Gbub stood out wlth a
gain of 38to I895p, witbKenter
also performing strongly at
784p, a gain of 22. However,
tmnover inthese stocks was
not huge ahd foere was nob a
great-deeded genuxne invest
mpht iWMii^ -BATMmItIm •

(549p> followed the -firmer*
trend of foe^est offoe doflar-

1150

1100

1050

1000

Equity Sharon Traded
Turnover by volume (mISon)

1000 ;

lowing the half rime1 results
featured by .a boiler- interim
payouttend foe promise bf an
increased fowl. Traders were
slightly disappointed by the
absence of any sign- of the xe-

strnjctmring-plans^which were
fainted at in the market last

week.
The recently firm Tanks sec-

tor came under fire atthe out-

set after foe general electron
victory in Argratfoa ofMr Car-
losMenem, the Peranist candi-
date said to have fahm a hard
line on debt repayment dm-lwg
foe election. campaigDi “He’s
beenreported as saying he will
stop foreign debt payments,
but it’s unclear at the m™ynt
whether that will be the case; I
think it’s better -to wait far. a
formal statement,1* said one
banks -analyst.
" Midland Bank and Lloyds
Bank were foe worstaffected
of the big-four dealers. Mid-
land, with the biggest exposure
toLDC debts, fen away to 334p
before steadying and - closing
only a net 2 off at 839p on
turnover rfUm dwnia, while
Lloyds, next in the LDC expo-
sure fist, were a similar
amount downat 389pi Bardayi
moved upfifo 482p while Nate
West,-whese turnovercameoat
at a bigger:than normal 3.4m,
gained a similar amount to

Insurance brokers burst into
life with buying interest stimu-
lated by foe latest upsurge in
the dollar and vague sugges-
tions of redundancies at the
big broking fh-nw. “These rises
have uncovered a couple oft

short positions in foe market,”

NOW MOHS AND LOWS FOR 1989
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noted one marketmaker. The
biggest action was in Sedg-
widK, where 2.4m were traded
as foe shares rose 9 to 257p.
Wllfis Faberjumped 11 to237p.
The heavy end ot the build-

ing sector scored impressive
gains across the board ahead of
the White Paper an spending
on roads. Apart from RMC
there were big gains in Red-
land, 19 up at 582p, Steetley, 10
.firmer ^ 460p and Tarmac, 7
better at 325p on 3.6m. John
Mowlem advanced 12 to <&3p
and Certain 4 to 337p. Rugby
added 5 at 198p of an
analysts visit today.
But there numerous weak

spots in the builders mer-
chants and again in foe shel-
tered housebuilders. In foe lat-
ter category McCarthy & Stone
dromied 9 more to 227p with
marketmakers forecasting a
further decline in foe stock to
possibly 200p a share aftrer the
recent profits warning. Anglia
Secure Homes fell 11 to333p.
Rechem, the waste disposal

group efimbed 25 to 559p after
almost doubled profits and div-
idend, but Meyer Interna-
tional, foe builders
dropped 14 to 408p, mirroring
-widespread market worries
Over falling snips and talk of
imminent profits downgrad-
ings.

•

Vivat Holdings, the leisu-
rewear manufacturer, fell 8 to
75p after reporting a surprise
£1208m loss for last year.
The steep ri«» in the dollar

gave a strong boost to Cahfa &
Wireless, up lo to 540p an turn*
over of 2.2m shares, and the
Racal dno. Electronic and Tele-
com. The fiamer, whose share
price, according to analysts, is
now determined by the perfor-
mance of Racal Telecom
shares, surged ahead to close
16 firmer at 484p on .6Jan; Tele-
com jumped 15 to 423p on lm
after it was revealed that us
investore now hnjd some 13 per
centuf.foe shares In issue.
' Grvstalate lost 6 to 135p with
foe ‘'quite respectable" figures,
according to dealers, offset by
the cautious accompanying
statement. -

After last Friday's late and
dramatic collapse of william
Low's "agreed” hid all eyes in
the Foods sector sector were
on foe reopening of trading in
Budgens.- Marketmakers were
annoyed that the lack of a
clear explanation for Low’s
withdrawal left them “dealing
in the dark" in Budgens, which
returned at IlOp, briefly bot-
tomed at 105p, then closed
back at IlOp, down 36 from Fri-
day’s suspended price of 146p.
There was some demand at the
lower levels and after good
twoway business turnover fin-
ished at 2Jm shares.
As expected, William Low

regained same of the ground
lost when the deal with Budg-
ens was initially announced,
but with the possibility of legal
action hanging over the com-
pany the recovery was
restricted to a rise of 17 to

APPOINTMENTS
Senior posts
at Saatchf
and Saatchi
Mr Terry Bannister and Mr

Roy Warman have been
appointed chief operating
officers of SAATCHI &
SAATCHTs nnmmnTli''*>tinnft

'

group, writes PHILIP
RAWSTORNE. Mr Victor
Miliar is giving up his role as

chairman of the
communications business to

.

concentrate onSaatchfs
consultancy group, where
finance director, Mr Andrew
Woods, becomes deputy _

nhaifip^n

.

The moves continue foe

strei%thmiing ofSaatctn&'
Saatchi’s senior management
in response to tougher
business conditions.

Mr Warman and Mr
Bannister, formerly Joist chief
executives of Saatchi’s

international advertising

network, were appointed
directors offoe
communications group -
which provides 80 per ceid of

Saatchi’s income - and given
seats on themain boarda year
ago-

HARRODS has appointed
MrJan Peacock as its director

.

of restaurants.

JOHN MOWLEBS &CO has .

madeMrJ.C. Gainsmanaging
director ofMowlem
Construction, a new division -

based on the Joint resources
of Mowifim Buildingand

Mr Christopher Smallwoodhas
been appointed director ; of
strategic

.
deveh^ment at TSB

GROUP. He joins TSB from
Id, where Ju hdA a: senior
jlaiHifay role- .

Mowtem Civil Engineering.

He was previously managing
director.ofMdwlem Northern. ...

LordBirdwood has been
appointed to the board of
SCIENTIFIC (SNERICS.

CouataTs economic
development unit, h« been ' -

ajmointed assistant director -

atHIGH-POINT
DEVELOPMENTS, amember
ofthe High-Paint Group.

Mr Stuart Ridge has become
a director ofBLETCHLEY
MOTOR RENTALS.He was
previously with Avica

Equipment.

BMrAngus CSaxk has been
appointed managing director
-ofGR-STBN.the refractories
division (rf^pworth. He was
managing (firectorofP.C.
Henderson.

. Mr Steve PdBard has bemi
promoted from production
Twanagm- to production director
at FORTRESS INTERLOCKS,
a subsidiary company in foe
safety division of Hafana.

Mr Barry Jervis hasJoined
THORN EMI MICROLOGIC
as salesand marketing
director. He was sales director
atPatanheckHT.

At ORBITAL
CQMMUNICATTONS Mr
Charles Hoare has become
executive Chnlymaw and Mr
David Varah finance director.

Mr Hoare is erecutive deputy
chairman of the Robert Fraser
Group. Mr Varahwas finance

director ofthe Gityfink Group.

TheLONDON BULLION
MARKET ASSOCIATION has
appointed the followingas .

members of the association's .
-

management committee: Mr
.Robert Guy, chairman, Mr
DougBull. Mr Keith Smith.
MrColin Griffith, Mr Martin
Stokes, Mr Nefl. Newitt and

. Mr John Wolff.

Mowing Peabody Fine
Foods’ acquisition of F.J.

Parsons & Co (ManchesterX
Mr Jim Dolan, formerly '

managing director ofParsons,
has been appointed commercial
director Of PEABODY FINE
FOODS.

Mr Philip Burrell has
become managing director of
GYPROC INSULATION. Mr
Chris Blackford wifi replace
him as director and geueraL
manager ofLandor Cartons,
part ofthe converting division
of Davidsons. Both companies
are part of the BPB Industries
group. .

1 Mr John Badges and Mr
Richard Smith have been
appointed to the board of the
HENDERSON
ADMINISTRATION GROUP,
the independent fund
managgmpnt group

Mr J.CJf. Stinat has been
. appointed to the board of the
BURNSTEWART GROUP as
a director. Hejoined the
Company an financial

controller and company
secretary In August 1288.

Mr Jeremy Ptachin has been
made company secretary of
the SEDGWICK GROUP. He
succeeds Mr George Hilton
who has resigned. Ms Julia
Fish has become director of
corporate wwnmimtrattnns

Mr Jim Hughes has become
company secretary at ROYAL
LIFE HOLDINGS. He was
finance manager at Royal
Reinsurance.

Following the retirement
ofMr Rene H. van Dwyck, Mr
Emxys Thomas has been
appointed managing director
OfTRICO-FOLBERTH. Mr
Thomas was a director ofTRW
Cam Gears.

has been “marginally disap-

pointing against Wall Street,”

according to Mr lan Stephen-

son at Salomon International

"The institutions are baulking

at buying the market above

FT-SE 2,100. I still think we
will see the index back to 2400
again before we see it at 2400.”

Takeover interest was at a
low ebb yesterday, and was
hardly encouraged by the view
from the Hanson boardroom
that the time is "not ripe” for a
major acquisition. Consoli-
dated Gold Fields slipped lower
ahead of this week’s legal rul-

ings in New York which are
likely to bring to a conclusion
the bitterly fought contest with
Minorca

FINANCIAL TIMES STOCK INDICES
j.- May May May May May Year 1989 Since Compilation

IS 12 11 10 9 Ago High Law High Low

Gowernmenr Secs 8&B3 88.76 86^4 86^6 8882 90 26 89.29
18/2)

85.84

(13/4)

127.4

(9/1/35)

49.18
(3/1/75)

Flxefl Interest 97.44 97.05 97,32 97.38 97.54 98.11 99l59

ns/3>
95.93
(4/1)

1Q5.4

(28/11/47)

50-53

(3/1/75)

Ordinary 1707^ 1779.1 1758.7 1763.4 1787J 14254 1779.1
(12/5)

1447.8

13/1)

1925.2
(18/7/87)

40.4

(26/6/40)

Gold Mines 1773 176.3 174A 173.3 174.4 196l3 196.1

(28/3)

15«7
(17/2)

734.7
(15/2/33)

43.5

(28/10/71)

Ord. EX. Yield

Earning Yld %flull)

P/E RatiaiNem^)

A.39

10.74
11J3

4.42

10.81
11.16

4.47

10^2
1104

4.44

10^1
11.17

4.42

10.77
1131

4.59

11^8
10.33

• S.E. ACTIVITY
indices May 12 May 11

Equtty Tumov»r(Cm)f

Equity Bargainst
Shares Traded (mljt

27.173
1240.09
29.996
433*

1T70L87
27,020

43S3

1Z7S-S4
28,791

48S8

26.024
1274.38
30,683
509.0

23.468
10KC37
24,358

297.5

OnBnanr Share Index, Hourly chaogsa

• Opening •TOam. Oil am. 012 pm Q1 pja «2 urn. 03 jua •tpra.
17873 17862 17877 1789.1 17902 17852 17866

DAY^ HIGH T790S DAY’S LOW 17845
Basts 100 Govt. Secs 15/10126, Fixed lot 1928, Ordinary 1/7/35,

Gold Mines 12/9W. SE Activity 1974, *Nil 11.14 t&cdudlng Intrs-marfcot

business.

Gilt Edged Bargains 87.9 763
Equity Bargains 194.4 175.1

Equity Value 2506 5 23S6S
5— Day average

Gilt Edged Bargains 84S 85.8

Equity Bargains 193.0 202.1

Equity Value 2456.0 2430.0

• London Report and latest

Share Index: Tel. 0898 123001

269p.
The features among the

manufacturers were United
Biscuits, up 7'A at 338p after it

was revealed that two Swiss
banks had bought 6m shares
between them, and Hffisdown,
where a large bargain of lm
shares helped the price gain 5
to 272p on turnover just short
of 5m.
Eurotunnel units were again

bought by UK and French
investors and stormed to a new
peak of 939p, up 41. but the
heaviest traded stock among
mlwjltanpnns nuhistriak W3S
Blue Arrow. Renwed US sup-
port mopped np further UK
sellmg. causing little variation
in the shares which finished
unchanged at 99%p after vol-

ume of
*7 3m

Favourable mention in the
weekend financial columns
drew attention to many other
stocks in the sector. English
China Clays, bought for recov-
ery prospects, rallied 11 to
500p, and ADT, favoured for
hopes of a bid from Canada’s
Laidlaw Transport, gained 4 to
174p. Cellnet growth potential

attracted buyers to Secnricor,
up 35 at 845p, and Security Ser-
vices, 32 higher at 635p. A
newsletter claim that the
shares are due a major' re-rat-

ing lifted Wyndham 17 to 305p.
BAA took another knock on

newspaper advice that the
shares would be sold and set-

tled 5 down at 34%). Chamber-
lain Phipps dipped 7 to 21%)
following the success of
Evode’s all-paper offer, while
SAC International came teck 7
to 104p in the wake of lower
first-half profits. Diploma
traded nervously awaiting
tomorrow’s interim figures and
ended 6 down at 244p while
Norcros weakened late to settle

II lower at 322p.

A rise in shares of Dowty
was, according to marketmak-

TRADING VOLUME IN MAJOR STOCKS
The following is based on trading volume for most Alpha securities dealt through the SEAQ system yesterday until 5 pm.
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ers, largely an expression of
relief that the sale of its min-
ing equipment subsidiary to
management bad at last been
completed. The shares dosed
10 up at 278p. Weekend press
reports of possible Eurofighter
contracts helped both Lucas
Industries and Smithi Indus-
tries; the former improved 7 to
643p and the latter rose 8% to
312p helped also by a series of
City presentations this week.
Among motor distributors,
Lyon & Lyon reacted 15 to 290p
after rejecting a bid approach
from a mystery suitor.

Awaiting details of an agreed
deal with Ogilvy Group, the US
advertising agency, shares of
WFP rallied 12 to 614p. Latest
reports suggest that the UK
company will soon unveil rec-
ommended terms of around $54
for each Ogilvy share, mit.
Research, a recent Citicorp

Srimgeour Vickers buy, which
reported good annual results
last Friday, benefited from the
outbreak of takeover activity
within the agency/market
research sector and ended 19
up at 229p. Clarke Hooper were
also popular at 190p, up 9.

Anglo-Eastern Plantations
(A-EP) registered a sharp gain
of 10 to 98p following the com-
pulsory cash offer of 96p-a-
share from ChiRington Corpo-
ration. The latter was obliged
under the city code to make
foe bid after acquiring 2.1m
A-EP shares from R.K-A. Hold-
ings which took its sharehold-
ing to 52.2 per cent ILEA, has
agreed to dispose cf a further
3-7to shares of A-EP to certain
institutions. Chillington closed
unchanged at. 157p but ILEA.
rose 14 to 195p. Other planta-
tion issues moved higher with
Rowe Evans gaining 7 to 73p

and Williamson Tea rising 55
to 975p.

Capital Radio shares leapt 42
to 858p ahead of the interim
figures expected tomorrow. Mr
Chris Akers at Citicorp Scrim-
geour Vickers is forecasting a
top of the range figure of
£55m, some 50 per cent up on
the comparable figure last year
of £3.67m. Mr Akers expects a
positive market response to the
Capital Radio figures but rec-

ommends clients to “bank
some of the phenomenal profits

and switch into an even more
exciting growth situation -
Miss World whose multiple is

trading at a 20 per cent dis-

count to Capital's.”

Other market statistics,

including FT-Actuaries
Share Index and London
Traded Options, Page 27

Securities Industry

QUALIFICATIONS

The International StockExchange congratulates the Securities

IndustryDiplomaachievers of1988 atmi awards presentation

today hostedbytire Chairman, IVfrAndrewTIugh Smith.

TheStockExcliangeawardforhighestoverallmarks:
MrC ItTStanley KleinwortBenson InvestmentManagement

TheHoggRobinsonawardformostsubjectspassed:
Mr WE Thompson, Bardayshare

The Woodhead-Fanlknerawardsforbestindividualpapers:
RegulationandCompliance
MrDS Borland, CazenovefeCo

InterpretationofFinancialStatements .

MissNV Mallard,CharterbonseTilney 1 - - *

MrRAArthm;BandaysdeZoeteWWd
J

J

InvestmentAnalysis
MrRHogan,Scottish Equitable life Assurance

BondandFixedInterestMarkets
MissAM Ball Legal and General Investments

FbnrfManagement
MrRD Andrews, GuinnessMahon InvestmentMansgement

InstitutionalInvestmentAdvice
MrJ P Sheehan,CL-AlexandersLaing&Cruickshank

FlnftnriftJFntnrestsmdOptions
MrAW Robson, private entrant

Private ClientInvestmentAdviceandManagement
MrDS MacauI^Befl Lawrie

nJx Inclusion ofFirmindicates sponsoringemployer in 1988.

TheDiplomaachieversof1988:
IMAdamsCaims * RD Andrews * AMBali • JNBardner - SJBaroham BABayfiss * VABedi * PJBenstead

DLBer^r JLBirch NTBond • KDBoscher * JMABrown NJBuck- JABntcher -TPCherrett

PDQements • AHConn WJ Cooper-Baity • EACCottrefl • JMCreighton - REDeGruchy C Dunne PJFero’

RJGFox PJ French • JRGarthwaite* GCGood AHGoodchild * SJGorringB’GLGraham* JBGreen

FKHaH CJ Harper RWHepworth • PJHine - SRHoliis MD Howell RHunter RDHunter • PALshenwod
GA Kingston • NT Lambert C Lauda TRLeach - AM Lees PMLewis • NJKliddle MALord

RJMacAUster • PMahony • FAJ Malcolm • NVMallard GKMardiafl NRMaden • RJHMeKinstiy

TMMcNie- JLMenzies • CJ Middleton TMunson - MJMurphy -TPNelson MRPaddon 1 A Palmer M Patel

JSHearson • SBPearson • A Roberts - IKRound MJSawbridge W Scott JPSheehan • NJ Sheridan

TPSimpson R Singleton • GBSnow - RJ Soper - CRT Stanley * SMStiriing * MFStoddart * NR Swales

SEM'foit- iDtbnner 'NJTfester JWEThompson • PJSlbdd • DTVuell JCGTiimer CDWaldron
P Alfeiters - CG Wilkinson IPWilkinson • GJWiliey - SLWilEams - RCWorts

THE
INTERNATIONAL
STOCK EXCHANGE

IX)NDON

The IntanatuxaJ Stock Exchange ofthe UnitedKingdomand the Bepublic ofIreland limited
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HAV May 15WM24.10244 1DR utlH USSCt*88*D
The Slam Fuad (CaymanJ Lid
Slam ro HAV May 10 I 514.13 ! I -

Slmra Wm^o^l F^^SOjW
^ _

nut 00mmkU£B
'v>«r =

Taipei Fond
C/n PintaiUal-Bvta Captui Ftadtag (EtaUe* LM

HAV HTE2464300» US990U M» 151

Taiwan (BOO Fond
HAV May 15 NTS2.639 00 IDRVote USS102.28682

The Thah-Enro Fund Ltd

i _( .

3&M£52LS-iWf
i _-i -

The Thailand Fond
UAV May 15 But 56938S-U iDHotac USS223U34

The Thailand Growth Fond UOOtUF
HAV May 15 USS1136

The Thailand Inti Fond Ltd

$1240 » _._l -

Thornton Investment Mans
KangtaieFtae O*® 10 „Emm Cruuocr. sa.47 08935
Garopeip Opts FnaL_. 5602 63210
Global Accan Fa S1DJB6 ll+DO
GsSSsns Oops Fund - S610 6.9050
W^QwCneayFl. 51413 148840
mu Opts Fata $2.00 210
KUoto-CtaFind - H0.« U.B145
Utile DagiinsFund__ *1784 107320
RgdficTtaadaarFd *1252 131460
nuMwMetaFd— mw
Tiger Fnd - ta; i 29305D
Juan Find S5M Z7.1740
a*Sal Inc F«d SZU3 221865
PsfflcImFdSA £9.95
Pacific ha Fd Wrrntv. £4.95

AStMLdlt Wrx 1$1385
FT5E100

sitsS
HJttal Stock Ataagc.

nSffSIS^? (uSS» ‘I&SP^-I -
TWAAFM1IW J *98-93 90981 __..l -

*PrknrtM«rU

Touche Remnant (Guernsey) Limited

S’S^.’^Grill 1821 40.009 -

ISfczzHI tSNSffi :
JtaJP. £0977 L058 -0.003
UKBIucCBIp. EL145 1-239 -0 015

8fi^Ster;&SS iSS40.oiA-| :

Transworld Bond Trust .... .
HAV~Mayl2__ ' $11-59 I —I -

Tyndall International Oerraufad Ltd
American Seccul SIB $4229 04.41 40*1
Canmmflty M+y 12 S3524 37.00
r.mTriM $27 b4 29 03 40*7
Mowy S32JO 33 71

SSSaSwSilEEE S*o’ 35.08 +062 -

SSBs=M :
Tiger .1S4L44 43.52 -0J7

USA taeuena Portfolio . .

HAV May Z1 53 .95 I -

US Federal Securities Fond SA
HAV Ueyl2 S9.43 1 1 -

US Pacific Stsck Fond
MV May 12 I *16*1 I 1 -

Uni to Invest Fd Ugt Co SA Lux
Loodoa 0 CaaUaeuul Barters LM .
Data) burn. Fund (DU74 4S n.70 (3.00
Data) Etodtr Fund IDIttOOV 6L89 1 3*0

Uuiup-lbnBbnenUtfjdtaeigft Gnitalt
Dalfbadi DU2022 29.7* 1 -
llairrt DU7I 44 750M 1

-
Dfllrcauu _.._lDH30Sa 1

-

Viking Fund-SICAV
(HAV May 9&U98.45

Warburg h» Mngmt Ode id Mail) lid
Kworj 4«ilO TnstGkn) _
DollarFd BOPUPs SlOffl ID.M
Duller FdOPUPs |l8JD 10$ ....
SutflngFdBOPUK— tU.08 1LM
Sterling FdOPUPs— U121 1L36 ~ .

DUFdBOPUPS OM10J2 10J3 -
Ole Fd OHIPl Dull.43 UJW —
Yoi FdBOPUPS *9 62 9*3 -
Ytn Fd OPOPj—-— . $10*7 1020 «_

10J53] LM
HtttoAsU PKlrtsl— 1$12-30 12.721 .— I 193

World Fund SJL, . .
(MCFaHUVIlBU—I *23*9 I 1 -

World Natural Rettfiites
HAV May EZ. 71 $10-15 I ) -

VanaicM Dynamic llnfft Go SA
AtaancMTeeh .—J —|

-
Dynamic Girth F0._..l 52013 I i -

Money Market

Trust Funds
Eros* Net CAR brtCr

Charities Aid FutHn Mono Mngmt Co Ltd

MB&i&JEr&

01-24 14000
4*0 12*1 Mlh
6 65 9.14 MUi
3.91 5*1 MUl
3 13 4 50 Mm
274 3.70 Min

Mono tartOwn*Art- Jl1-75 4.191 12741 Ohh

Barclays Prime Account
P0Bbil2S. HorUammou

,
0604 252891

UTCA.aW»-£2.««_llL00 BJOj 11.52130
£2.500+ _JlL50 8 601 U.84I Otr

Benchmark Bank PLC Premier Account
9H4nietU Place. W1M9AG. .

01-631 3313
Small DaxuJu. .18.75 -I -H -
£2*00-UD.OOO 111 75 9.19 1269 (Hr
aoooi -£20.000 1200 939 12.97 Otr

£20.OCXH —11250 9.781 13 531 Otr

Brawn Shipley & Co Ltd
Ftundra Caul, LMbbura. London EC2. ill-606 9B33
Dcmetata.— —JliJO 9*0 T 12411 Otr

Cater Allen Ltd
lKtag William St, Loodoa EC4N7AU . 01-6ZJ2070
Cater Allca __-__llL375 fl.9009 1 1236a Mtb
Charterhouse Bank Limited
1 Paternoster Rw. EMM 7DH.

,
01-2484000

Sterling. 1U50 9*0 1251 MUl
U*. Dollar 850 6 65] 9.14 MUl
German Marts. 5 00 391 531 MUl
Swiss frara. 4 25 3531 4 50 IUUI

Japawa Ym U50 2741 3.70 Mu
Citibank Savings
StManlnHra HanrnernnJth GrateW6 01-7414941
Maaa Maihct Pin
E20&W24.999. [9.75 8 00 U.07| Mlh
ns.000 1 1025 BJ»I 11.791 Mlb

Clydesdale Bank PLC
30St.Vfacaa.PUce. Glasgow G1 ZHL 041 2487070
HtCA£2000r£4*49..|U* 8*1 UBof Qlr
UO.OOO-E19.994 1L2J 077 1209 Otr
£20.000-£49,999 I1L40 0421 12 30 Oir
£50.000+ 1 1180 9-241 127*1 Qtr

Co-operative Bank Tap far
78-80 Camtilll£C3

, ,
01-6366543

U.WJ0-E2499 9*0 7 601 10 dOf Qu-
£2500-19.999 J11.10 8 60 11 70 0»
00.000+ J1210 9.40 1 1280 1 Oir

Bartlngtsn & Co Ltd
XO The Crascad, Ptynamb PU 3AB

,
0752673873

Money Mia Art —ILL875 9.121 12681 Otr

Ediirgtan Ptc
lMnflSliwt. Manchester M2 6AW ,0618342535
HICAULODOM J1L75 9.02 1 -I (Hr

Financial & General Bank pic
13 UnaadM Street. Loudon, SW1X 9EX 01-2350036
m**£5D0O-£15(BB_Jl2*O 4*1 12.83f Qlr
H.I.DJL £15.000+ 1 1225 4.401 12.4/1 Qlr

Gartraore Mosey Management LtdW White Han Yard. Loodcs SQ 1HX 01-236 1425
Mqo<s Mo®. Acts—-.11625 8 BO l 12.110 WUi
Girobank pie High Interest Cheque Acc
10 Milk St- LuodDI EC2V8JH

,
01 6006070

£1. 000-0.499 [9.20 B20 10 93) Yuriy
MKH-C9.999 [465 B_50 UJ3|Y«Brfy
CIO 000* 1 1060 9 ID I 120 1 Yuriy

Grefund Inv Mngrs/Allied Irish Bank
High luma Cheque flerwau,
SLJMmont Brad. IMrldq* UBB1RZ

,
0845,54783

El*eu+ .J 1230 4 62 1 13JO I Qlr

Htunberclyde Finance Broun
QialtryCL WinchaterRd Badagitrte

,
0256 841863

E500-E2 499 TlLll 860 11 8jl Otr
£2500-64.944 U5 099 1234 Qw
£10 000-E49.994. 120 939 1296 Otr
£50.000+ 1 13.0 10 171 14 081 Otr'

Lleids Bank High Interest Cheque Accnnst
71 Lombard St. LondMi£C3P3BS

,
01-3253497

£1.000+ :- ^90 7*0 10 50[ Mu
£5.000+ J 10.40 8 0 11.10 Mm
£10.000+ [10 90 8.40 11-bO UU1
£50.000+ llL40 000 1 1220 1 Mlh

M & G/Klehwert Bensen
M & G Hse.. Victoria Rd. Chrlnttford

,
0245266266

H.I.CJLU2.50M.-.TU.00 0611 U.9sTd5l»
Midland Bank pic
PO Boa2 stifffir Id.

, ,
0742 S86S5

HN* IntCnq Art. (10 86 050 11 70| Qtr
£10.000+ 11 W 9.00 1241 Ou-
£50.000+ 11-82 9 3 1277 Qlr
PnalerSln|l!5.0»+— 11214 9 50 1 lZ97l<MKh

NatWest Special Reserve Account
41 LmMiuty. Laadoq. EC2P 2BP

,
01-374 3374

£20.000 and aMR.—. 1L75 9.00 1241 Otr
C.D00 laBW-— 1L25 8 50 11*9 Qtr
£1 600-CL994 1075 8251 1135 OtrQOMw .110 50 anal ia«w qir

Provincial Bank PLC
30 AsU«y Rd Aftrhtauni, Oa: Slrn ,061-9289011
H.l LA. lU.OOO+T.EJ 12,50 9.781 13.641 MUl

Royal Bank of Scstland pie Premium Ace
42StAtam>50 Edntnirqb EH2 2YE ,031-5570201
£60.000+ -EXn.77 121 1271 Otr
£25.000 r£49,999 111 57 9 0S 12.49 Qlr
£10.600 -£04.999—j 1L38 090 1 1228 air
£2W0r 49,949..__ . I1L04 863 1 U.90 Qtr

Save St PrftSper/Ruberi Renting

Tyndall & C* Ltd
39-33 PriamVt&AriaSL Briael

,
0372733M1

Ormond Acts .7111 75 9.19] 1260108
UcoeyAce. ill 66 4 12 1258 Qtr
Cltan Plus Art- 111 25 0831 12211 Otf

J. Henry Schrader Wxgg & Co Ltd
Ertcrortu Htene. Porapa ath

, 07Q58Z7733

UUSnaedn miftfflht
Western Trust High Interest Cbeaae Ate
The Mootytecut, Ptytagtna PU 1SE

.
0752224141

£1,000-^4.944 7Ti2D0 939 1 12.961 Qtr
£5 ODO-E9.994. 12 25 458 13 24 Qtr
QD.0WH49.999— 1250 4.78 135? Qu
£50.000+..— 11275 9.47 1 13501 Cltr

Wimbledon & South West Finance Co Ltd
114 MewjueSL Londoo EC1 7AE . 01-6069485
High inCbm A«. ..J1250 9.781 13^31 Qtr.

HOTSaKraw rate to Lrom em&M Irooi compaltarairof
Ur Nm mull rale arts oetotaioagf GUT Gr EauWCAir
Graq Hairatert in bilk tarte umayqn-aacnpainacq
anil rau lot Cr fnaueocy lane mdlled

UNIT TRUST NOTES
Prttct on fa go« unken stKrwue moitaufl ud Ume
dM4AlUdSw«U!iap*H*"*''tflU5.«6!Lw4 Yi*Mi%
ailair ta ait baying moca. Prices of cruia alowsnauvKrxeuu
' loTMce 0130$ « Sinew (BeBtaa hsmsee x Dfttrad
l« iREtudei Ml apaim TOM agm't axnmmfaD. t

Hrartni day's price M Gnmsey gnu pSauctaed. 4
YieldMart Jeocr tik. t LviuMIusJao- =J Qo!t Jtuldblr
ip dimuue Mdta. eYietc cptuiaj jbpws amuiurd^sef HAV taenase. tao> dMdcta.M FoodsoatSIBrragnbd

V
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LONDON SHARE SERVICE
m Latest Share Prices are avaHaWe on FT Crtyfin* To^pWairryW
* L"SUCode Booklet ring FT CttyUne help desk OO 03-925-2^

AMERICANS-Cantd
19*9

High
.
Lew

24%
JOB'
32 At

3b i*

10 A
18jl

Si
567d|

fffl

ip!

47 .

17?.
74V
5 2d)
24
29
18..
211*
15 *.

21 .!

17

2J%|
45%'
22 W,
244
23*"

«
34%
26%
13%
30y

Z4|
26*4

19 ij

32*4
32 ?.

«
St
W
"a
Si
201,

31%

&£
%
8%
16%
27%
30,’.w
24 {.fe,

4840
13 >4

616
16,',

i

3u
63
45l
18%

Sfc

ill;

II;
J253ap.4iAn

MV
36%
18 >4

220
1

lo 1
15 >.

i?i

*
Bfr

»5
^S;

21 %

Stack
OaiuCorp SI
Daw General

Dun & Bradstrect SL
Eaten Corun 50c ....

Echlin Inc

FPL Groupie

Ford Motor SI
GATX62%c
Gen Eleu. b3c

i vCcwal Host Com SI.

. Gillette SI
id St AmFiislSagsBkSL
Greyhound SI %
Hasiro Inc 50c
HomeGrauaSl. ...

Honrnvtff Sl%
HtMUOn InOS i

IBM GwpnSl% .

Id Sn ley)
' inotnolHtanfl S2 I

Lockheed Cron SI ..

,

Low Star IMs SI ....

Lou.s.aru Land 15c...

Lowe’s 50c
Marmf HanorerSl...
Merrill Lynch SI
Moiex Incuwoiex ire

[MwgjntJPI 52k
WYNEXSl
|PHH Com. „

•Pacific Agr.g

’jclflcorp S3 U
“acific TelejJi 10c....

Pall Coro. 25c
Enroll 83 l/3c
Premart Inti

Quaker Oats S5
teoNYCarpl>S5.
Rockwell Inti. SI .. .

Southwestern Bell SI.

Sun Co Inc. 51
|
[TRW Inc 62%

5
C.’.'.""‘.

rwSemcei
TeruiecoSS
TeiacaS6-25
Texas Inttr. Sl._

Time Inc. SI
TIUNOVA Com
USX SI
fUnllah
Did. Technologies. ...

ftkilitech Inc.

US Westf
Wane Management SL
Whirlpool SI
Whitman Corn

%

ia*l
2

2

%hi
128p|

22%

S2L-... .

28%WWooiwortoS3

*1%

'a

*1.1

243pL..„.

SI 04
51.60
SI.90
SUM
48c

53.28
SI 00
35c

51.66
S4.04
SI.12

52.64
SI 38

48c
S3 00

60c
S1.20
SI 28
72c

S2.4E
SI 80
SI 72

10c
S3 04
53.00

72c
SI 00
564c

SI.40

y*M
,6*
d 3-8

3.1

3
4.1

6.1

6
3.

3
3.

23
4.6

43
0.8
1

2.6
9

23
33
6.2
2.8
1,

.
94

H 33

43

-) II

6.7
4.5
L4
3.4
1.6
2.0
2.8
3.1
4.7
4.4
3.8
0.3
55
5.3
1.7

0.8
23
3.9

kl% si.ed A 3.0

S3.76
48t

SI 1C

96c
SI. 64l

5.4
0.9
35

i w

CANADIANS
157p)

23%b
iiy
3%o|

m
19V
879d
19V
784 p)

14%
2280
15
12%
41%
51 Id)

448b
3730

953b
572d
234o
332p

SL
ua
65*)

129

902

4iit
94|

19l

s*
i

570[

12%
158 b,

11%
997d|
38%
374|
340

ptoamer. Lightwave |

njyAsiam erica Hldgs|.

cNAuqmitloE]
'

fclBL Montreal

Ik. Nora Scot. |..

BCE I
pWBow valley!

t »Brascan|
oWBreakwater Res
Can. Imp Bank|
Can. Pacific |
' Do 4pc Deb £100

pjCentral Capital 'A'
uWCorona Con>

.. 228qVCons TVX Min..

%
734o
290j
193i
126p
12*T
22%
44%

"8

s
820b
1830

dwabm Gold Com |

twAbbot Energy Com

iSA
348„|

14%
599|J I

102fl»l

163D f
85% DPI

10% PI

17 k
33%

741;

.'Echo Bay Mines.

.

VE.CG Com I

S24ofl
751 d *1

370p
192d .

243d Si

H»%r
129p|G ranges Exl)ln|

60MSL Pacific Res..

Gulf Canadal
•Hawker S*dCan|

IfHudSon'iBay (_....

mperial 0II|

nco|

Nevada Goldfields...

'RioAloom
Royal Bk. Can.

Seagram]...

^ycjvSonoraGold Corp|-.

*J Eng |
730
16%
686b
15ZpfVantyComL

Toront(H>am Bk.|.

134p -5 .

12 %( *1% - -

..
- “

2%) — -

22%j -% — -

313p +16 -1 -

19p -1 - -

15% S2.12 -

879| +W 84c -

19% +% 524+ -

7B4p +13 40c -

14% 88c -

150p *1 10c -

.. 15% *% SI 16 -

US +% 76c -

41% 4% -

492p +S - -

403p +> - -

339p -2 - -

2dp - -

671p 7b 1175c -

Blflp -4 SO.Oi -

422p +5 -

233a *3 -

332

1

+5 -

42p *% - -

146c +7 - -

13* -2 - -

739| +12 52: -

12% Slot -

613p -13 -

13% +% 60c -

27% +% S13( _

l! sSO.80 -

722p + 14 60c -

192s +5 -

1B4* -1 - -

11B0 +7 - -

12% +% 85c -

22% +% 52 2t -

44% +1% USSLfl

92i +1 -

Ml +3 - -

84

1

1 - -

20% +% SI. 32 -

72*p +12 68c -

166pl +12 8H 4

BANKS, HP& LEASING

Stock Mi
NZSA1 252}
llled Irish

fi
320

emeneFi.10 ..... £11%
nqlo Irish w 69s
nsbacherIH Jlo.fi 77
realm CieFrioO... £45%

{Banco Bilbao Via.... £38%
deSamander. £79% -%

“315 230 Bauik Ireland IrU. £ 291
£17% U7% Bank Loimi £17%
350 350 Bank Leumi IU.KJ.. 353
105 88 Sank Scotland -.. 8 96W +1

Ul% 104% Do 9%BClndPt..Y 1056 -1

*67f 52 Bank of Wales. 58a
404 Barclaysa o 482
28 Benchmark 20 b.... y 28

334 Brown SnipkQr El. f 349
57 Business Mart 1st v 63
325 Cater Allen U.—i 42S
201 Chancery - y 242

£16% £14% CommeRbk DMlo.. £15%
: C27S £22% Chgn.Hhk KrlOO... £24% *%
£16% U2|l Dai lehi KBk V50... U4%l-%
tinj 056% Deutsche Bk DM50. OU%M

260) 225 First Nat nn.lOp. 8 25S -2
110 FNFC b 3pc CiRBPrtf y 128-1
EZ5 Fb/I Bank 750. £15% -%
262 Cerraid A National.. 8 28U
1 13 Goode Dwram 5o. p 128
1U Guinness Mahon IQp E 127rf
22S HambrosZOp f 228)
40HK49aBg HKS250 SOI +1

470 Joseph lLeoi£l...y 4751-6
131 hlpq & Staeoa20g.y 13a -1
277 Ktnnsrt Benson GflL B 292+1
321 Uojds£L..._ o 3*fl-3
40 Loo. Scot Bank 10p.j
291 MidlandQ a

£15% £12% MIlsumsiH Bank Y50.

31E 267 Morgan Grenfell CL d
'335 274NatAustBk AS1.J
629 510 Nat West. £1 d
£210 £170 Ottoman Bank I

83 62 Rea Bros Group.. ..y)

“205 155 Routsdnld U1 Hldas.B
426 J4S Bayai Sk. SanJanf.. 3

£13,, £10% 5anwa Bank Y50...1
175 124 kaedisniae Bk Units B
975 870 Schroders £1 y
775 655 DQ.UN/V.. ..

£26% £19% Sk. Pacific S10
567 500 StaadaroClund. £l.d

U9{;|Q5%ionitow Bank Y50.
133%

^311

43fl

25^

134

139
131
255
51

485
140
344
388
41

352

234
523
352
123

•284
468)

106 TSB
lt>4 TSB Cffnef is' I ... pf

470 Ifaran Oiscoun £L .a
277 Warburg IS G.) a
98 Do bpc A Cne Prf. y)

232 WeswacSAl
443JW intrust 20p yl

I
£180

71
197

394b
£12
155
9sa
755

£26%
54Si

£15%
112
21

3M
!1|

46tt

Net

027%

1*012W
035 7%|
02!%;

|Q15hJtt

135
3.8

9%%1
2.a

23 <3

L6|

22.51

16.3

,

Q18%
!®|

11J|
65%
W4J-J
lagMS

[k036.4c(

114j3
9^a
14.ffl

16-3
2.05

h 16.4{

015%
10 851
s033
28 23

11
rt5.3
Q15%

m
195

015%
5 24
06-2
30.0
tus

xQ32
16.5

23 13.9

7.1

7.1

33
3.8
5.1
02
23
6 1

6.6
0.2
B.6
33
13
53
55
4.0
9.6
6.4

6.1

5.9
65
03
51
4.9
61
5.C

0.9
5-3
s-l
0.3
75
2.7
3.4

4.3
83
02
63
2.9

8.1
4.6
6.8
5.9 10.0
2.0)173

4.9
10.6
63
4

13.7
4.9

8.7
5.4
509

4.7
63.7
6.1
10.6

1711

Hire Purchase, Leasing,
42SL....

4234
69 -2
76
31
332 +4
161 .....

203
1641

485 2244nq(o Leasing Idp.y
428 378 CLF Yeoman 50 b y
97 51 Kaplul Leatlaq kJOpy
78 55 iaitle's (Hogs) 10n_ p
38 31 Equity &GenSp...y

365 312 Pro» Financial.. . B
16S 100 Jflifle* Invs. lr5o..y
20b 14b iron TrustGrp lp y

127IWoo<KbesUr IKOa.yl

i, etc.
F5U

R024IA
RU32\

tlfl
18.0

L02S8%
W7.09
011%%!

6.6 1.6 18 1
4.6 ZA 13 8
33 12 25.4
22 5 7 10.7
1.7 75 9.4
Z1 7.3 9.0
33 Of 36.9
0 4.6 9

1.3 4

BEERS, WINES & SPIRITS
507 220 Aliied-Lyons J 462)

£24% C17 A Qntieuser-Buscii SI. £24%
979 793 Bass a 968)
203 160 Bwkflngun B 17Q
190 135BulmenK.P.i5B...8 173
232 1 92 Bieipmwodflrrwjryf 231
450 402 Clark i Mat Uirrt) ,.y 45M,
“344 279 Derenlsfi IJ A 1 5o.B 306l
253 210 Oo4 5pcC«2nrPr..y zaS
242 205 IfhlrWge.PoDe'A'SOpa 2eW
45S 385 fFuller S TA.33 43«
595 425 innl Metrop50f>.. d
335 25E Greenall Whitley.. Bl
161 120 Eh 595pebPf£L.'
622 447 Ireene Kmg
<84 329 Guinness £
141 102 Do.S%peCn*Prf.

£168 £119 DoB%DcCiLa »
238 135 fHgniand Gists. ZQp. B
“550 183 Macallw-Glerth%.v
1800 1335 UacdjnaM Marin A1

.

1

500 455 Mandiefd Brewery^
205 16t Wanton Thompson..

,

39fl 363}MeiTTdo«niWliti_.B
765 M7 Mnriand I
449 234 Scott & New 20p„ a
337 273 Vain Group lOp .o
377 299 WhiUwad ’A" £
494 415 Wol*. 4 Dudley... .8
S3! 500 Young Brew 'A' KYy
450) 420 DO. Non. V. SOp..

563
309
149
512]
482
140

£168
229

403*
1775
SOB
208
383
74!
301
283
366
422
530
450l

23.5
4.3
16.5

».J6
111.0
F4.44

"tit
rfO.O
115.0
7.25

S.9S%
17.45
11.5

a.75%T
*2 (0B%%

r2-H2
hO.88
tzo.o

9.0
f2.4

IH5J3
9 05
19.14

6.53
tl0i5

7.0
19.2

nS

Z7

3-2
ZS
23
Lb
3.6

,

39
253
34
5.0

2.9
3J

1
5.7

8
4.5)
St
2.4

13
2.9
4.0

Z.E

i.a

3.0 11.8

1.

t -
3.3 13.0
3.4 15.4
5 0 10.8
1.6 2&S
33 1L3
1.9 22.4
2.6
Z3 16.6
IJ 23.9
3.6 1L7
3.1 12.1
53 -
L9 19.9
3.2 12.5
55
4.9
1.6 305
03 12.7
1.5 38.8

2.

< 21.7
1.9 21.9
1.9 165
16 12.6
4.0 133
30 18.7
3 8 11.4

22 15.0
23 32.7
25)27.7

473 329 AMEC SOp. « 46id
123 89Do.6%pCmC*P»...y iT3
204 167 Abbey.- -y
“460 333 AnglU Sec 10p-... p
49 39 Anglo Uld a

24C 163 Amdiffe lOp- y
307 245 JAsntead Group

417 285 SitveotrtsSp-

131 118 F8M5S lOp. y)

275 218 BPB Inds. SOp

145
16C
94

209
252
98

261)
151.
4151
6141

BUILDING, TIMBER, ROADS
wol

24%!

. 'ley IBhi* 10p...y

15C Baldwll lOp . .....y

63 }Banner Hones lup.y

166 Barrati Dev. 10a. 1

216 BHlway— - 8
71 BelfwfiKfi lOp. y

187 Berkeley Group—

8

103 Belt Bros SOp y
305BkKkleys20B. y
419 Blue Circle £X o

llSTOo. 7%pc& BB Pf...gi

187
333
48

241
30C
416
130
242
190
145
165
78
189
249
71

233
140

4B5»t
562
153

*)4!
7.1

.4* 3.6

4.(8 6.7 1.6

l.gzi 28
6.H 5.9 3.3

7.6thS.ffl

122
12.0

.28

t7.d 2.3 2.31

1*3.73 2.2 3.B
33 4.7
5.0 1.81

5.7 2.0
13 16

am 2J
no 0 35 5r4
3.75 3! 70
*3.5 10X 2d b3
3.85 1.6 3.7)21.7
8.7 4 id

20.0 52 C 4.71 9.9
7%%| 6.d -

72
98
224

-a 61
0.^ 19.7

21 -5

12.0
7.9

15.3
11.5
57.7

4
8.0
7.1
4.8

BUILDING, TIMBER, ROADS H
Contd

35

l
il
76|

31?
Blj

i
36V
“176

in
10?
244
144
210
277
93

24{
101
282
76

843
194
190
152

£490
138
123
93
3U
128
397
104
50
186
149
179
156
US

£144
37TJ
37Q
405
157
160

275
366
407

“315
313
103
240
192
274
114
124
473
283
45C
1001
9ft

2061
211
“197

91
1450
158
171
753
111
lffi]

•H
41

126
195

331

i6d
355)
“71

l»l

“27|

1989
High Low Stock

153 108 Breedon Y

?
7! 3S5 8B4EA
71 132 British Dredging 9

136 105 Bryant Group f

130 103 98udtnall Austin Ipy
150 125 CALA5p V

29 }CSS Group ZOb .. v
130 CRH P
L30 Cafcebreao Robey 'A‘.y

318Caradon5p B
10S fCarm* Pboenlj IOpv
76 Derth lOBrieslSo. «

140 Coiroy lOp y
373 CondcGrxun l

104 Coosao IF.* 5B y
299 Costaln Grotaj B)

239 Countryside Prow. S
179 Crest Nichol lOo tf

83 Do5%pc.C« Cm RLPT y
20 Crraoo 10n y)

93 Dw&yUames} 10p-
266 Dcajtss (Robt Ml ..

28% yOumon Grow 5o.

110 EBC 50b yl

33 -dmond Hld»10p-.B
101 f£flwlnGn»*10p...yJ

81 inth
210 f-Eve Group — _
95 % Evered P
155 Falibrtar lOp y
202 Fed Housing 5b.. E
78 Finlan Groug LOp B

215 FreemasGroualOBy
68 Gall Hard Sc 9

262 Gibbs & Dandy lOp-y
63 Do. *A'Jft>. y

59C Gfeeson (Ml 1 10p..y
160 Harrison tods lOp. y
150 FHaUleid Esis y
106 HrwOen-Stulrl 10c. 8

£345 Do. IObc "03/08... y
110 kHewetSon lOp y
110 Do. 7pe Cm Cv Pf

. y
61 JHey A Croft 25o .

v

250 feywood Willlans-i
109 Do Cm. Prf. y

311 Hlggs& Hill p
73 Horn Group lOo ....y

45 toward Hldgs. 10o.. y
145 tetock Johnsen. .. B
87% yirtniAmeoCtw....
115 lacksanGroapLOp.. .y

143 JanlsfJ >5d y
84 »Jerniin9SAS.50. ..

£129 Lalarge Coo. F100.

Price

132
37!
171 +1
205
Ill ._.

141 -2

Z75 Laing (Jofnif d
272 Do.-A“ N/Vtg H
235 UWarn U.lfi v
121 LawrencrtW j |

127 Do&5rcCmMPrCL
48% Utley IF.J.C) 12%pft
97 I4ob. & Clydeside r

214 Lovell (Y.J.) H
297 McAlpite (Alfred}. 8
226 McCaniv&Sunr20p.q
305 McLaughlin & fT-y(

178 Magnet a,

68 Jo 5%peW2012-.ri
194Uanders(Hldg)....«
141 Marlty 3
228 Marshal IS- 3
97 Do 660 C. On Red Mri
101 Maunders U.I20pH
344 Meyer inL 3
151 MillertSunJlCb. ri
344 Moslem U) -pj

76 ^Needier Group I

185s Newarthill a
160 Newman-Tonte....
139 Persimmon lOp . ... B)
67 Phoemc Timber.,..H

1025 Pochlitt

llj Polyoloe 10b
14C Provrting20p

50: RMC ..7..-7_._.
82 Raltw Inds. lOp....

14C fflanurs

415 Redland...

EOT MudCv T*x > 32

104 tHoskei lOp.
134 Rugby Group ,
323 tosh & Tompkins., y
31 FSWP Group 5p ...y

118 TSJBdril Group 10P..Y

86 fSrwrtWO-HeielOp- y
150 Sharpe4 Fisher....

y

142 }SSeritf Hldgs. 5p.y

a: Bffiftc::
12t Smart IJ I lOp..... y
327St£ttley....!?. f
221 Tarmac 5Do. .o
91 TayHame _.y

566 Taylor Woodrow.-c
342 Tilbury Group- {
70 FTore* HlrolOp-. y
230 TravK Pericles 10p_. y
117 *Tudor20p

iSBSS5S£?3
ISC WardGroup5p..-.

aatti 1

205 Westbay 10p
202 Wiggins Group.—
201 witen BovdealOp.
161 WHsontConnoiiy)..

252 Wlmoe»lGeo)..._. <n

19SWoodlGJ

30
191
137
350
IBS
118
162

760s
237
336
246
207
91

52*
131
333
35%
I76*|
46*>
ierj

81
222

142e
188
202
S3

233
95

275
61

843*
193

182d
147

£475
138)
121
90

2B5)

121
371

1049
45
149
131
173
14S
101
038
350
350)
3BQ
148

152%
73%
102
261
354
227
307
297
81
217
163
265
113
119
487

2814
433
98
96

2030
205)
159
82

1450
156
145
751
184
185

+25

+19
E189U3Sw
198 *5
391
41 *2
136 ..._

124
157 -2
151

187*
308
153 ......

46C +10
325a +7

127 -1
640 +3
493 +3
82

237a 42
161
344
66—

11OB -1

200 +2
3004 -3
137
349

33

'TSj

• •75l

Of*

Net
3.
t39|

6.

ffi

143
133
rt.7S
LO .

027.7“
4.
18.0)

4j
4.i

L4
11.

11*

fii
5r
12

f4.i
fO.i

h6i

y
16

1634)

I
2.76J

rfl!l|

13j”

2.75)
Q10%

i3.a

7.
3.38
115
6.75
12 C

338
TL3
55

55
»1j

12 a
123
I9.|

M
iir
1514)
99.0

•a
635
6.35)
17.25

oj!

19^
F3.g
09.3
515.3

129
19.3
121

W425
145
13.0
17.0

_ 19.

B

»7%%
30
5.2

11255
R0.5
L4.4
275
1*4.0

L5.25
63 75
SO

d5.8
US
10

1ti2ii7

15.0
165)
u22m
la73
6.g
nil

13ig
12.5?

5.4
26
7.'

6.72

WU

Y*U
CV 6r% P/E

4 3.E
BE 1.1 14.
2.0 4 7 13
38 55 b

_

2.1 37 1ZB
4 7 2.5 10 .

16 20 425
3 7 3.0 13
4 41

3 6 3 0 11.

2.3 4.9 11.

3.3 A.t 8.8
4.9 33 6

1.4

2 6 1.7 29
2b 4 7 10
1L1 1.7 7.

3.9^

ZA

4
4

1.9
5.0

33
84
3b
35
3.8

25
27
023

3.1

1.1

2J
It

a

21
24
3.9
4

1.8

426
*

1.9

LI
2E
3.0

46 7
8.1
55 41.
2 0 9
17 13
24 13
51 7
4.4 7.

1)4.9
6.4 a.9
3 6 12.6O
2.4 8.7
5
-ft

7.aii._

3.

g 9 8

4.

a i3.4

1JI35 _
5.4 87

115

Ibi

5)25 _
10.0
115
6 7
6.7
97
5.8

1.7

L.9.8)

95
10 2

0|10
52

10.1
15.6

16.2

(4 10.2

9.8
81

9)17.1

13.0

6.0
8.1
91
195
9.9

,13.2
8| 120
,

9.9
.5)112

W
26.8
13.4

4
19.0

_127
7|129

145
11.7
95
6.4
155

•
15.1
10.4
9.4

9.9

13.3
124
14.1
7.7

13.9
6.2
11.9
6.2
95

IS

CHEMICALS, PLASTICS

nt£44A £40A Akzo FI.20
36C 275 Allda Holdings y
144 119 Allied Colloids 1Dd_ 9
63 56 l»wr Plastk Tecb lt.y

552 484 Amrnfinn (Ml t

167% 110 Astra Hldgs.

£%,’, £84% BASF AG DM50.....

155 124 BTP lOp t

£97% [87% Bayer AG DM 50_.
198 159 Biagden Inds

159 121 Brent Chens 10p-

1

“468 305 Calrd Groop lOp.- 8
38 25 (Cambridge batgpelc.y

275 197 Canntag (W.)...._. |
268 223 Oiemoiv Inti. lOp. y
430 319 Coalite Group «
334 289 Coates 8r«5._ t
216 169 Croda InL lOp. (

92 69 Doellnf lOp —V
“144 163 El I s& Eversrri-.. i

£13% £9/( [ngrihid U55LOO.
29% 23 iiraein Cohan 5p_y
20* 169 Erode Group a
313 233 Foseco. $
150 123 >Gayn3rGnMpl0p.. y
283 244 Halstead (J.) lOo-

y

£29% £24% Hercules loci
“25* 195 Hickson Inu {

£97% £89“ Hoechst AG DM50..
£360 £310 Do.Fln.10ix0fl.Jj-.
1247 1012 Imp. Chem. a.— o
240 171 KJeyes Group Sc. - y
453 358 Laporte Inds. 50p..o

-*275 225 Leigh interests 5o.p
a0% 173 D0.bpcC1.Red.Pri.-
201 138MTM5B E

612 612 MnncdtowAORUOOO
£26% £21% Kno lads. 8 Kr.20_
£25% £22% PetstorpAB TStia
183 lMPtat. y
126 U6H*ontalr2p y
64 44 Raman (WmJlDo..y

566 314RetbemEn-S«ns2p/
327 227 Rentokfl 10 b 8
£205 £1771, Sobering AG DM50.
*173 124 Sutcliffe Soeaknuo-y

66 43 Tburgv Baroex lOp. y
76 68 pTranaaa 10a _...y

172 103 Viking Pact lOp.. y
664 363 WardleStores WP- 9
58 40 gwentworth lOp.. y

45E 40E WoUndnlnw RbPc.y
382 232 Yorkshire Qiems... B
135) 112YoJe Catto lOp... _ y)

£41% *4
280 -5
143—
51

481 +3
146 ......

153
451 +7
28.

—

269 +1
264 +4
488 -3
298

199a .....

92

..

...

193

02% +%

234a -1
145
258 +3
a&'A

1221 +7
231 +4

02% *6%
274

210%
200 +3
612

£26% +%

lit ......

63 +1
566 +32
324

£201 -1
166 +3
43d -1
78

171 -2
364 +1
46

..

....

453
364
13

23
Q0.25e
tlO.O
4-35

*027%
Ib2

*020%M
b.

H4J

6.

15.75
19^
az

10.0
35

195.6
052c
10.75
5.25
1221

020%
Q10%
50.0

L4.2
13.7
5.65
6%
3.5
4%

rQ2D%
032%
123
27

tl3i
85
4^

024%

12.0

itio
fi.9
155
IOC
3.9

2.9f 2.7)13.7

5.0) 87
16.6

10.7
4

12.6
3.4 12.9

SiiB
L2 36.4

3.2 125
Z5 15.0
3.2 14J
3.7i
6 7 IL4
5.1 9.7
3.9 13.0
2.4
3.4 31.7
3.9 12.8
5.7 103
zt las
4.3 9J
4.5
3.7 1L7
33
33
5.4 8.9
23
4.2 1L5
2.7 22.9
3.t

2.3 4
03
L3 13.4
1.2 128
20 13 8
3.1 9.6
28 20.9
2C 4U 19.8
1.9 19.6

1^ 20.5
74
3.4 17.7
3.C 17.4
4.4 98
55 12.6
4.6 10.2
3.7 125
3.9 4

DRAPERY AND STORES
39*
58*

Sr
1161

%
47

6?

q

ml
19§C|
155TCd

294
113
42

234
325
107
IIS
72

•lffi

17W

170
66
121
195
IK
360
334

bl

2llf
113H<Aut«nagu
UQBeattie (Jl

127|

8%,4W
66 |B

37

Ibd
495|Cai

||casljetJ

37^St.

1991
32£ Fi

167

435jfCrPl

fiSi

314 Aleaon lOo..— B
4t ArnberDay2%p..J
250 Aquaxulum 5p.....y
'6 Do. 'A'3g fi

>1 Ashley (Laura) 5p.. 9
Mspror— v

361 Austin niaL fi

Tiian/v i
Automagic 1 Op... y

JiattkUl A' p
’teedfad (Wm) 5p. v

70)8en tails 10p fi
rH*Sdtf*aJt CottlQp 1

fifads[efiaeGpZ%p 8
WBIanchards lOp.. y
Body Sfwo InlSp.. f
loftoo Grg. 5o y
Brown & Jackson. 8
Brown HU 10p..-. f

Burton Group 50 d. a
Tarrtors20p
Do.-A'20p y
'

‘
!t lOp y
sea Man So- y
*-

Ilnttn Cads 10p..y
Coats Vlyei la 20D..O

JColesMyerASOJO
SSjCoforytslon 5p.... y
"

lUrts. 8
iniphora 50p.-v
‘ Simpson 'A'.-.y

_ rstlUJJOB-

1

%jDIbtons Group lOp. d
'

III Hldgs. 10p..J
ERAGrOJWSP P
Empire Stores I

nlOo 8
Horae Prods 5p4
UKx20g v

leMs (Mrs) 50.05. s
pine Art De« 9p..|
FonnliHUrlOp.... y
HFitKhCmectlwHy“

ii«iS». — y
(S.RJlOp y

Ijmar Group lOo.v
WdbergUL) }

flSoodman&owiV.Y
mat Unlmsal— 1

,
USA- a

IfHadH Beware LDet
etenelOp p
Heritage lOp y

JfflSSfti
lanuaa,*,

JEsie^i
_ IKlngnshw..- a
,o9 Do. 8%pc In 2000-y
2*ttgfc|5Wwo.Y
5gjm2%p — V
5MJSHeWne20D....Yl

20fe)Dgiii

50
170
ldOfetarn

bOfEwcutexi
25HFH

86 FGabii

55iaa(
62 /
165

;

fstSsa

29 Hi
133 triH
115 M« 8
56 HdLu
88
no hi

99 In

327
Izw
un

399 +1
53d
340 -3
116
103 +1
313

3844
242*
115UH
70

216 2
132
U% "

68#
579 +15
73
43 ,iMii

166
220 +i
700
133 -2
59rt
233. +3
308 +3
203

1564 +2
417s +14
193
191 -MW*
483 +5
sum
44

137% -,l
64 -1

297
58 ...s
374 *1
184
236 -WWW.

72
35

238
323
91 '1
06 -1
71

17!
U!

>1
1056 Li"

03

137
58
96 -1
192 -3
107 +2
35*
332 +5"

£146 +2
91 -2
53
69 -1

tfl.q 3A
ZDJH 43)

3'S|

9'3

65) LI

1>H-4) 1-5) 4.4

10.1

Z225

05
I5X
18.4

1225
1229

3.

C

2-2
12C
33!
9.C

M33
1b429

15.5

10.95
2.071
143
5.0

T27
275

. 5.22

66
6.0
13

Tbi
181

d5,a

4.

C

TL5
t2.fi

15.5

ga0.33
r28.§
128!
g2ft
1.79
1275
145
12.9
5.6
10.0
L13
fS4
105
8%%j
1201

3-0)

75

62

62
3.0
3.1

7*L
7.8
21
3.2

22
4

L6
1.7
27
4.1
3.5
5.5
46
33

4.8
0

1.7

4
32
3.6

0.4
4.1

3fi

3.5

3.6

20
1.9

0.2

3.5

45
4

24
25
20
25

•

ij
[o29

45
4

2«

27
13)21.8

*

14.7
4
4

165
4

__ 19.4

22136.6

05)

LW 125
4.0jll.0
5.3
0.4 36.9
23 7.0
68 19
1.7 25.4
42 12.9
23
7.7 10.0

17.7

25

8
|10.4

LZ
63)
4.0
4.9
3.4
28

9.7)

13.0

19.4
14.1

620

.8.4

16.9
. .10.7
L!^24.8

9.6
8.9
9.6

20.4
4

19.8
4

102
132

3.9)14.2
93
55
62
130
20.0

4.4 165
20
23 15 9
3.6 M.3
33 9.4
76 4
26 17 4

Hi
6.9

uia.8
3

.

,

4^
s-a.
27^10.9

126
98

DRAPERYAND STORES -Contd ENGINEERING INDUSTRIALS (Mistel-)-Contd

2989
DM Low Stock
l3fi 1135 Uberty, <A

658 593 Dp. NoflVtn ^
£19 £14% Limited Ibc SJ50-.
19b 19! LloydsDanins5p_ fi

142 109Do.75fiCmPf3o...]
54 37 Lowndes Q way 5fl.f

170 110 Ualieu5o„ \
190 149 Maria& Spencer..
121 96 Martin uCi20a.—v
355 281 McnilesCJ.l f
“440 143 Miller &SnUse.5p.y
248 218 Mob Bros Gep5p..«
163 133toil0p._.- «
585 515 Oliver (G.) ’’A'

1

y,
375 225 Owen& Robinson 5pw
3& 23 4PML 5p. ”

50 Panflda Group 1

80 Penwsjop—
240 fPepe Group 10p- y)
35 itamar Tens. 5p— )
170 totranlDn— D
103 te. torCtmiPf£Ly)

96 nuDesJqnGrpbp.-vl
59 5iU Stores 12%p.y|
38 0o.31%BcPf.12?
109 Sears-..

ua
lOf
363
42

*242
142
13C
107
79|

43V
131
89

39C
310
193
76
84
147

245
5t
97
124

-*1

Hft Cwli— -.— .

126 48 1.4)19.3

12 6 4.9'
032s

4.4 2 9 35 13.7

5dg23 4.1 142
55

^ 20.9|
422

0.6 25.81
53

1L6
- .uu,
16j

16.4]

11 81

22s 2d 5.1

18 5.a 2.

p»J s.5

,

l
75^fl33)

105 fSockShopMl. 5o..yl

«

58 Kp«laltyes2p ...y
43 Sp&h Prods. 10p.y
108 5tead. & Sim 'A'...y

)7 Summer Ini. 20p-y
K T iS, 5 Stores 5(3...

. y
% nbbet&Brmn5|L.v
* Tie Rack 5d 8

11M Time Prods. 10p...fi
49 Tap Vatae Into l<«-.y
73 JDtM(t) — y

114 Hfsher (Frank) 5p. y
58 Vhat Hldgs y

284 19E Ward White- p
102 78 DoCm Red Prf IDd.7
*23d 184 Wktes...— i
225) 190 Wilding Off. lOp.. 3
16d 105 HRprtilofLsUeruk yl

310 19W^»akGikLOie3on(

~u3.1S) 22 3 7 14.61

L20|4^26 10.2

1

.
8 -°

-{13.1 -

,5.8 95
5.4 7.9)
20 103,
3.9 122
23 14.01
4.2 15.9
73 156,
51 L28
32 8.

'

I
6.9 9.2

1

(24 12.6i

26 20.b|
26
3.6

I
B.O 8.4|

35
7J) 27

L9I21.6

1989 |+ar,
High . Low Stock Price
154 13CAPV1Db_ B 153rf._...
27a 181 ASW HMb. 5p..-.| 278 +3
84 »ATTrost3& y 5*3 -1

ISfJ 155 Mwest Group ...fi UR.

SSK^uSEz: «u
385) 2bt Wte^EnSsL* 3^“'”'
455 353 BM Group lOp f

Jl
“193 135 Blnnlngkam Mln.1
60% 43% Btidnrtod Hodge, j
134 94 Booth Industries... y
86 S3 Braswa* lOp. y

15% ! Bristol Cb-StripUki.. y
146 101 hom^ow bShp-y
36 32% Brook*Too) 5p. 8
184 IX Bullougfa20p |
53 42 fi

296 192 Cam ford Em f
165 149 larotoEpg.Sp
232 191 CastlnploC—y
15 £ CauWtB Group 5o M

29C 21 E Simnberlln & Hlll.y
703 65C Sanring Group5p_y
135 125 Do.Cm.RdJ>f5p-:
245 207 ClaytonSon50p~ « 24M)

‘875 Cohea JA) 20p. v
227 ^DCMrlelOp. — y
307 tookfiWmJ20p_
144 Coopw(Fr) lflfi—

_

68 >onlteGraifl. 3
120 Davies &MeLlOp.-yj
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cover relates to previous dividend or forecast.
Merger bid or reorganisation In progress

* Not comparable

# Same interim; reduced final and/or reduced earnings
Indicated

5 Forecast dividend; cover on earnings updated by latest
Interim statement.

I Cover allows lor conversion of shares not now ranking for
dividends or ranting only for restricted dividend.'

* Cover does not allow for shares which may also rank for
dividend at a future dale. No P/E usually provided.

S
No par value

Fr. Belgian Francs. Fr. French Francs A Yield based on
assumption Treasury Bill Rate stays unchanged until maturity of
stock, a Annualised dividend, h Figures based on prospectus or
other offer estimate, c Cents, d Dividend rate paid or payable on
part of capital, cover based on dividend an full capital, e
Redemption yield. I Flat yield, g Assumed dividend and yield, b
Assumed dividend and yield jftar scrip issue, j Payment from
capital sources, k Kenya m Interim higher than previous total, n
Rights issue pending q Earnings based on preliminary figures, s
Dividend and yield exclude a special payment 't Indicated
dividend: cover relates to previous dividend, P/E ratio based on
latest annual earnings, u Forecast, or estimated annualised
dividend rate, cover based on previous years earnings, v Subject
to local tax x Dividend cover In excess ol 100 Limes, y Dividend
and yield based on merger terms, z Dividend and yield Include a
special payment- Cover does not apply to special payment. A Net
dividend and yield B Preierence dixidend passed or deferred. C
Canadian E Minimum tender price. F Dividend and yield based
on prospectus or other official estimates for 1938-89. C Assumed
dividend and yield after pending scrip and/or rights issue. H

4 n Dividend and yield based on prospectus or other official estimates
(,'n for 1989 K Dividend and yield based on prospectus or other
4j official estimates for 1987-88. L Estimated annual Ised dividend,
ic cover and P/E based on latest annual earnings. U Dividend and
j 0 yield based on prospectus or other official estimates for-1988. N
35 Dividend and yield based on prospectus or other official estimates

for 1989-90. P Figures based on prospectus or other official
estimates for 1987. fl Gross. R Forecast annualised dividend,
cover and p/e based on prospectus or other official estimates. T
Figures assumed. W Pro forma figures. Z Dividend total to date.
Abbreviations: at ex dividend: ic ex scrip issue; ir ex rights; a ex
all: a ex capital distribution.

REGIONAL & IRISH STOCKS
The following Is a selection or Regional and Irish stocks, the

latter being quoted in Irish currency.

l?a I Amolts^ 1 Carrol IPJ.l. v
Kail IR & H 1

Helton HIBgs v
Egd (

Iren Ropes.—

TRADITIONAL OPTIONS
3-morrth call rates

NEI
Nat West Bn -
P&ODfd
Plessw .... ..
Polly Peck.
Ratal .....
RUM .

Rank Qrg Orth.

Ated Imnl „
Sic
Sears..........

Tl

TSB . ....

Testo

TtwrnEMl
Trust Houses
T&H
Unilever

ViCkm...
Wellcome

Aim trail. ...

BAT ... -
BOCCrp
6SR.—
BTR.
Barclays

Beemam
Blue Circle

Boots
Bowatets
8rtt Aerospace.
But Telecom
Burton Ord
Cadbury*

Charter Cons
Comm Union

Cou/uulds
F*l Babcock.
FNFC
Gen Accident

G£t
Glaur.
Grand Wet.
GUS-A*.
Guardian
GKN
Hanson
HawfcerSidd
l«
Jaguar .

laawkf
Legal & Gro . . .

Lex Service
lloyds Book
Loeasfnds
Marts & Sumter
Midland Bk
Morgan Grenfell

Property
Bril land
Land Securities
MEK

Oils
Brh Petroleum
Do. lAL Certs.

8urnah0tl .....

Dior
Coartertiall .....
Premier
Snell

Ultramar
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CURRENCIES, MONEY AND CAPITAL MARKETS

FOREIGN EXCHANGES

Dollar’s surge continues
THE DOLLAR continued its

upward surge yesterday, in
trading generally confined to

London, and the main North
American financial centres.

Most of Continental Europe
was on holiday for Whit Mon-
day, meaning there was little

opportunity for co-ordinated
central bank intervention, but
the US Federal Reserve, Bank
cf Canada and Bank of Japan
all sold dollars during the day.
After Friday's intervention

failed to stem the dollar's

advance, there was reason to
believe that any central bank
re-entering into the market
would be fairly circumspect,
and this seemed true of the
Federal Reserve. The US
authorities sold dollars at
around DM1.9410 and Y 137.10,

but the intervention appeared
to be moderate and was only
partly the reason the dollar fin-

ished below the day’s highs.
The other factors was that

trading was relatively thin
with so many centres closed,

and the dollar simply ran out
of steam, after failing to estab-

lish a firm base above a techni-

cal resistance point of
DM1.9460.

A rise of 0.4 per cent in April
US industrial production was
larger than market forecasts of

0.2 to 0.3 per cent, but recent
indications of a slowdown in
the US economy were under-
lined by sharp falls in Ford’s

S IN NEW YORK

and Chrysler’s early May sales

of cars and commercial
vehicles.

As the market began to look

towards a possible easing o[

the Federal Reserve's mone-
tary stance, coupled with tight-

ening in West Germany and
Japan, the dollar continued to

advance. This may seem con-

tradictory. but was based on
the belief that US investments
are attractive at the present
level and that prices of US
Treasury bonds will rise.

Doubts about the interest rate

situation mean there is no sim-
ilar attraction in German and
Japanese paper.
The Bank of Japan probably

intervened three times in
Tokyo yesterday, selling in the

region of SSOOm at levels below
Y137.00, but this was not
enough to dent the market’s
enthusiasm for the dollar. It

touched a peak of Y137-65 in
Europe and closed at Y137J20,

compared with Y135.90 on Fri-

day.
The dollar rose above

DML9400 during the
In London, advancing to a _

of DML9495, touching its high-
est level since December 1966.

before closing at DM2.9420,
against DMl.9190 at the previ-

ous dose.
In terms of the Swiss franc,

the dollar rose to SFrl.7385
from 5FTL7175 and in terms of

the French franc to FFr6.5625
from FFr6.4900.

Sterling continued to attract
little attention and moved in

line with the D-Mark, losing
ground to the very strong dol-

lar. The pound fell 2 cents to

$1.6395, the lowest closing level

since October 1987, but fin-

ished unchanged at DM3.1850
and SFr2.8500. it declined to
Y225.00 from Y225.50 and to
FFrlQ.7600 from FFr10.7700.
The dollar's inde*. on Bank

of England figures, rose to 70.4

from 69.3. the highest since the
index: was rebased at the begin-
ning of the year, while ster-

ling’s index fell 0.6 to 94.6. the
lowest since the index was
rebased.

EMS EUROPEAN CURRENCY UNIT RATES
Era

cenraJ
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Curmry
annxnts
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Msj-12 .

% dangc
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JdJustHi re
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dHergsKt
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limit %

42.4382 435919 +257 +0.93 115344
7X502 8J0782 +3.26 +152 +15404
2.05853 2.08263 +L17 057 +1.0961
69040} 7.04043 +1.98 +024 *15674
251943 254739 +121 -053 ±15012

0.7684U 0.779342 +L42 -0J2 ±16684
flanax Ura 148358 1527.70 +250 +127 ±40732

Otangs are for Ecu. therefore pnHire change denote a weak csttenqi

Adjeuntrt calculated tv Financial Tine.
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1 month — O.42-0.41pm 0.40-058*11
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12 rnranlK .... 4.63 -453pm 4.60 -450pm

POUND SPOT- FORWARD AGAINST THE POUND
Mar.15

Forward paeans and tfscouns arerfr to the US dollar

STERLING INDEX
Uty.15 Previous

8J0 am 949 95J
9.00 am 94.9 95.1

10.00 am 949 951
11.00 am 94.8 95.2
Noon 94.7 95.1
100 cm _ 94.7 95.1
200 949 953
300 pm 94.7 955
4.00 pm — —

.

946 955

us
I

Crnda-

—

Netta lands

.

Belgium—
Demrai*
Inland
W. Germany
Portugal .....

S»ln
Hale —
Fan

,

Sweden
1

Japan
Austria

Switzerland.

Day’s

spread
Close OoenoaUi

%
pa.
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months
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3.M-359h
6640-6685

1256i| • 12.40 >«

11670-11940
3.18-3.191*

261.00-26350
197.90-198.75

2311V -23171*
II.421* -1149 ^
10 7di* -10 78V
10.72V -10.7612

2341; -226
2254-22.42
2^2 -256V bs

0.43-0.42qm
0.14-OHSqxn

4S»-4crqxn

0.40-055cvn

20-9esm
3-inmfis

2Vlt*mira

lV-l^nm
10V-8Vgreoni

lu-lVepm

3.11
058
5.64

4.77
4.18
3.7B
656
-062
058
-104
183
418
168
867
519
5.79

128-1Z3P9
0.454)59pn

54VW
77-73pn

12-11S pm
100-0.90r
4V-4*ipm
par-66el)

*25-6os
&6om

WS

%
P-A-

3.06
OJb
5J7
450
375
3-19

5JJ1
-0.65

031
-1.21
2.07
3.97

1-54
7.7B
5.33
044

CURRENCY RATES

tan rate is cnmertOrit francs. Financial franc 60.85-66.95 . Six-raanUtannnl dollar257-252iga 12months
Jkm

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR

Kay55
Bank
rate

%
Special*

Drawing
Rights

European

Clxrenty

Unit

Staling . 0.768969 N/A
05 Dollar 7 127818 N/A
Canadians. 1259 151707 N/A
Austria* SctL _ 5 17.2439 N/A
Belgian Fraae.. 755 512646 N/A
Dmeh Kmne_ 7b 954289 N/A
Deutsche Mark. 450 2.45091 N/A
XeLh_&u 1 kter 550 2.76406 N/A
French Franc ._ I* 8.28516 N/A
Kalian Ura 13*! 1786.42 N/A
Japanese Yea-. 2* 173521 N/A
Norway Krone _ 8 886737 N/A
Spanish Pceia

.

- 152.601 N/A
SindI* Krona. 9*, 858772 N/A
Swiss Franc 45 2.18888 N/A
Creek Orach. _ 2D** 208.481 N/A
Irish Port 0.916918 N/A

Mty.15
Day's

spread
Ctae One mmnh %

P-*.
11 %

FA-

uKr 16335-16530 16390-16400 0.43-0.«2csm 351 158-123an
0.1fr05teflt

3.06
indanrft 15705-15830 15765-15775 052-057cdb -157 4)67

11885-11940 15900-11910 053-057cdb -252 0864).72dls -232
Hethoiaads. 2.1770-25960 Hi 050-0.48qxn 288 L27-123pm 258
Bdgjan— 4Q.40-40.80 650-5.OOcpm 169 1550-1250pm 157
Derenait—
W.Genraoy 1^5-19495

0.60-055orepm
054-05l^fpra

1.07
354

1554.95pm
131-L27ciro

0.61

565
16050-16085 |fT-D"n -3.71 125-175& -3.75

120 45-12150 15-H5atts -L98 75-®<fc -2.64

14031* -1417*i 14108 -14111* 2.2D-2.70tlraSs -Z08 650-6.70db -182

tLH%-658
7.006-7.011* H47-0.72Dredts -102 160-190(01 -100

France__ 656-65612 0.68-053cpm 150 150-140pm 088

136*^6-137.65
655-655 >7

137.15-1372
D.71-0.86mdls -1.44 255-280db -163

Japan - 5.41 L61-159nn 466
Austria N/A 13.651* -13.651 Z80-250ttepm

0.40-037cot
254 9 00-750pm 242

Saflzerland. L7240- 17490 17380-15390 2.66 L02-0.98pm 259

t UK aad Iretand«
ladbtfn! cwrenqj.

b US ant*?. ftnortfpremium and discounts aneh to the US dollar**M ta the

el* Is for cmwrtiWe francs. Financial franc 40754085.

•All SDR lata« tar Uar52

CURRENCY MOVEMENTS

May55
Sank of
England

Index

Morgan”
Gcararty

Oaeges %
Starting

U5 Dollar

Canadian Dollar

Austrian Schilling

Belgian Frw
DanishKrone.™-
Dratahe Mark
Swiss Franc

Guilder— . .

French Fra

946
70.4

1036
106.4
1055
1025
1125
1025
1096
99.1
97.9
1443

-168
-85
*05
*99
-65
-25

+205
+117
+12.9
-155
-19.7

+765
Ura
Yoi

EURO-CURRENCY INTEREST RATES
H*55 Short

ta*
loan
B0UCE

(be
Month

flvee

Months
S3

Motahs

Surtieg
US Dollar- _
Can. Dollar

D.CaHder .

Sw. Franc .
DeutscHmark

Fr. Franc—
Kalian Lire—.

—

8. Fr. (Fin)

8. Fr.lConJ

Y«_....
0. Krone

Asian SSeg

12V-12
9S-9I
12V-ill
6s-*a

4
7»
as
9V-9V

12V-12V

ilh

a*
8V-7V

mm
8§-8V
ui-uv
8fe
45-4i

9a-92

12V12H
9V-9V
uj-uli
7V-7V

zta
8383
UVU%
8H-8VWM

w
ft7S-62
a v -8?
iiynh

53-51
9V-9V
109V

a*
Yrar

12V12\

isa
7V-7Vm
12-1

1

4
!

ta*

Morgan Guaranty changes: average 1980-
1982-100. Bank of England Index (Ease Average
1985- 100)"Rate are fnrMaj.12

.

OTHER CURRENCIES

Long term Eurodollars: turn years9V-9V percan; Uneenan 9H-9V percat; ta*jean95,-91* perML* fire

jots 9%-9V per centaomlmi. Shortterm rate art call far US Dollars aad Japanese Yen; other* too ttji aoUee.

EXCHANGE CROSS RATES
May15

Argentina ...

Australia ...

Brazil
1

Finland—
Greece

Hong Kong
.

Iran

KorealSih) ..

Kuwait -—
Lnmntwatg
Malaysia
Malca .

—

N. Zealand ..

Saudi Ar..„

tmz
S.Af(Fnl_.
Taiwan

|

UA.E.

181.60.

2U045-
1.7065-
7 0855
266 70-
127360-
120 00*
1099 65-

0.47820-
66.60

4.4105
40139a
2-6HB0-
6-1430 •

31!115
4-3590-
6 6375
42-30-

6.0155-

I6L90
21065
1.7960

U065
273.05
127490

1108JO
0 47920
66.70
4.4215
4018 00
26930
6.1475
32170
4.3700
6.7755
4240
6.0200

11080
L2B45
1.0900
42480
16330
7.7740
71.20*

66380
0.29200

40.60
26940

2449.00
1.6405
3.7500
1.9600

26625
4 0485
25.80

3.6725

110.90
12855
L0950
4.2500
165.90
7.7760

66920
029250
40.70

26960
2450 00
1.6430

3 7510
L9620
26655
41325
25.85
36735

JHay.15 E S DM Yen F Fr. S Fr. H FL Ura CS B Fr.

£ 1 1640 3585 2250 10.76 2850 3388 2313 1952 66.65

S 0.610 1 1942 1375 6361 1738 2588 1410 1590 4064

DM 0314 0515 1 70.64 3378 0895 1527 7265 0613 2093
YEN 4.444 7589 1456 1000 47.82 1267 15.95 10280 8676 2965

F Fr. 0.929 1524 2.960 2095 10. 2649 3335 2150 1014 6194
S Fr. 0351 0575 1118 78.95 3.775 1 1559 8116 0685 2339

H FI. 0379 0.457 0888 6271 2999 0.794 1 6446 0344 1838
Ura 0.432 0.709 1377 9758 4652 1532 1551 1000. 0844 2882

CS 0512 0840 1632 U53 5312 1460 1838 UBS 1 3414
8 Fr. 1500 2.461 4579 3376 1654 4576 5383 3470 2929 100.

•Selling rate

Yes per 1.000: French fr. per 10: Ura pr 1.000 Belgian Fr. per 100.

FINANCIAL FUTURES

Short sterling futures weak
JUNE SHORT sterling fixtures

fell to 87.02 from 87.07 in quiet

trading on the Liffe market
yesterday. A long walk to work
or sitting in a long traffic jam,
as London bus crews and
underground train workers
held a one-day strike, reminded
traders of the present mood of
industrial unrest in some sec-

tors of the UK economy.

UFFE LOWS GDJ FUTURES OPTIONS

This gave the market a
depressed tone during a week
when attention will turn to
economic performance and par-

ticularly any sign of rising
earnings. UK employment data
will be published on Thursday
and, according to a survey tor

MMS International, it ts gener-
ally expected that the rise in
average earnings in March will

UFFE OS TREASURY BOND FUTUBES OPTUS

show unchanged growth of 9.25

percent
Other market sensitive fig-

ures on money supply, bank
lending and the retail prices
index will be announced on
Friday, A rise of L4 per cent is
expected in the April RPL tak-
ing the year-on-year inflation

rate down to 7.7 per cent from
7-9 per cent

UFFEma reruns onus
Si/Se Cafe-setc/onerti Pabatlkmaft Strike CaJh-settkoam Patsmtleonts Srb CaUsraOhatBKi Ptas-seClteaenK
Price

92
Jra
330 4CT

Jra
0 *? ‘

Price

09
Jon
7W •fa

Jw
0

Seg
12

Price

9100
•ten

191
Seam -

Jim
0 %

93 231 336 1 14 66 501 516 1 24 9150
'

141 136 0 36
94 133 247 3 25 88 302 337 2 45 9200 ‘ 93 103 2 S3
95 42 201 12 43 90 110 214 10 122 930 48 76 7 7b
96 12 125 46 . 103 92 10 113 uo 221 9300 16 54 25 104
97 2 59 136 £ 94 1 37 301 345 9350 4 ST 63 137
98 0 38 234 96 0 17 500 525 9400 1 24 UO 174

Estimate rotame total. Calls 1455 Pub 2189
Prertoos day's opes W. Calls 32103 Pub 2386

UFFE SIS OPTIONS
125,000 bads per £D

Estivated votane total. Calls 860 Pub 52
Prwlnes da/, spm ta. Calls 2784 Pub 2262

UFFE EURODOLLAR OPISMS
QsnUiif 109%

EBtoated vetame total. Calk 1818 Pub 485
Prtrtw day's Opt* I*. Calls 8678 Puts 9406

UFFE SHORT STE8UNS

Strike Cath-MtiJcnOTts Pats-setUemmtt Stake Ptas-setllenetoi Stake tads-setUHTints PnaaetUeneett
Price

150
Jut Jul Jus Jut

8975
Jra
74 SB

Jra
2 S Price

8650
Jun
59 % ^7 ^

155 875 875 "u *46 9000 50 92 3 16 8675 38
s.

11 -18

160 412 453 82 163 9025 29 74 . 7 . 23 8700 19 17 23
165 136 196 306 406 9050 13 56 lb 30 8725 9 52 32 32
170 27 65 697 775 9073 6 42 M 41 8750 4 39 52 44
175 3 16 U73 1226 9100 3 31 56 55 8775 2 27 75 57
180 0 3 1670 1713 9125 2 21 80 70 8800 1 19 99 74

Estimated votane lout. Calls 20 Pub 0
Previous day’s opes M_ Caits 178 Pub 16®

LONDON (LIFFE)

Estimated nrtm* total, Ub 65 Pub 24
Proton day's opes Us. Crib 2861 Pus 4785

Estimated votsme total. Calls 6S1 Pub 1206
Prerion day's opn bL drib 26014 Poes 25248

29-YEAS 9% WinOHAL QU
ESOJM 32a* of 108%

nouaemsew
O1J50 toob rer cb

Strike CaUs

Jra
Sep

HOT Low

95-

15 95-26 95-14

96-

11 96-19 96-13

Pm.

IfrS

Price Jot Jtri Am Sep Jb
1.650 240 L99 232 2LH) 295

Estlmatad Votara 8518 (19833)
Prevtaus day's open ta. 25824 (25751)

7-18 YEAR 1% NOTIONAL OJ
£508*9 32o* of 100%

UTS 0.66
1.700 0-25
1725 085
1.750

1775
1B00

119
C165
035
031
0M

159
0.99
057
030
033
0.06

200
136
0.88
053
030
035

One
92-15

Wgk Im Aer.
92-20

Preriae day's open Ut Calls N/A Pots N/A (All carnaded
Prerious (tty's mine (Mb N/A Puu N/A CAIIi

CHICAGO

4.70

6.73
98l
1140

as

Puts
Jol Aug

3.77 454
5.45 638
738 8-04
9.52 10.06

1179 1226
1434 1454
I6»a lbJ38

43?
7.03
854

10.80
1290
1530
1737

EKhtaMVoksneOa)
Prettac dafi opn ta. 165 (1651

tLS. TREASURY BBSS 011 8%
SIMJM 32a* (I188%

US TREASURY BOWS 8%
$100899 32a* of 100%

Close HI* Low Prer.

91-00 91-66 90-25 90-28
90-28 91-03 91-03 9(123

Estimated Yotane 2921 (5Zb4)
Prrriovs tar's open ML 7442 (7543)

52Dee
Mar
Juu
Sen

Dec

Mar
Jus

£

L&* HOT low
91-03 91-07 90-24
90-31 91-03 90-22
90-26 SO-28 9020
90-20 WO 90-15
9009 90-12 90-06
90-01 90-06 9000

Pm
90-30

9025
90-19
9013
9006
BOX
89-21
89-12
8003
8026
88-17

JAPANESE YES (DM)
YlZSn S Bar YIN

TE
Job.
Sep
Dec

Mar

TBSS To* I feer.

0.7313 0.7332 0.7307 0.7382
0.7392 0.7411 0.7385 0.7463

07470 0.7482 0.7460 0.7542
• 0.7622

6% WTTBWAL COaUN WT. BOND
OH 250809 10015s tf 180%

DEUTSCHE MARK QUO
OMUSJM S per OH

Latest High Low PrevT

Jui 05159 051* 05151 05226
Sep 0-5185 05203 0-91BO 05261
Dec 05228 05228 05228 05294

Clast Kira bra Pro.
Jra 92.91 93.08 92.90 9384
Ses 9230 9284 9253 7281
Dec 07 30 9251

05. TREASURY BUS «M)
SI* poWs af 110%

Estimated Vofane 7871 (345301

Previous day's open ta. 41839 (41630

Latest. High Prer.

Jen 9189 91.96 9189 9L93
Sep 9219 9228 9239 9223
Ore 9284 9232 07 77 9225

9233 9240 9233 9237
Jra _ . ra 92.46

Ste - - • - 9246

THREE-MONTH EUEOOQLUII MW
Sin pvlets of 1M%

6% M7TBMM. LONG TERM JAPANESE GOVT.
NMD YlOOra lOOtto ef 100%

s;
Dee

Har
Juo

!S

Latest KM Low
90.46 90iS 90.44
90.75 9081 90.74

90.77 90.82 90.75

90.93 90.99 90.91

90.93 90.97 90.92
90.90 90.95 90.90
9027 908? 90.77

Pier.

90.45
90.77
90.78
90.96
90.96
90.94
9052

Qaa
104.01 104J-

103.17 10347 mil 11030

HOT Low Pis.
4.04 1113.96 104.15

r __ 568 tt.691

Pierian day's opea ta. 902 039)

THEE MONTH STERLING
BWJJOO prints of 1*8%

Mar . 9081 9085 9081 9086

stress FRANC ooe
Sfr 125804 S per SFr

STAJfMU & P0KS 508 DtHEX
S504 Duos Me*

Latest

JOT 0.5750
Sep 05779
Dec 05812

High
0.5774
05802
05835

Lorn

08742
05773
03812

Pm.
05B37
05869
05907

Jra
Sep .

Dec

Latest

315.95
32020
324.70

High
316.60
320.90
32500

Loir

315.90
32020
324.70

he*.
31680
32030
32460

Oose HOT Lira Pm.
Jra 87.02 8789 8721 87.07
Sep 87.45 8753 87.44 8753
Dec 87.99 88.03 87.9B 88.C6
Mar 8829 6832 fi«7w mg
Ect-VDl.rw.fl9v iwt stawnl 11675 Q648S
Prerion day's opea W. 83820 1822161

TKBEE HOffTH EUSODOUJU
Sim priris af 108%

Oose JOT lira Pm.
90.47 903o 90.45 90.45

Sep 90.76 9083 9074 9075
Ok 90.77 9084 90.76 90,73
Mar 90.92 90.99 9097 9094

Est, VW. (lac. figs. iM Stamp) 8363 091761
PrettaB day's open tat. 61002 160421)

THEE MONTH EUtOHAEK
DHlnpriotaaf U9%

ok 9^ Ura Pm.
Am 92.97 9295 93.09
Sep 92.78 9283 9276 9293
Dec 9274 9277 9273 9289
Mar 9281 9281 9278 9292

Estlmaled Votame 3559 18227)
Pmtaaa (tty's op* ta. 11750 008721

R-SE1OODO0C
£25 petM lodex ostat

Case Hm Um Pm.
217 45 21&<£ 21660 216.15
22130 219.90

Estimated Vokiine 2135
Prertous da/s opea fad. C2Q3I7)

POUKS-S (POKEBN EXCHANGE)

Soot

L6395
1-mtn. 3-wtfa. 6-rth. 12-mtfa.

1-6353 L6270 L6140 15934

DHHTEKM Ss p* £

latest HM low Pm.
Jts 1.6344 L6412 16316 L6564
Sen 16214 16280 16180 16440
Dee 15130 16150 16130 16344

MONEY MARKETS

London rates steady
FT LONDON INTERBANK FIXING

(1100 UL May. 15) 3monlB OSdollart 6 bhpUb US Dollars

bid 9V
[

offer 9S 5d~9V
j

offer 9H

CONFLICTING PRESSURES
dominated the world interest
rate scene yesterday. Friday’s
lower than expected rise in
April US producer prices
increased speculation that the
Federal Reserve will ease its

monetary policy. The Federal
Open Market Committee meets
today, while on Thursday the
West German Bundesbank
council meets and the financial
markets will not be totally sur-
prised if this results in a rise in
key German rates.

Interest rates in London
were little changed as domestic

UK etoarfcfl tank base fenflftB ntt
13 per art

frea Narentar 25

considerations, including infla-

tion. mean there is little pros-
pect of lower UK bank base
rates. Three-month sterling
interbank closed unchanged at

12%-12H per cent
The Bank of England ini-

tially forecast a money market
credit shortage of £100m, but
revised this to £200m at noon.
Help of £235m was provided
before lunch, when the author-

ities bought bank bills in band
l at 12% per cent The Bank of

England did not operate in the

market in the afternoon.

Bills maturing in official

hands, repayment of late assis-

tance and a take-up of Trea-

sury bills drained £566m. with

bank balances below target

absorbing £125m.‘ These factors

outweighed Exchequer transac-

tions adding £100m to liquidity

and a fall in the note circula-

tion of £510m.

In Tokyo the strength of the
dollar against the yen
increased expectations of a rise
in the Bank of Japan's dis-

count rate. Long-term credit
banks may raise their long
term prime rates by 0.2 per
cent to 5.9 per cent from June
1, but only if the central bank
increases its discount rate,

according to dealers.

The Bank of Japan may be
waiting for more information
on inflation. Japanese whole-
sale prices for April will be
published this Friday and the

April consumer price index on
the following Friday.

The Bank of Japan bought
YTOQbn of one-week bills yes-

terday at the market rate of

per cent, to offset a market
shortage of YTlObn, giving no
clue to the official attitude on
rates.

A decision on long term
prime rates will be made on
May 25. Pressure for higher
rates has followed a rise in
yields on bank debentures on
the secondary market

In Borne the Bank of Italy

drained liquidity from the
banking system via a reverse

securities repurchase tender.

The weighted average rate at

the tender for fixed rate Trea-
sury bills rose to 11.62 per cent
from 11.59 per cent at the pre-

vious tender.

The ftalng rattt are Uwaiikaak owns reunded id the oewca ost-Uiwata. oftlw hidnf eKcreri rata tar Site
fl bjr the natal to flee reference tanks a lL00 a.m. cadi wwklng ta*. The biotam Hatlml Yteunlotar
Baric af Totyo. Oeatscte Ban*. Basque Kattasaf it Paris aad Mttgae Guaranty Treat.

gueteat
Baric, B

MONEY RATES
NEW YORK
(Lunchtime)

Prime rae.
Broker loav rate..
Fsi-foS
Fe&fues* Intervention

Onemonth_
Twj month—

II tj Three month

.

. Sixrath—

. 93 Oeejear

.

TOT rear.

Treasury Bills and Bonds

a16 Three rear 8.84
854 Four rear &80
8 49 Fheyear 834

- 8,72 Snaiyoar 851
6.81 lO-JOT _6J»
8*9 30-*wr R84

Mxy.15 OwrnOTt One
Mratt

Two
Months

Ttaee
Maechs

Sta
Months

lowtari
UmretuUwi

650
Parts.-. K

7va

w
785-723

8V-8V w 8S-83 725

Ansterdix
Tokyo _

- 725-135 -

Bnescte “ysV
9V-9Vft-9

LONDON MONEY RATES
May.15

mertnnft Offer
Interbank Bid
SiailngCbs.
Local Authority Dtps. ...

Local Authority Bonds..
Discount MktDejre.
Company Deposits
Finance House Deposits

.

Treasure Bills (Buy) ......

Bam Bills (Buy)
Fine Trade Sills (Buy)
Dollar CDs
SOft Linked Dtp Offer ...

SDR Linked Dtp Bid .....

ECU Linked Dep Offer ..

ECU Linked Oey Bid ....

125,
n5

12h

I2h

ii£

I2ia

123*

One
Month

Three Six One
Montis Montis I Year

iS
if!

Treasure Bills belli; one-month 12*4 oer cent; three months 12A per ewe Bank 81114 MID:
one-month 12A per tent; thw months 12U per twrt. Treasury Bills; Average tender rate of
discount 12.2451 pc. ECGD Fixed Rate Sierflng Export Finance. Make up dayAsril 2S , 1989,
Agreed rates for period May 24,1989 to June 25 . 1989, Scheme 1: 13.96 p.c.. Scheme tl & HI:
14.43 p.c. Reference rate for period April 1 to April 28 , 1989, Scheme JV&V; 13.209 p.r.Lcxal
Authority and Finance HouMssewn days’ nm Ice. others smi days' fixed. Finance House Base
Rat* p*a from Way.l ,1W Bank Deposit Rates far sums at seven days notice 4 per cert,
emithates of Tax Demit ISeries 61; Deposit £100,000 and over held under one month 9k per
cent, one-three months U par cun,- Uvee-siv months 11 per cent; slx-nlne monttB 11 per ram;
nine-twelve months 11 per cem; Under £100.000 9 ig per can from December 1.1988 . Deposits
withdrawn for cash 5 per ram.

BASE LENDING RATES
% ’

. » % .

.
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—

131*

Authority Bari 13 Equatorial Bari pk
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Financial Information Sarvica
CtxcorBla «Mver*

MIKUNIS
CREDIT RATINGS^

Miiwro-itu. Tokyo IM. Japan w. Ta«a* J33I18

'Please send further information

COMPANY NOTICES

FIDELITY BALANCED PORTFOLIO
Sodete dTnrestissement a Capital Variable

5. bodevanl de la Fain
RCUwton«»U

NOnCE OF ANNUAL ^NESAL MEETING

Nonce b hereby gha that theANNUALGENERAL MEETING of the Sham-.

HcSSs oFTOEUTY BALANCED PORTFOUO. a

Capital Variableoisamaed under thelavw of theGrandDwIvofLusMnbou^f^

«pSd»L sriU be hcM at the reglstemd office of iheTund, 5. boulevard de la Fotre.

Ltctctnbourg,atllamonM*gc25.1989,spedKcaby,btitwuiJoathiiiiiation,rorthe

following purposes:

1. Presentation of the Report of the Board of Directors:"

2. Presentation of the Report of the Auditor;

1 Approval of the balance sheet aad income statement for the Fiscal year ended

January 31, 1989;
.

4. Ratification of the co-optioa ofJcan HamiCus as a Director of the Fund m re-

pfacement ofCbmpayae Fidaciatre;

5. Election ofseven f7)ESrectois,^)ecfficaHy the recslectioii of the fMkwingscvcn

f7) present Directors: Messrs.EdwardCJohoson 3d,W3fiam L. Byrnes, Char-

Ics A. Fraser. Jean HamiSas, Kisasfai Knrokawa.Johr M-S. Patton and H.F. van

den Howen;
.

6. Electioaofthe Amfitor,spedficaHyU«: election ofCoopersA lybnna,Loxeii]-

bourg; .

7. Dedaratkm ofdivideads on the FbmTs Class Aand ClassB shares in respc« of

the Fiscal Year ended January 31,1988; .

8. Coaodeotioaofsuch otherbusiness asmay property cofne before the meeting.

Approval ofthe rtxwe itemsofdie agenda'wiB requite the afBzmadve vote of a ma-

jority oftheshares present orrepresented atdie Meetfagwiihno tdnmiunmiiriber

ofsharespresentorrepresented motder foraquorum to bepresent. With respect to

item7.eaciiclass wifivoiescparatdy itsapprovalofthedividend to bepaidoa shares

ofttai d3S$; the affirmative vote ofa majority ofthe shares ofthat class present or

represented at the meeting will be required in addition to the affirmative wte of a

majorityofthevoteofthecombinedclassespresentorxqntaentedatthemeetingto
approve the dividend. .

SubjecttotheErratatiomimposedbytheArticlesoflncorpontionofthe Fund with

n^anl toownershipofeitherorboth ClassAandClassB shares which constitute in

tte^gregaamorerhamhreepercent(3%)oftheootsrandmgshares Dfboih classes,

each share is entitled toone vote.A shareholder may act at any meeting by proxy

Dated: April 25, 1989 Byorderof the Board of Director

NuUca Is hereby gtwun pwmnt to tea
^ — - 1 a^_ *m6Ml 1119 oOO COiMitfiaio ta ON IMBI rnta

fat Mw ate monltie from Mn IMi HMO
ta NovamOar VBh 1988

Tha notes vM carry an Mara* iriksl
1026% par annum. On Novamhsr ISA
TOBUL hitaratt of ua. OU» &23840 vrifl

ba dun par OSXMra 180000.. nets tor
coupon IV- 13.

BOTtyia tndoaaax UnanOourg
- (Ftocat Aga>«6

. COMMERCIAL BANK
OF THE NEAR EAST PLC

HoWm ol .Stars Warranto to Bearer ara
InformedM they wtn racafua payment at

tea dtohteod tor 1988 oi 30p par shaia on and
Mar i8d> May ifltti upon preaantaWon oi ms
Shan warrant. Hpathar «vfth a statement of

their nama and aOdma. at the otftoe at the
BOtec. Bankstda Houaa. 107.112, Laadontiaa
Straw. London EC3A 4AE- 3h«ra Warrants
•mat ia toll at tea Bank lor tens clear days.

• “ .D.I, OSBORNE.
. Secretary

BonkaMa Houaa.

.

. 107-11% Loadenhau Strew.
London £C3A 4AE

BfflkofBaroda_____

BoKo'SclbaoVfrcqpa^.

BukHapodin

fiaik Credit4Conm_
BrftrfCypnB

Bank ofMad
Bat of India

Bat of Scotland

Baque Beige Lid

Batters Baak.

13 •Robot

ruMtet4ta.BaRk_ 13.
FlretHatloaa! Bari Pic. 14

Gbobank.

13

13

13 •GidtaKsMahoo.

13 HFCBariifc-

13 iHanlns8at.

&Ce._ 13

Robert Fra»A PteL- 13«a

13 HmtaMe&GealffvBak 13

BatctortBaAPLC_
BerferBatAE
BtHttofmEBL—

MtomSWe}-
Bsfcxslltgefst

CLBariNedateid

—

CeotraJ Capital

• CtortatnoseBask

—

QtteriRA

CftrJfBriansBari—

13 8 HiflSwael„ 513

.. 1313 C.Koare4Co..

13 fawkmg&Sstf— 13

13 •UofXddJoseidi&Sons. 13

13 Ltords 8a»k 13 ."
‘ ijBatUd 13

• SreWi&W0tas«Sea._
SanbidChataed

—

TSB
UdNBkofKmlt—
UmtatMtzraAf BaMc—

.

Unty TrustBari

WctepTrat
WestpacBariCorp. ;

WhSaraliudlat—.
YorMreeari

13

13.

13

13

B
13

B
B

B
B
B
B

rlf DtwgtesBok B
lUdtendBari B
MortOT ExpressUl- fl3.75

UomtMgCarp. B
NatBLofKmft B

• Merton of British Hmha*
Baa Idof & Securities Houses

AssoeMoo. * Deposit mv 5.9%
S»ertel5%.l
tastart access 121%
bast rate, f Dmad i .

Mortgage 13625% -1100%

Because of a public holiday in the Netherlands,
the European Traded Options table was

not available for this edition.
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Travelling by air on business?
Enjoy reading your complimentary copy of the Financial
Times when you are travelling on scheduled flights from . .

.

BRUSSELS
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Your FT hand deliveredm Germany
If you work in the business centres of

HAMBURG, BERLIN, DUSSELDORF,
NEUSS, KOLN, BONN, FRANKFURT,
OFFENBACH, HOCHST, ESCHBORN,
RUSSELSHEIM, MAINZ, WIESBADEN,
MANNHEIM, LUDWIGSHAFEN,
STUTTGART, MUNCHEN,
HEIDELBERG, NURNBERG or in the

TAUNUS AREA— gain the edge over your
competitors.

Have your Financial Times personally hand
delivered to your office at no extra charge and
you will be fully briefed and alert to all the

issues that influence or affect yourmarket and
your business.

12 ISSUES FREE

When you take out your first subscription to

the FT, we’ll send you 12 issues free. Then see

for yourself why Frederick Ungeheuer, Time
magazine’s senior financial correspondent,

describes us as “the paper with the best

coverage ofinternational finance.”

(£j Frankfurt 0130-5351 (toll free)

and ask for Karl Capp for details.
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Index arbitrage fuels Dow
surge to further

Tuesday May 16 1989FINANCIALTIMES
Rejuvenated US extends lead over Japan

peak
By Jacqueline Moore

Wall Street

IN SPITE of a measure of cau-
tion in the bond market, equi-

ties continued to ride the new
wave of optimism created by
Friday's news of a smaller than
expected increase in producer
prices in April, writes Janet
Bush in New York.

The Dow Jones Industrial
Average closed 24.19 points
higher at 2,468.89, another
post-crash high. Dealers
reported that the early burst of
buying was encouraged by
stock index arbitrage as insti-

tutions sold Standard and
Poor's 500 futures contracts,
which were trading at sharp
premiums to the cash index,
and bought blue chips in the
cash market. However, the
market managed to gain
steadily throughout
Secondary stock indices

were also higher but not by the
same margin as the blue chip
Dow index. On the NASDAQ
over-the-counter market, the
NASDAQ Composite Index
added 1.39 points to 436.22.
Volume on the New York

Stock Exchange was active
with 160m shares changing
hands by mid-session.
The enthusiasm in the mar-

ket since Friday is based on
hopes that the DS Federal
Reserve may start easing mon-
etary policy.

The rise of only 0.4 per cent
in the Producer Prices Index
reported on Friday encouraged
the view that a soft landing is

in store for the economy. The
economy is slowing but not at
a rate which has provoked fear
of recession. Friday’s PPI
encouraged a belief that infla-

tion too is in check. The Fed-
eral Open Market Committee,
which sets monetary policy,
meets today

.

There is still considerable
doubt either that growth is

slowing substantially enough
or that inflation is enough
under control for the Fed to
ease at this stage.

Yesterday's economic figures
confirmed that the economy Is

on a slowing trend but that
there is still significant steam
left Industrial production rose
by 0.4 per cent in April from

being unchanged in March and
down 0.3 per cent in February.
The 0.4 per cent rise last

month was slightly more than
had been expected but Febru-
ary's figure had originally been
unchanged.
Capacity utilisation followed

the same pattern of more
weakness in the first quarter
than had been reported and a
rebound in April. The index

US
"
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rose 0.2 per cent in April to 83.9

per cent but the rate in both
February and March was
revised downwards.
The key to whether the cur-

rent surge in equity prices can
be sustained will likely be
Thursday’s April consumer
prices release which is forecast
to have risen by a fairly sub-
stantial 0.5 per cent to 0.6 per
cent. Also released this week
are figures for the March trade
balance tomorrow.
Blue chips led the way up

yesterday. International Busi-
ness Machines rose 32 to
3112*4 , Procter & Gamble was
up 3% to $99 and General
Motors added 3% to $40%.
Among featured individual

stocks was Hewlett-Packard
which plunged $3Yi to $53%
after the company said that its

second quarter earnings would
be below analysts’ forecasts.

Cray Research jumped $2%
to $55% amid speculation that
its board of directors, which
met yesterday, was considering
a restructuring.

Ogilvy Group rose $% to
$53% in over-the-counter trad-

ing amid reports that an agree-

ment was near in which WPP
of Britain would buy the com-
pany for 354 to $55 a share.

Edgcomb added 31 to $7% on
the OTC market after it

accepted an $8 a share take-
over offer from a group includ-
ing its president and Black-
stone Capital Partners.
Goodyear Tire & Rubber

added Sv4 to $54% on rumours
that Pirelli of Italy and Mr Har-
old Simmons are interested in
buying the company.

Canada
STOCKS continued to post
gains, but analysts said the
market in Canada was more
uncertain than in the U.S. The
market is waiting for the prov-
ince of Ontario's budget on
Wednesday.
The Toronto composite index

rose 225 to 3661.20. But losers
outran gamers 344 to 335 on
volume of 24.6m shares,down
from Friday's 32.6m shares.
Trading value was C$321.8m.
compared with C$454.8m.
Montreal's market portfolio

index closed higher, climbing
19.03 to 188L25. Advances led.

declines 167 to 130 and volume
increased to 42m shares, from
5.87m shares on Friday.

International Thomson was
the most active stock of the
day and closed up C$% to
CS17%. The company told Dow
Jones there was no corporate
news to explain today’s activ-

ity. In March, International
Thomson said it was merging
with Thomson Newspapers to
form Thomson Corp.

SOUTH AFRICA

SHARP falls In gold shares,
prompted by a drop in the bul-
lion price on the dollar’s con-
tinued strength, led an overall
decline in nervous selling in
Johannesburg.
Heavyweight gold share

Vaal Reefs lost R16 to R302,
Deelkraal was down 50 cents
at Rll.25 and Freegold RL50
to R29.75.
In mining financial issues,

Anglo American was down
RL75 at R79.75 and Amgold
was off R4 at R276.

B ATCHES of economic

,

numbers brought joy to

the US and jitters to
West Germany last week.
While Wall Street surged 2

per cent compared with the
previous week in local cur-
rency terms, Frankfurt fell by
about the same amount,
according to the FT-Actuaries
World Indices.

On Wednesday New York
broke the spell of eight consec-
utive losing sessions, with the
Dow Jones Industrial Average
edging 3 points higher. A firm
bond market and a smaller-
than-expected rise in April
-retail sales figures provided
further encouragement on
Thursday, before Friday’s pro-
ducer prices index generated a
56-point surge to a post-crash
peak on the Dow.
The US has extended its lead

in performance terms over one
of its principal rivals, Japan,
although it still lags the UK It

has risen 125 per cent since

the start of the year, compared
with improvements of 65 per
cent for Japan and 18.4 per

EUROPE
Milan focuses

on Montedison i

MOST European bourses were
closed for the Whitsun holiday
yesterday, and those that did
trade — Milan anti Helsinki —
had quiet sessions, writes Our
Markets Staff.
MILAN focused on Montedi-

son after the Government
approved tax plans for the new
chemicals joint venture Eni-
mont, hut share prices closed
lower overall. The Comit index
eased 05 to 602.5 in volume
estimated at Ll30bn. Shares
continued to fall after hours.
Montedison jumped by 15

per cent at the early fixing

up L26 at L2448 - but dosed
at L2.140. It received approval
to defer capital gains tax cm
companies forming Enimont
The May account closes

today, after yesterday's April
account settlement, delayed by
the insolvency of a small Mila-
nese broker.
HELSINKI closed higher,

with the Unites all-share index
rising L6 to 797.4.

FT-ACTUARIES WORLD INDICES

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND MONDAY MAY IS 1889 FRIDAY MAY 12 198S DOLLAR INDEX

Figures in parentheses US Day'* Pound Local Day's change Gross US Pound Local
7

Year
Dollar Change Sterling Currency % local Olv. Dollar Sterling Currency 1989 1989 ago

per grouping Index % Index Index currency Yield Index Index Index High Low (approx)

Australia (89) 139.55 + 0.3 126.19 119.27 +Z3 4.67 139.10 124.27 116.62 157.12 128.28 122J21
Austria (19) 121.03 -2.0 109.45 122.04 + 0.0 2.11 123.54 110.37 122.04 124.16 92-84 90.03
Belgium (63) 130.80 -1.6 118.28 131.61 + 0.0 4.13 132.92 118.75 131.61 137.10 128.52 124.91
Canada (126) 137.08 + 0.4 123.96 118.17 + 0.7 3.33 136.51 121.96 117.34 137.27 124.67 118.91
Denmark (38) 178.27 -1.3 161.21 183.30 + 0.0 1.83 180.60 161.35 183.30 181.03 165.35 121.70
Finland (26) 150.33 + 0.2 135.94 134.05 + 0.2 1.56 150.08 134.08 133.83 159.16 125.61 128.94
France (130) 116.55 -1.1 105.40 119.98 + 0.0 3.13 117.86 105.29 119.98 122.79 112.57 87.83
West Germany (100) 82.48 -1.2 74.58 83.27 + 0.0 2.41 83.47 74.57 83.27 90.40 81.77 75.46
Hong Kong (48) 140.33 + 0.7 126.90 140.08 + 0.7 3.85 139.34 124.48 139.11 140.33 111.80 100.90
Ireland (17) 143.72 -1.2 129.96 147.07 + 0.2 2.86 145.46 129.95 146.77 151.36 125.00 123.19
Italy (98) 7A 14 -1.0 70.66 82.35 -0.1 2.59 78.94 70.53 82.42 86.88 78.14 72.00
Japan (455) 184.87 -1.5 167.18 160.33 -0-5 0.47 187.66 167.66 161.21 200.11 180.30 174.45
Malaysia (36) 183.44 + 0.9 165.88 190.40 + 1.0 2.50 181.84 162.45 188.52 183.44 143.35 131.20
Mexico (13) 183.28 + 2.7 165.74 490.86 + 2.9 1.03 178-40 159.38 476.91 183-28 153-32 134.86
Netherland (42) 115.34 -1.1 104.30 115.15 + 0.0 4.48 116.62 104.18 115.15 122.22 110.63 104.70
New Zealand (24) 71.12 -0.9 64.32 62.00 + 0.9 5.90 71.76 64.11 61.47 76.02 66.84 77.41
Norway (26) 182.22 -1.4 164.78 173.38 + 0.0 1.54 184.79 165.09 173.38 198.39 139.92 118.38
Singapore (26) 158.64 + 0.8 143.48 143.36 + 1.3 t-89 157.32 140.55 141.52 158.64 124.57 112.17
South Africa (60)... 137.43 + 0.0 124.28 122.68 -1.6 4.22 137.45 122.80 124.93 144.86 115.35 125.03
Spain (43) 150.82 - 1.2 136.39 138.20 + 0.0 3.62 152.65 136.38 138.20 156.17 143.14 149.04
Sweden (35) 155.41 -0-9 140.53 150.75 + 0.0 2.28 156.78 140.07 150.75 162.00 138.45 121.74
Switzerland (57) 70.93 -1.2 64.14 76-45 + 0.0 2.43 71.80 64.15 76.45 79.76 70.93 76.75
United Kingdom (315) 146.08 -0.6 132.10 132.10 + 0.7 4.30 146.91 131.25 131.25 153.33 134.53 139.26
USA (559) 128.73 + 0.7 116.41 128.73 + 0.7 3J52 127.78 114.15 127.78 128.73 112.13 105.24

Europe (1009) 117.18 -0.9 105.96 112.75 + 0.3 3.58 118.23 105.63 112.43 121.70 114.02 107.73
Nordic (125) 152.46 -1.0 137.87 144.68 + 0.0 1.97 153.94 137.53 144.65 155.61 137.95 113.15
Pacific Basin (879) 181.03 -1.4 163.71 157.44 -0.4 0.69 183.56 163.59 158.12 194.72 176.37 169.52
Euro - Pacific (1688) 155.51 -1.2 140.62 139.63 -0.2 1.58 157.44 140.66 139.92 164.22 152.83 144.80
North America (685) 129.14 + 0.7 116.78 128.08 + 0.7 3.50 128-21 114.54 127.13 129.14 112.79 105.97
Europe Ex. UK (694) 99.31 - 1.2 89.80 100.77 + 0.0 2-99 100.47 89.76 100.77 105.29 98.84 88.24
Pacific Ex. Japan (224)... 134.84 + 0.4 121.93 120.99 + 1.5 4.19 134.24 119.93 119.16 137.65 123.48 110.08
World Ex. US (1887) 154.70 -1.2 139.90 138.89 -0.2 1.66 156.53 139.84 139.15 162.77 152-04 143.71
World Ex. UK (2131) 144.22 -0.6 130.42 135.75 + 0.1 2.05 145.03 129.57 135.68 146.04 138.06 127.86
World Ex. So. Af. (2386).. 144.42 -0.6 130.59 135.48 + 0.1 2.24 145.23 129.75 135.32 146.65 138.82 128.89
World Ex. Japan (1991)... 125.08 + 0.1 113.11 12296 +0.6 3.57 124.90 111.59 121.83 125.08 114.51 10698

The World Index (2446)... 144.37 -0.6 130.55 135.39 + 0.1 2.25 145.18 129.70 135.25 146.51 138.83 128.87

Copyright. The Financial Times Limited. Goldman. Sachs & Co., and County NatWest Securities Limited. 1987
Markets closed May 75:Austria.Belgium >

Denrnark.France,Germany,Nelherlands
l
Norway.Spain.Sweden and Switzerland.

solvihg
1

invites interested decision-makers to participate
in a special conference in Paris on may 23rd concerning

NEWCHALLENGESFACING
TOPMANAGEMENTIN THE 90’S

CHOOSING THEMOSTEFFECTIVE
ORGANIZATIONFOR LARGE COMPANIES

Participants will look at how large companies can best benefit from synergies of size while remai-
ning innovative and flexible in their response to competitive and environmental challenges.

The solutions proposed will represent a synthesisofthe experiencesofmajor international firms.'
Included will be an analysisofthe successful resultsobtained through amore open organizational
structure and better utilization ofcompany strengths in order to face major market evolutions.

The conference will also take place in the following cities in 1989

;

Barcelona - Brussells - Geneva — Frankfort — New York

For information, please contact:

Fabienne DUPONT — SOLVING International — (33-1) 42.25.98.15.

2, avenue de Messine - 75008 Paris.

cent for this UK.
The best showing of the

week however, was made by
Australia, which has been lag-

ging much of the rest of the

world so Ear this year. It has
risen only 35 cent in 1989 so
far, compared with surges of
more than 20 per cent In its

fellow Asian Pacific markets,
Hong Kong and Singapore.
Strong industrial issues

helped Australia pick up 2.3

per emit last week and the All
Ordinaries index reached its

highest level in three months
on Friday.

Europe had a more tentative

week, with the Continent’s
index easing 05 per cent - Its

first loss for several weeks.
The main depressant was West
Germany, which dropped 2 per
cent after the high dollar and
worse-than-expected wholesale
price date on Thursday sent
the market lower. <

The dollar advanced beyond
the DM150 level against the
D-Mark at the beginning of the
week, which resurrected fears

of higher interest rates. Inves-

tors noted that the Bundes-
bank Is scheduled to meet on
Thursday this week, and
started to worry that that

ASIA PACIFIC

would be the occasion for

another rates rise..

Switzerland • was another,
market dominated by the pessi-

mists. It was the third worst

performer, after Mexico, preoc-

cupied with worries about Wall
Street, interest rates and
inflafiffli _

Not all the European bourses
were feeling fretfid, however,
with Spain and Denmark two
of the world’s leading markets
last week. Strain’s prosperous
period continued in an exciting
week for the bolsa. It began by
hitting two further year highs
and was enlivened later by the

first quotation of Repsol, the

newly-privatised oil group.
Japan improved slightly on

the previous week’s good per-

formance. It began the week in

sparkling fashion, with the
Nikkei shooting past the 34,000

.harrier on Monday. After that,

however, profit-taking and ner-

. vousness about interest rates

trimmed gains.

The world ,
as a whole rose

0.71 per cent, taking its

improvement this year to 95
per cent
The best performer this year -

is still Norway, with a rise of

40.05 per cent.

MARKETS in PERSPECTIVE^
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Nikkei falls in year’s lowest volume
Tokyo

THE COMBINATION of- linger-

ing political uncertainty and a
sinking yen kept investors
wary and share prices .dropped

on the lowest volume of the

year, writes Mkfnyo Nakamoto
in Tokyo.
The Nikkei average fell

sharply in early trading, losing
over 250 points by. the morning
close. Prices regained some
losses in later trading, but the
Nikkei average finished down
150.04 at 33,71659. The day’s

high was 33.864.18 while the
low was 33,61254. .

Turnover sank to, the year’s
,

low of 42L6m shares against :

720.6m on Friday. The Topix
index of all listed shares fell

12.95 to 2,50559 and later in
London, the ISE/Nikkei 50
index closed 0.7 down at
1,948.03.

The refusal by Mr Masayoshi
Ko, the senior parliamentarian
most favoured to succeed
Prime Minister Takeshita^ to

accept the premiership cast a

cloud over Japan's political

future.- Investors who hadU
shown a strong bullish reac-

tion when Prime Minister Tak-
eshita announced his intention

to resign, on expectations that

political worries had cleared

until the summer elections for

the Lower House, were taken

aback. Now Mr Ito has made

.

his non-acceptance dear.- and.

with few other strong candi-

dates, investors feared that

political uncertainty could con-

tinue for some time.

The yen. which has been fell-

ing against the dollar for some
time, dropped to a low for the

day of Y136.95. its lowest for

the past 18 months.. The yen's
r weakness has given rise to
fears that the possible increase

in Japan's official discount rate

could be higher than previ-

ously expected. •

Most investors preferred cau-
tion, ; and. this led to .the. Roundup
extremely low volume. Conse-
quently, the Nikkei’s fall
stemmed largely from a lack of

'

buying rather than from much
selling, said Mr Mitsuru Mae-
kawa at Jartttne Fleming.

There was some buying from
.short-term funds looking-for

quick profits. These tended to

select special situation issues

with relatively small- capitalis-

ation. The high prices of most
issues also turned investors'

interest to low-priced laggards.

Small shipping, companies
were widely selected because
their low prices and their sus-

ceptibility to wild price fluctu-

ations made them attractive, in

a featureless market. Inui

Steamship rose Y100 to Y1.200.
Ugiirfii Chuo Kisen gained Y70
to Y1.100 while Kyoei Tanker
increased Y56 to Y920.
Mitsubishi Easel, the chemi-

: cal group, topped - the actives

list with 18.9m shares.

A lack of interest in Osaka
saw the OSE average drop
166.44 -to .

32.79656L Volume fell

to 3457m shares against 58J.4m.

on Friday.' :

THE WEEK began strongly for

Asia Fadfic markets, with the
56-point rise in the Dow Jones
Industrial Average on-

]

fueling gains across the

AUSTRALIA put in its best

.day for more than a year,

buoyed . by Wall Street’s

strength, climbing by 285 to

1,565.8 on the All Ordinaries

index. It has not risen so much
in one day since April 11 last

year, when it rose 295 points.

Bond Corp continued its

recovery, rising 17 cents to

A3L28. Barbie Corp picked up
5 cents ' to- ASL50 after selling

its 20 per cent stake in Atlas

Steels, up. £ cent at ASL24

HONG KONG rose to
another post-crash high in

- spite of giving up some of its

early gains on concern over
student unrest during the visit

to Beijing by Soviet leader Mik-
hail Gorbachev. The Hang
Seiig index rose 31.21 to
8,309.64 and turnover rose to

HK$1.52bn from HKS1.43bn.

SINGAPORE was cheered by
Wall Street's rally on Friday
and also reached a post-crash

high, with the Straits Times
industrial index up 10.33 at
1595.40. Property stocks were
again In demand with Centre-
point, adding -5 cents to SS243
in the day’s busiest trading.

UCB In 1988
1988 was a year in which UCB strengthened its leaderships pharmaceuticals, intermediate

and speciality chemicals and flexible packaging films.

Consolidated Group turnover of BF 34,908 million showed an increased 7% over the brevious war
Profit increased from BF 1 .348 million toBF 1,412 million, and cash flow from BFZm million^

BF 3,478 million. Investments and research expenditure amounted to BF .4,783 million. -

'

Numbers employed by the Group throughout the world were 7,602, an increastfof 174 comnareri

'

with 1987. In Belgium, UCB has taken on1,500 young people during the&t five years.

’

on request from UCB Public Relations,

Avenue Louise 326, 1050 Brussels.

*. a
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.Austria’s coalition

Goverrirnent has

weathered the

damaging Waldheim
affair, presided over

a period of economic expansion
'

and overhauled the unwieldy state*

industrial sector. Attention is now
focused on Vienna's bid to join the

EC, writes Robert Mauthner

The imposing cathedral at Dom Plats, Salzburg
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IT IS" very much “business, as
usual” in Austria after the
political and economic hiccups
of, last year, when the country
used

,
the 50th anniversary of

its 1938 Anschluss With Ger-
many to indulge in some pain-
ful analysis of Its recent pest

'

The ' Austrian economy,
widely considered at the begin-
ning of 1988 to be on -the verge
of stagnation, has undergone
yet another "miracle” by grow-
ing by more than 4 per cent
without a dangerous increase
in inflation. And: President
Kurt Waldheim, again agafrutt

an expectations, is still Head of
State, after weathering a storm
of international allegations
about his war-time activities in
Greece as an officer -in the

'

Wehrmacht.
Thomas Bernhard^- the

well-known Austrian play-
wright, may conthouetorfulmfe
m»to in his

.
play- “Heldenplatz,T

.

currently (m at. the BurgtheS*
ter in Vienna, agaonsttfs count,

try's fallings and weaknesses
- not least tlm persistence of
anti-semitism ~ -but the,gen-
eral tendency is to let sleeping

dogs lie. The hope expressed by
Dr Frans Vranitzky, the Aus-
trian Chancellor, is that the
population's few months on
the psychiatrist’s bench last

year have at least benefited
the younger generation. '

.

\ 1 ’•
.

•V
•

’

.'Meanwhile, the flavour of
the year in 1989 is something
quite different: Austria’simml-
nent application fbr fuDL mem-
bership of the European Com-
munity,' which is expected to

be made in July or August
after p-uilamentary approval
There is.a tendency for some
enthusiasts, gripped

-

by the
current waye of Euromania, to
look upon Austrian entry into:
the Community if it materi-
alises. - as, the:answer to all

the country's fundamental
problems.

It is almost as' if by joining
the group of Western

neutrality, an essential ingredi-
ent of the settlement leading to
its Independence in 1955, could
be a big obstacle to member-
ship. Though the most fre-

quent argument to.be heard in
Vienna Is that. If a neutral
country like Ireland can join
the Community, so can Aus-
tria, the Chancellor himsaif is

well aware that things are not
as simple as that in practice.

. If the EC is really deter-
mined to make an issue of its

ultimate, political and military

aspirations, Austria would find
it difficult, if not impossible, to
fulfil the conditions of mem-

If the EC is determined to make an issue of its

ultimate aspirations, Austria would find it

dHflcuti-to fulfil the conditions off membership

European: nations, Austria
would recapture some-rorthe
status an^self-respect which it

lost whed ^he .dissolution-hf~
the Hapsbnig Empire after the
First Worl4 War turned the.
country hitb a German-speak-
ing rump.

.
Those- political leaders, in

.

(dose contact with the Euro-
pean Commission in Brussels
and- EC WSovCTJMnent cot-
leagues, realise that the-.'prob-

Jem’ of Austria'a'^&aduional

tership, even though they are
hot spelt out in the Comma-

nity's basic treaties.
:

- -What is certain is that flexi-

bility in the matter, if it is

shown at an, will have to come
mainly from the Community’s
side,

,
for Dr Vranitzky has

made it clear that there is no
question of any modification of
Austria’s neutral status. Such
a change is, on any case, ruled
out by tiie interest the' Soviet

Union - a signatory of the
1955 Austrian State Treaty -
has shown in the maintenance
of the country’s neutrality.

Whatever eventually hap-
pens, Austria knows it is in for

a long haul. The European
Commission will take its time
in formulating its recommen-
dations on Austria’s applica-

tion to the member states. It

can hardly be expected that

any decision on even the open-

ing of negotiations will be
taken before the completion of

the EC’s internal market at the

end of 1992. Even if such a
decision is positive, it would
take several more years to
negotiate a membership agree-

ment and still longer before

Austria could hope to enter the

Community.

In the meantime, the present
.Austrian Government and
business community have gone
out of their way to prepare the
country both mentally and
practically for such a momen-
tous step. That has meant in

the first place, creating a genu-
inely competitive climate and
changing ingrained ideas dat-

ing back to the Hapsburg
Empire, but surviving until the
present day, -about political

patronage and the role of the
state as the ultimate provider
and protector.

One of the great contradic-

tions of Austria’s history over
the past 20 years or so is that

its impressive economic record

of higher growth, lower infla-

tion and less unemployment
than most other Western coun-
tries, has been achieved with
such outdated and unwieldy
state industrial structures and
in such an archaic atmosphere
of political corruption and
scandals.

No doubt the absence of an
effective political opposition in

the inter-war years and the
immediate post-independence
period, when the country was
ruled, as today, by a grand
coalition of the Socialist
(SPOe) and conservative
(OeVP) parties, encouraged
undemocratic practices. But
the fact is that the “Proporz**

system, under which the best

jobs in state organisations are
divided up on the basis of polit-

ical affiliation, rather' than

mainly the ruling Socialist

Party-

The long-nmning Lucona
pffair has already led to the
resignation of the Socialist

Interior Minister. Mr Karl Ble-

cha. and the Socialist president

of the National Assembly. Mr
Leopold Gratz, fallowing alle-

gations of a massive insurance
baud surrounding the sinking
in the Indian Ocean in 1977 of a
freighter reported to be trans-

porting uranium processing
equipment. The Socialist Party
may again be embarrassed this
autumn, when the case of the
illegal arms sales to Iran by
Noricum, the weapons division

of the state-controlled steel

group Voest-Alpine, finally
comes to court.

These, and other scandals
involving leading politicians,

have helped to discredit the
traditional parties, particularly

in the eyes of a younger gener-

ation already bored by the lack

Economic growth has been achieved with

outdated state industrial structures and in an
archaic atmosphere of corruption and scandals

ability, and a party card is a
required instrumentfor finding

a flat or dripping a hospital

queue, has persisted until the
present day. If the system is

less widespread than ft was, it

will nevertheless take many
years before it disappears alto-

gether.
Another facet of what might

be described as the “old poli-

tics” are the number of serious
scandals involving government
ministers, which have affected

of political change that the spe-

cial brand of Austrian consen-
sus politics has produced. It

goes a long way to explain the
growing popularity of Mr Jorg
Haider, the youthful leader of
the small right-wing Freedom
Party (FPOe), who has begun
to make serious inroads in the
two main parties' strongholds
in the provincial assemblies.
This is particularly true for
Carinthia, where Mr Haider
was last week chosen as pro-

vincial governor, thanks to the
support of the local conserva-

tives, anxious to teach a lesson

to their Socialist coalition part-

ners at national leveL

. Mr Haider’s populist style

undoubtedly attracts nostalgic

nationalists, who evoke nasty
memories of the 1930s and the

.war years. But his strength is

that he also manages to convey
convincingly a desire to reform
the political system and its cor-

rupt practices, which gives him
a much wider appeal. Since his

party bolds the balance in par-

liament, the day may well
come when the OeVP throws
caution to the winds .and
agrees to form a new right-

wing coalition with Mr Haider,

though that seems unlikely in

the immediate future. _

It is on the economic front
that the coalition has shown
most dynamism, spurred on by
the need to Impress its puta-
tive partners in the European
Community. The restructuring
of the nationalised industry
holding group, OelAG, includ-
ing partial privatisation, is

nearly complete. Balance sheet
losses, which reached a peak of

Sch 12bn in 1986, were reduced
to only Sch 3bn last year and
the organisation is expected to

make a profit by the end of
1989. only three years after the
reorganisation plan was intro-

duced.

The medium-term budget
strategy, the objective of which
is to reduce the federal deficit

from about 5 per cent of gross
domestic product to 2.5 per
cent in 1992, is progressing
according to schedule. In addi-

tion, an impressive income and
corporation tax reform pack-
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KEY FACTS

Area: 83,855 sq km
Population: 7.57m
President: Dr Kurt Waldheim
Head of Government
Chancellor Franz Vranitzky
(Socialist)

GDP par capita: S16.868
Real GDP growth: 4.2%
Inflation: 2%
Currency:
100 Grosches^Sch 1

Average exchange rate:

5 = Sch 12.35:

£-Sch 22.05
Current exchange rate (May
1989): S= Sch 13.38;

£ = Sch 22.34
Merchandise exports:
$29.95bn
Merchandise Imports:
$35.65bn
Current account balance:
-Sch 6.4bn
Foreign reserves (exc gold):

$6,465bn (March ‘89)

Government debt/GDP ratio:

50% (1987)
Leading export markets: West
Germany 36.19%; Italy 8.47%;
Switzerland 7.47%; UK 4.90%
Leading Import markets: West
Germany 44.3%; Italy 8.86%;
Switzerland 4.44%
Industrial output growth: 6.5%
Unemployment rate: 5.3%
l.ll figures 1988 unless other-
wise stated
Sources: IMF, OECD

age, the most comprehensive
since 1945, was implemented at

the beginning of this year. It is

intended to produce a simpler,

fairer and more transparent

tax system by lowering mar-
ginal tax rates, broadening the

tax base and closing loopholes.

- Whether or not Austria suc-

ceeds in its attempt to become
a member of the European
Community, its economy is

now in a much better struc-

tural state than it was only a
few years ago to face its com-
petitors after the completion of

the Single European Market fn
1992. The prospect of Commu-
nity membership has provided

an unparalleled incentive -
and pretext - for government
action in areas which it might
ordinarily have left alone for

purely political reasons.

'
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You don’t have to be
a big bank
to be a big help.

Creditanstalt may not be the biggest inters

national bank. But try asking a few of our
clients about the size of our contribution to

their business success.

You could ask them whether the attention

and personal service they get from a smaller

bank is not more efficient than the bureau-
cracy that can be the product of an Inter-

national giant.

Or you could prove the speed and originality

of our solutions to complex financial

problems; or the pre-eminence of our
experience in trade finance with the Eastern

European countries.

Whatever you ask, we think you will be
impressed by the qualities that will be
revealed - of initiative and imagination,

tempered with traditional Austrian discretion.

CREDITANSTALT
Austria’s leading bank.

Head office:Schottengasae 6, A-1010 Vienna.
ftL (0222) 53 1 31/11 51 Fax. 535 02 03.

London office: 29 Gresham Street; London EC2V 7AH.
lei. (01) 822 2600. Fax. (01) 822 2663 or 2644.

Furtheroffices In Atlanta, Boriln(GDR). Budapest, Buenos
Aires, Dubai. Hong Kong, Milan, Moscow; New York,
Prague, San Francisco. Tokyo.
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ECONOMY

Confounding
the sceptics

CONTRARY to all expectations
and the gloomy forecasts of at
least one prominent interna-
tional forecasting institute, the
-Austrian economy performed
excellently over the past year
and the outlook for 1988 and
1950 continues to be satisfac-

tory.
Indeed, with a rise of 12 in

gross domestic product in 1988.
after an eight year period dur-
ing which the average annual
growth rate barely exceeded L5
per cent. Austria out-per-
formed all the main West Euro-
pean economies. What is more,
it did so with no real signs of
over-heating.

Inflation, measured by tbe
consumer price index rose only
slightly to 2 per cent last year,
according to Doth the Austrian
Institute of Economic Research
(WIFO) and the OECD. While
forecast to rise again in 1989

and 1990, it is expected to do so
by one percentage point at the
most to about 3 per cent, still a
very acceptable rate compared
with Austria's main competi-
tors.

At the same time, total

employment has risen for the
first time since 1979 at a
slightly higher rate than the
labour force, a trend expected
to bring down the unemploy-
ment rate from 5.3 per cent last

year to 4.9 per cent in 1989 and
1990.

It is hardly surprising that

such a relatively high growth
rate and the vigorous domestic
demand which accompanied it

should have led to a deteriora-

tion of the current account, in
spite of a highly satisfactory

export performance and the
improved international com-
petitiveness of Austrian goods.
Though the current account

deficit rose by some Sch 3.5bn
to Sch 6.4bn last year and is

expected to increase again in
1989 to Sch 9bn, this is not yet

a matter for great concern.
WIFO has calculated that, in

1990, the deficit will still be
equivalent to no more than
three-quarters of 1 per cent of
GDP. With expectations of a
somewhat lower overall
growth rate of 3 per cent this

year and 2.5 per cent in 1990,

the current account should not
present too much of a problem
in the foreseeable future.
The buoyancy of the interna-

tional economic situation
undoubtedly made a substan-
tial contribution to Austria’s
remarkably good performance
in 1988. Austria was quick to
benefit from the strong recov-
ery-in world trade since the
autumn of 1987. Visible exports
grew by 9 per cent in real
terms last year and continued
their dynamic progress early
this year, rising by 30 per cent

inuary
tedly particularly low level 12

months earlier.

In 1988, exports to the Euro-
pean Community expanded by
12.6 per cent, to the Eastern
European bloc by 13.3 per cent,

to the member states of the
Organisation of Petroleum
Exporting Countries by 14.4

per cent, and to the US by 10.8

per cent
It would be less than just,

however, to Ignore the impor-
tant domestic factors behind
the country's economic
achievements last year. The
much-discussed tax reform,
which finally came into effect

In January, appears to have
played an important part in
bringing forward investments
and boosting business confi-
dence, while the unusually
mild weather early in the year
stimulated building and the
construction industry. Econo-
mists also believe that the sur-

prising capacity of the Aus-
trian financial markets to
weather the storm of the Octo-
ber 1987 stock market crash
was an essential element in
sustaining an optimistic busi-

ness climate.
Underlying all these factors

is the relative success the two-
year-old coalition has had in
Implementing the economic
reform strategy which is at the
heart of the government pact
concluded by the Socialists and
the Austrian People’s Party. In
addition to the traditional com-
ponents of Austria’s unique
economic and social manage-
ment system - the social part-

nership and the so-called “hard
currency option" Unking the
Austrian schilling to the
D-Mark - the strategy
includes a medium-term fiscal

policy to reduce the budget def-

icit and an ambitious indus-
trial restructuring project
Faced with projections that

if no radical steps were taken,
the federal budget deficit

would rise from 5 per cent to 9
per cent of GDP by 1992 and
that the debt/GDP ratio - 50
per cent in 1987 - would even-
tually mount to a steady level

of 90 per cent the Government
fixed an objective of reducing
the deficit progressively to 2JS
per cent of GDP by 1932.

Thanks to some drastic pub-
lic belt-tightening, including
limits to the growth of the pub-
lic sector wage bill and to the
filling of new.vacancies in the
civil service, the federal deficit

was lowered to about 42 per
cent of GDP last year, com-
pared with- 4.7- per cent in 1987.

The target of 4 per cent for the
current year will therefore
probably be reached. However,
as the OECD has pointed out
in its latest economic survey of

Projections for 1988-89
(Volumes, 1976 prices; percentage changes)

1988 1989 19SO
actual forecast forecast

Private consumption 3.5- 3J 2J5

Government consumption 0.5 0.5 0J5

Gross fixed investment 5.2 3.5 3.0
Construction 4.5 2.0 2.25

Machinery and equipment 6.0 5.0 3.5

Final domestic demand 3.4 3.0 2-25

Stockbuilding*O 1-3 0.25 0
Total domestic demand 4.5 3.0 225

Exports of goods and services 7.5 5.5 5.0

imparts of goods and services 8.8 6.0 5.0

Foreign balance* -0.7 -0.25 0
GOP 4.0 2.75 2Z5

Memorandum items:
Private consumption deflator 2.0 £75 2.5
GDP deflator 1.6 2.5 2.25

Unemployment rateV 3.7 3.75 3.75

Current balance:
Schilling billion •ZO -1.25 0.5

£ billion -0.2 0 0 .

* Cnaoooa aa oar cant at OOP kt ttm prevlova ponod
• Including stsdatlcal dtscrapsney
V Aa per cant of total labour fore*

SOSES.OECO Eouuxntc Survey* 1SBM9

Current external balance (Sch bn)
1986 1987 1988

Exports 332 ' 343 375
Imports 399 396 429
Trade balance -67 -53 -52
Net investment Income -10 -11 • -10
Net non-factor services 76 63 61
Net transfers 1 -1 -1

Current balance 1 -3 -2

Memorandum items:
Change In the trade balance
of which

14 16 1

due to terms of trade changes 28 29 9
due to volume changes -12 -13 -8
Balance on tourism* 45 45 43
' National doftmtforu. OECD oat for ISBS

Satire* OECD Eco^otjJc Survey* 1B8M8

Austria, the budget consolida-

tion process has been greatly

aided by the unexpected buoy-
ancy of the economy and by
the sales of government assets.

There are limits to both con-
tinued asset sales and more
investment cut-backs. At the
same time, the tax reform,
though designed to neutral in
the medium-term as far as rev-

enue-raising is concerned, wfQ
actually lead to revenue losses

in 1989 and the early 1990s,
according to the report Thus,
a further reduction of the bud-
get deficit to 4 per cent of GDP
in the current year depends
largely on “non-recurrent"
sources of finance. If the bud-
get strategy is to keep to its

original timetable, additional
measures of restraint will
almost certainly be required.

The other feather in the Gov-
ernment's cap is that the
restructuring of the state-

owned holding company
OelAG is now near completion.
The process has involved sub-
stantial sales of assets, the
reduction of capacity in weak
sectors such as steel, the shed-
ding of more than 20.000 work-
ers, some 20 per cent of the
organisation's total labour
force, and tbe introduction of
modern management tech-
niques. As a result the OelAG
is expected to go into the black
this year, after making a loss
of more than Sch lObn as short
a time ago as 1987.

Whether the Socialist-led
coalition, which has insisted
on maintaining a majority
holding in most state-owned
enterprises, is prepared to take
the final leap of allowing pri-

vate interests to take a control-
ling stake in these companies,
remains a moot point How-
ever, to outside observers it

would seem a logical step to

subject the slimmed-down state
dinosaurs to the same fin«nri«i

disciplines and regulations as
their private counterparts if

they are to become equally effi-

cient and competitive.
Having grasped several pain-

ful nettles already in its short
life, the Government will now
be obliged to deal with the
remaining black spots in the
economy; the financing of an
increasingly burdensome unHaj
security deficit, requiring radi-

cal measures striking at the
heart of the Socialist Party's
philosophy; the trimming of
Austria's myriad trade and
professional regulations; and
the redaction of the panoply of
government subsidies.
The continuation of the

country's enviable economic
performance depends to a large
extent on overcoming these
remaining obstacles to budget
consolidation,- -business.- and
industrial efficiency, and the
creation of a' competitive cli-

mate.
'

- Robert Maiftfnwr
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Robert Mauthner and Judy Dempsey interview Franz Vramtzky

_ - —L. -
‘

‘

I I — —
'

An
Dr Franz Vranitzky. the
51-yearold Conner banker, who
has led Austria's socialist-con-

servative coalition Govern-
ment since January 1987, is a
man who refuses to be jostled

into hasty derisions and judg-
ments. The visitor is struck by
the contrast between his
youthful appearance and a
calm and reflective manner,
more often to be found in
much older experienced
statesman

Neither the contemplation of
his country’s troubled 20th
century history, culminating in
last year’s Waldheim affair,
nor a discussion of the scan-
dals affecting prominent mem-
bers of Us own Socialist Party
and th«» PpHcp of Yda

conservative coalition part-
ners, have the effect of ruffling
any feathers.
At the same time year.

Austria was Involved in an
agonising reappraisal of its
recent past on the 50th anni-
versary of its enforced
Anschluss with Nazi Germany,
and in the midst of a spate of
allegations about President
Kurt Waldheim’s war-time
activities as a Wehrmacht offi-

cer in Greece.
Dr Vranitzky emerged from

all this national self-analysis
with an enhanced personalrep-
utation, having been larger
responsible for obliging his
often reluctant compatriots to
take an honest look at their
country's history in the 1930s
and during the Second World
War.
"We started the organisation

of last year’s commemorative
activities with a good deal of

concern about their outcome.
But I think we finally suc-
ceeded in getting the younger
generation to become more
involved in what really hap-
pened in Austria in the 1930s
and drawing the attention of
observers to what we were
doing” Dr Vranitzky said in an
interview with the Financial
Times. “Of course there are
always some who do not want
to stir up the past”
Though at the height of the

storm surrounding President
Waldheim -last year. Dr Vrani-
tzky threatened briefly to
resign, he Is now convinced
that the whole debate has
calmed down. “It

.
does not

seem to be a topic any longer,

either in foreign countries or
in Austria - - at least not a
topic in which people; will
invest much of theh- nine.” -

.There can.be.no. doubt, on
the other hand,-which is tbe -

topic that is currently of most
Interest to the political .and
economic establishment -and
the Austrian media: Austria’s
forthcoming application for
membership of the European
Community.
Typically, the Chancellor

cautions against any hasty
judgments that the application

is a foregone conclusion.
Though he admits that the
Government has agreed to-sub-
mit such, an application to
Brussels, BrVramtzky stresses

that it must first of all be
endorsed by- the two coalition
parties and parliament as a
whole. If everything goes , to

plan, the application could be
made in. July or August. :

- The Chancellor no longer
hedges Stiff bets about what
kind of arrangements with the
-CommunityArattia is seeking,

"tt wfll be an' application for
foil membership." he says.
Time enoitijgh'to think of what
kind, of alternative arrange-
ments could be negotiated if

foe request for Ain member-
ship fink.

Dr Vranitzky makes no
attempt to deny that Austria’s
neutrality is “a real problem”
as far as ton membership is

concerned. But toese.cahbe no
question, of - Austria changing
ns fundamental stand'rar this

subject in order to gain admit-
tance toe Community.

“We remain adamant that
we will not change our neutral-

ity, or our political attitude in
the framework of neutrality.

For a number of reasons,
domestic.and international, we
are convinced that we must
not change our position. It is

not ah easy thing for the EC to
deal with. So it is going to be a
very serious and rather compli-

cated issue.”
One of the international fac-

tors referred to by the Chancel-

lor is the Soviet Union'sspedal
interest in the matter. It is no
secret that Moscow put Its sig-

nature to the Austrian. State

Treaty, which gave Austria

back its independence fn 1955,

only on toe understanding that

Austria would declare itself

neutral. “The Russians Should

not worry. It’s our own politi-

cal will conviction that we
will not give up neutrality/*

the Chancellor firmly pro-

claims.
Dr Vranitzky feds, however,

that neutrality can.be consid-

ered an obstacle to Austrian
membership by some Commu-
nitymembers only in an antag-

onistic' East-West climate.

“Why do we not leave open the
possibility that in toe 1990s, -or

perhaps later, the political situ-

ation is Europe will have
developed to such -an extent
that .neutrality will- not—be
looked upon as a.burden, hut

as a positive prerequisite for a
relationship between the coun-

tries and peoples of EnrdpeJ"
Indeed, the Chancellor sees

Austria as continuing to play a
very special role fn East-West
relations whether it becomes a
member of the EC or not.

“We have always looked at

Eastern Europe, not as a bloc,

but as a number of individual

countries. Moreover, we are

toe only European country not

wdh'oring to communist ideoV

Tony Arx*w+a

Dr Franz Vranflzfcy; raftma* to be jostled Mo hasty dectetaris'

ogy which, even during^the

peaks troughs of the Cold

War. managed to maintain

a balanced relationship -With

all European countries.

think that, in doing so, we
have acted not only to our own
economic benefit, but tave

contributed to some kind of

stability in central Europe,
Whatever happens, we will

- continue our policy of as dose

as passible relationships with

our eastern and northern
neighbours.” '

_ . . .

Pot Dr Vranitzky, Austria*

excellent economic perfor-

mance last year and the prog-
• ress made towards restructur-

ing the country’s
heavily-indebted state indus-

tries is a cause for satisfaction,

but certainly not complacency.

He is acutely aware of the

urgent need for even greater

improvements to enable Aus-

trian industry to he competi-

tive either within the EC Or in

.close association with Its Sin-

gle Market. His policies are
on a very modern mix-

ture of free market and social-

ist ideas.
'

"We have to concentrate

more on competitiveness. Some
people think that being com-
petitive today means being
competitive for ever. We have
to be competitive because this

is toe only way to maintain

full employment, which we
have almost reached. And we
need to be competitive to sur-

vive periods, of recession.

“What this means in practice

is more deregulation. Econo-
mists sometimes divide the
economy into protected and
exposed sectors. We have to be
very caiefiil that the protected

sector will not be structurally

too large, as it Is today, com-
pared with other small and
medium-sized European coun-
tries.”

Though he has supported the

partial privatisation of state

industries and banks. Dr Vran-
itzky continues to emphasise
that he does not consider pri-

vatisation to be necessarily “an
instrument which brings a lot

of improvements.

. “If it serves the goals of com-
panies well, then 1 am open to
more privatisation, except In
tbe case of - utilities, airlines

and steeL lam, in any case, an
advocate of strong company
managements which are free of
political influence.”

But the Chancellor refuses to
take a dogmatic view of the
.problem of privatisation or
nationalisation. It Is all part of
his basic philosophy that,
while socialist values are

' very much valid today, they
must be , adapted to the

' changed circumstances of the
late 20th century. k“We cannot
behave as if nothing has hap-
pened.” - - —
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A SOUND
INVESTMENT
IN A SOUND
COUNTRY

Verbundgese/lschaft. Austria 's largest utilitycompanysupplies

more than halfofAustria's electricity.

Verbundgeseltschaftproduces almost90% ofits electricityby

hydro power.

Consequently. Verbundgeseflschaft will also invest in hydro

energy in the future to maximise the return from this cheap and

environmentally safe form ofenergy.

IfyOuwiMM fmva further information we wfl gladly sent} you ourSharsholdars LaaorNo I.

JUstwnm to. irvroontfgeseitscha/L fttstboic 67. A-iQH Vter.oa. or callusar 0660/4*4 mtt-tne.

VerBund

ri the country’s largest bankAwe can notordy cal on decades ofexperience but

also have firsi-dass-contacte In all European asweflas several overseas markets.

Our skill in financing East-West trade derives from Vienna's specif position at

"the crossroads of East and West. U you are contemplating exploring

new exports outlets then the best vvay to do this would be by Rnandal f

Engineering via Vienna Our ideas transcend aN frontiers.

LEASING ACROSS EUROPE
FINANCIAL

ENGINEERING

VIA VIENNA
OSTERREICHISCHE
LEASING GES MBH
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Judy Dempsey orr tHe grand^-Qaiition ’s trou bles and the rise of the right wing

political storms
DESPITE a wave of corruption
scandal?, tax 'fraud qffatre and
resignations, Austria’®; cento,
ryMsljL Socialist Party, (SPOe)
led by -the; Ghaxwellai* DrFrnnz
Vranitzky,^ has pb - far ^nu>
ceeded in weatbexangthapettfr
cal atoms of the past year. ,

-
However,; -the;.-.- same

. Pcan
har^r be saM oftfcfi conserva-
tive People's ParfcyCOeVP), the
junior, partner in the coalition.
Altbough-spared-such scan-
dals, it has been unable to
e^xloit the $POe*s misfortunes
to. its own advantage because,
of a oonttauiQg leadership- cri-

sis.. The indications, are- that
tills- crisis canngt fid} to effect
tire-party^ chances in the next
general eleetton. «'-

Bnt
; if tl*u» is. one party .

which ls.mpst IMy Jto benefit
from the scandals in the SPOe,
as w$H as -from tee confirming
disarray fa the GuVP; it win be
the-small right-wing opposition
Freedom Party GFPOe); led by
the- charismatic and- populist
39ryear-ol4. -Mr-.J5is Haider.
Thg steady rue- of the FPOe
has - beeir-one of several Jbctoas
which have helped tprfesep the
ungainly “grand coalition"
together since -it was fanned
2 Vi years ago. But there are
other reasons why two Ideolog-
ically opposed parties should
ding together. -

v.v 3--
: k 3

As a coalition, it remains
committed to7 appijring ^for
membership- to thd European
Community, 'it appears^ itient
<mi*essfag ahead wlth a sec-
ondtax ntiqaiL
mined to restructure4he-ecozt
omy: through a- programme of
ptivafisationandcantiotts der-
egulation.

. Neithernthe. SPOe
nor. tiie OeVP cottlcf carry out
such a pTOgranune-alone.

- Each :Qfrfl» blg^parties has
been persistently dogged uby
problems which havegtmiMr
Haider ample opportanlty -to
make political -capital . In the
case of the SPOe» a -curnqitam
scandal': has aireadyiclaimed
the olliical livea'aMhe Inter
tior Minister/ Mr Xsil BIeehfl,
and: the
ter’ and ^Speaker oftfha Lower
House,Mr LeopaldGratz, both
of whOmresignetilASt January.
.. Their resignation followed,
successful pressure' by the
“Grecais” for the setting np of a
parliamentary^inquiry -last
December- 4© investigate the
HtnWngin>1978cef thefrelgbter
Lucona, in .vUcksixsailors
died. Ibe affair.involyes Mr
Ddn -Praiach,. the . eccentric
ownerof Demid. Vienna's most
fashionable coffee house.

ft is alleged that -the sinking
of tbe Lucona was the subject
of a marafve insurance fraud.

No sooner had the inquiry
opened, than the SPOe was
faced with even more advene
publicity. Mr Gunther Sallaber-

get and Mr Heinrich Seller, the

.
party's, general, secretaries,
were forced to resign after
being accused of tax fraud.
. This autumn; the Socialists

expect more resignations when
tire Noticum trial opens. The
management of -Noticum, the
weaponsdMsiQn of Voest-Al-
pine, the state-run steel and
engineering group, is alleged to
have made Illegal sales of
weapons to Iran between 198?
and 1906.
-. Mr. Vranitzky might be reluc-

tant to admit it hut the scan-
dals In his own party have- in
fact-given -him the opportunity
to throw out .a lot of “dead
wooer. The Chancellor’s partic-
ular target has been those who
treated the party as an “old
boy network” and were more
eager to. distribute favours to
the party faithful than to pre-
scribe unpalatable medicine
such as -privatisation and
reductions in social welfare
payments.
By projecting a more,modem

SPOe image, the Chancellor
hopes to persuade increasingly
disillusioned voters at the next
election, due in 1990, that the
Socialists are still the best

party to lead a coalition gov-
ernment.
- The OeVP is, if anything, in
worse shape. Mr Alois Mode,
who was replaced as party
leader and Vke-Chancellar by
Mr Josef Biegler last month,
never fully recovered from fac-

ing to break the Socialists’ 13-

year-old stranglehold on gov-
emment during the 1966 elec-

tions. As Vice-Chancellor and
Foreign Minister in the grand
coalition, Mr Mock remained
very much in the shadow of Mr
Vranitzky.

In addition, the OeVP leader-

ship, which was regularly crit-

icised by the party’s powerful
provincial governors for its

lack of direction and leader-
ship* has also failed to attract
new members and to promote
the younger generation of
intellectuals, who have since
retreated in <Hgfiiii«tnrmy>nt to
the Wlrtschaftsbund, the par-
ty’s economics think-tank.
But while Mr Vranitzky

attempted to modernise his
party and Mr Mock floundered
in his efforts to lead the party,
Mr Haider launched his assault
on the grand coalition. In Mr
Haider’s view, Austria’s post-

war political system, built on
political consensus, has been
rtnwihinfa»H by a patronage sys-
tem and a bureaucracy which

has been monopolised by the
two main political parties.

Mr' rtnpnwgiiwi fhaf

the “Proporz” system, under
which most senior public sec-

tor posts are equally divided
between the SPOe and the
OeVP, particularly in the
banks, has promoted corrupt
practices.

Undoubtedly, there is some
truth in what Mr Haider says
about the way power is distrib-

uted in Austria, even thnngh

the SPOe and OeVP often (and
mistakenly) shrug him off as
an upstart and a passing phe-
nomenon.
But the FPOe has its own

serious blemishes, not least its

tendency to play on nationalis-

tic arid anti-semitic themes and
a vague and unconvincing
stance on economic and social
issues. None the less, this has
done little to hinder Mr Haid-
er’s appeal. By ramMwiwg criti-

cism of the system with
unashamededly populist senti-

ments in defence of the “small
man”, Mr Haider is likely to be
a powerful factor in the next
election and a broker to.be
reckoned with in the subse-~
quent coalition-building.

Trends in recent provincial
election results confirm this.

Last week Mr Haider was
elected governor of Carinfhia

-fey ’• * T v ^

Josef Rlegler, leader of the conservative People’s Party and (he

province. Last autumn in the
eastern province of Burgeh-
land, an old Socialist strong-
hold, the FPOe for the first

time won three seats in the
Local parliament. In Vienna,
the FPOe increased its share of
seats by six to eight In Niede-
riisterreich, the most conserva-
tive of provinces, it won five

seats at the expense of the
OeVP. And last March, In a
dramatic run of successes, the
FPOe ate heavily into the
OeVP in Carinthia, increasing

its share of the vote from 16
per cent to 29 per cent and its

seats from five to 1L It also
gained ground In Tirol and
Salzburg.

In almost all cases, it was
the OeVP which lost out to the
FPOe, a trend likely to be
repeated at the next election.

This setback prompted the set-

ting up of an OeVP commis-
sion. whose less than compli-
mentary conclusions
precipitated the resignation in

Tony Andrews

new Vice-Chancellor

April of Mr Mock, along with
two other OeVP ministers.

But the FPOe won votes not
simply because the OeVP was
in disarray, or because Mr
Haider had a highly sophisti-

cated campaign machine
behind him. Much has to do
with his appeal to the younger
generation, which is highly
critical of a political system
which permits so much patron-

age and corruption. The tradi-

tional political parties have
good reasons to be worried.

A LONG road with many
pitfalls lies ahead.af Austria
now that its coalition Govern- -

merit has-made up its-mmd .to

apply .'tor full membership of
the" : European. Community.
Wen: before a fbrmal applica-
tion has gane to: Brussel#, Mr
Jacques;Delors, the President
of tiie European Commission,
has: made clear that it, will
meet some resencatidna and
arouse . no great - sense of
urgency. . .•

The Austrian Government
itself hasmade a set of stipula-

tions in announcing it# inten-
tion to apply- It wants the EC

-

formally to accept the coun-
try’s- status as a -permanent

-

neutraL The eventual treaty of
admission would- &ve to safe-

guard' Austrian -welfare -policy

and environmental concerns.
Moreover, . though: the"two
coalition parties, atleastoneof
which: is needed'for:-any imag-
inable future alternative gov-
ernment, are committed to
applying to Brussels; there is ^
some important apposition «nd
a widespread, if ill-defined mal-
aise, at the grass roots.

Nobody in Vienira expects

serious negotiations with the -

ECTto begin before the Caimnu-
nity. .has :completed its own
IntexhaL market, suxording to
timetable' lqr. the end df 1992, If

then. Ur wilT take several years
more to come to a candusion. . :

Dr Alol^;Mock, the .Foreign ;
' JwIfnHw -rinif : &H- ; ^

Hal enthusiasm for Austria
among spine of the Twelve has i

been tempered by',prudence.
The attitude he says is; “You
are welcome - but please
come a bit later.”

-What officials in Vienna can
the entalists** of the
EC, such as the Benelux coun-
tries, are the most reserved
about Austrian membership.
They are afraid that recognis-

ing Austrian neutrality would
hamper, progress towards the",

political’union of the .Cernmn--

.

nifcr. Mr Delors made this 'pgfxxt

d^rly in a speech last Janu-
ary:witen he said that theCom-
munity 'was. called upon “to
tom ;

Itself into a political
union with Increasing co-qpera-

tian in foreign affairs and seed-,

’rity."'

. . Dr Franz Vranitzky, the
’

Chancdloay admits that arrang-

Vienna’s bid to jojn the EC is likely to progress slowly

Pot-holed road to Brussels
fog for neutrality will be a
complicated matter. Dr Mock
says that given the political
will, it can be done. He admit*
that-: Moscow’s views about
neutrality differ from' his, a
-matter -of some importance
since neutrality was adapted as
part of the post-war settlement
But Dr Mock adds that he has
not come under unacceptable
pressure from the Russians. In
any . case, Vienna argues
Anstrian neutrality has been
in the interests of Europe.
For official Vienna the over-

rufihg arguments for EC mem-
bership axe commercial and
industrial. A hint from. Mr
Delons that it might make
more sense .for the European
Free-Trade Association (Efta) -

to: which. Austria belongs - to
negotiate as a whole a closer
economic relationship with the
EC, has been rejected by Dr
Vranfi?ky an .the grounds that

it does not go far enough. The
same goes all the more for the
idea that Austria could keep in
step with the EC internal mar-
ket by voluntarily adopting the
rules valid in the EC. For a
start, that would deprive Aus-
tria of the voice which, once a
member, it would have in mak-
ing Community policy.

The Austrian Federation of
Industrialists haw been among
the firmest.advocates of join-

ing - even though its mem-
bers, under an existing free
trade agreement - already
have access to the Community
market free of tariffs and quo-
tas. But they are afraid of non-
tariff barriers and bureau-
cracy.

Dr Helmut Kramer, head of
the WEFO economic research
institute in Vienna, says that

Toll membership Is the most
logical way for Austria, but
warns, that many Austrian

VIENNA 1NTKSPHONAL FINANCIAL CENTRE

Today, Vienna is ..the easternmost financial centre of the “capitalist world”. From its peripheral position on the eastern edge of the

“West”, tbe Federal, capital of neutral Austria, thanks to its facilities has turned inexorably into a place of economic and financial

exchange between a changing ^communist hemisphere and tbe Western world with its increasing interest in trade with the Eastern Bloc. It

fulfills all requirements of such a place._ ^ -

The leading Austrian institution in the-fidd of finance and Credit is. the Osterreichisdie Nationalbank AG with its headquarters in Vienna
and branches in all Austrian Provincial capitals. The Osterreichische Landeabank has a particularly wide scope of financial functions
which is due to the fact that the former Osterreichiaches Munzamt (Austrian mbit office), today Ostemidusche Munze AG (Austrian

mint), is its 100% subsidiary.
'

The “Big Scvea”

In the field of credit business tire so called “Bag-Seven”td tire finance Bector ako have tbesr headquarters in Vlezma. These institutions

(Creditanstalt Bankverean, Girozentrale und Bank der Osterracbrechen Sparkassen AG, Ostei rejchaclre Landerbank AG, Zoitralsparkasse

und Kommerzielbank, GenossenschaftBcbe- Zentralbank AG, Erste Ostarekhiscfae Sparkasse, Bank fur Arbeit und WntschaA) unit

approximately 40% of the overall balance sheet totals of all Austrian credit institutions.

In the savings bank sector the fivc fostitnfibii* With the greatest amount of tdtaTd^osftS (Zentrahparicasse der Gemeinde Wien, Erste

Osterreichische Sparkasse Wien, Allgemeine Sparkasse in Linz, Steiennarlrische Sparkasse in Graz, Sparkasse Innsbruck Hall)

accumulated approximately 70% of the Austrian liabilities to non-banks in the post year. The two Vienna savings banks with their

subsidiaries alone accounted for more than 50%

As far as the federal mortgage banks are concerned^ the Land, bank of the federal mortgage banks and two other mortgage banks have

their headquarters in Vienna. In 1988 tire three institutions had approximately 30% of tire interim return sum of all Austrian mortgage
banks.

Besides, lire financial centre Vienna pLa.ys .aa Important role in the rural credit co-operative sector (agricultural credit co-operative sector)

and in the industrial co-opefotive sector (industrial credit co-operatives) winch have institutions in all parts of Austria. The leading banks

have their headquarters :-m Vienna;
”

The credit institutions wHhdbmSShliiVumha accdtmf fctt-lf^-sroxlmately 40 to 50% oftiT Austrian deposits and loans by non-banks. At
tire end of 1988, 135 banks with 595 branches conducted their business in Vienna. Among others the home savings banks are part of the

credit sector. Of! the four .'Austrian institutions active in this special sector only one (Bauaparkasse Wustenrot) does not have its

headquarters in Vienna but m Salzburg-

Giro service with more than 2J00 The- postal sariagsbaak

The Osterrichiaxihe Postsporkasse (Austrian Postal Savings_ Bank) plays a particular role among the Austrian financial institutions. Its

admmistxation is prescribed bjr a spepLal law. The'postal ravings bank' book is wefl-known to everybody, even to the smallest pensioner’s

household. Tbeinost imptHtant-part of the postal saving bank business, is tbe handling of postal giro and cashless transactions. Here, the

Vicuna ccncral office functions ass central clearing home: The Austrian postal savings bank cooperates with the 2^00 Austrian post

Anstrlaa financepbased abroad - of foreign haJa in Austria

For a long time now, tbe Austrian and credit, institutions have been creating bases on foreign markets. The leading institutions

alone,’ 'riStociy Creditanstalt Bapkvcaeiy-iaiiderbank,Gepossmscbaftlichc 'Zentralbank und GBrozentralc der C^tcrreichiscbcn Sparicassen

have eight branches and 24 representative offices in Europe and overseas; including such countries of the Eastern Bloc, as Czechoslovakia,

the German Democratic Republic, Hungary,
,

the Soviet Union and the Peoples’ Republic of Qiina.

On tbe other band a number of forrifen have established branches and rqnesentaticmaui-yinma and have acquired participations in

Austrian institutions mt>rder to rise-Vrenmras a baae-for fmanringrthe East-W«ttrade. At present; foreign banking institutions have 15

branches and 17 representations in Austria as well as 17 participations in and joint ventures with Austrian banks.

liwwgHce ifimpflirfea active In the fin*nmgl—itf«»

An efficient and highly developed credit machinery is, however, not the only essential prerequisite any financial centre requires. A financial

centre needs farther instinaions.in which capatal is accumulated, in the first place insuratree companies which, with the financial means at

their disposal, usually function as large-scale industrial investors on the money and capital market. The 71 private insurance companies

active in Austria have, due to tbar premium income, ft higlr inflow- Of-pecuniary^^ resources: In the^year 1987, their premium income

amounted to 70 bfllkra.schllEngS. The share oftbe ten most important insurance companies in the total premium income is approximately

70%. Wiener Slidtische .Wechsdseitigo VerskAmmgsanstalt, BundesHnder Vexsidierung AG and Erste Allgemeine Veracherung AG
account for over one third of the premium income.

For more than 200 years, the.At*tr»n. money and capital market has had a stock exchange which right now is gaining more and more

importance. In 1988 shares of 125 Austrian and 51 foreign joint stock companies were quoted on tbe Vienna stock exchange. The market

value of the Austrian shares alone amounted to 115.5 billion sdriffings. Moreover, 2,030 fixed interest securities of Austrian and foreign

issuers with a total nominal value of.733 billioti^ehimqgs .traded on the stock exchange.

VicmM . a pUtfonn for Europe’s financial woigaobation?

As a result of the new^ohdmfc 5M ifimfmanaalbrienfation of Austrians communist Neighbours there is a chance for the financial centre

Vienna, with its connections from Moscow to Los Angeles and with the know-how or its financid «pem in both para of the worW, to

become one of the decisive factors in the process of an economic and financial reorganization of Europe, if not of the whole world.

businesses are not fully aware
of the challenges they face in
the Community. For instance,

Austria discriminates against
foreign insurance companies
by imposing a higher fare on
their premiums than cm those
of insurers registered in Aus-
tria (including, admittedly,
those foreign owned).
Such discrimination nfunflicte

with Community rules. The
provision in Austrian hanking
law which requires local need
to be established before a hank
branch may be opened could
also cause trouble. (This provi-
sion has, however, been admin-
istered liberally.) In the EC,
Austrian credit institutions
would probably have to loosen
their tight grip on the issue of
bonded government debt. The
liberalisation of capital mar-
kets and formal membership of
the European Monetary Sys-
tem would tend to bring down

Austrian interest rates to the
usually lower West German
level. (At present Austria does
not belong to the EMS, though
in practice the Schilling is

managed to track the D-Mark.)
Agriculture will present

especially knotty problems.
Farm prices are generally
higher than those in the EC.
The fanners’ organisation esti-

mates that under the EC farm
system the Austrian peasantry
would be the poorer by Sch
3.6bn-Sch 4bn (about £164m-
£178m) a year. Needless to say,
they would want compensa-
tion. The Government is sym-
pathetic. The textile industry
is, by and large, in favour of
joining, so too is the paper-
making industry, which
believes that it would gain
advantages denied to the Scan-
dinavians left outside the Com-
munity.
The retail trade, perhaps.

has most to fear from an inva-

sion of more efficient German
chains. How difficult it is to
work out who would be the
winners and who the losers
from membership can be seen
from the case of the food pro-
cessing industry. Austria's
wheat and sugar would proba-
bly become cheaper, whereas
fruit and vegetables for pres-
erving would become dearer.
State-owned industry, espe-

cially steel, presents a poten-
tially delicate problem. Steel is

recovering from a period of
heavy losses, but the trade
nninns and many Socialists are
afraid that under EC competi-
tion law restructuring and
rules against subsidies will be
more stringent. Altogether,
most economists believe that
the mere prospect of member-
ship of the EC will greatly
Increase pressure for restruct-
uring much of Austrian indus-
try which they believe to be
necessary anyway.
No wonder that some Social-

ists are unhappy with the pros-
pect of joining the EC. The
local party organisation . in
Vienna, traditionally the most

Influential, is against joining.

It is afraid that Vienna and the

entire east of the country
would be marginalised within

the EC. Instead, Austria should
take advantage of change in

Eastern Europe to play its his-

toric function as a bridge
between East and West.
The last available opinion

polls show a narrow majority

of all Austrians in favour of

joining; but there is much con-

tradictory anecdotal evidence.

Electorates tend to fear the
unknown. That could become
Important in the future since it

is generally agreed that a refer-

endum will have to be held
before an eventual treaty of
accession comes into effect

Dr Vranitzky says that a
final decision will have to
depend upon what can be nego-

tiated. But even the Vienna
Socialists want the closest pos-

sible relationship with the
Community. Austria already
conducts two-thirds of its for-

eign trade with the Commu-
nity. Existing realities will be
hard for Austrians to ignore.

W L Luetfcens

Continuous Upswing on the
Vienna Stock Exchange

Vienna Stock Exchange Index
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The upswing on theVienna Stock Exchange reflects the
EXTREMELY POSITIVE KEY INDICATORS FOR THE AUSTRIAN ECONOMY.

Austria’s Economic Performance
Percentage change to previous year unless otherwise stated

Austria

1988 1989

OECD-Europe
1988 1989

Real GDP Growth 4,2 3,0

Industrial Production 65 45
Inflation 2,0 3,0

Unemployment Rate 55 4,9

Current Account, in % of GDP -0,4 -0,5

4,1

3,3

10,5
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4,0

10,3

0,3
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he overhaul of the state industrial sector is nearing completion

OelAG’s new broom cleans up
years of industrial decline

WHEN MR Hugo Michael
Sekyra took over the giant Oes-
ierreichische Indufitrieholding
(OelAG). the holding company
for the State controlled indus-
trial sector in 1986, it was, by
general agreement, in a sorry
state.

At the time, OelAG was
employing more than 108,000
people or about 20 per cent of

the total industrial workforce.
The workforce was run by
managers who were generally
appointed for their political

loyalty rather than their pro-

fessional skills and compe-
tence.

In addition, the group was
making huge losses, reaching a
record high of Sch 14bn in 1985,

and its exports, which made up
21 per cent of total exports in
1980, had fallen to 17 per cent
Its survival depended on more
government subsidies or else a
radical shake-up of the whole
organisation.

The Government chose the
latter course and appointed Mr
Sekyra to take on the mam-
moth task of transforming a
sector which, over the years,

had become a haven of high
pensions, tenure and political

patronage.
The reason why OelAG’s per-

formance and management
deteriorated over the years is

in part related to the immedi-
ate post-war situation in Aus-
tria. At that time, most of Aus-
tria’s large industrial
enterprises were regarded as
“German property" and, unless

they had been nationalised by
the Austrian Government, they
could have been expropriated
by the victorious Allies as war
reparations.

Hence, the First Nationalisa-

tion Act of July 26 1946 which
brought about 70 companies,
including mining, smelting, oil

production, gas, transport and
utilities under the control of

the government
OelAG experienced few prob-

lems in the 1960s nor during
the boom years of the 1970s.

But the unwillingness in the

1980s to rationalise and diver-

sify, at a time when the inter-

national economic climate ren-

dered this increasingly
necessary, combined with a
steady flow of subsidies and
controlled prices, postponed
any major reappraisal of the
company’s performance.

Asset sates 1087-80
1S86
%

1989
%

Proceeds
(sch bn)

FEDERAL GOVERNMENT (1987-69)

8) Austrian Electricity Company 100.0 61 a+b+c
b) 11 1we rite 70-2 51 - 9.9

c] Other smaller electricity Co 74.2 D

MlntV 100.0 0 8.0
Credltanstatt-Bankverein 60.0 51 02
LAnderbankQ* 60.0 51
Austrian Airlines^ 89.2 51 0.7

Other - 0 0.6

TOTAL - - 19.3

OelAG (1987-68)

Austrian Mineral Oil Company (OeMV) 100.0 85 1.3

Siemens. Oesteneiqh 43.6 26 1.9

Other . - 1.9

TOTAL - - 4.6

- Ona third of Tha contra I ststs-ownod shlfiis ara to ba aotd to the Under
9 Sought by Vie Austrian National Sat*
9 Mat ( capital Infusions

Indeed, between 1981 and
1985, OelAG received as much
as Sch 26bn from the Govern-
ment. It was only the scandal
involving Voest-Alpine, the
steel and heavy engineering
sector of OelAG, in which the
management was caught ille-

gally speculating on the oil

markets, that provided the
Government with an excuse to

take a hard look at the group
and review its activities.

It was at this point that Mr
Sekyra was brought in. His

Next on the agenda was the
workforce. Through patient
agreements with the trade
unions, a generous pension
scheme, redundancy payments
and a reduction of the retire-

ment age from 60 to 55, he
slimmed down the workforce
to 88^20 by 1988. “I expect it

will be brought down to 83,000
by this year," he said.

But to make the transition to
effective management arifi high
productivity, Mr Sekyra
needed cash. Under the terms

The Government elected to transform a sector

which, over the years, had become a haven of

high pensions, tenure and political patronage

first task was to streamline the
organisation’s various divi-

sions. He created seven holding
companies, covering 350 com-
panies beaded by OelAG.
These sectors Included metals,
chemicals, electrical engineer-
ing and electronics, machinery,
building, oil and gas, and steeL
Mr Sekyra subsequently

tackled the management,
reducing the number erf admin-
istrative personnel on the man-
agement and supervisory
boards, as well as promoting
experienced specialists.

“1 do not care what political

party they belong to," says the
47-year-old Mr Sekyra. *1 just
want to appoint people who
know how to run a business
and know that they have to
pay out dividends.”

of the 1987 Financing Law, the
Government allocated Sch
33bn to the OelAG, most of
which waa earmarked for capi-

tal investments. Mr Sekyra
insists that he will not ask the
Government, for any more
money. Indeed, he has gone
even farther by suggesting
that OelAG will be out of the
red by 1990.

“In 1988 we will have a cash-
flow of Sch 10.3bn compared
with Sch L18bn in 1987. Our
losses for last year will be
reduced to Sch Sbn. And by tbs
end of 1989, we expect to have
profits of Sch 4bn. That’s not
bad after three years of
restructuring,” comments Mr
Sekyra.
However, Mr Sekyra is run-

ning out of money formodem!-

MADE IN AUSTRIA
RELY
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sang industry and thus is now
taking a serious look at which
sectors of OelAG can be add
oft
This is a politically sensitive

area. The Government is com-
mitted to a partial programme
of privatisation in which the
Republic wifi retain a majority
stake of si per cent in its hold-
ings. Mr Sekyra admits he
would like to see certain sec-

tors sold off completely.
But so far, be has been con-

tent with the 15 per cent sale
last year of OeMV, the giant oil

and petroleum group, which
brought OelAG a much-needed
Sch L3bn. Additional sales of
Siemens Austria and other
small sectors of OelAG have
realised a total of Sch 4.6bn.

*1 reckon I need Sch 5bn to
see me through," Mr Sekyra
says, adding that he had hoped
to issue government-hacked
bonds which could eventually
be -transformed into voting
shares. But the conservative
People's Party (OeVP), the
junior partner in the Socialist-

led coalition, argued against it

on the grounds that 11 did not
like half-baked measures; it

would have to be an all-out pri-

vatisation.

Mr Sekyra, who gives the
impression of being able to
shrug off the political bicker-
ing, thinks he will get his way.
But to the meantime, he is seri-

ously contemplatinggoing pub-
lic with OelAG. -

The first tranche of an
OelAG bond issue could be
placed on the market before
the end of 1389, he hopes. The
issue would consist of convert-

ible debenture stock. Interest

would be below the capital
market rate but in return,
investors would be entitled to
buy OelAG shares at reduced
prices when OelAG is ready for

toe market in 1992 or there-

abouts.
It seems an ambitions pro-

gramme. But Mr Sekyra knows
there is not much time. “We
have to compete in Western
markets. At the moment, 63.4

per cent of our exports go to

the European Community. I
want to Increase that share
and move even further away
from the Eastern markets
which today account for 9 per
cent of our exports.”
The setting up last year in

Frankfurt of the Austrian
Mergers and Acquisitions
organisation (Amanda) is a
step In this IfHrection. Mr Sek-
yra is looking for partners,
buyers and sellers for parts of
OelAG. But he remains coy
about reveahng these plans. In
contrast to bis commitment to
restructuring and bringing in
new blood.
Mr Sekyra's office in the

OelAG's headquarters in the
centre of Vienna conveys his
desire for renewal. In contrast

to the heavy dark wood panel-

ling on toe staircase, so typical

of state-run buildings, his
office is bright and full of
high-tech lights and gadgets.
“That's the new corporate
image," he says. “Modern inte-

riors in a traditional shell."

Judy Dempsey

Relations with Eastern Europe

Ties under close scrutiny
VIENNA’S 12th Festival
opened at the end of last
month to toe sounds of jazz
bands and merry-making in
the streets and a vast selection
of schnitzel, sausages, slivovic
and bread, spread out ou
open-air stands to tempt the
thousands of Viennese.
Such entertainments are nor-

mal for toe opening day of the
"Stadtfest”. But what was
unusual this year was the festi-

val’s slogan: “Ost, West, Greu-
zeulos” - East, West, without
borders. This slogan goes
beyond mere rhetoric because
over the past 35 years, Vienna,
and particularly the Foreign
Ministry, has been patiently
pursuing a policy- of what it

calls “good neighbourliness”
with its eastern neighbours.
Undoubtedly, this policy has

been influenced by history.
Before 1918, Vienna waa the
capital of an empire which
stretched from Vorarlberg in
the west to the eastern regions
of Galicia, now in Poland, and
Ghernovltz, now in Russia. It

was also a fantastic magnet for
artists and intellectuals, ideas
and creative energy, whose
impact, both after 1918 and the
Second World War, could not
be easily forgotten
Thus, after barbed-wire

fences cut the tram-line which
ran between Vienna and Bra-
tislava, following the Commu-
nist takeover of Czechoslo-
vakia in 1948, the Austrians

‘East, West, without

borders’ was the

slogan of this year’s

Vienna Festival

were still reluctant to turn a
blind eye to their eastern
neighbours. However, the deci-

sion to keep toe doors open to
the East went beyond feelings

of nostalgia, cultural or histori-

cal affinity.

“We did not want the Cold
War permanently on our bor-

ders,” a Foreign ministry offi-

cial explained. “We ourselves
remembered what it was like

when the Russians were here
until 1955. It was not easy.
Their presence was a useful
reminder to us of what it was
like for our Czech and Hungar-
ian friends who were trapped
on the other side.”

Thus, the Austrians will-

ingly opened their borders to
the thousands of Hungarian
refugees who fled after the 1956
uprising wascrushed and, sub-
sequently, to Czechs fleeing
from the Soviet-led invasion of
Prague in 1968.

But today. Instead of Hun-
garians escaping from their
country, they are flocking into
Austria over a border crossing
which, for all intents and pur-
poses, ho longer exists. Even
toe electronic devices on the
Hungarian border are this
month being dismantled.
The relaxed relationship

between Vienna and Budapest
has as much to do with the
political economic
taking place in Hungary at
with Austria’s Eastern Euro-
pean policy. In practice, that
policy today allows Poles, Hun-
garians, Yugoslavs, Bulgarians
and Romanians .to enter Aus-
tria without a visa Last year,
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whentravei restrictions were •

eased for the Poles and. the
Hungarians^ tens of thousands
converged on Vienna, some to
stay illegally, others simply to
sample the huge variety of
goods on offer in a Western
consumer society.

Austria’s special relationship
with Eastern Europe, often
described as “a bridge”
between East and West, is now
coming under, close scrutiny,
not least by the Austrian For-
eign Ministry and the two
main political parties. This
“re-examination" has come',
about , partly because , of toe
rhanging- rtUrwate in East-West
relations. But it has also been
undertaken because., of the.
implications of Austria’s pend-
ing application to join the
European Community (EC).
From an economic stand-

point, toe thaw in East-West
relations is likely 16. have a
considerable effect.on Austria's
trade , with Eastern Europe^
Since 1975, its exports to Com*
eoon have ffcfiea from 17 per
cent to 8.5 per cent of the total,,

caused mainly by a determined-
effort on the part of the Austri-
ans to direct more of tfreir

trade towards the OECD and
EC countries.
Despite the economic

reforms in the -Soviet Union
«na ih neighbouring Hungary,
Viennese bankers remain scep-

tical that they will dramatic-
ally push up Austria's exports
to the East On the other hand.
West Germany, by taking
advantage of (he . economic
reforms, is likely to increase
'substantially its trade with
Comecon, currently hovering
at around 8.4 per cent of its

total exports.
Bankers say it is largely a

problem of capital. “Unlike the
West Germans, we simply do
not have the kind of capital to

invest heavily in Eastern
Europe. Instead, we tend to
focus on small contracts, rely-
ing on our contacts, cemented
over the years through lan-

guage, relatives and a special

position in this part of
Europe,” they add.

'

hi the view of the Foreign
Ministry, Austria's improved
relations with the East, which
were never really contingent
on dynamic economic ties, will

not be greatly affected even if
trade with Eastern Europe
does decline.

But Austria's future political

links with the East, are an
entirely different matte. Offi-

cials say that if Austria's appli-

cation for foil EC memberahip
were to be seriously consid-
ered,* then fundamental ques-
tions could be asked about its

special relationship with its

Eastern neighbours. :

“We feel that, as the EC
moves towards greater integra-

tion involving: the- free move:;
meat of peoples' within 'the
Community, Brussels might
insist that we revise our visa-

free policy towards our Eastern
neighbours," a senior Austrian

.

official commented.
Of concern to some EC coun-

tries waa the possibility .that
Austria coiiM be used by East *

Europeans as a transit route to-
other parts of Europe. -Aus-
tria’s visa-free arrangements

with. -the East was a question

“which wifi come up sooner or

later" with Brussels: ;

Foreign Ministry officials,

however,. are banking on two
developments which they hope

wifi postpone any major reas-

sessment of. the- future direc-

tion of Austria's foreign policy

with the East. They see the

possibility of toe-countries of

.Eastern and. Western. Europe

forging much closer economic
co-operation and. .political

links."As - an example,- they
point to the jncreased.oonfacts

between the EC and Comecon.

They also point to. the more

liberal winds sweeping across

some parts of EasternJEurupe

which; -they say,- should.
acknowledged by the West
- -

“if we make demands on .the

Pact, to relax its travel restric-

tions and to improve on
human rights, then .the. West
should be prepared to honour
tqyh improvements by allow-

ing the East Europeans to

travel throughout. Europe," .
a

Foreign- Ministry official

argued, adding that “we, can-

not carry that burden atoms.

Austrians are, however,
-
pre-

pared to take the risk ofjointly

hosting with H^gry an amM-
twos World Exhibition in 1995,

which will be divided between

Vienna and Budapest. The
Austrians expect the project;

which is to include tire con-

struction of a high-speed rail

iinv and direct- motorway
between the two capitals apd

many new hotels, to be pri-

vately funded. The Hungarians

bope they will get money for

the enterprise from the West.-

Above all, many in Vienna
speak, about the importan t

grenzenlos aspect of the vmt
tare. “The exhibition should

not be viewed as Austria mov-
tag towards the East; it should

be seen as an attempt ~by
Vienna Budapest to break

down frontiers between two
different political systems."
one of toe Viennese organisers
of toe exhibition commented.
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Judy Dempsfey on the-baiiking sector’s increasing emphasis on foreign markets

International outlook
AUSTRIAN banks ifre '*£ a
crossroads. After,several years
of handsome profits and rapid.,

expansion, the banks
,
are titirsfr

tamteg thelr attefctiah towards
strengthening theft interna-
tional presence, coping 'with
deregulation, and even, dangld-.

. .
Results for 1988. confirm

fhese trtends.: While the coun-
try'aleading hanks dosed Wife
stronger balance sheets and
steady growth in cash-fl&w,
some^^uclLasCreditanstalt-
Bankverein, theJaugest bank,
had. noticeably Krrmi]pr profits.
This' was due partly to pnM-
stona lor'interrutftonal invest-
ments and ih^tioorperfor-
manceof sqm^ctC^ihdustrlal
affiliates, roost notably Steyr-
Daimfer-Pueh. .. "which
accounted for its compara-
tively smaller post-tax profits
of Sch LtiSbn.
_ However, Izx the interna-,
tionaji arena, the bank was
increasingly active." -Foreign
business, earnings accounted
for 45UJ per cent of its balance
sheet total. Bat more signifi-
cantly, two leading Japanese
institutions, Sumitomo Life,
one ofthe country’s largest Ufa
insurance companies, arid Mit-
subishi Trust, the leadihg trust
bank, each bought stakes of
less than 5 per cent in Credi-

.

tanstaft.

The (teal forms -part of the
strategy of Mr GfddoSchmidt-
Chlari, the chairman, in devdt
oping the bank’s operations in
Japan as well as attracting
Japanese instttatitas and. pri-
vate interest in investments in
Austria. The bank’s^ Hong
Kong office was upgraded 'to

fall branch status as part cf
this strategy.
Girozentrale, the second

largest bank whose business Is

concentrated on financing, not
on retail banking, also has its

eye more pn the -International
market.
In 1988, 43 per cent of its

total assets was accounted for
by foreign earnings. Laender-
bank and Die Erste, the coun-
try’s oldest savings hank, both
moved in the same-direction,
each with 37 per cent .and 88
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which have rarely played a sig-

nificant role in Austria’s econ-
omy or banking sector. Plans
are afoot to merge the Laender-
bank with the Zentralspar-

kasse imri Kommeizbank or Z,

Austria's largest savings bank
which is ran by the politically

powerful (socialist) City of

Vienna.

Both are vary difficult ani-

mals. Laenderbank, with total

assets worth Sch 2l3Jbn, has a
growing international presence
and an increasingly strong
securities division. However, it

remains weak on financing,

since its savings accounts are
small. In contrast, Z, with
assets exceeding Sch 22lbn,
has more than 2.4m savings
accounts worth Sch 8&9bn. A
merger, it is argued, would
complement both banks. It

would also entail the Republic
completely selling off its stake
in Laenderbank.

Tony Amfrmrs

Hollmuth Klauha (top loft); Gerhard
Wager, chairman of Laenderbank (above);

end the farming banking sector’s central

GenossenschaftOdm Zantralbanfc

The marriage would inevita-

bly produce a spin-off effect
since it would raise questions
about the future structure of
Girozentrale (GZ), the central
bank for the country's 126
savings banks. One of the ideas
being mooted is that Z, which
holds 24 per cent of GZ's
shares, would sell those shares
to Die Erste, which owns 17 per
cent of GZ, a move which
would make Die Erste into a
relatively powerful force in the
savings sector.

European banks, whose prfls-

>le In

per cent of its assets coming
from international business.

eh6e ferhardly noticeabl
VtennaugriU move quickly into.

Austria.
Such possible developments

formed- part, -at the background
to a significant deregulation of
banking activities. Introduced
on February I, -which was.
aimed primarily at bringing
the: Austrian hanking - system*
more into line with other West
European countries. -

The liberalisation measures
mean that Austrian residents,
win be aid* to Invert abroad
without the prior consent oft:

the National Bank. Residents
Will tw free to buy insurance
policies fitim foreign insurers
and-investTn property outside

The greater .«mpk^ .A. .dMMXMahK
«pmiiting <ntn fnrp4gn mnrimfat Ip addition, Austrians wlQbe
seems to be an indication of
the bankiog community’s con-
cern with the creation -ct tire

European Community’s Single
Market in 1992. Bankers say
there is every likelihood that

able to acquire shares and
interests ftHbrelgn companies..
Borrowing has alio teen
relaxed to-rfuch an extent that
Austrians will be free to bor-

row foreign - currency from.

nonAUstrian banks and will
only have - to notify the
National Bank when any loan
exceeds three years. The limit

oh money transfers out*of the
country has also been
increased from Sch 50,000 to
Sch 100,000 ($7*600).

The easing ofthese exchange
contrulawlll lheyttabty lefld to
greater competition among the
banks. But in addition, given
their comparatively small size,

it has akeady opened up two
:
major debates about Austrian
banks’ future abfltty to com--
pete in an increasingly competr
Itive intftniatlonal market
The first .of these debates is

Tbcttsdd Oh' the; Socialist-led

pKniff to sell off

49 "p& denf 'tf its Holding in
, Creditaiistalt and .in LaeUder-
' tenkj. in iWhich -ueBepdbbc
holds a majority stake
per cent ond ffi per cent respec-

tively:
r /

However, even if the Hepub-
Hc reduces its stake to 51 per

cent, or possibly reduces it still

fartiier, the hantar will not be
free of political Influence, since
many Of tha wiating KharM in
private hands are in fact non-
voting. . .

The reasons for this go back
to 1957 when the then Finance
Minister, Mr fteinhard Kamitz,
cautiously privatised sections
of these two banks, hi each
case, the Republic sold off 40
per cent, but 30 per cent of
those shares were non-voting
and had a guaranteed divi-

dend. The' remaining 10 per
cent was bought by politically

reliable Institutional investors.

“That kind of privatisation
ensured that political Influence
in the banks remained intact,

1’

- commented a Viennese bank
-director.

The feeling at the time was
that the Austrians, scarred

the First World War by
several severe economic crises,

would have to be wooed care-

fully hack towards taking

risks.

But times are slowly dung-
ing. As Creditanstalt and Laen-
derbank raise more share capi-

tal by issuing voting shares,
clearly aiming at the magic 51
per cent figure, some of the
country’s top bankers relish
the thought of being free from
government interference in the
appointment of the boards. But
they readily admit that such
interference can only disappear
when the status of the non-vot-
ing shares are changed to full

voting shares.

Any such decision depends
on Mr Ferdinand Ladna. the
Finance Minister who has to
weigh up the ideological and
political costs of such a trans-

formation, with the prospect of
the two main political parties

losing their influence on the
banks' managing and supervi-
sory boards.
The privatisation debate is

taking place at the same time
as discussions about mergers,

But Mr Hans Haumer, the
chairman of Die Erste, who
next October moves over as
chairman of GZ, also believes

it is time to reassess the whole
role of the savings banks. With
much closer links between Die
Erste and GZ, he advocates
turning GZ into a holding com-
pany which would provide a
much more flexible co-ordina-

tion of funds, resources and
reserves as well as the possibil-

ity of the savings banks gain-

ing the right to raise equity
Capital-

Above all, a Laenderbank
and Z merger, combined with
changes in GZ, could produce a
snowball effect on the other
banks. Some bankers envisage
a realignment of the banking
sector with possibilities of mar-
riages between Creditanstalt
and the Postsparkasse (the
postal savings bank) and
between. Raiffeisen (with a
strong agricultural emphasis)
and Volksbanken (the large
credit institute}.

PROFILE: HELLMUTH

MR HELLMUTH Klauha, the
president of the Austrian
National Bank, is determined
to bring the country’s banking
system into line with European
Community standards by 1990.

Less than a year in Austria's
best-paid public sector job, Mr
Klauhs has already embarked
along the road towards deregu-
lation and liberalisation of a
sector which, for years, was
noted for its lack of competi-
tiveness and over-regulation.

Mr Klauhs, aged 61, has
brought to the National Bank
31 years of experience from the
Genossenschaftliche Zentral-
bank, the central bank for the
agricultural hanking sector. As
chairman of that bank for 19
years, he is often regarded as a
man more attuned to acting
cautiously than taking bold,
innovative steps.

Despite this reputation, he
has surprised his colleagues In
his commitment, if not conver-
sion, to maintaining the pres-
ent pace of deregulation. “Of
course, it is not possible to do
all these things in one step.

However, we are moving along
the road of deregulation in line

with EC norms,” he says.
Mr Klauhs recalls decisions

implemented last February
when, in one stroke, the
National Rank swept away 40
regulations. In doing so, it per-
mitted Austrians to acquire
shares and interests in foreign
companies, as well as allowing
them to buy foreign property.
Austrians are now also permit-
ted to borrow abroad, in for-

eign currency, provided the
term of the loan exceeds three
years. However, short-term
borrowing still requires the
prior consent of the National
Rank.

Speaking in his office in Otto
Wagner Platz, named after one
of Austria's finest architects of
the turn of the century, he said
that by the end of this year,
restrictions on residents who
want to buy gold bullion and
foreign gold coins will also be
lifted. In addition, he expects
that the present requirement
to deposit with an Austrian
bank foreign securities pur-
chased by residents, will also

be lifted.

But Mr Klauhs realises that
all such steps have to be care-

fully weighed against political

considerations. He has in mind

Austria’s banking secrecy
laws, which, along with Swit-
zerland, axe among the tightest

in the world.
Under the current regula-

tions, banks can be sued for

damages or prosecuted for
revealing to third parties infor-

mation obtained as a result of

their business relations with a
customer. As for non-residents,

they can acquire Austrian and
foreign securities anony-
mously. Such tight secrecy

rules recently raised a few
eye-brows in the US when Aus-
tria, because of its secrecy
laws, was one cf the few coun-
tries which declined to sign the
United Nations Drug Conven-
tion advocating stricter con-
trols on mcney-laundering.
However, Mr Klauhs seems

confident that Austria can get

around this problem without
compromising its special
secrecy regulations or risking

an outflow of capital. The
banks, he says, will in future
treat anonymous deposits
which are above a certain
amount differently, depending
on whether they come from
Austrians or from foreigners.

But not all his attention is

focused on making the coun-
try’s hanking system compati-
ble with international stan-
dards. When asked about the
National Bank’s notorious rep-

utation of recruiting personnel
on the basis of parity between
the Socialist and the conserva-
tive People's Party, Mr Klauhs
says the system will “eventu-

ally change".
The President of the

National Bank himself is a vic-

tim (or beneficiary) of this sys-

tem. As a result of bickering
among the two main political

parties, he was eventually
appointed three months after

Mr Stefan Eoren, the former
chairman, died in January
1988.

He has also turned his atten-

tion to the mint, which the
Bank last year bought from the
Republic for Sch Sbn. “We now
want to control the volume of
coins,” he says, revealing that
the bank plans to issue next
autumn a bullion coin for the
Vienna Philharmonic and
another to commemorate Gus-
tav Klimt, Vienna's famous
fin-de-siecie artist,

Judy Dempsey
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TOURISTS from abroad are
once again smiling upon Aus-
tria after several years during
which their numbers stagnated
or even felL Last year foreign.'

ere’ overnight stays in the
country increased by 2.2 per
cent to 88m and, in spite of an
occasionally catastrophic lack
of snow, the winter of 1988-89
was the best ever.

Good though these results
were, they cannot disguise that
the Austrian tourist industry
- one of the oldest in the
world - is in the midst of a
battle for structural change.
Stays have become shorter.
Demand for creature comforts
has risen. In summer, an
increasing number of tourists

are dissatisfied with the tradi-

tional walking and swimming
holiday which Austria has pro-

vided for decades. A greater
variety of activity is required.
These considerations apply

primarily to the summer sea-

son: the skiing boom continues
to the point where the problem
is not how to attract more visi-

tors, but how to prevent the
resorts being buried under the
avalanche of tourists. Even in
summer the limits of mass
tourism have been reached
unless the environment is to be
mined.
The watchword is more qual-

ity, which readily translates
into more income from each
tourist Hie point of departure
has to be the assets that made
Austria into a tourist paradise

in the first place: the cultural
heritage appeals to both the
sophisticate and the rubber
neck. In 1987 the fortress over
looking Salzburg, home of the
music festival, attracted more
than l.Sm visitors and 1.3m
made their way to the imperial
palace of Schoenbnum just
outside Vienna.
In spite of the appeal of

southerly beaches, the Aus-
trian lakes remain an impor-
tant drawing point. A few
years ago there was a danger
of increasing pollution, but
great efforts have been made to

clean up the waters. That
made an important contribu-
tion to the rediscovery of Aus-
tria last summer because it

contrasted favourably with sto-

ries of dirty waters in the
Adriatic.

On the negative side, many
Austrian summer resorts have
been slow to adapt to demands

Overnight stays in Austria 1988
Percentage shares
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for more comfort - and yet
Austria has the reputation of
being an expensive destination.
How expensive it really is will

to a great extent depend upon
the tourist. A tourist willing to
adapt himself to local custom
and eating habits can save a
lot of money. Even simple eat-

ing places usually have a
skilled hand with local dishes.
By the standards of, say,

London, luxury accommoda-
tion in Vienna is not unduly
expensive. The language bar-
rier need not confine the visi-

tor to luxury establishments
and tourist traps: English is

widely understood. It is worth
enquiring about passes for
reduced fores on railways and
other public transport, which
are mostly excellent and punc-
tual. In winter there are
unfashionable regions in the
north, where prices are low
and the cross country runs
good and uncrowded.
Progress made towards

higher quality can be seen on
the spot in the form of tennis
courts laid out almost every-
where and an increasing num-
ber of golf courses. As regards
accommodation, the number of
beds available in four and five

star hotels rose from 97.000 in
1978 to 131,000 in 1988. On the
other hand, the number of beds
in private quarters, though
steadily receding, is still high:

250,000 out of a total of lm
beds.

Some progress has been
made with attracting visitors

in the half season. But success
is so for limited, even in the
cities, in spite of the fact that
city tourism is the latest trend
in the industry. Vienna ranks
fourth among tourist cities in

Souimi Chanfear ot oeawraroa

Europe, behind London, Paris
and Rome. Italians are espe-
cially prominent. Mrs Gerda
Suppanz, an economist with
Creditanstalt-Bankverein, Aus-
tria's biggest bank, says that
the Italians have discovered an
interest in languages and in
the Hapsburg past which they
share with Austria. The
wealthy Italian north still

great potential for the Austrian
industry.
The seasonal nature of the

industry, but more so the
belief, quite recently wide-
spread, that there was no limit
to growth goes far towards
explaining why the hotel
industry is deeply in debt. Its

overall indebtedness has multi-
plied by seven since 1970 to
Sch 72bn (about £3-3bn) and is

giving some cause for concern.
To add to the industry's wor-

ries. the hotel and restaurant
workers’ trade union has
announced its intention to
campaign forcibly for a five-

day week. It is a critical area in
the hotel and restaurant busi-

ness, but one should add that
Austrian trade unions - even
when they are campaigning
forcibly - usually do so with
velvet paws. Besides, in the
weakest establishment, much
of the work is done by the
owner and his family who do
not belong to any union and
often work for minimal finan-
cial reward.
Coping with these and the

other problems is a matter of
prime importance not only to
the tourist trade but to the
country at large. In 1988 for-

eign visitors spent about Sch
120bn in Austria making a con-
tribution of 7.7 per cent to
gross domestic product -

higher than in any other mem-
ber country of the OECD. That
income was nearly three times
as much as the deficit of Sch
71bn in Austrian visible for-

eign trade.

There is some speculation
about the impact upon the
industry of Austria's success -
or failure - eventually to
achieve membership of the
European Community, espe-
cially if the Twelve do achieve
free movement of persons
throughout the Community.
Since visitors bom EC coun-
tries last year accounted for
almost 90 per cent of foreign-
ers' overnight stays in Austria
(no fewer than 64 per cent of
the total from West Germany),
any drastic consequences could
become a matter of life and
death for many a pension, ski
lift or other tourist enterprise.
Such tears may well be exag-

gerated: the Germans come
because Austria is close and
because they have no language
barrier to cross. That wifi not
change. Dr Michael Raffiinger,
of the Chamber of Commerce
organisation, says that, if Aus-
tria eventually joins the Com-
munity, the tourist industry
will have a more ample supply
of workers from countries such
as Italy or Portugal for jobs
that appeal to few Austrians.

On the other hand, member-
ship of the EC might eventu-
ally make Austria less easily

j

accessible for Eastern Europe-
ans and especially the Hungar-
ians who at present require no
visa. It is debatable bow great
the loss would be, even though
Hungarians swarmed across
the border this winter and
spring to buy consumer dura-
bles.

The Austrian, central bank
estimates that in the six
months until April, Hungari-
ans spent some Sch 6bn in
Austria. According to a Hun-
garian newspaper, on April 3
and 4 - just before the Hun-
garian authorities increased
customs duties - 3,506 deep
freezers, 5,664 video recorders,
4,013 colour TVs, 166 cars and a
good deal else were carted
across the border.

Losing that trade would be
no disaster: some 90 per cent of
those goods, measured by
value, was imported into Aus-
tria from elsewhere. The bene-
fit went mostly to the retailers.

A NUMBER of circumstances
over the past year has woken
up the Vienna stock exchange
and has pumped new life into
what was for many years one
of the sleepiest institutions of
its kind in Europe. Even the
normally sceptical banking
and business community in the
Austrian capital expect the
“Wiener Borse" to remain
steady, if not buoyant over the
coming months.
From being a fairly insignifi-

cant exchange during the post-
war period through to the mid-
1980s, the Vienna Borse has
gradually attracted back both
the domestic and foreign Insti- •

tutional investor. But in addi-
tion, it is slowly wooing back
the thrifty-minded and cau-
tious Austrian private citizen
who, for the best part of this
century, fought shy of the capi-
tal markets.
The gradual awakening

started in 1985 and continued
through to the following April,
when the Vienna share index

Last January, however,, the
"KteuseL” was increased to 10
per cent, confirming the new-
founded confidence of the
Bdrse. Some traders, consider
that it should now be scrapped
altogether. •

But until then, traders were

flic national carrier. OeMV, the

oil and chemical, group, and
Vorarlberg Kraftweric, a small

utilities company in the west

of Austria,
In all, these new listings —

promoted by snappy, and
highly professional advertising

not entirely confident that the - rampaigns - coupled withsev-
B6rse was fully awake. Such era! private companies going
scepticism appeared to be justi-
fied when, in February of last
year, the index fell dramatic-

public or else raising their

share capital increased the.

Bdrse’s total nominal value in

The BSrse has gradually attracted back both

the domestic and foreign institutional Investor

ally into th» <ini<VwHi iWppmg
to a Iow of 163.98: However,
that turned out to be only a
temporary sap. Soon there was
a remarkable'turnaround, con-
firmed by the. increase in trad-
ing on the exchange which
rose from Sch 7bn in 1987 to
Sch 7.6bn in 1988. That

1988 by Sch 6-21bn to Sch
24.49bn. " - -

:

More significantly, the
increase in the turnover of all

the 176 listed shares, which
.pushed up the total- traded in

Austria by Sch <5.6bn to Sch
24^bn, was caused in part by
renewed foreign buying on the

reached an all-time high of - total turnover, two-thirds of
296:19, thanks largely to a which is ''traded outside the
spate of foreign buying. Before Bdrsa

;
...

then, the index hovered at " The shire* index rose sub-then, the index hovered at
around 1 15

Curiously, the crash erf Octo-
ber 1987 did not have as big an
adverse effect on the Vienna
stock exchange, as it did on
other exchanges. Its fall by
only 18 per cent may well have
been due to the feet that it was
cushioned by the so-called
“Klausel,” under which no
share could rise above or fell

below 5 per cent in any single
trading day.

'

accounts.for. about a third oL. Vienna exchange,
total turnover, two-thirds of- Ldnderbank, the country's
which is ''traded outside the ‘ third largest bank was quick to-

Bdrse. .

• spot this trend. A year ago. the
The share Index rose sub-:

stantiaHy, closing 1988 .at 242.70
compared with 206.91 at the
aid of the 19871 By April 17 of
this year, it had reached an
historic high of 328.08. The
Bdrsd’s reawakening can be
explained by several factors.

First, as part of its privatisa-

tion programme, tiie Socialist-'
led coalition Government last

year sold off some of its stakes
in the.Verbund, the giant utili-

ties' group, Austrian Airways,

bank put together a package of
medium-term investment
•shares which included Aus-
trian Airways, . OeMV as well

as - the successful Coustantia
group. Within four months, the

shares gained 15 per cent in

schilling terms and 4 per cent

in dollar terms. Nearly a year

later, they have gained 65 per
cent and 50 per cent respec-

tively.
*

Another reason far the sus-

tained upswing is undoubtedly
~

Vienna B&ursa: banters expect trading to rsmabi steady, If not buoyant over foe coming months

to be found in the performance

of Austria's large and medi-

um-sized companies farted on

the Borse, several of which

have produced excellent

annual results.

One erf these is the Montana

group, which specialises in

fipanrial services. DlUlIIlg MIC
biochemical products and Its

chemicals subsidiary, Jung-

bnnzlauer. .

A -year ago, trading in Mon-
tana’s stock, which rocketed

from Sch lLGOO to Sch 19.000

and which is now traded at

around Sch 33.200, often

reached Sch llm worth of

shares a day or about 50 per

cent of the Bdrse’s turnover.

The inHial surge in Montan-

a’s shares was due to the
favourable outcome of a court

raw but traders believed then

that its shares were underval-

ued to begin with. In addition,

Montana and Jungbunzlauer's

growing presence in European
Community countries made it

more attractive to foreign
investors.
Finally, the tax reform,

which was introduced last Jan-

uary and which was the first

major overhaul of the system
since the Second World War,
provided people with more dis-

posable income. .The top
income tax rate was reduced
from 62 per cent to 50 per cent

and the lowest rate from 21 per

cent to 10 per cent Company
taxation was cut from 55 per

cent to 30 per cent
“With more money in their

pockets, people here are slowly

becoming more adventurous
with their savings.” one trader

commented. And there are a
lot of savings.

The mid-risk mentality of

the older generation of Austri-

ans. who still remember the
economic depression of the
inter-war period, accounts for

the high level of savings depos-

its, which exceed Sch LOOObn.
That explains why, until
recently, less than 15 per cent
of the population of 7m held
shares. .

But as a younger, more cafe-

free generation grows up, and
with a government committed
to expanding share ownership,
attitude* towards buying
shares are slowly changing.
'"People are at long last discov-

ering the Borse," a young
trader commented. “Yes. 1

think we can say that the

Bdrse’s long sleep is finally

over."
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